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SENATE BILL No. 824

October 19, 1999, Introduced by Senators NORTH, DUNASKISS, BENNETT, MC COTTER,
KOIVISTO and GOSCHKA and referred to the Committee on Natural Resources
and Environmenta Affairs.

A bill to amend 1994 PA 451, entitled
"Natural resources and environnental protection act,"
by anendi ng section 21508 (MCL 324.21508), as anended by 1995
PA 2609.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 21508. (1) —An— EXCEPT AS OTHERW SE PROVIDED IN TH' S
SECTI ON, AN environnental protection regulatory fee is inposed on
all refined petrol eum products sold for resale in this state or
consunption in this state. The regulatory fee shall be used pur-
suant to section 21506(4) for the cleanup and prevention of envi-
ronnmental contam nation resulting fromrel eases of refined petro-
| eum products from underground storage tank systens and to pay
of f bonds or notes pursuant to this part. The regulatory fee
shal | be charged for capacity utilization of underground storage

t anks neasured on a per gallon basis. The regulatory fee shall
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be charged against all refined petrol eum products sold for resale
in this state or consunption in this state so as to not exclude
any products that may be stored in an underground tank at any
point after the petroleumis refined. The regulatory fee shal
be 7/8 cent per gallon for each gallon of refined petrol eumsold
for resale in this state or consunption in this state, with the
per gallon charge being a direct neasure of capacity utilization
of an underground storage tank system

(2) The departnment of treasury shall precollect regul atory
fees from persons who refine petroleumin this state for resale
inthis state or consunption in this state and persons who i nport
refined petroleuminto this state for resale in this state or
consunption in this state. The departnent of treasury shall col -
| ect regulatory fees that can be collected at the sane tinme as
the sales tax under section 6a of the general sales tax act, —Aet
No—t67+of —thePubHtAets—of 1933 —betrg——sectton—205-56a—-ofthe
M-ehi-gan—Conpited—taws— 1933 PA 167, MCL 205.56A, at that tine.
The remai nder of the regulatory fees shall be collected in the
manner determ ned by the state treasurer. Notw thstandi ng any
ot her provision of this part, the departnment of treasury shal
stop collecting regulatory fees under this part when it has
received sufficient revenues to pay in full all obligations
listed in section 21506(4).

(3) THE FOLLOW NG ENTI TI ES ARE EXEMPT FROM THE ASSESSMENT
AND PAYMENT OF THE REGULATORY FEE | MPOSED UNDER SUBSECTI ON (1):

(A Apublic utility with nore than 500,000 custoners in
this state, —+s—exempt—f+romanyfee—or—assesshrenrt—+nposed—under
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thts—part—+F—that—fee—or—assessrent—+s—+nposed—on— W TH RESPECT
TO REFI NED petrol eum used by that public utility for the genera-
tion of steamor electricity.

(B) BEG NNI NG ON THE EFFECTI VE DATE OF THE AMENDATCORY ACT
THAT ADDED THI' S SUBDI VI SI ON, A COWMERCI AL VESSEL OR BARGE OF 50
TONS OR GREATER, W TH RESPECT TO REFI NED PETROLEUM USED AS FUEL
FOR THE COWERCI AL VESSEL OR BARGE

(4) Al reqgulatory fees collected pursuant to this part

shal | be deposited into —the—enrergency—response—fund—created—+n
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fund.

(5) Consistent with the March 31, 1995 determ nation by the
state treasurer that revenue will not be sufficient to pay
expected expenditures, and consistent with the April 3, 1995
notice of the fund adm nistrator pursuant to subsection (6),
funding is no | onger avail able under this part for new cl ai ns,
wor k invoices, and requests for indemification received after 5
p.m on June 29, 1995. ddains, work invoices, and requests for
indemmification received after 5 p.m on June 29, 1995 are not
eligible for funding under this part. Wrk invoices and requests
for indemification received prior to 5 p.m on June 29, 1995 may
be paid to the extent noney is available in the fund as provided
in this part.

(6) If the state treasurer determnes that fund revenues

will not be sufficient to pay expected expenditures fromthe

04626' 99



© 00 N oo o h~h W N P

e e T
o N o o0 A W N+ O

4
fund, the state treasurer shall notify the admnistrator, and, 90
days after this notification has been given, the adm ni strator
shal | not accept any new work invoices or requests for

i ndemmi fication. Upon receiving this notification fromthe state
treasurer, the adm nistrator shall notify by certified mail the
owners and operators of petroleum underground storage tank sys-
tens registered under part 211 that funding under this part wll
no | onger be available for new clainms after the 90-day period has
expired. However, work invoices and requests for indemification
that were submtted to the admnistrator prior to or during this
90-day period may be paid to the extent noney is available in the
fund as provided in this part.

(7) The departnent of treasury may audit, enforce, collect,
and assess the fee inposed by this part in the sane nmanner and
subject to the sane requirenents as revenues coll ected pursuant
t 0 —Act—No—3122of—thePubtie—Aets—of 1941t —betng—seet+ons—2651%
to—20531tof the Mehigan—©Conptted—taws— 1941 PA 122, MCL 205.1
TO 205. 31
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