SENATE BILL No. 973

A W N B

For Fiscal Year Ending
Sept enber 30, 2001

SENATE BILL No. 973

EXECUTIVE BUDGET BILL

February 3, 2000, Introduced by Senators GOSCHKA, GOUGEON and JOHNSON and
referred to the Committee on Appropriations.

A bill to make appropriations for the famly independence agency
and certain state purposes related to public welfare services for the
fiscal year ending Septenber 30, 2001; to provide for the expenditure
of the appropriations; to create funds; to provide for the inposition
of fees; to provide for reports; to provide for the disposition of
fees and other incone received by the state agency; and to provide for
the powers and duties of certain individuals, |ocal governnents, and
state departnments, agencies, and officers.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

PART 1
LI NE- | TEM APPROPRI ATI ONS
Sec. 101. Subject to the conditions set forth in this bill, the

anounts listed in this part are appropriated for the famly
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2 For Fiscal Year Ending
Sept enber 30, 2001

i ndependence agency and certain state purposes related to public

wel fare services for the fiscal year ending Septenber 30, 2001, from
the funds indicated in this part. The following is a summary of the
appropriations in this part:

FAM LY | NDEPENDENCE AGENCY

APPROPRI ATI ONS SUMVARY:

Full -time equated unclassified positions . . 6.0
Full-time equated classified positions . 13,463.6
GROSS APPROPRIATION . . . . . . . . . . . . . .. $3, 507, 392, 200

I nterdepartnmental grant revenues:

Total interdepartnental grants and

i ntradepartnment transfers . . . . . . . . . . . 765, 000
ADJUSTED GROSS APPROPRIATION . . . . . . . . . . . $3, 506, 627, 200
Federal revenues:
Total federal revenues . . . . . . . . . . . . . 2,124, 055, 000
Speci al revenue funds:
Total local revenues . . . . . . . . . . . . . . 109, 438, 700
Total private revenues . . . . . . . . . . . . . 7,858, 100
Total state restricted revenues . . . . . . . . . 58, 665, 400
State general fund/general purpose . . . . . . . $1, 206, 610, 000
Sec. 102. EXECUTI VE OPERATI ONS
Full -time equated unclassified positions . . 6.0
Full-time equated classified positions . . 919.3
Uncl assified salaries--6.0 FTE positions Coe $ 492, 300
Sal ari es and wages--692.3 FTE positions . . . . . 34, 379, 900
Contractual services, supplies, and materials . . 10, 313, 300
Denonstration projects--11.0 FTE positions . . . 10, 672, 200
End user support e s 9, 036, 300
Computer service fees . . . . . . . . . . . . .. 27,154, 100
Client services system 22.0 FTE positions . 13, 333, 800
Dat a system enhancenent- 26.0 FTE positions . . . 37,976, 200
Child support automation -28.0 FTE positions . . 65, 239, 500
Child support distribution conmputer system-8.0

FTE positions . . . . . . . . . . . . . . . .. 17, 132, 800
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3 For Fiscal Year Ending

Sept enber 30, 2001

Suppl ement al security inconme advocates, salaries

and wages- 16.0 FTE positions
Conmmi ssion on disability concerns- 8.0 FTE
positions
Commi ssion for the blind- 108.0 FTE positions
GROSS APPROPRI ATI ON .
Appropriated from

I nterdepartnmental grant revenues:

| DG- ADP user fees C
ADJUSTED GROSS APPROPRI ATI ON

Federal revenues:

Total federal revenues

Speci al revenue funds:

Total |ocal revenues
Total private revenues
Total other state restricted revenues
State general fund/general purpose
Sec. 103. FAMLY SERVI CES ADM NI STRATI ON

1,022, 200

785, 700
17,621,100
$ 245,159, 400

150, 000
$ 245,009, 400

158, 399, 800

475, 000

1, 840, 000

477, 300

$ 83,817,300

Full -time equated classified positions 354.0
Sal ari es and wages- 299.0 FTE positions $ 14, 666, 400
Contractual services, supplies, and naterials 5,776, 500
Child support incentive paynents 32, 409, 600
Legal support contracts 117, 496, 400
State incentive paynents 4,449, 000
Enpl oynent and traini ng support services 26, 452, 500
Food stanp issuance 4,124, 400
Wage enpl oynent verification reporting- 2.0

FTE positions 5,171, 000
Urban and rural enpowernent/enterprise zones 100
Trai ning and staff devel opment -53.0 FTE positions 10, 636, 400
Communi ty services bl ock grant 18,100, 000

GROSS APPROPRI ATI ON .
Appropriated from

Federal revenues:
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Total federal revenues . . . . . . . . . . . . . 209,

Speci al revenue funds:

373, 400

Local funds - donated funds 340, 000
State general fund/general purpose . . . . . . . $ 29,568, 900

Sec. 104. CH LD AND FAM LY SERVI CES

Full -time equated classified positions . . 104. 3
Sal ari es and wages- 43.3 FTE positions Coe $ 2, 685, 000
Contractual services, supplies, and materials . . 1, 683, 500
Ref ugee assi stance program 5.0 FTE positions . . 7,391, 900
Foster care paynments . . . . . . . . . . . . . . 190, 132, 600
Wayne county foster care paynments . . . . . . . . 155, 498, 300
Adoption subsidies . . . . . . . . . . . . . .. 157, 262, 200
Adopti on support services--9.0 FTE positions . . 11, 436, 100
Youth in transition- 10.0 FTE positions . . . . . 9, 927, 900
I nterstate conpact 300, 000
Children’s benefit fund donations 21, 000
Donestic viol ence prevention and treatnent -6.0

FTE position . . . . . . . . . . . . . . . .. 9, 728, 500
Teenage parent counseling- 4.0 FTE positions . . 3,417, 600
Fanmi |y preservation and prevention

services- 20.0 FTE positions . . . . . . . . . 76, 048, 300
Black child and fanmily institute 100, 000
Rape prevention and services . . . . . . . . . . 1, 100, 000
Children’s trust fund adm nistration- 7.0 FTE

positions 459, 100
Children's trust fund grants . . . . . . . . . . 3, 615, 000
Attorney general contract . . . . . . . . . . . . 2,458, 700
Quar di an contract 600, 000
County shelters 300, 000
Prosecuting attorney contract . . . . . . . . . . 1,061, 700
GROSS APPROPRIATION . . . . . . . . . . . . . . . $ 635,227,400

Appropriated from

Federal revenues:

Total federal revenues . . . . . . . . . . . . . 333, 604, 700
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5 For Fi scal

Year Endi ng

Sept enber 30, 2001

Speci al revenue funds:

Sec. 106. LOCAL OFFI CE STAFF AND OPERATI ONS
Full-time equated classified positions . 10,209.9
Field staff, salaries and wages- 7,268.5 FTE

05708’ 00

Local funds - county payback 63, 484, 500
Private - children's benefit fund donati ons 21, 000
Private - coll ections 4,101, 300
Children’s trust fund 2,112,100
State general fund/general purpose . . . . . . . $ 231,903, 800

Sec. 105. JUVEN LE JUSTI CE SERVI CES

Full-time equated classified positions . 1,234.1
Personnel payroll costs -1,102.1 FTE positions . $ 65, 795, 600
County juvenile officers 3, 863, 300
Child care fund 76, 952, 500
Juvenile justice operations . 21, 606, 600
Community juvenile justice centers- 107.0 FTE

positions 7,784, 700
Federal ly funded activities -12.0 FTE positions 1, 844, 400
WJ. Maxey nenorial fund 45, 000
Regi onal detention services -5.0 FTE positions 1,217,500
Juvenil e accountablility incentive bl ock

grant--4.0 FTE positions 7,732, 000
Juvenil e boot canp program 1, 600, 000
Committee on juvenile justice

adm nistration- 4.0 FTE positions 449, 600
Committee on juvenile justice grants 5, 000, 000
GROSS APPROPRIATION . . . . . . . . . . . . . . . $ 193,891, 200

Appropriated from

Federal revenues:
Total federal revenues 30, 063, 100
Speci al revenue funds:

Local funds - county payback 44,641, 700
Total private revenues 45, 000
State general fund/general purpose . . . . . . . $ 119, 141, 400
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6 For Fiscal Year Ending
Sept enber 30, 2001

positions . . . . . . . . . . . . ... $ 297,188, 500
Children and adult services, salaries and wages- -

2,820.9 FTE positions . . . . . . . . . . . . . 119, 223, 700
Contractual services, supplies, and materials . . 30, 345, 300
Qutstationed eligibility workers -30.0 FTE

positions . . . . . . . . . . . . ... 3, 688, 300
Wayne County gifts and bequests : 100, 000
Vol unt eer services and rei nmbursenent- 90.5 FTE

positions . . . . . . . . . . . . ... 7,269, 800
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 457, 815, 600

Appropriated from

Federal revenues:
Total federal revenues . . . . . . . . . . . . . 280, 966, 000
Speci al revenue funds:
Local funds - donated funds 193, 100
Private funds - hospital contributions C 1, 750, 800
Private - Wayne county gifts 100, 000
State general fund/general purpose . . . . . . . $ 174,805, 700

Sec. 107. DI SABI LI TY DETERM NATI ON SERVI CES

Full-time equated classified positions . . 628.0
Disability determ nation operations- 602.0 FTE

positions . . . . . . . . . . . . ... $ 69, 215, 400
Medi cal consultation program-21.0 FTE positions 1,762, 500
Retirenent disability determination--5.0 FTE

positions . . . . 615, 000
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 71,592,900

Appropriated from

I nterdepartnental grant revenues:
Interdepartmental grant fromthe departnent of nanagenent

and budget-office of retirenent systens 615, 000
ADJUSTED GROSS APPROPRIATION . . . . . . . . . . $ 70,977,900

Federal revenues:
Total federal revenues . . . . . . . . . . . . . 70, 084, 600
State general fund/general purpose . . . . . . . $ 893, 300
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7 For Fiscal Year Ending

Sec. 108. CENTRAL SUPPORT ACCOUNTS
Rent and buil di ng occupancy
Travel
Equi prrent
Workers’ conpensation
Advi sory conmi ssi ons
Payrol|l taxes and fringe benefits
GROSS APPROPRI ATI ON .
Appropriated from

Federal revenues:

Total federal revenues

Speci al revenue funds:

Local funds - county payback
Depart nentw de | apse revenue
State general fund/general purpose
Sec. 109. PUBLI C ASSI STANCE
Full -time equated classified positions
Fani |y i ndependence program .
Honest ead property tax credit for |ow incone
famlies
State disability assistance paynents
Food stanp program benefits
State suppl enentation
State suppl enmentati on admi ni stration
Low i ncone energy assistance program 10.0 FTE
positions
State energency relief- 4.0 FTE positions
Weat heri zati on assi stance
Day care services
GROSS APPROPRI ATI ON .
Appropriated from

Federal revenues:

Total federal revenues

Speci al revenue funds:

05708’ 00

Sept enber 30, 2001

$ 61,666, 100
8, 069, 500

3, 022, 900

5, 369, 900

17, 900

166, 765, 100

$ 244,911, 400

138, 755, 000

304, 400
8, 024, 200
$ 97,827,800

14.0
$ 288, 560, 400

27, 000, 000
21, 682, 900
433, 218, 800
60, 933, 300
2,381, 700

60, 025, 500

39, 509, 400

10, 900, 000
475, 300, 000
$1, 419, 512, 000

902, 808, 400
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8 For Fiscal Year Ending
Sept enber 30, 2001

Child support collections . . . . . . . . . . . . 41, 311, 800

Suppl ement al security inconme recoveries . . . . . 4, 440, 000

Publ i ¢ assi stance recoupnent revenue . . . . . . 2, 300, 000

State general fund/general purpose . . . . . . . $ 468, 651, 800
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTI ONS
Sec. 201. (1) Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending under part 1 for fiscal
year 2000-2001 is $1, 265, 275, 400. 00 and state appropriations to be
paid to local units of governnment are as foll ows:
FAM LY | NDEPENDENCE AGENCY

Adoption subsidies . . . . . . . . . . . . . . .. $ 62,152,800
Child care fund . . . . . . . . . . . . . . . ... 76, 952, 500
County juvenile officers . . . . . . . . . . . .. 2,668, 000
State disability program . . . . . . . . . . . . . 1, 158, 700
TOTAL . . . . . . . o e $ 142,932,000

(2) If it appears to the principal executive officer of a
departnment or branch that state spending to | ocal units of governnent
will be less than the anobunt that was projected to be expended for any
quarter under subsection (1), the principal executive officer shal
i medi ately give notice of the approxinate shortfall to the state
budget director, the senate and house of representatives standing
comittees on appropriations, and the senate and house fisca
agenci es.

Sec. 202. The departnent may receive and expend advances or
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9 For Fiscal Year Ending
Sept enber 30, 2001

rei mbursenents fromthe departnent of state police for the

adm nistration of the individual and fam |y grant disaster assistance
program An account shall be established in the departnment for this
pur pose when a disaster is declared. The authorization and all ot nent
for the account shall be in the anpbunt advanced or reinmbursed fromthe
departnment of state police.

Sec. 203. In addition to funds appropriated in part 1 for all
prograns and services, there is appropriated for wite-offs of
accounts receivable, deferrals, and for prior year obligations in
excess of applicable prior year appropriations, an anmount equal to
total wite-offs and prior year obligations, but not to exceed anounts
avai lable in prior year revenues or current year revenues that are in
excess of the authorized anount.

Sec. 204. The expenditures and fundi ng sources authorized under
this bill are subject to the nanagenent and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 205. The departnent may retain all of the state’s share of
food stanp overissuance collections as an offset to genera
fund/ general purpose costs. Retained collections shall be applied
agai nst federal funds deductions in all appropriation units where
departnment costs related to the investigation and recoupnent of food
stanp overissuances are incurred. Retained collections in excess of
such costs shall be applied against the federal funds deducted in the
executive operations appropriation unit.

Sec. 206. As used in this bill:

(a) "ADP" nmeans aut onat ed data processing.

(b) "Departnment” nmeans the fam |y independence agency.

(c) "FTE" nmeans full-time equat ed.

(d) "IDG" neans interdepartnental grant.

(e) "Tenporary assistance for needy fanilies" (TANF) or "title IV
nmeans title IV of the social security act, chapter 531, 49 Stat. 620,
42 U.S.C. 601 to 603, 604 to 608, 609 to 619, 620 to 629e, 651 to 660,
663 to 669b, 670 to 673, 673b, 674 to 679, 679b, and 681 to 687.

Sec. 207. If a legislative objective of this bill or the social
wel fare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot be inpl ement ed
wi thout | oss of federal financial participation because inplenentation

05708’ 00
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10 For Fiscal Year Ending
Sept enber 30, 2001
woul d conflict with or violate federal regul ations, the departnent
shall notify the house and senate appropriations comittees and the
house and senate fiscal agencies of that fact.

Sec. 208. The departnent of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynents shall be nmade for the total amount of the billing by
the end of the second fiscal quarter except as otherw se stated. For
the federal portion of the civil service 1% assessnent, the famly
i ndependence agency nmay pay the assessnent at the end of the fiscal
year from avail abl e excess federal revenues.

Sec. 209. (1) Beginning October 1, 2000, a hiring freeze is
i nposed on the state classified civil service. State departnents and
agencies are prohibited fromhiring any new full-time state classified
civil service enployees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enployees fromone position to
another within a departnent or to positions that are funded with 80%
or nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this
hiring freeze when the state budget director believes that the hiring
freeze will result in rendering a state departnment or agency unable to
deliver basic services. The state budget director shall report by the
30th of each nonth to the chairpersons of the senate and house of
representatives standing comittees on appropriations the nunber of
exceptions to the hiring freeze approved during the previous nonth and
the reasons to justify the exception.

Sec. 210. (1) The departnent shall prepare a seni annual report on
the tenporary assistance for needy fanilies (TANF) federal block
grant. The report shall include projected expenditures for the
current fiscal year, an accounting of any previous year funds carried
forward, and a summary of all interdepartnental or interagency
agreenents relating to the use of TANF funds. The report shall be
forwarded to the house and senate appropriations subcormmittees on the
fam ly i ndependence agency budget on or before Cctober 15, 2000 and
April 15, 2001.

05708’ 00
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11 For Fiscal Year Ending
Sept enber 30, 2001

(2) The state budget director shall give prior witten notice to
the nmenbers of the house and senate appropriations subcomittees for
the fam ly independence agency and to the house and senate fiscal
agenci es of any proposed changes in utilization or distribution of
TANF funding or the distribution of TANF nai nt enance of effort
spending relative to the amobunts reflected in the annua
appropriations acts of all state agencies where TANF funding is
appropri at ed.

Sec. 211. If the revenue collected by the departnent from private
and | ocal sources exceeds the anobunt appropriated in part 1, the
revenue may be carried forward, with approval fromthe state budget
director, into the subsequent fiscal year.

Sec. 212. Sixty days before beginning any effort to privatize, the
departnment shall submit a conplete project plan to the appropriate
subconmittees of the senate and house of representatives standing
comitteess on appropriations and the senate and house fisca
agencies. The plan shall include the criteria under which the
privatization initiative will be evaluated. The evaluation shall be
conpl eted and submitted to the appropriate subconmittees of the senate
and house of representatives standing conmttees on appropriations and
the senate and house fiscal agencies within 30 nonths.

Sec. 213. (1) In addition to the funds appropriated in part 1,
there is appropriated an anmount not to exceed $200, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an ampunt not to exceed $5, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20, 000, 000.00 for | ocal
contingency funds. These funds are not avail able for expenditure until
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12 For Fiscal Year Ending
Sept enber 30, 2001
they have been transferred to another line itemin this bill pursuant
to section 393(2) of the nmanagenent and budget act, 1984 PA 431, MCL
18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $20, 000, 000.00 for private
contingency funds. These funds are not avail able for expenditure until
they have been transferred to another line itemin this bill pursuant
to section 393(2) of the nanagenent and budget act, 1984 PA 431, MCL
18. 1393.

Sec. 215. The departnent shall continue to pilot the use of the
Internet to fulfill the reporting requirenents in this bill. This may
i ncl ude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenment. O it may include
pl acenment of reports on the Internet or on the Intranet. The
appropriations subcommttee shall be notified in witing of the
Internet/Intranet site of any such report.

EXECUTI VE OPERATI ONS

Sec. 301. The departnent may distribute cash assistance to
recipients electronically by using debit cards.

Sec. 302. The appropriation in section 102 for the M chi gan
conmi ssion for the blind includes funds for case services. These
funds may be used for tuition paynents for blind clients for the
school year begi nni ng Septenber 2000.

Sec. 303. The appropriation in section 102 for conmm ssions and
boards may be used for per diem paynents to nenbers of commi ssions or
boards for a full day of comittee work at which a quorumis present
for performng official business as authorized by each respective
comi ssion or board. The per diem paynent for the M chigan conmi ssion
for the blind shall be at a rate of $50.00 per day.

FAM LY | NDEPENDENCE SERVI CES ADM NI STRATI ON

Sec. 401. (1) Fromthe federal noney received for child support
i ncentive paynents, up to $4, 365, 200. 00 shall be retained by the state
and expended for |egal support contracts, state incentive paynents,
and sal aries and wages for office of child support staff.

(2) At the end of the current fiscal year, the departnment nay,
when it is cost beneficial to the state and counties, wi thhold from
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13 For Fiscal Year Ending
Sept enber 30, 2001

subnitting to the federal office of child support administrative
expenses eligible for federal financial participation. The departnent
may recoup earned but unclained federal funds fromthe resulting
i ncreased federal child support incentive. The recoupnent by the
departnment shall be nmade prior to distribution of the increased
incentive to the counties. Any incentive funds retained by the state
under this section shall be separate and apart fromincentive funds
retained in any other section of this act.

(3) A county shall be required to pay a penalty due to the state’s
failure to be in conpliance with federal child support enforcenent
systemrequi rements unl ess the county, friend of the court, and the
departnment have a witten agreenent that outlines the county’s
commitnent to participate in the federally required child support
enforcenent system and the county conplies with a tineline for
conpl etion established by the departnent.

Sec. 402. Fromthe funds appropriated in section 103 for |egal
support contracts and child support incentive paynents, the departnent
may fund denonstration projects to enhance friend of the court child
support collections efforts for public assistance recipients. Funding
shall be fromfederal title IV-D and federal child support incentives
earned. The projects shall be inplenented in no nore than 3 counti es.
Priority shall be given to counties with federal title IV-D aid to
famlies with dependent children collections exceedi ng $5, 000, 000. 00
in fiscal year 1992.

Sec. 403. Not later than Septenber 30 of each year, the departnent
shall subnit for public hearing to the chairpersons of the house and
senate appropriations subconmmittees dealing with appropriations for
the fam |y independence agency the proposed use and distribution plan
for community services block grant funds appropriated in section 103
for the succeeding fiscal year

Sec. 404. The state general fund/general purpose contribution
related to the Wayne County third circuit court cooperative
rei mbursenment contract resides in the judiciary budget. There are no
general fund/ general purpose funds appropriated for this purpose in
the fam |y independence agency budget.

CH LD AND FAM LY SERVI CES
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14 For Fiscal Year Ending
Sept enber 30, 2001

Sec. 501. The following goal is established by state law. During
the fiscal year ending Septenmber 30, 2001, not nore than 3, 000
chil dren supervised by the departnent shall remain in foster care
| onger than 24 nonths. The departnent shall give priority to reducing
the nunber of children under 1 year of age in foster care

Sec. 502. Fromthe funds appropriated in section 104 for foster
care, the departnment shall provide 50%rei nbursenment to Indian tribal
governnments for foster care expenditures for children who are under
the jurisdiction of Indian tribal courts and who are not otherw se
eligible for federal foster care cost sharing.

Sec. 503. The departnent shall continue adoption subsidy paynents
to famlies after the eighteenth birthday of an adoptee who neets the
following criteria:

(a) Has not yet graduated from high school or passed a high school
equi val ency exani nati on

(b) I's making progress toward conpl eting high school

(c) Has not yet reached his or her twenty-first birthday.

Sec. 504. The departnent’s ability to satisfy appropriation
deducts in section 104 for foster care private collections shall not
be limted to collections and accruals pertaining to services provided
in the current fiscal year but shall include revenues collected in
excess of the anount specified in section 104.

Sec. 505. Counties shall be subject to 50% charge back for the use
of alternative regional detention services if those detention services
do not fall under the basic provision of section 117e of the soci al
wel fare act, 1939 PA 280, MCL 400.117e, or if a county operates those
detention services prograns prinmarily with professional rather than
vol unteer staff.

Sec. 506. (1) In order to pronote continuity of service for
children and fanilies, the departnent shall, to the maxi num extent
possible, enter into nmultiyear contracts for child welfare and
juvenile justice services.

(2) The bid specifications and contract award determ nations for
child welfare and juvenile justice services shall include criteria
relative to provider experience, placing enphasis on total years of
experience in providing child welfare and juvenile justice services,
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15 For Fiscal Year Ending
Sept enber 30, 2001
provi sion of services to persons of sinilar characteristics as the
target clientele, quality of prior child welfare and juvenile justice
services, length of service in the targeted geographic area, and the
adequacy of the provider's plan for coordinating the provision of
services in the targeted geographic area.

Sec. 507. (1) In addition to the anount appropriated in section
104, noney granted or noney received as gifts or donations to the
children's trust fund created by 1982 PA 249, MCL 21.171 to 21.172, is
appropriated for expenditure in an anmobunt not to exceed $800, 000. 00.

(2) The state child abuse and negl ect prevention board may
initiate a joint project with another state agency to the extent that
the project supports the progranmatic goals of both the state child
abuse and negl ect prevention board and the state agency. The
departnment nmay invoice the state agency for shared costs of a joint
project in an anmount authorized by the state agency, and the state
child abuse and negl ect prevention board may receive and expend funds
for shared costs of a joint project in addition to those authorized by
section 104.

Sec. 508. The departnent shall not be required to put up for bids
contracts with service providers if currently only 1 provider in the
service area exists.

Sec. 509. In order to be reinbursed for child care fund
expenditures, counties are required to subnit departnment devel oped
reports to enable the departnent to docunent potential federally
cl ai mabl e expenditures. This requirenment is in accordance with the
reporting requirenents specified in section 117a(7) of the soci al
wel fare act, 1939 PA 280, MCL 400.117a.

Sec. 510. Fromthe funds appropriated in section 104 for foster
care paynents, the departnent may expend up to $1, 500, 000. 00 for
foster care pilot projects that include ways to increase foster parent
recruitment, inprove foster parent retention, and increase delivery of
trai ning and supportive services to foster parents.

Sec. 511. Fromthe funds appropriated in part 1 for foster care
paynents and rel ated adm nistrative costs, the departnment nay
i npl enent the federally approved title IV-E child wel fare wai ver
managed care denonstration project.
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16 For Fiscal Year Ending
Sept enber 30, 2001

Sec. 512. (1) It is the intent of the legislature that the funds
appropriated in section 104 for fanmily preservation and prevention
services in the 2000-2001 fiscal year reflect strong famlies/safe
children allocations to local multipurpose collaborative bodies that
are no less than the allocations in effect on April 1, 1997.

(2) In order to maintain this |evel of funding, the departnent may
use up to $8,000,000.00 in TANF funds provided that the |oca
mul ti purpose col |l aborative bodies subnmit data to the departnent that
will enable the departnment to docunent potential federal clainmable
expendi t ures.

(3) No later than March 1, 2001 each local rmultipurpose
col | aborative body shall subnit a report to the departnent that
i ncl udes the nunber of people receiving strong families/safe children
services, the local goals for this program and a neasure of the
ef fectiveness in neeting these goals.

Sec. 513. Fromthe funds appropriated in section 104 for foster
care paynments and adoption subsidies, the departnent shall increase
the rate of paynents for foster parents, and parents receiving
adoption subsidies, by 3.0%beginning with the first pay period in
Cct ober, 2000.

PUBLI C ASSI STANCE

Sec. 601. (1) The departnent may terninate a vendor paynent for
shelter upon witten notice fromthe appropriate local unit of
government that a recipient’s rental unit is not in conpliance with
appl i cabl e | ocal housing codes or when the |landlord is delingquent on
property tax paynments. A landlord shall be considered to be in
conpliance with | ocal housing codes when the departnent receives from
the landlord a signed statenent stating that the rental unit is in
conpliance with | ocal housing codes and that statenent is not
contradicted by the recipient and the | ocal housing authority. The
departnent shall terminate vendor paynents if a taxing authority
notifies the departnment that taxes are delinquent.

(2) Whenever a client agrees to the release of his or her nane and
address to the local housing authority, the departnment shall request
fromthe | ocal housing authority information regardi ng whether the
housi ng unit for which vendoring has been requested neets applicable
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17 For Fiscal Year Ending
Sept enber 30, 2001
| ocal housing codes. Vendoring shall be termi nated for those units
that the local authority indicates in witing do not neet |oca
housi ng codes until such tinme as the local authority indicates in
witing that | ocal housing codes have been net.

(3) In order to participate in the rent vendoring prograns of the
departnent, a landlord shall cooperate in weatherization and
conservation efforts directed by the departnment or by an energy
provider participating in an agreenent with the departnent when the
| andl ord’ s property has been identified as needi ng services.

Sec. 602. The departnent, together with other agencies, nay
establish special projects to provide special needs shelter paynent
|l evels for the famly independence programthat wll support the
devel opnent of transitional shelter facilities for honeless fanmlies.
These facilities are to provide supportive services to fanmilies and to
support the devel opnent of permanent | ow-inconme housi ng.

Sec. 603. (1) The departnent, as it determines is appropriate,
shall enter into agreenments with energy providers by which cash
assi stance recipients and the energy providers agree to permt the
departnment to make direct paynents to the energy providers on behalf
of the recipient. The paynents nmay include heat and el ectric paynent
requi rements fromrecipient grants and anounts in excess of the
paynent requirenments.

(2) The department shall establish caps for natural gas, wood,
el ectric heat service, deliverable fuel heat services, and for
el ectric service based on avail able federal funds.

(3) The departnent shall negotiate with positive billing utility
conpani es to devel op extended paynent plans. Such plans shall all ow
clients who ternminate frompositive billing due to increased inconme to
make nonthly paynents in order to gradually liquidate utility arrears.

Sec. 604. (1) The departnent shall operate a state disability
assi stance program Except as provided in subsection (3), persons
eligible for this programshall include needy citizens of the United
States or aliens exenpted fromthe suppl enental security incone
citizenship requirenent who are at |east 18 years of age or
emanci pated minors neeting 1 or nore of the follow ng requirenents:

(a) Arecipient of supplenmental security income, social security,
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18 For Fiscal Year Ending
Sept enber 30, 2001
or nedi cal assistance due to disability or 65 years of age or ol der.

(b) A person with a physical or nental inpairnment which neets
federal supplenmental security income disability standards, except that
the mnimumduration of the disability shall be 90 days. Substance
abuse alone is not defined as a basis for eligibility.

(c) Aresident of an adult foster care facility, a home for the
aged, a county infirmary, or a substance abuse treatnent center.

(d) A person receiving 30-day postresidential substance abuse
treat nment.

(e) A person diagnosed as having acquired i munodefi ci ency
syndr one.

(f) A person receiving special education services through the
| ocal internediate school district.

(g) A caretaker of a disabled person as defined in subdivision
(a), (b), (e), or (f) above.

(2) Applicants for and recipients of the state disability
assi stance program shall be considered needy if they:

(a) Meet the sane asset test as is applied to applicants for the
fam |y i ndependence program

(b) Have a nonthly budgetable incone that is |ess than the paynent
st andar ds.

(3) Except for a person described in subsection (1)(c) or (d), a
person is not disabled for purposes of this section if his or her drug
addi ction or alcoholismis a contributing factor material to the
deternmination of disability. "Mterial to the determ nation of
disability" means that, if the person stopped using drugs or al cohol,
his or her remai ning physical or nmental limtations would not be
disabling. If his or her remaining physical or nmental linitations
woul d be disabling, then the drug addiction or alcoholismis not
material to the determination of disability and the person may receive
state disability assistance. Such a person mnmust actively participate
in a substance abuse treatnent program and the assistance nust be
paid to a third party or through vendor paynents. For purposes of
this section, substance abuse treatnent includes receipt of inpatient
or outpatient services or participation in al coholics anonynous or a
simlar program
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19 For Fiscal Year Ending
Sept enber 30, 2001

(4) A refugee or asylee who loses his or her eligibility for the
federal supplenmental security income program by virtue of exceeding
the maximumtinme limt for eligibility as delineated in section 402 of
title IV of the personal responsibility and work opportunity
reconciliation act of 1996, Public Law 104-193, 8 U. S.C. 1612, and who
otherwi se neets the eligibility criteria under this section shall be
eligible to receive benefits under the state disability assistance
program

Sec. 605. The level of reinbursenent provided to state disability
assistance recipients in licensed adult foster care facilities shal
be the sanme as the prevailing supplenental security incone rate under
the personal care category.

Sec. 606. County family independence agencies shall require each
recipient of state disability assistance who has applied with the
social security administration for supplenental security incone to
sign a contract to repay any assistance rendered through the state
disability assistance program upon receipt of retroactive suppl enenta
security incone benefits.

Sec. 607. The departnent’s ability to satisfy appropriation
deductions in section 109 for state disability assistance/suppl enenta
security incone recoveries and public assistance recoupnent revenues
shall not be linmted to recoveries and accruals pertaining to state
disability assistance, or famly independence assi stance grant
paynents provided only in the current fiscal year, but shall include
all related net recoveries received during the current fiscal year.

Sec. 608. Adult foster care facilities providing domiciliary care
or personal care to residents receiving supplenental security incone
or hones for the aged serving residents receiving suppl enenta
security incone shall not require those residents to reinburse the
hone or facility for care at rates in excess of those legislatively
authorized. To the extent pernmitted by federal law, adult foster care
facilities and hones for the aged serving residents receiving
suppl enmental security inconme shall not be prohibited from accepting
third-party paynents in addition to supplenental security income
provi ded that the paynents are not for food, clothing, shelter, or
result in a reduction in the recipient’s supplenental security incone
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20 For Fiscal Year Ending
Sept enber 30, 2001

paynent .

Sec. 609. In devel opi ng good cause criteria for the state
energency relief program the department shall grant exenptions if the
energency resulted from unexpected expenses related to maintaining or
securing enpl oynent.

Sec. 610. (1) The departnent shall not require providers of burial
services to accept state paynment for indigent burials as paynents in
full. Providers shall be pernitted to collect additional paynent, not
to exceed $2,300.00, fromrelatives or other persons on behalf of the
deceased.

(2) O the additional paynents collected in subsection (1), 75%
shall be distributed to funeral directors and 25%to ceneteries or
crematoriuns if cenmeteries provide the vaults.

(3) Any additional paynent collected pursuant to subsection (1)
shall not increase the maximumcharge linmt for state paynent as
establ i shed by | aw.

Sec. 611. For purposes of determ ning housing affordability
eligibility for state energency relief, a group is considered to have
sufficient incone to neet ongoi ng housi ng expenses if their tota
housi ng obligati on does not exceed 75% of their total net incone.

Sec. 612. Fromthe funds appropriated in section 109 for state
energency relief, the maxi mum all owabl e charge limt for indigent
burials shall be $1,460.00. It is the intent of the |egislature that
this charge limt reflect a maxi mum paynent to funeral directors of
$910. 00 for funeral goods and services and a maxi mum paynment to
ceneteries or crematoriuns of $350.00 for cenetery goods and services.
I n addition, a maxi mum paynent of $200.00 shall be distributed to
either the funeral director or cenetery, whoever provides the burial
vaul t.

Sec. 613. The funds avail able pursuant to this section shall be
avai lable if the deceased was an eligible recipient and an application
for emergency relief funds was nade within 10 days of the burial or
cremation of the deceased person. Each provider of burial services
shall be paid directly by the departnent.

Sec. 614. Except as required by federal |aw or regulations, funds
appropriated in section 109 shall not be used to provide public
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21 For Fiscal Year Ending
Sept enber 30, 2001
assistance to a person who is an illegal alien. This section shall not
prohi bit the department fromentering into contracts with food banks
or emergency shelter providers who may, as a nornmal part of doing
busi ness, provide food or energency shelter to individuals.
Sec. 615. (1) The appropriation in section 109 for the
weat heri zati on program shall be expended in such a nanner that at
| east 25% of the househol ds weat heri zed under the program shall be
househol ds of fanilies receiving famly independence assi stance, state
disability assistance, or supplenmental security incone.
(2) Any unencunbered bal ances of the weatherization program shal
not | apse and may be carried forward to fiscal year 2002.
Sec. 616. In operating the fam |y independence programwi th funds
appropriated in section 109, the departnent shall not approve as a
m nor parent’s adult supervised household a |iving arrangenent in
which the mnor parent lives with his or her partner as the
supervi sing adult.
Sec. 617. The departnent may reduce, terninate, or suspend
assi stance provided under the social welfare act, 1939 PA 280, MCL
400.1 to 400.122, without prior notice in 1 or nore of the foll ow ng
situations:
(a) The only eligible recipient has died.
(b) A recipient nmenber of a programgroup or famly independence
assi stance group has died.
(c) Arecipient child is renmoved fromhis or her famly hone by
court action.
(d) Arecipient requests in witing that his or her assistance be
reduced, term nated, or suspended.
(e) Arecipient has intentionally violated 1 or nore of the
requi renents of the social welfare act, 1939 PA 280, MCL 400.1 to
400. 122.
(f) Arecipient has been approved to receive assistance in another
st at e.
(g) A change in either state or federal |aw that requires
automatic grant adjustnments for classes of recipients.
Sec. 618. The departnent shall exenpt fromthe denial of title
| V- A assi stance and food stanp benefits, contained in section 115 of
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22 For Fiscal Year Ending
Sept enber 30, 2001
title I of the personal responsibility and work opportunity
reconciliation act of 1996, Public Law 104-193, 21 U S.C. 862a, any
i ndi vi dual who has been convicted of a felony that included the
possession, use, or distribution of a controlled substance, after
August 22, 1996, provided that the individual is not in violation of
his or her probation or parole requirenents. Benefits shall be
provi ded to such individuals as foll ows:
(a) Athird-party payee or vendor shall be required for any cash
benefits provided.
(b) An authorized representative shall be required for food stanp
receipt.
Sec. 619 Funds appropriated in part 1 nay be used to support
mul ticultural assinilation and support services. The departnent shal
distribute all of the funds described in this section based on
assessed conmunity needs.
Sec. 620. Funds appropriated in section 109, may be used to
| everage additional funds and to pronote private or nonprofit sector
mat chi ng funds in individual devel opnent accounts for fanily
i ndependence program recipients pursuant to the persona
responsibility and work opportunity reconciliation act of 1996, Public
Law 104-193, 110 Stat. 2105. These funds may be used to support
i ndi vi dual devel opnent accounts for both home purchase and educati on.
Sec. 621. The departnent shall maintain a plan to provide for the
i npl enent ati on of individual devel opnent accounts pursuant to section
57k of the social welfare act, 1939 PA 280, MCL 400.57k, by
i ndi vidual s who apply for or receive public assistance fromthe
depart nment.
Sec. 622. (1) Fromthe funds appropriated in part 1 for the famly
i ndependence program the fam |y independence agency shall expend up
to $250, 000.00 to devel op and fund a parenting skills and career
devel opnent pilot programthat neets all of the following criteria:
(a) ldentification of single parents eligible for cash assistance
having children up to 3 years ol d.
(b) Referral of persons identified under subdivision (a) to a
| ocal coll aborative programresponsi ble for the devel opment and
supervi sion of a conprehensive parenting skills and career devel opnent
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23 For Fiscal Year Ending
Sept enber 30, 2001

pl an for each referred client.

(c) Each referred client shall participate in 30 hours a week of
parenting skills training that is a formal professional programwith
either a trainer or facilitator and career devel opnent activities as
detailed in his or her conprehensive plan and nonitored by the | ocal
col | aborative program

(d) Participation in the above activities for the hours specified
woul d satisfy cash assi stance work requirenents.

(e) The program nust not place the state of Mchigan in violation
of work requirenents as defined in the federal personal responsibility
and work opportunity reconciliation act of 1996, Public Law 104-193.

(2) The local collaborative program shall provide the departnent
with a report not later than Septenber 30, 2000 that includes all of
the foll ow ng:

(a) The number of participants served.

(b) The family size of participants served.

(c) Participants’ rate of conpliance with their conprehensive
pl ans.

(d) The nunber of participants attendi ng postsecondary educati on
or vocational training prograns.

(e) Parenting skills training outcones.

(f) The nunmber of participants working at the tine the report is
conpl et ed.

(g) The average cost per participant of the program

(h) Any other information that the departnment considers rel evant.
JUVENI LE JUSTI CE SERVI CES

Sec. 701. The departnent shall expend a portion of the federa
juvenil e accountability incentive block grant to support the boot canp
program The renmi nder of the state allocation of the juvenile
accountability incentive block grant shall be used to provide funding
to enable juvenile courts, juvenile probation offices, and
comuni ty-based prograns to be nore effective and efficient in holding
juvenil e offenders accountabl e and reducing recidivism treating
subst ance abuse probl ens, and devel opi ng communi ty-based alternatives
for femal e of fenders and the foll ow ng:

(a) To better address gang, drug, and youth viol ence.
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24 For Fiscal Year Ending
Sept enber 30, 2001
(b) For training, equipnment, and technol ogy.
(c) For the establishnment of programs that protect students and
school personnel from drug, gang, and youth viol ence.
Dl SABI LI TY DETRM NATI ON SERVI CES
Sec. 801. The FIA disability deternination services, in agreemnent
with the departnent of nmanagenent and budget office of retirenent
systens will develop the nedical information and deternine eligibility
of nedical disability retirenment for state enpl oyees, state police,
j udges, and school teachers.

Fi nal page.
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