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SENATE BILL No. 886

November 10, 1999, Introduced by Senators HAMMERSTROM, DUNASKISS, NORTH,
SHUGARS, SCHUETTE, MC MANUS and KOIVISTO and referred to the Committee
on Technology and Energy.

A bill to anmend 1991 PA 179, entitled
"M chi gan tel ecommuni cati ons act,"”
by anmendi ng section 304a (MCL 484.2304a), as added by 1995
PA 216.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 304a. (1) Upon filing with and the approval of the
comm ssion, a basic |local exchange provider shall restructure its
rates for basic |ocal exchange, toll, and access services to
ensure that the rates are not less than the total service |ong
run i ncrenental cost of providing each service.

(2) NO LATER THAN APRIL 1, 2000, A BASIC LOCAL EXCHANGE PRO
VI DER SHALL FILE WTH THE COMM SSI ON THE COST STUDY OR THE
ADOPTED TOTAL SERVI CE LONG RUN | NCREMENTAL COST THAT THE PROVI DER
WLL USE TO RESTRUCTURE | TS RATES UNDER SUBSECTION (1). The

provi der may determ ne when each rate is restructured and may
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phase in the | MPLEMENTATION OF THE rate restructuring unti
—Jantary—1— DECEMBER 31, 2000. -After—Jantary—31— NO LATER THAN
DECEMBER 31, 2000, the provider's rates for basic | ocal exchange,
toll, and access services shall not be |less than the total serv-
ice long run increnental cost for each service.

(3) The rate restructuring may include, but is not limted
to, 1 or nore of the follow ng:

(a) Touchtone capability and associ ated charges into basic
| ocal exchange services at rate levels no greater than the sum of
the current basic |ocal exchange service rates and the touchtone
service rates. Residential custonmers with rotary dial service
may retain such service at their current rate.

(b) Wthin basic |ocal exchange rates, all or part of the
existing rate elenents and charges for other services that are
designed to recover the costs associated with the |ocal exchange
net wor k.

(c) Restructure existing basic |ocal exchange rates to
reflect the existing variations in costs to provide basic |ocal
exchange services based upon differences in geographic areas,
cl asses of custoners, calling patterns and vol unes, technol ogy,
and ot her factors.

(4) The comm ssion shall have 45 days fromthe date of a
filing under this section to review the proposed rate restructur-
ing to ensure that the rates are not |less than the total service
Il ong run increnmental costs of the service, or that the rate
restructuring brings rates that are bel ow such costs closer to

t he costs. If the comm ssion is unable to make a determ nati on
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within the allowed 45 days under this subsection, the conm ssion
shal | have an additional 45 days to review the rate
restructuring.

(5) If the conm ssion does not conplete its review within
the tinme period required under subsection (4), the rate restruc-
turing is considered approved under this section. The basic
| ocal exchange provider may inplenment the restructured rates
10 days foll owi ng comm ssion approval or the end of the period
provi ded for comm ssion review, whichever is earlier.

(6) Except as provided in subsection (7), for the purposes
of this section and the act, providers who, together with any
affiliated providers, provide basic |ocal exchange service or
basi ¢ | ocal exchange and toll service to |ess than 250, 000
end-users in this state may determne total service |long run
i ncremental cost through preparation of a cost study or may
determ ne that their total service long run increnental cost is
the sane as that of a provider with nore than 250,000 end-users.

(7) A provider of basic |ocal exchange service with |ess
t han 15,000 end-users in this state may determne that their
total service long run increnental cost is the sanme as that of a
provider with nore than 250, 000 end-users.

(8) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ACT, THE
COW SSI ON SHALL DO BOTH OF THE FOLLOW NG

(A) NO LATER THAN JULY 1, 2000, | NVESTI GATE THE NECESSI TY OF
AND, | F APPROPRI ATE, | MPLEMENT AN | NTRASTATE UNI VERSAL SERVI CE
SUPPORT FUND TO SUPPCRT CERTAI N BASI C LOCAL EXCHANGE PROVI DERS
VWHO ARE ELI G BLE TELECOWMUNI CATI ONS CARRI ERS, UNDER 47
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U S.C. 214(e)(2) AND THE RULES OF THE FEDERAL COMMUNI CATI ONS
COWMM SSION. A PROVI DER MAY RECEI VE SUPPORT | F I TS TOTAL SERVI CE
LONG RUN | NCREMENTAL COSTS PLUS A REASONABLE SHARE OF THE COMMON
COSTS OF PROVI DI NG SERVI CES FOR WHI CH UNI VERSAL SERVI CE SUPPORT
MAY BE MADE AVAI LABLE EXCEED THE BENCHVARK RATE AS DETERM NED BY
THE COWMM SSI ON FOR THE SERVI CES. THE SUPPORT SHALL BE LESS ANY
FEDERAL UNI VERSAL SERVI CE SUPPORT RECEI VED OR OTHER REVENUE
RECEI VED FOR RECOVERY OF THE SAME OR SI M LAR COSTS OF PROVI DI NG
THE SUPPORTED SERVI CES. | F A UNI VERSAL SERVI CE SUPPORT FUND IS
ESTABLI SHED, THE COMM SSI ON SHALL REQUI RE THAT ALL COSTS OF THE
FUND BE RECOVERED FROM ALL TELECOMMUNI CATI ONS PROVI DERS THAT PRO-
VI DE SERVI CES I N TH' S STATE ON A COVPETI TI VELY NEUTRAL AND NON-
DI SCRI M NATORY BASIS. THE GROUP OF SERVI CE FUNCTI ONALI TI ES TO BE
| NCLUDED AS SUPPORTED TELECOMMUNI CATI ONS SERVI CES THAT CONSTI TUTE
UNI VERSAL SERVI CE SHALL BE THE SAME AS THOSE DEFI NED BY THE FED-
ERAL COVMUNI CATI ONS COVM SSI ON FOR HI GH COST SUPPORT.  THE SUP-
PORT SHALL BE PORTABLE AMONG ALL ELI Gl BLE TELECOVMUNI CATI ONS CAR-
R ERS | N THE SAME MANNER PRESCRI BED BY THE RULES OF THE FEDERAL
COVMUNI CATI ONS COMM SSI ON. | N DETERM NI NG WHETHER THERE |'S A
NECESSI TY FOR THE UNI VERSAL SERVI CE SUPPORT FUND, THE COWM SSI ON
SHALL MAKE FI NDI NGS REGARDI NG ALL OF THE FOLLOW NG

(i) VERI FY THAT BEFORE RECEI VI NG ANY FUNDS FROM A UNI VERSAL
SERVI CE SUPPORT FUND, THAT THE BASI C LOCAL EXCHANGE PROVIDER IS
CHARG NG A RATE NO LESS THAN THE BENCHVARK RATE.

(ii) ESTABLI SH A BENCHMARK RATE FOR THE SUPPORTED GROUP OF
TELECOVMUNI CATI ONS SERVI CE FUNCTI ONALI TI ES.  THE BENCHVARK RATE
SHALL BE 135% OF THE COMPARABLE WEI GHTED AVERAGE BASI C LOCAL
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EXCHANGE SERVI CE RATE PROVI DED FOR UNDER SECTI ON 304B(1) (B) OF
THE 2 PROVI DERS OF BASI C LOCAL EXCHANGE SERVI CE W TH THE GREATEST
NUVBER OF ACCESS LINES IN TH' S STATE AT THE TIME THE FUND | S
CREATED.

(iii) | DENTI FY THE TELECOMVUNI CATI ONS PROVI DERS FROM WHOM
THE COSTS OF THE FUND SHALL BE RECOVERED AND THE MECHANI SMB TO BE
USED TO DETERM NE AND ESTABLI SH A COVPETI Tl VELY NEUTRAL AND NON-
DI SCRI M NATORY FUNDI NG BASIS. PROVI DERS SHALL ESTABLI SH A COM
PETI TI VELY NEUTRAL BASI S UPON WHI CH THEI R CONTRI BUTI ONS TO THE
FUND ARE RECOVERED.

(iv) APPROVE A PLAN FOR THE ADM NI STRATI ON AND OPERATI ON OF
THE FUND BY A NEUTRAL THI RD PARTY THAT PROVI DES FOR | MPLEMVENTA-
TION OF THE FUND TO OCCUR BY OCTOBER 1, 2000 AND |S CONSI STENT
W TH THE REQUI REMENTS OF THI'S SUBSECTI ON.

(B) UPON REQUEST OR I TS OAN MOTI ON, AFTER NOTI CE AND HEAR-
| NG DETERM NE WHETHER, BASED UPON CHANGES | N TECHNOLOGY OR OTHER
FACTORS, THE FI NDI NGS MADE UNDER SUBDI VI SI ON (A) SHOULD BE
AVENDED CONSI STENT W TH SUBDI VI SI ON (A) .
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