SENATE BILL No. 1044

SENATE BILL No. 1044

EXECUTIVE BUDGET BILL

February 24, 2000, Introduced by Senator Stille and referred to the Committee on
Appropriations.

A Dbill to anend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng sections 3, 6, 8, 11, 1if, 11g, 19, 20, 20j, 21b, 24, 26a,

3la, 31c, 31d, 32, 36, 36a, 40, 41, 5la, 53a, 54, 56, 57, 6la, 62, 63,
67, 68, 74, 81, 91b, 91c, 94, 99, 101, 102, 104a, 105b, 105c, 107,
147, 151, 152, and 163 (MCL 388. 1603, 388.1606, 388.1608, 388. 1611,
3887.1611f, 388.1611g, 388.1619, 388.1620, 388.1620j, 388.1621b

388. 1624, 388.1626a, 388.1631a, 388.1631c, 388.1631d, 388. 1632,

388. 1636, 388.1636a, 388.1640, 388. 1641, 388.1651a, 388. 1653a,

388. 1654, 388. 1656, 388. 1657, 388.1661a, 388.1662, 388. 1663, 388. 1667,
388. 1668, 388.1674, 388.1681, 388.1691b, 388.1691c, 388. 1694,
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388. 1699, 388.1701, 388.1702, 388.1704a, 388.1705b, 388.1705c,
388. 1707, 388.1747, 388.1751, 388.1752, and 388.1763), sections 6, 11,
11f, 11g, 20, 24, 26a, 3la, 31lc, 36, 36a, 41, 5la, 53a, 54, 56, 57,
6la, 62, 63, 67, 68, 74, 81, 91b, 94, 99, 101, 104a, 107, and 147 as
anended by 1999 PA 119, and sections 20j, 31d, 32, and 105c as added
by 1999 PA 119, and section 8 as anended by 1997 PA 142, and sections
3 and 151, as anended by 1997 PA 93, and section 105b as added by 1997
PA 24, and sections 19, 21b, 102, and 163 as anended by 1996 PA 300,
and section 91c as added by 1995 PA 130, and section 152 as anended by
1993 PA 175, and section 40 as anended by 1991 PA 118, and by addi ng
sections 22a, 22b, 22c, 51c, 94a, 101b, and 108a; and to repeal acts
and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) "ADULT EDUCATI ON', FOR THE PURPCSES OF COVPLYI NG W TH
SECTION 3 OF ARTICLE VIII OF THE STATE CONSTI TUTI ON OF 1963 MEANS A
H GH SCHOCL PUPI L RECEI VI NG EDUCATI ONAL SERVI CES | N A NON- TRADI TI ONAL
SETTI NG FROM A DI STRI CT OR | NTERVEDI ATE DI STRICT | N ORDER TO RECEI VE A
H GH SCHOCL DI PLOVA.

t5-(2) "Average daily attendance", for the purposes of conplying
with federal [aw, means 92% of the nenbership as defined in section
6(4).

2)(3) "Board" neans the governing body of a district or public
school acadeny.

3)(4) "Cooperative education progrant nmeans a witten voluntary
agreenent between and anong districts to provide certain educationa
programs for pupils in certain groups of districts. The witten
agreenent shall be approved by all affected districts at |east
annual Iy and shall specify the educational programs to be provided and
the estimted nunber of pupils fromeach district who will participate

in the educational prograns.
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4)y(5) "Departnent" neans the departnent of education.

t5)5(6) "District" neans a | ocal school district established under
the revised school code, a local act school district, or, except in
sections 6(4), 6(6), 13, 20, 22A, 23, 3la, 32, and 105, and 105C, a
publi c school acadeny. Except in sections 6(4), 6(6), 13, 20, 22A,
and 105, AND 105C, district also includes a university school

6)5(7) "District of residence", except as otherw se provided in
this subsection, neans the district in which a pupil's custodi al
parent or parents or |egal guardian resides. For a pupil described in
section 24b, the pupil's district of residence is the district in
which the pupil enrolls under that section. For a pupil described in
section 6(4)(d), the pupil's district of residence shall be considered
to be the district or internediate district in which the pupil is
counted in nenbership under that section. For a pupil under court
jurisdiction who is placed outside the district in which the pupil's
custodi al parent or parents or |egal guardian resides, the pupil's
district of residence shall be considered to be the educating district
or educating internediate district.

A(8) "District superintendent" means the superintendent of a
district, the chief administrator of a public school acadeny, or the
chi ef administrator of a university school

Sec. 6. (1) "Center progrant nmeans a program operated by a
district or internediate district for special education pupils from
several districts in prograns for the autistically inpaired, trainable
mentally inpaired, severely nentally inpaired, severely multiply
i npai red, hearing inpaired, physically and ot herwi se health inpaired,
and visually inpaired. Prograns for enotionally inpaired pupils
housed in buildings that do not serve regular education pupils also
qualify. Unless otherw se approved by the departnent, a center

program either shall serve all constituent districts within an
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4
intermediate district or shall serve several districts with [ess than
50% of the pupils residing in the operating district. |In addition,
speci al education center program pupils placed part-tinme in noncenter
prograns to conply with the |east restrictive environnment provisions
of section 612 of part B of the individuals with disabilities
education act, title VI of Public Law 91-230, 20 U. S.C. 1412, nay be
consi dered center program pupils for pupil accounting purposes for the
time scheduled in either a center programor a noncenter program

(2) "District pupil retention rate" neans the proportion of pupils
who have not dropped out of school in the inmediately precedi ng schoo
year and is equal to 1 nminus the quotient of the nunber of pupils
unaccounted for in the inmediately precedi ng school year, as
deterni ned pursuant to subsection (3), divided by the pupils of the
i mredi ately precedi ng school year

(3) "District pupil retention report" neans a report of the nunber
of pupils, excluding mgrant and adult, in the district for the
i mredi ately precedi ng school year, adjusted for those pupils who have
transferred into the district, transferred out of the district,
transferred to alternative prograns, and have graduated, to deterni ne
the nunber of pupils who are unaccounted for. The nunber of pupils
unaccounted for shall be calculated as deternined by the departnent.

(4) "Menbership", except as otherw se provided in this act, neans

sehoot—year—For- 1999- 2000, renbership—reans for a district, public

school acadeny, university school, or internediate district the sum of
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5
the product of .75 tinmes the nunber of full-time equated pupils in
grades Kto 12 actually enrolled and in regular daily attendance on
the pupil nmenbership count day for the current school year, plus the

product of .25 times the final audited count fromthe suppl enenta

count day for the imredi ately precedi ng school year. For- BEG NNI NG I N

2000- 2001, nenbership neans for a district, public school acadeny,
uni versity school, or internediate district the sumof the product of
.8 times the nunmber of full-time equated pupils in grades Kto 12
actually enrolled and in regular daily attendance on the pupil
menber ship count day for the current school year, plus the product of
.2 times the final audited count fromthe suppl enmental count day for
the i medi ately preceding school year. Al pupil counts used in this
subsection are as determ ned by the departnment and cal cul at ed by
addi ng the nunber of pupils registered for attendance plus pupils
received by transfer and mnus pupils |ost as defined by rules
promul gat ed by the superintendent, and as corrected by a subsequent
departnent audit. The anmpunt of the foundation all owance for a pupi
in menbership is determ ned under section 20. |In naking the
cal cul ati on of nenbership, all of the follow ng, as applicable, apply
to determning the nenbership of a district, public school acadeny,
uni versity school, or internmediate district:

(a) Except as otherwi se provided in this subsection, AND PURSUANT
TO THE PROVI SI ONS OF SUBSECTION (6), a pupil shall be counted in
menbership in the pupil's educating district or districts. An
i ndi vi dual pupil shall not be counted for nore than a total of 1.0
full-time equated menbership.

(b) If a pupil is educated in a district other than the pupil's
district of residence and the educating district is not in the sane
internediate district as the pupil's district of residence, if the

pupil is not being educated as part of a cooperative education
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6
program if the pupil's district of residence does not give the
educating district its approval to count the pupil in menbership in
the educating district, and if the pupil is not covered by an
exception specified in subsection (6) to the requirenment that the
educating district nust have the approval of the pupil's district of
residence to count the pupil in nenbership, the pupil shall not be
counted in nenbership in any district.

(c) A special education pupil educated by the internediate
district shall be counted in nenbership in the internmediate district.
(d) A pupil placed by a court or state agency in an on-grounds
program of a juvenile detention facility, a child caring institution,
or a nental health institution, or a pupil funded under section 53a,
shall be counted in nmenbership in the district or internediate

district approved by the departnent to operate the program

(e) A pupil enrolled in the Mchigan schools for the deaf and
blind shall be counted in nenbership in the pupil's internediate
district of residence.

(f) Apupil enrolled in a vocational education program supported
by a mllage levied over an area larger than a single district or in
an area vocational -techni cal education program established pursuant to
section 690 of the revised school code, MCL 380.690, shall be counted
only in the pupil's district of residence.

(g) Apupil enrolled in a university school shall be counted in
menbership in the university school

(h) A pupil enrolled in a public school acadeny shall be counted
in menbership in the public school acadeny.

(i) For a new district, university school, or public schoo
acadeny beginning its operation after Decenber 31, 1994, nenbership
for the first 2 full or partial fiscal years of operation shall be

determ ned as fol |l ows:
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(i) If operations begin before the pupil menbership count day for
the fiscal year, nenbership is the average nunber of full-tinme equated
pupils in grades Kto 12 actually enrolled and in regular daily
attendance on the pupil nenbership count day for the current schoo
year and on the supplenental count day for the current school year, as
deternined by the departnment and cal cul ated by addi ng the nunber of
pupils registered for attendance on the pupil nenbership count day
pl us pupils received by transfer and mnus pupils |ost as defined by
rul es pronul gated by the superintendent, and as corrected by a
subsequent departnent audit, plus the final audited count fromthe
suppl emental count day for the current school year, and dividing that
sum by 2.

(ii) If operations begin after the pupil nenbership count day for
the fiscal year and not later than the supplenental count day for the
fiscal year, nenbership is the final audited count of the nunber of
full-time equated pupils in grades Kto 12 actually enrolled and in
regul ar daily attendance on the supplenental count day for the current
school vyear.

(j) If adistrict is the authorizing body for a public schoo
acadeny, then, in the first school year in which pupils are counted in
menber ship on the pupil nenbership count day in the public schoo
acadeny, the determination of the district's nmenbership shall exclude
fromthe district's pupil count for the inmediately preceding
suppl emental count day any pupils who are counted in the public schoo
acadeny on that first pupil menbership count day who were al so counted
in the district on the inediately precedi ng suppl enental count day.

(k) I'n a district, public school acadeny, university school, or
internediate district operating an extended school year program
approved by the superintendent, a pupil enrolled, but not scheduled to

be in regular daily attendance on a pupil nenbership count day, shal
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be count ed.

(1) Pupils to be counted in nenbership shall be not less than 5
years of age on Decenber 1 and | ess than 20 years of age on Septenber
1 of the school year except a special education pupil who is enrolled
and receiving instruction in a special education program approved by
the departnment and not having a high school diplom who is |ess than
26 years of age as of Septenber 1 of the current school year shall be
counted i n nenbershinp.

(mM An individual who has obtained a high school diplonma shall not
be counted in nmenbership. An individual who has obtai ned a genera
education devel opnent (G E. D.) certificate shall not be counted in
menber ship. An individual participating in a job training program
funded under former section 107a or a jobs program funded under
former section 107b, adninistered by the Mchigan strategic fund or
the departnment of career devel opnent, or participating in any
successor of either of those 2 prograns, shall not be counted in
menber shi p.

(n) If a pupil counted in nenbership in a public school acadeny is
al so educated by a district or internmediate district as part of a
cooperative education program the pupil shall be counted in
menbership only in the public school acadeny, and the instructiona
time scheduled for the pupil in the district or internediate district
shall be included in the full-time equated nenbership determ nation
under subdivision (gq). However, for pupils receiving instruction in
both a public school acadeny and in a district or internediate
district but not as a part of a cooperative education program the
foll owi ng apply:

(i) If the public school acadeny provides instruction for at |east
1/2 of the class hours specified in subdivision (q), the public schoo

acadeny shall receive as its prorated share of the full-tinme equated
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9
menber ship for each of those pupils an anobunt equal to 1 tinmes the
product of the hours of instruction the public school acadeny provides
di vided by the nunber of hours specified in subdivision (q) for
full-time equival ency, and the renainder of the full-tinme nmenbership
for each of those pupils shall be allocated to the district or
internediate district providing the renmai nder of the hours of
instruction.

(ii) If the public school acadeny provides instruction for |ess
than 1/2 of the class hours specified in subdivision (g), the district
or internediate district providing the remai nder of the hours of
instruction shall receive as its prorated share of the full-tine
equat ed nenbership for each of those pupils an anmount equal to 1 tines
the product of the hours of instruction the district or internediate
district provides divided by the nunber of hours specified in
subdivision (q) for full-tinme equival ency, and the remai nder of the
full-time menbership for each of those pupils shall be allocated to
the public school acadeny.

(o) An individual less than 16 years of age as of Septenber 1 of
the current school year who is being educated in an alternative
education program shall not be counted in nmenbership if there are al so
adult education participants being educated in the same program or
cl assroom

(p) The departnent shall give a uniforminterpretation of
full-time and part-tine nmenberships.

(q) The nunber of class hours used to calculate full-tinme equated
menber shi ps shall be consistent with section 1284 of the revised
school code, MCL 380.1284. |In deternmining full-time equated
menber ships for pupils who are enrolled in a postsecondary
institution, a pupil shall not be considered to be less than a

full-time equated pupil solely because of the effect of his or her
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10
post secondary enroll nent, including necessary travel time, on the
nunber of class hours provided by the district to the pupil
(r) Full-time equated nenberships for pupils in kindergarten shal
be determ ned by dividing the nunber of class hours schedul ed and
provi ded per year per kindergarten pupil by a nunber equal to 1/2 the
nunber used for determining full-tinme equated nenberships for pupils

in grades 1 to 12.

) (s) For a district, university school, or public schoo

acadeny that has pupils enrolled in a grade |evel that was not offered
by the district, university school, or public school acadeny in the

i mredi ately precedi ng school year, the nunmber of pupils enrolled in
that grade level to be counted in nmenbership is the average of the
nunber of those pupils enrolled and in regular daily attendance on the
pupi | menbership count day and the suppl enental count day of the
current school year, as determ ned by the departnment. Menbership
shal | be cal cul ated by addi ng the nunber of pupils registered for
attendance in that grade | evel on the pupil menbership count day plus
pupils received by transfer and ninus pupils |lost as defined by rules
promul gat ed by the superintendent, and as corrected by subsequent
departnment audit, plus the final audited count fromthe suppl enenta

count day for the current school year, and dividing that sum by 2.
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)y (t) A pupil enrolled in a cooperative education program nay be
counted in nenbership in the pupil's district of residence with the
witten approval of all parties to the cooperative agreenent.

)y (u) If, as a result of a disciplinary action, a district
deternines through the district's alternative or disciplinary
education programthat the best instructional placenent for a pupil is
in the pupil's home, if that placenent is authorized in witing by the
district superintendent and district alternative or disciplinary
education supervisor, and if the district provides appropriate
i nstruction as described in this subdivision to the pupil at the
pupil's honme, the district may count the pupil in nenbership on a pro
rata basis, with the proration based on the nunber of hours of
instruction the district actually provides to the pupil divided by the
nunmber of hours specified in subdivision (q) for full-tine
equi val ency. For the purposes of this subdivision, a district shal
be considered to be providing appropriate instruction if all of the
foll owing are net

(i) The district provides at |east 2 nonconsecutive hours of
i nstruction per week to the pupil at the pupil's home under the
supervision of a certificated teacher.

(ii) The district provides instructional nmaterials, resources, and
supplies, except conputers, that are conparable to those otherw se
provided in the district's alternative education program

(iii) Course content is conparable to that in the district's
al ternative education program

(iv) Credit earned is awarded to the pupil and placed on the
pupil's transcript.

) (v) A pupil enrolled in an alternative or disciplinary
education program described in section 25 shall be counted in

menbership in the district or public school acadeny that expelled the
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pupi | .

9 (w) If a pupil was enrolled in a public school acadeny on the
pupi | menbership count day, if the public school acadeny's contract
with its authorizing body is revoked, and if the pupil enrolls in a
district within 45 days after the pupil nenbership count day, the
departnment shall adjust the district's pupil count for the pupi
menber ship count day to include the pupil in the count.

9> (x) For 1999-2000, for a public school acadeny that has been
in operation for at least 2 years and that suspended operations for at
|l east 1 semester and is resuni ng operations, nmenbership is the sum of
the product of .75 tinmes the nunber of full-time equated pupils in
grades Kto 12 actually enrolled and in regular daily attendance on
the first pupil menmbership count day or supplenmental count day,
whi chever is first, occurring after operations resune, plus the
product of .25 tinmes the final audited count fromthe nost recent
pupi | menbership count day or supplenental count day that occurred
bef ore suspendi ng operations, as deternined by the superintendent.
For- BEG NNI NG | N 2000- 2001, for a public school acadeny that has been
in operation for at least 2 years and that suspended operations for at
|l east 1 semester and is resuning operations, nmenbership is the sum of
the product of .8 times the nunmber of full-tine equated pupils in
grades Kto 12 actually enrolled and in regular daily attendance on
the first pupil menmbership count day or supplenmental count day,
whi chever is first, occurring after operations resune, plus the
product of .2 tines the final audited count fromthe nost recent pupi
menber shi p count day or suppl enental count day that occurred before
suspendi ng operations, as determ ned by the superintendent.

(5) "Public school acadeny" neans a public school acadeny or
strict discipline acadeny operating under the revised school code.

(6) "Pupil" means a person in nenbership in a public school. A
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district nust have the approval of the pupil's district of residence
to count the pupil in menbership, except approval by the pupil's
district of residence shall not be required for any of the foll ow ng:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in
accordance with section 166b

(b) A pupil receiving 1/2 or less of his or her instructionin a
district other than the pupil's district of residence.

(c) Apupil enrolled in a public school acadeny or university
school .

(d) A pupil enrolled in a district other than the pupil's district
of residence under an internediate district schools of choice pilot
program as described in section 91a or forner section 91 if the
intermediate district and its constituent districts have been
exenpted from section 105.

(e) Apupil enrolled in a district other than the pupil's district
of residence but within the same internediate district if the
educating district enrolls nonresident pupils in accordance with
section 105.

(f) Apupil enrolled in a district other than the pupil's district
of residence if the pupil has been continuously enrolled in the
educating district since a school year in which the pupil enrolled in
the educating district under section 105 or 105c and in which the
educating district enrolled nonresident pupils in accordance with
section 105 or 105c.

(g) A nonresident pupil who has nade an official witten conplaint
or whose parent or |egal guardian has made an official witten
conplaint to | aw enforcenent officials and to school officials of the
pupil's district of residence that the pupil has been the victimof a
crimnal sexual assault or other serious assault, if the official

conplaint either indicates that the assault occurred at school or that
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the assault was comritted by 1 or nore other pupils enrolled in the
school the nonresident pupil would otherwise attend in the district of
residence or by an enployee of the district of residence. A person
who intentionally makes a false report of a crine to | aw enforcenent
officials for the purposes of this subdivision is subject to section
411a of the M chigan penal code, 1931 PA 328, MCL 750.411a, which
provides crimnal penalties for that conduct. As used in this
subdi vi si on:

(i) "At school" nmeans in a classroom elsewhere on schoo
prem ses, on a school bus or other school-related vehicle, or at a
school - sponsored activity or event whether or not it is held on schoo
prem ses.

(ii) "Serious assault" neans an act that constitutes a felony
violation of chapter XI of the M chigan penal code, 1931 PA 328, ML
750.81 to 750.90f, or that constitutes an assault and infliction of
serious or aggravated injury under section 8la of the M chigan pena
code, 1931 PA 328, MCL 750. 81la.

(h) A pupil enrolled in a eoentigdueus district |ocated in another
internediate district, as described in section 105c, if the educating
district enrolls those nonresident pupils in accordance with section
105c.

(i) A pupil whose district of residence changed after the pupi
menber ship count day and before the supplenental count day and who
continues to be enrolled on the suppl enental count day as a
nonresident in the district in which he or she was enrolled as a
resident on the pupil nenbership count day of the sane school year.

(j) Apupil enrolled in an alternative educati on program oper at ed
by a district other than his or her district of residence. However,
thi s subdivision does not apply until legislation is enacted to

specify the policies for its inplenentation including the types of
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al ternative education prograns affected.

(7) "Pupil nmenbership count day" of a district or internediate
district neans:

(a) Except as provided in subdivision (b), the fourth Wednesday in
Sept enber each school year.

(b) For a district or internmediate district naintaining school
during the entire school year, the foll owi ng days:

(i) Fourth Wednesday in July.

(ii) Fourth Wednesday i n Septenber.

(iii) Second Wednesday in February.

(iv) Fourth Wednesday in April

(8) "Pupils in grades Kto 12 actually enrolled and in regular
daily attendance" mnmeans pupils in grades Kto 12 in attendance and
receiving instruction in all classes for which they are enrolled on
the pupil nmenbership count day or the supplenental count day, as
applicable. A pupil who is absent fromany of the classes in which
the pupil is enrolled on the pupil nenbership count day or
suppl emental count day and who does not attend each of those cl asses
during the 10 consecutive school days imrediately follow ng the pupi
menber ship count day or supplenental count day, except for a pupil who
has been excused by the district, shall not be counted as 1.0

full -time equated nmenbership. 1In addition, a pupil who is excused
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from attendance on the pupil nenbership count day or suppl enenta
count day and who fails to attend each of the classes in which the
pupil is enrolled within 30 cal endar days after the pupil nenbership
count day or suppl enental count day shall not be counted as 1.0
full -time equated menmbership. Pupils not counted as 1.0 full-tinme
equat ed nenbership due to an absence froma class shall be counted as
a prorated nenbership for the classes the pupil attended. For
pur poses of this subsection, "class" nmeans a period of tinme in 1 day
when pupils and a certificated teacher or legally qualified substitute
teacher are together and instruction is taking place.

(9) "Rule" nmeans a rule promul gated pursuant to the adninistrative
procedures act of 1969, 1969 PA 306, MCL 24.201 to 24.328.

(10) "The revised school code" nmeans 1976 PA 451, MCL 380.1 to
380. 1852.

(11) "School fiscal year" neans a fiscal year that commences July
1 and continues through June 30.

(12) "State board" neans the state board of education.

(13) "Superintendent", unless the context clearly refers to a
district or internediate district superintendent, neans the
superintendent of public instruction described in section 3 of article
VI11 of the state constitution of 1963.

(14) "Suppl enrental count day" neans the day on which the
suppl emental pupil count is conducted under section 6a.

(15) "Tuition pupil" means a pupil of school age attendi ng school
in a district other than the pupil's district of residence for whom
tuition may be charged. Tuition pupil does not include a pupil who is
a special education pupil or a pupil described in subsection (6)(d) to
(j). A pupil's district of residence shall not require a high schoo
tuition pupil, as provided under section 111, to attend another schoo

district after the pupil has been assigned to a school district.
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(16) "State school aid fund" nmeans the state school aid fund
established in section 11 of article I X of the state constitution of
1963.

(17) "Taxable value" nmeans the taxabl e value of property as
deterni ned under section 27a of the general property tax act, 1893 PA
206, MCL 211.27a.

(18) "Total state aid" or "total state school aid" means the tota
combi ned anount of all funds due to a district, internedi ate district,
or other entity under all of the provisions of this act.

(19) "University school" means an instructional program operated
by a public university under section 23 that neets the requirenents of
section 23.

Sec. 8. (1) In order to receive funds under this act, each
district shall furnish to the departnment not |ater than Decenber 1 of
each year, on a formand in a manner prescribed by the departnment, the
i nformati on requested by the departnment that is necessary for the
preparation of the district pupil retention report defined in section
6(3).

(2) On the basis of a district's pupil retention report as defined
in section 6(3), the departnment shall cal culate an annual pupi
dropout rate for each district. |In addition, the departnent shal
cal cul ate an annual pupil dropout rate for the state in the sanme
manner as that used to calculate the pupil dropout rate for a
district. The departnent shall report all pupil dropout rates to the

senate and house education conmittees and appropriations comittees

STATE BUDCET DI RECTOR not

| ater than Septenber 15 each year

Sec. 11. (1)
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generat—fund— For the fiscal year ending Septenber 30, 2000, there is

appropriated for the public schools of this state and certain other
state purposes relating to education the sum of —$9,596, 537 706606
$9, 514, 995, 100. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and the sum
of $426,613, 506606 $410,613,500.00 fromthe general fund. For the
fiscal year ending Septenber 30, 2001, there is appropriated for the
public schools of this state and certain other state purposes relating
to education the sum of —$16,633,634, 76600 $10, 002, 460, 700. 00 fromt he
state school aid fund established by section 11 of article | X of the
state constitution of 1963 and the sum of $426,613,5006-060
$405, 613, 500. 00 fromthe general fund. FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 2002, THERE | S APPROPRI ATED FOR THE PUBLI C SCHOCOLS COF
THI' S STATE AND CERTAI N OTHER STATE PURPCOSES RELATI NG TO EDUCATI ON THE
SUM COF $10, 394, 230, 900. 00 FROM THE STATE SCHOOL Al D FUND ESTABLI SHED
BY SECTION 11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963 AND THE
SUM OF $419, 113, 500. 00 FROM THE GENERAL FUND. FOR THE FI SCAL YEAR
ENDI NG SEPTEMBER 30, 2003, THERE | S APPROPRI ATED FOR THE PUBLI C
SCHOOLS OF THI' S STATE AND CERTAI N OTHER STATE PURPOSES RELATI NG TO
EDUCATI ON THE SUM OF $10, 902, 010, 600. 00 FROM THE STATE SCHOCL Al D FUND
ESTABLI SHED BY SECTI ON 11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF
1963 AND THE SUM OF $419, 113, 500. 00 FROM THE GENERAL FUND. In
addition, available federal funds are appropriated foer—1998-99,- for
1999- 2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003.

(2) The appropriations under this section shall be allocated as
provided in this act. Mboney appropriated under this section fromthe
general fund and from avail abl e federal funds shall be expended to

fund the purposes of this act before the expenditure of noney
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appropriated under this section fromthe state school aid fund. |If
t he maxi mum anount appropriated under this section fromthe state
school aid fund for a fiscal year exceeds the anpbunt necessary to
fully fund allocations under this act fromthe state school aid fund,
that excess anount shall not be expended in that state fiscal year and
shall not | apse to the general fund, but instead shall remain in the
state school aid fund.

(3) If the maxi mum anount appropriated under this section and
sections SECTI ON 11f and—3*tg fromthe state school aid fund for a
fiscal year exceeds the anount avail able for expenditure fromthe
state school aid fund for that fiscal year, paynents under sections
11f, %Fgy 22A, 31D, and 5l1a(2), AND 51C shall be made in full and
paynments under each of the other sections of this act shall be
prorated on an equal percentage basis as necessary to reflect the
anount avail able for expenditure fromthe state school aid fund for
that fiscal year. However, if the departnent of treasury deternines
that proration will be required under this subsection, the departnent
of treasury shall notify the state budget director, and the state
budget director shall notify the legislature at | east 30 cal endar days
or 6 |egislative session days, whichever is nore, before the
department reduces any paynents under this act because of the
proration. During the 30 cal endar day or 6 |egislative session day
period after that notification by the state budget director, the
departnment shall not reduce any paynents under this act because of
proration under this subsection. The |egislature nay prevent
proration fromoccurring by, within the 30 cal endar day or 6
| egi sl ative session day period after that notification by the state
budget director, enacting |egislation appropriating additional funds
fromthe general fund, countercyclical budget and econonic

stabilization fund, state school aid fund bal ance, or another source
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to fund the anount of the projected shortfall.

(4) EXCEPT FOR THE ALLOCATI ON UNDER SECTI ON 26A, ANY GENERAL FUND
ALLOCATI ONS THAT ARE NOT EXPENDED BY THE END OF THE STATE FI SCAL YEAR
SHALL LAPSE TO THE STATE SCHOOL Al D FUND.

Sec. 11f. (1) In addition to any other nopney appropriated under
this act, there is appropriated fromthe state school aid fund an
anount not to exceed $32, 000, 000. 00 each fiscal year for—thefiscal
year—ending—Septenber—36,—1999,— for the fiscal year ending Septenber
30, 2000, for the fiscal year ending Septenber 30, 2001, FOR THE
FI SCAL YEAR ENDI NG SEPTEMBER 30, 2002, FOR THE FI SCAL YEAR ENDI NG
SEPTEMBER 30, 2003, and for each succeeding fiscal year through the
fiscal year ending Septenber 30, 2008. Paynents under this section
will cease after Septenber 30, 2008. These appropriations are for

payi ng the anmpounts described in subsection {4y (3) to districts and

i nt ernedi at e di stri ct s ;—other—than—thoser+recerving—a Hurp—sumpayrent—
wnder—stubseetion—(2)y— that were not plaintiffs in the consolidated

cases known as Durant v State of M chigan, M chigan suprenme court

docket no. 104458-104492 and that, on or before March 2, 1998, have
subnitted to the state treasurer a board resol ution waiving any right
or interest the district or internediate district has or may have in
any claimor litigation based on or arising out of any claimor
potential claimthrough Septenber 30, 1997 that is or was sinilar to
the clainms asserted by the plaintiffs in the consolidated cases known

as Durant v State of Mchigan. The waiver resolution shall be in form

and substance as required under subsection {8) (7). The state
treasurer is authorized to accept such a waiver resolution on behalf
of this state. The anounts described in this subsection represent
offers of settlenment and conprom se of any claimor clains that were
or could have been asserted by these districts and internedi ate

districts, as described in this subsection.
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3y (2) This section does not create any obligation or liability

of this state to any district or internmediate district that does not
subnit a wai ver resolution described in subsection (1) er—2). This
section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18.1353e, are not intended

to admit liability or waive any defense that is or would be avail abl e
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to this state or its agencies, enployees, or agents in any litigation
or future litigation with a district or internmediate district.

4y (3) The anount paid each fiscal year to each district or
internediate district under subsection (1) shall be 1/20 of the tota
amount listed in section 11h for each listed district or internmediate
district that qualifies for a paynent under subsection (1). The
anounts listed in section 11h and paid in part under this subsection
and in a |unp sum under FORMER subsection (2), AS THAT SUBSECTI ON WAS
I N EFFECT FOR 1998-99, are offers of settlenent and conpronise to each
of these districts or internediate districts to resolve, in their
entirety, any claimor clains that these districts or internediate
districts may have asserted for violations of section 29 of article IX
of the state constitution of 1963 through Septenber 30, 1997, which
clainms are or were simlar to the clains asserted by the plaintiffs in

t he consol i dated cases known as Durant v State of Mchigan. This

section, any other provision of this act, and section 353e of the
managenment and budget act, 1984 PA 431, MCL 18.1353e, shall not be
construed to constitute an adm ssion of liability to the districts or
internediate districts listed in section 11h or a waiver of any
defense that is or would have been available to the state or its
agenci es, enployees, or agents in any litigation or future litigation
with a district or intermediate district.

5y (4) The entire anount of each paynment under subsection (1)
each fiscal year shall be paid on Novenber 15 of the applicable fisca
year or on the next business day follow ng that date.

6) (5) Funds paid to a district or intermediate district under
this section shall be used only for textbooks, electronic
instructional material, software, technology, infrastructure or
infrastructure inprovenents, school buses, school security, training

for technol ogy, or to pay debt service on voter-approved bonds issued
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by the district or internmediate district before the effective date of
this section. For intermediate districts only, funds paid under this
section may al so be used for other nonrecurring instructional
expendi tures including, but not limted to, nonrecurring instructiona
expendi tures for vocational education, or for debt service for
acqui sition of technology for academ c support services. Funds
received by an internediate district under this section nay be used
for projects conducted for the benefit of its constituent districts at
the discretion of the internediate board. To the extent paynents
under this section are used by a district or internediate district to
pay debt service on debt payable fromnillage revenues, and to the
extent permitted by law, the district or internmediate district may
make a correspondi ng reduction in the nunber of nills levied for that
debt service

7 (6) The appropriations under this section are fromthe noney
appropriated and transferred to the state school aid fund fromthe
countercyclical budget and econonic stabilization fund under section
353e (2) and (3) of the managenent and budget act, 1984 PA 431, MCL
18. 1353e.

8y (7) The resolution to be adopted and subnitted by a district
or internmediate district under this section and section 11g shall read

as follows: "Whereas, the board of

(nanme of district or internediate district) desires to settle and
conpromise, in their entirety, any claimor clains that the district
(or internediate district) has or had for violations of section 29 of
article | X of the state constitution of 1963, which claimor clains
are or were simlar to the clains asserted by the plaintiffs in the

consol i dated cases known as Durant v State of M chigan, M chigan

suprene court docket no. 104458-104492. \Wereas, the district (or

internmediate district) agrees to settle and conprom se these clains
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for the consideration described in sections 11f and 11g of the state
school aid act of 1979, 1979 PA 94, MCL 388. 1611f and 388.1611g, and
in the amount specified for the district (or internediate district)
section 11h of the state school aid act of 1979, 1979 PA 94, ML
388.1611h. \Wereas, the board of

(nanme of district or internediate district) is authorized to adopt
this resolution. Now, therefore, be it resolved as foll ows:

1. The board of (nanme of district or

internediate district) waives any right or interest it may have in any

claimor potential claimthrough Septenber 30, 1997 relating to the
anount of funding the district or internediate district is, or may
have been, entitled to receive under the state school aid act of 1979,
1979 PA 94, MCL 388.1601 to 388.1772, or any other source of state
fundi ng, by reason of the application of section 29 of article I X of
the state constitution of 1963, which clainms or potential clains are
or were simlar to the clains asserted by the plaintiffs in the

consol i dated cases known as Durant v State of M chigan, M chigan

suprene court docket no. 104458-104492.

2. The board of (name of district or

internmediate district) directs its secretary to subnmit a certified
copy of this resolution to the state treasurer no later than 5 p. m
eastern standard tinme on March 2, 1998, and agrees that it will not
take any action to amend or rescind this resol ution.

3. The board of (nanme of district or

internmediate district) expressly agrees and understands that, if it
takes any action to anend or rescind this resolution, the state, its
agenci es, enpl oyees, and agents shall have available to them any
privilege, immunity, and/or defense that woul d ot herwi se have been
avai l abl e had the clainms or potential clains been actually litigated

in any forum
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4. This resolution is contingent on continued paynments by the
state each fiscal year as determ ned under sections 11f and 11g of the
state school aid act of 1979, 1979 PA 94, MCL 388. 1611f and 388. 1611g.
However, this resolution shall be an irrevocabl e waiver of any claim
to amounts actually received by the school district or internediate

school district under sections 11f and 11g of the state school aid act

of 1979.".
Sec. 1l1g. (1) tnadditieon—tothe—appropriations—under—section—1if—

for—thefiscat—year—endingSepternber—36,—1999— Fromthe general fund

noney appropriated in section 11, there is allocated an anmobunt not to
exceed $40, 000, 000.00 for the fiscal year ending Septenber 30, 2000,
for the fiscal year ending Septenber 30, 2001, FOR THE FI SCAL YEAR
ENDI NG SEPTEMBER 30, 2002, FOR THE FI SCAL YEAR ENDI NG SEPTEMBER 30,
2003, and for each succeeding fiscal year through the fiscal year
endi ng Septenber 30, 2013. Paynents under this section will cease
after Septenber 30, 2013. These appropriations are for paying the
anounts described in subsection (3) to districts and internedi ate
districts, other than those receiving a | unp sum paynent under section
11f(2), AS THAT SECTI ON WAS | N EFFECT FOR 1998-99, that were not

plaintiffs in the consolidated cases known as Durant v State of

M chi gan, M chi gan suprenme court docket no. 104458-104492 and that, on
or before March 2, 1998, have submtted to the state treasurer a
wai ver resolution described in section 11f. The anounts paid under
this section represent offers of settlenent and conpromni se of any
claimor clains that were or could have been asserted by these
districts and internedi ate districts, as described in this section.

(2) This section does not create any obligation or liability of

this state to any district or internediate district that does not
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submt a waiver resolution described in section 11f. This section,
any ot her provision of this act, and section 353e of the managenent
and budget act, 1984 PA 431, MCL 18.1353e, are not intended to admt
liability or waive any defense that is or would be available to this
state or its agencies, enployees, or agents in any litigation or
future litigation with a district or internmediate district regarding
these clains or potential clains.

(3) The anpunt paid each fiscal year to each district or
internediate district under this section shall be the sumof the
fol |l owi ng:

(a) 1/30 of the total amount listed in section 11h for the
district or internmediate district.

(b) If the district or internediate district borrows noney and
i ssues bonds under section 11i, an additional anpunt in each fiscal
year cal cul ated by the departnent of treasury that, when added to the
anount described in subdivision (a), will cause the net present val ue
as of Novenber 15, 1998 of the total of the 15 annual paynments made to
the district or internediate district under this section, discounted
at arate as deternmined by the state treasurer, to equal the anount of
the bonds issued by that district or internmediate district under
section 11i and that will result in the total paynents made to al
districts and internediate districts in each fiscal year under this
section being no nore than the anmount appropriated under this section
in each fiscal year.

(4) The entire anmount of each payment under this section each
fiscal year shall be paid on May 15 of the applicable fiscal year or
on the next business day followi ng that date. |If a district or
internmediate district borrows noney and issues bonds under section
11i, the district or internediate district shall use funds received

under this section to pay debt service on bonds issued under section
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11i. If a district or internediate district does not borrow noney and
i ssue bonds under section 11li, the district or internedi ate district
shal | use funds received under this section only for the foll ow ng
purposes, in the followi ng order of priority:

(a) First, to pay debt service on voter-approved bonds issued by
the district or intermediate district before the effective date of
this section.

(b) Second, to pay debt service on other limted tax obligations.

(c) Third, for deposit into a sinking fund established by the
district or internmediate district under the revised school code.

(5) To the extent paynments under this section are used by a
district or internediate district to pay debt service on debt payable
frommllage revenues, and to the extent pernmitted by |law, the
district or internediate district may nmake a correspondi ng reduction
in the nunber of mlls levied for debt service.

(6) Adistrict or intermediate district nay pledge or assign
paynments under this section as security for bonds issued under section
11i, but shall not otherw se pledge or assign paynments under this

secti on.

Sec. 19. (1) A district shall conply with the requirenments of

sections 1204a, 1277, 1278, and 1280 of the revised school code, being
sections 380.1204a, 380.1277, 380.1278, and 380. 1280 of the M chi gan
Compi | ed Laws, commonly referred to as "public act 25 of 1990".

(2) Each district and internmediate district shall provide to the

departnment, in a formand manner prescribed by the departnent,
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i nformati on necessary for the devel opment of an annual progress report
on the inplenmentation of sections 1204a, 1277, 1278, and 1280 of the
revi sed school code, comonly referred to as "public act 25 of 1990"
and on the achi evenent of national education goals, AND OTHER
PERFORVANCE REPCRTS.

(3) If adistrict or internediate district fails to neet the
requi renents of subsection (2) and sections 1204a, 1277, and 1278 of
the revised school code, the departnent shall w thhold 5% of the tota
funds for which the district or internediate district qualifies under
this act until the district or internmediate district conplies with all
of those sections. |If the district or intermediate district does not
comply with all of those sections by the end of the fiscal year, the
departnment shall place the amount withheld in an escrow account unti
the district or internediate district conplies with all of those
secti ons.

(4) If a school in a district is not accredited under section 1280
of the revised school code or is not making satisfactory progress
toward neeting the standards for that accreditation, the departnent
shall withhold 5% of the total funds for which the district qualifies
under this act that are attributable to pupils attendi ng that school
The departnent shall place the amount withheld froma district under
this subsection in an escrow account and shall not rel ease the funds
to the district until the district submits to the department a plan
for achieving accreditation for each of the district's schools that
are not accredited under section 1280 of the revised school code or
are not maki ng satisfactory progress toward neeting the standards for

that accreditation.

Sec. 20. (1)
$5;46200—per—rnenbership—puprt+— For 1999- 2000, the basic foundation
al  owance is $5,696.00 per menbership pupil. For 2000-2001, the basic
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foundation all owance is $5866-660 $5, 896. 00 per nmenbership pupil. FOR
2001- 2002, THE BASI C FOUNDATI ON ALLOMANCE | S $6, 103. 00 PER MEMBERSHI P
PUPI L. FOR 2002-2003, THE BASI C FOUNDATI ON ALLOMWANCE | S $6, 317. 00 PER
VEVMBERSHI P PUPI L.

(2) Fromthe appropriation in section 11, there is allocated for
for 1999-2000 an
anmount not to exceed $8,516,932, 06006 $8, 427, 900, 000. 00 ,—ant—for

t o guarant ee each
district a foundation all owance per nenbership pupil other than
speci al education pupils and to make paynents under this section to
publ i ¢ school academ es and university schools for nmenbership pupils
ot her than special education pupils. The anmobunt of each district's
foundati on all owance shall be calculated as provided in this section,
using a basic foundation allowance in the amount specified in
subsection (1). |If the maxi mum anount allocated under this section is
not sufficient to fully fund paynents under this section, and before
any proration required under section 11, the anmount of the paynent to
each district, university school, and public school acadeny shall be
prorated by reducing by an equal percentage the total paynment under
this section to each district, university school, and public schoo
acadeny. However, if the department determines that proration will be
requi red under this section, the superintendent eof—publHe—instruction
shall notify the state budget director, and the state budget director
shall notify the legislature at | east 30 cal endar days or 6

| egi sl ative session days, whichever is nore, before the departnent
reduces any paynments under this section because of the proration
During the 30 cal endar day or 6 |egislative session day period after
that notification by the state budget director, the departnent shal

not reduce any paynents under this section because of proration. The

| egi slature may prevent proration under this section fromoccurring
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by, within the 30 cal endar day or 6 |egislative session day period
after that notification by the director, enacting |egislation
appropriating additional funds fromthe general fund, countercyclical
budget and econonic stabilization fund, state school aid fund bal ance,
or another source to ensure full foundation allowance funding for each
district, university school, and public school acadeny.

(3) Except as otherwi se provided in this section, the anmount of a
district's foundation all owance shall be cal culated as follows, using
in all calculations the total amount of the district's foundation
al l owance as cal cul ated before any proration:

(a) For a district that in the inmediately preceding state fisca
year had a foundation allowance at |east equal to the sum of $4,200.00
plus the total dollar amount of all adjustnents nade from 1994-95 to
the imediately preceding state fiscal year in the | owest foundation
al l omance anong all districts, but less than the basic foundation
al lowance in the immedi ately preceding state fiscal year, the district
shall receive a foundation allowance in an anount equal to the sum of
the district's foundation allowance for the inmediately preceding
state fiscal year plus the difference between twi ce the dollar anount
of the adjustnent fromthe imediately preceding state fiscal year to
the current state fiscal year made in the basic foundation all owance
and [(the dollar anmount of the adjustnent fromthe i nrediately
preceding state fiscal year to the current state fiscal year nmade in
t he basic foundation all owance m nus $50.00) tines (the difference
between the district's foundation all owance for the i medi ately
precedi ng state fiscal year and the sum of $4,200.00 plus the tota
dol l ar amount of all adjustnents made from 1994-95 to the i medi ately
precedi ng state fiscal year in the |l owest foundation allowance anong
all districts) divided by the difference between the basic foundation

al l omance for the current state fiscal year and the sum of $4, 200. 00
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plus the total dollar amount of all adjustnents nade from 1994-95 to
the imediately preceding state fiscal year in the | owest foundation
al l omance anong all districts]. However, the foundation allowance for
a district that had | ess than the basic foundation allowance in the
i medi ately preceding state fiscal year shall not exceed the basic
foundation all owance for the current state fiscal year.

(b) Except as otherw se provided in subdivision (c) er—(d)y, for a
district that in the imediately preceding state fiscal year had a
foundation all owance in an amount at |east equal to the anpbunt of the
basi ¢ foundation allowance for the inmediately preceding state fiscal
year, the district shall receive a foundation allowance in an anount
equal to the sumof the district's foundation all owance for the
i mredi ately preceding state fiscal year plus the dollar amount of the
adjustnment fromthe inmediately preceding state fiscal year to the
current state fiscal year in the basic foundation all owance.

(c) Foer BEA NNI NG I N 1999-2000 enly, for a district that in the
rmredi-atety—preceding 1994-95 state fiscal year had a foundation
al l owance greater than $6,9620660—andtess—than—$12,0666-066- $6, 500. 00,
the district shall reecetve HAVE a foundation allowance in an anount
equal to the sumof the district's foundation all owance for the
i medi ately preceding state fiscal year plus 46% THE PRODUCT of the
district's foundation all owance for the i mediately preceding state
fiscal year TIMES THE PERCENTAGE | NCREASE I N THE UNI TED STATES
CONSUMER PRI CE | NDEX | N THE CALENDAR YEAR ENDI NG | N THE | MVEDI ATELY
PRECEDI NG FI SCAL YEAR AS REPORTED BY THE MAY REVENUE ESTI MATI NG
CONFERENCE CONDUCTED UNDER SECTI ON 367B OF THE MANAGEMENT AND BUDGET

ACT, 1984 PA 431, MCL 18. 1367B.
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(D) BEG NNING I N 2000- 2001, FOR A DI STRICT THAT HAS A FOUNDATI ON

ALLOMNCE THAT IS NOT A WHOLE DOLLAR AMOUNT, THE DI STRI CT'' S FOUNDATI ON
ALLOMNCE SHALL BE ROUNDED UP TO THE NEAREST WHOLE DCLLAR.

(4) To ensure that a district receives the district's foundation
al l omwance, there is allocated to each district a state portion of the
district's foundation allowance in an anount cal cul ated under this
subsection. Except as otherw se provided in this subsection, the
state portion of a district's foundation allowance is an anount equal
to the district's foundation all owance or $6, 500. 00, whi chever is
| ess, minus the difference between the product of the taxable val ue
per menbership pupil of all property in the district that is not a
honestead or qualified agricultural property tinmes the | esser of 18
mlls or the nunber of mlls of school operating taxes |levied by the
district in 1993-94 and the quotient of the ad val orem property tax
revenue of the district captured under 1975 PA 197, MCL 125.1651 to
125. 1681, the tax increnment finance authority act, 1980 PA 450, MCL
125.1801 to 125.1830, the local devel opnment financing act, 1986 PA
281, MCL 125.2151 to 125.2174, or the Brownfield redevel opnent
financing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the
district's nenbership excludi ng special education pupils. Fot-

BEG NNI NG I N 1999- 2000 enly, for a district described in subsection
(3)(c), the state portion of the district's foundation allowance is an

amount equal to $6,962. 00 plus %6%oef THE DI FFERENCE BETWEEN t he
district's foundation all owance for the imrediatetypreceding CURRENT
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state fiscal year AND THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR 1998- 99,
m nus the di fference between the product of the taxable val ue per
menbership pupil of all property in the district that is not a
honestead or qualified agricultural property tinmes the | esser of 18
mlls or the nunber of mlls of school operating taxes |levied by the
district in 1993-94 and the quotient of the ad val orem property tax
revenue of the district captured under 1975 PA 197, MCL 125.1651 to
125. 1681, the tax increnment finance authority act, 1980 PA 450, MCL
125.1801 to 125.1830, the local devel opnment financing act, 1986 PA
281, MCL 125.2151 to 125.2174, or the Brownfield redevel opnent
fi nancing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the

district's nenbership excludi ng special education pupils. For

For a district that
has a nillage reduction required under section 31 of article I X of the
state constitution of 1963, the state portion of the district's

f oundati on al |l owance shall be calculated as if that reduction did not
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occur. For each fiscal year after 1994-95, the $6,500. 00 anount
prescribed in this subsection shall be adjusted each year by an anount
equal to the dollar anount of the difference between the basic
foundation all owance for the current state fiscal year and $5, 000. 00.

(5) The allocation under this section for a pupil shall be based
on the foundation all owance of the pupil's district of residence.
However, for a pupil enrolled pursuant to section 105 OR SECTI ON 105C
in adistrict other than the pupil's district of residence, the
al |l ocation under this section shall be based on the |esser of the
foundati on all owance of the pupil's district of residence or the
foundati on all owance of the educating district. For a pupil in
menbership in a K-5, K-6, or K-8 district who is enrolled in another
district in a grade not offered by the pupil's district of residence,
the allocation under this section shall be based on the foundation
al l omance of the educating district if the educating district's
foundation all owance is greater than the foundation all owance of the
pupil's district of residence. BEG NNING IN 1999-2000, THE
CALCULATION I N THI' S SUBSECTI ON SHALL | NCLUDE THE PER PUPI L ALLOCATI ON
UNDER SECTI ON 20J(2).

(6) Subject to subsection (7) and except as otherw se provided in
this subsection, for pupils in nenbership, other than special
education pupils, in a public school acadeny or a university school
there is allocated under this section each fiscal year for—1998-99 -
for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to
the authorizing body that is the fiscal agent for the public schoo
acadeny for forwarding to the public school acadeny, or to the board
of the public university operating the university school, an anount
per menbership pupil other than special education pupils in the public
school acadeny or university school equal to the sumof the | oca

school operating revenue per nenbership pupil other than special
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education pupils for the district in which the public school acadeny
or university school is |located and the state portion of that
district's foundati on all owance, or the sum of the basic foundation
al | owance under subsection (1) plus $500.00, whichever is |ess.
Not wi t hst andi ng section 101(2), for a public school acadeny that
begi ns operations in 1998-99,- 1999- 2000, e+ 2000-2001, 2001-2002, OR
2002- 2003, as applicable, after the pupil nenbership count day, the
anount per nenbership pupil cal cul ated under this subsection shall be
adj usted by multiplying that anmount per nenbership pupil by the nunber
of hours of pupil instruction provided by the public school acadeny
after it begins operations, as determnined by the departnent, divided
by the m ni mum nunber of hours of pupil instruction required under
section 1284 of the revised school code, MCL 380.1284. The result of
this cal culation shall not exceed the anpbunt per nenbership pupi
ot herwi se cal cul ated under this subsection

(7) If nore than 25% of the pupils residing within a district are
in menbership in 1 or nore public school acadenies located in the
district, then the anmount per nenbership pupil allocated under this
section to the authorizing body that is the fiscal agent for a public
school acadeny located in the district for forwarding to the public
school acadeny shall be reduced by an ampbunt equal to the difference
bet ween the product of the taxable value per nmenbership pupil of al
property in the district that is not a honmestead or qualified
agricultural property tinmes the lesser of 18 mlls or the nunber of
mlls of school operating taxes levied by the district in 1993-94 and
the quotient of the ad val orem property tax revenue of the district
captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax
i ncrenent finance authority act, 1980 PA 450, MCL 125.1801 to
125. 1830, the local devel opnment financing act, 1986 PA 281, MCL
125. 2151 to 125.2174, or the Brownfield redevel opnent financing act,
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1996 PA 381, MCL 125.2651 to 125.2672, divided by the district's
menber shi p excl udi ng speci al education pupils, in the school fiscal
year ending in the current state fiscal year, calculated as if the
resident pupils in nmenbership in 1 or nore public school academ es
located in the district were in nenbership in the district. |n order
to receive state school aid under this act, a district described in
this subsection shall pay to the authorizing body that is the fisca
agent for a public school acadeny located in the district for
forwarding to the public school acadeny an anmount equal to that |ocal
school operating revenue per nenbership pupil for each resident pupi
i n menbership other than special education pupils in the public schoo
acadeny, as determ ned by the departnent.

(8) If a district does not receive a paynent under subsection (9);
if the nunber of mlls the district may | evy on a honestead and
qualified agricultural property under section 1211(1) of the revised
school code, MCL 380.1211, is 0.5 mlls or less; and if the district
elects not to levy those nmlls, the district instead shall receive a
separate suppl enental paynent under this subsection in an anobunt equa
to the anmount the district would have received had it |evied those
mlls, as determ ned by the departnent of treasury. A district shal
not receive a separate supplenental paynment under this subsection for
a fiscal year unless in the cal endar year ending in the fiscal year
the district levies 18 mlls or the nunber of mlls of schoo
operating taxes levied by the district in 1993, whichever is less, on
property that is not a homestead or qualified agricultural property.

(9) For a district that had conbined state and | ocal revenue per
menbership pupil in the 1993-94 state fiscal year of nore than
$6, 500. 00 and that had fewer than 350 pupils in nmenbership, if the
district elects not to reduce the nunber of mlls fromwhich a

honestead and qualified agricultural property are exenpt and not to
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| evy school operating taxes on a honmestead and qualified agricultural
property as provided in section 1211(1) of the revised school code,
MCL 380. 1211, and not to |l evy school operating taxes on all property
as provided in section 1211(2) of the revised school code, ML
380. 1211, there is allocated under this subsection for 1994-95 and
each succeeding fiscal year a separate supplenental paynment in an
anount equal to the anount the district would have received per
menbership pupil had it |evied school operating taxes on a honestead
and qualified agricultural property at the rate authorized for the
district under section 1211(1) of the revised school code, MCL
380. 1211, and levied school operating taxes on all property at the
rate authorized for the district under section 1211(2) of the revised
school code, MCL 380.1211, as determ ned by the departnent of

treasury.

guat-ed—agrieuttural——proeperty— |f in the cal endar year ending in

the fiscal year a district does not levy 18 nmills or the nunber of

mlls of school operating taxes levied by the district in 1993,
whi chever is less, on property that is not a honestead or qualified
agricultural property, the paynment under this subsection will be
reduced by the same percentage as the nillage actually |evied conpares
tothe 18 mlls or the nunber of mlls levied in 1993, whichever is
| ess.

(10) A district or public school acadeny may use any funds
al l ocated under this section in conjunction with any federal funds for
which the district or public school acadeny otherw se would be

el igible.
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(11) For a district that is formed or reconfigured after June 1
1994 by consolidation of 2 or nore districts or by annexation, the
resulting district's foundation all owance under this section beginning
after the effective date of the consolidation or annexation shall be
the average of the foundation allowances of each of the original or
affected districts, calculated as provided in this section, weighted
as to the percentage of pupils in total nmenbership in the resulting
district who reside in the geographic area of each of the original
districts. |If an affected district's foundation allowance is |ess
than the basic foundation all owance, the anount of that district's
foundati on all owance shall be considered for the purpose of
cal cul ati ons under this subsection to be equal to the amount of the
basi ¢ foundation all owance.

(12) Each fraction used in making cal cul ati ons under this section
shall be rounded to the fourth decimal place and the dollar anmount of
an increase in the basic foundation all owance shall be rounded to the
near est whol e dol | ar

(13) State paynents related to paynent of the foundation allowance
for a special education pupil are not funded under this section but
are instead funded under section 5la.

(14) To assist the legislature in determning the basic foundation
al l omance for the subsequent state fiscal year, each revenue
estimating conference conducted under section 367b of the managenent
and budget act, 1984 PA 431, MCL 18.1367b, shall cal culate a pupi
menbership factor, a revenue adjustnment factor, and an index as
fol |l ows:

(a) The pupil menbership factor shall be conmputed by dividing the
esti mated nmenbership in the school year ending in the current state
fiscal year, excluding intermediate district nenbership, by the

esti mated nmenbership for the school year ending in the subsequent
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state fiscal year, excluding internmediate district nenbership. If a
consensus nenbership factor is not determ ned at the revenue
estimating conference, the principals of the revenue estimating
conference shall report their estimates to the house and senate
subconmi ttees responsible for school aid appropriations not |ater than
7 days after the conclusion of the revenue conference.

(b) The revenue adjustnent factor shall be conmputed by dividing
the sumof the estimated total state school aid fund revenue for the
subsequent state fiscal year plus the estinmated total state school aid
fund revenue for the current state fiscal year, adjusted for any
change in the rate or base of a tax the proceeds of which are
deposited in that fund and excludi ng noney transferred into that fund
fromthe countercyclical budget and economic stabilization fund under
section 353e of the managenent and budget act, 1984 PA 431, MCL
18.1353e, by the sumof the estimated total school aid fund revenue
for the current state fiscal year plus the estimated total state
school aid fund revenue for the i mredi ately preceding state fisca
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund. |f a consensus revenue
factor is not deternined at the revenue estimating conference, the
principals of the revenue estinating conference shall report their
estimates to the house and senate subcommittees responsible for schoo
aid appropriations not later than 7 days after the conclusion of the
revenue conference.

(c¢) The index shall be calculated by rmultiplying the pupi
menber ship factor by the revenue adjustnent factor. Howevetr—for
1998-99—onty,—theindex—shal-t—be3166— |f a consensus index is not
deternined at the revenue estimating conference, the principals of the
revenue estimating conference shall report their estimates to the

house and senate subconmittees responsible for school aid
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appropriations not later than 7 days after the conclusion of the
revenue conference.
(15) If the principals at the revenue estinmating conference reach
a consensus on the index described in subsection (14)(c), the basic
foundati on all owance for the subsequent state fiscal year shall be at
| east the anmpbunt of that consensus index nmultiplied by the basic

foundati on all owance specified in subsection (1).

7 (16) Beginning in 1999-2000, for a district that had conbi ned

state and | ocal revenue per nenbership pupil in the 1993-94 state
fiscal year of nore than $6,500.00, that had fewer than 7 pupils in
menbership in the 1993-94 state fiscal year, that has at |east 1 —pupit
trAa—renrbership CHI LD educated in the district in the current state
fiscal year, and that levies the nunber of nmills of school operating
taxes authorized for the district under section 1211 of the revised
school code, MCL 380.1211, the district shall be allocated a m ni num
anount of conbined state and | ocal revenue as provided under this
subsection. Fhis THE m ni nrum anmount of conbi ned state and | oca
revenue for 1999-2000 shall be $67,000.00 plus the district's
addi ti onal expenses to educate pupils in grades 9 to 12 educated in
other districts as determined and all owed by the departnment. Begi nning

in 2000- 2001, the ampunt—of—the m ni rum anount of conbi ned state and
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| ocal revenue under this subsection, before adding the additional
expenses, shall increase each fiscal year by the sane percentage
i ncrease as the percentage increase in the basic foundation all owance
fromthe i mediately preceding fiscal year to the current fiscal year.
The state portion of the mni num anmount of conbined state and | oca
revenue under this subsection shall be calcul ated by subtracting from
the m ni nrum amount of conbined state and | ocal revenue under this
subsection the sumof the district's |local school operating revenue
and the product of the state portion of the district's foundation
al l owance tinmes the district's nenbership. As used in this
subsection, "additional expenses" nmeans the district's expenses for
tuition or fees, not to exceed $6,500.00 as adj usted each year by an
anount equal to the dollar anmount of the difference between the basic
foundation all owance for the current state fiscal year and $5, 000. 00,
plus a room and board stipend not to exceed $10.00 per school day for
each pupil in grades 9 to 12 educated in another district, as approved
by the departnent.

(17) BEGQ NNI NG I N 2000- 2001, NO PAYMENTS TO LOCAL DI STRI CTS,
UNI VERSI TY SCHOCLS, OR PUBLI C SCHOOL ACADEM ES SHALL BE MADE UNDER
THI'S SECTI ON. THE CALCULATIONS IN THI S SECTI ON SHALL BE USED TO
DETERM NE THE AMOUNT OF STATE PAYMENTS UNDER SECTI ON 22B

(18) EVERY PER PUPI L FOUNDATI ON ALLOMNCE CALCULATI ON UNDER THI S
SECTI ON SHALL BE REDUCED BY $100.00 | F AN AVENDMENT THAT WOULD ALTER
SECTION 2, ARTICLE VIII OF THE STATE CONSTI TUTI ON OF 1963 AND CREATE A
NEW SECTI ON 10, ARTICLE VII1 OF THE STATE CONSTI TUTI ON OF 1963,
ESTABLI SHI NG A QUALI FI ED SCHOOLS AND LOCAL OPTION TU Tl ON VOUCHER, 1S
PASSED.

18 (19) As used in this section:

(a) "Conbined state and | ocal revenue" nmeans the aggregate of the

district's state school aid received by or paid on behalf of the
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district under this section and the district's |ocal school operating
revenue.

(b) "Conbined state and | ocal revenue per nenbership pupil" neans
the district's conbined state and | ocal revenue divided by the
district's nenbership excludi ng special education pupils.

(c) "Current state fiscal year" neans the state fiscal year for
which a particular calculation is mde.

(d) "Honestead" neans that termas defined in section 1211 of the
revi sed school code, MCL 380.1211

(e) "Imediately preceding state fiscal year" neans the state
fiscal year inmediately preceding the current state fiscal year

(f) "Local school operating revenue" means school operating taxes
| evied under section 1211 of the revised school code, MCL 380.1211.

(g) "Local school operating revenue per nenbership pupil" neans a
district's local school operating revenue divided by the district's
menber shi p excl udi ng speci al education pupils.

(h) "Menbership" nmeans the definition of that term under section 6
as in effect for the particular fiscal year for which a particul ar
cal cul ation i s nmade.

(i) "Qualified agricultural property" neans that termas defined
in section 1211 of the revised school code, MCL 380.1211

(j) "School operating purposes" neans the purposes included in the
operation costs of the district as prescribed in sections 7 and 18.

(k) "School operating taxes" means |ocal ad val orem property taxes
| evi ed under section 1211 of the revised school code, MCL 380.1211,
and retained for school operating purposes.

(1) "Taxabl e val ue per nenbership pupil" nmeans taxable val ue, as
certified by the departnent of treasury, for the cal endar year ending
in the current state fiscal year divided by the district's menbership

excl udi ng speci al education pupils for the school year ending in the
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current state fiscal year

Sec. 20j. (1) Fromthe appropriation in section 11, there is

al l ocated for 1999-2000 enty an anpbunt not to exceed $16,0606, 00000

$23, 000, 000. 00 for foundation all owance suppl enmental paynents to

districts that in the inmediatety preceditng 1994-95 state fiscal year
had a foundation all owance greater than $6,962600—andtessthan

greater—than—5$7196-00—andtess—than—5$12, 23406 $6, 500. 00.

(2) The per pupil allocation to each district under this section

shall be the difference between the dollar amount of the adjustnent

fromthe imrediatetypreceding 1998-99 state fiscal year to the

current state fiscal year in the basic foundation all owance antd—16%

M NUS THE DOLLAR AMOUNT OF THE ADJUSTMENT FROM THE 1998-99 state

fiscal year TO THE CURRENT STATE FI SCAL YEAR I N A QUALI FYI NG
DI STRI CT" S FOUNDATI ON ALLOMNCE

(3) The total paynent to each district under this section shall be
the product of the per pupil allocation under subsection (2)
multiplied by the district's nmenbershi p excl udi ng speci al education
pupi |l s.

(4) BEG NNI NG I N 2000- 2001, NO PAYMENTS TO LOCAL DI STRI CTS SHALL
BE MADE UNDER THI S SECTI ON. THE CALCULATIONS IN THI' S SECTI ON SHALL BE
USED TO DETERM NE THE AMOUNT OF STATE PAYMENTS UNDER SECTI ON 22B

Sec. 21b. (1) Subject to subsections (2) and (3), a district shall
use funds recei ved under section 20 OR, BEGQ NNI NG | N 2000- 2001, A
DI STRI CT SHALL USE FUNDS RECEI VED UNDER SECTI ON 22A OR SECTION 22B to

support the attendance of a district pupil at an eligible
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post secondary institution under the postsecondary enroll nent options
act, Act No. 160 of the Public Acts of 1996, being sections 388.511 to
388. 524 of the M chigan Conpil ed Laws.

(2) To the extent required under subsection (3), a district shal
pay tuition and mandatory course fees, material fees, and registration
fees required by an eligible postsecondary institution for enroll nent
in an eligible course. A district also shall pay any |late fees
charged by an eligible postsecondary institution due to the district's
failure to make a required paynment according to the tinetable
prescri bed by Act No. 160 of the Public Acts of 1996. A district is
not required to pay transportation costs, parking costs, or activity
f ees.

(3) Adistrict shall pay to the eligible postsecondary institution
on behal f of an eligible student an anount equal to the | esser of the
anount of the eligible charges described in subsection (2) or the
prorated percentage of the state portion of the foundation allowance
pai d OR CALCULATED, AS APPLI CABLE, on behalf of that eligible student
under section 20, with the proration based on the proportion of the
school year that the eligible student attends the postsecondary
institution. A district may pay nore noney to an eligible
post secondary institution on behalf of an eligible student than
required under this section and Act No. 160 of the Public Acts of
1996, and nay use |ocal school operating revenue for that purpose. An
eligible student is responsible for paynment of the remainder of the
costs associated with his or her postsecondary enroll ment that exceed
the anmount the district is required to pay under this section and Act
No. 160 of the Public Acts of 1996 and that are not paid by the
district. As used in this subsection, "local school operating
revenue” means that termas defined in section 20.

(4) As used in this section, "eligible course", "eligible
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student", and "eligible postsecondary institution" nean those terns as
defined in section 3 of Act No. 160 of the Public Acts of 1996, being
section 388.513 of the M chigan Conpil ed Laws.

SEC. 22A. (1) FROM THE APPROPRI ATI ON I N SECTION 11, THERE IS
ALLOCATED FOR 2000- 2001 AN AMOUNT NOT TO EXCEED $7, 230, 400, 000. 00, FOR
2001- 2002 AN AMOUNT NOT TO EXCEED $7, 099, 400, 000. 00, AND FOR 2002- 2003
AN AMOUNT NOT TO EXCEED $7, 002, 800, 000. 00 FOR PAYMENTS TO DI STRICTS, A
QUALI FYI NG UNI VERSI TY SCHOOL, AND QUALI FYlI NG PUBLI C SCHOOL ACADEM ES
TO GUARANTEE EACH DI STRI CT, QUALI FYI NG UNI VERSI TY SCHOCL, AND
QUALI FYI NG PUBLI C SCHOOL ACADEMY | TS 1994-95 TOTAL STATE AND LOCAL PER
PUPI L REVENUE FOR SCHOOL OPERATI NG PURPOSES UNDER SECTI ON 11, ARTICLE
| X OF THE STATE CONSTI TUTI ON OF 1963. PURSUANT TO SECTION 11, ARTICLE
| X OF THE STATE CONSTI TUTI ON OF 1963, THI S GUARANTEE DCES NOT APPLY I N
A YEAR I N WH CH THE LOCAL SCHOCOL DI STRICT LEVIES A M LLAGE RATE FOR
SCHOOL DI STRI CT OPERATI NG PURPOSES LESS THAN | T LEVI ED I N 1994.
HONEVER, FOR THE PURPOSES OF CALCULATI NG THE PAYMENTS UNDER THI S
SECTI ON, SUBSECTION (2) IS I N EFFECT.

(2) TO ENSURE THAT A DI STRI CT RECEI VES THE DI STRI CT' S 1994- 95
TOTAL STATE AND LOCAL PER PUPI L REVENUE FOR SCHOCL OPERATI NG PURPCSES,
THERE | S ALLOCATED TO EACH DI STRICT A STATE PORTION OF THE DI STRICT' S
1994- 95 FOUNDATI ON ALLOMWANCE | N AN AMOUNT CALCULATED UNDER THI S
SUBSECT! ON.

(A) EXCEPT AS OTHERW SE PROVI DED I N THI S SUBSECTI ON, THE STATE
PORTION OF A DI STRICT' S 1994- 95 FOUNDATI ON ALLOMNCE IS AN AMOUNT
EQUAL TO THE DI STRICT' S 1994- 95 FOUNDATI ON ALLOMNCE OR $6, 500. 00,

WHI CHEVER | S LESS, M NUS THE DI FFERENCE BETWEEN THE PRCDUCT COF THE
TAXABLE VALUE PER MEMBERSHI P PUPI L OF ALL PROPERTY I N THE DI STRI CT
THAT IS NOT A HOVESTEAD OR QUALI FI ED AGRI CULTURAL PROPERTY TI MES THE
LESSER CF 18 M LLS OR THE NUMBER OF M LLS OF SCHOOL OPERATI NG TAXES
LEVI ED BY THE DI STRICT I N 1993-94 AND THE QUOTI ENT OF THE AD VALOREM
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PROPERTY TAX REVENUE OF THE DI STRI CT CAPTURED UNDER 1975 PA 197, MCL
125. 1651 TO 125. 1681, THE TAX | NCREMENT FI NANCE AUTHORI TY ACT, 1980 PA
450, MCL 125.1801 TO 125.1830, THE LOCAL DEVELOPMENT FI NANCI NG ACT,
1986 PA 281, MCL 125.2151 TO 125.2174, OR THE BROWNFI ELD REDEVELOPMENT
FI NANCI NG ACT, 1996 PA 381, MCL 125.2651 TO 125. 2672, DI VIDED BY THE
DI STRICT'S MEMBERSHI P. FOR A DI STRICT THAT HAS A M LLAGE REDUCTI ON
REQUI RED UNDER SECTI ON 31 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF
1963, THE STATE PORTI ON OF THE DI STRI CT' S FOUNDATI ON ALLOMNANCE SHALL
BE CALCULATED AS | F THAT REDUCTI ON DI D NOT OCCUR

(B) FOR A DI STRICT THAT HAD A 1994- 95 FOUNDATI ON ALLOMNCE GREATER
THAN $6, 500. 00, THE STATE PAYMENT UNDER THI S SUBSECTI ON SHALL BE THE
SUM OF THE AMOUNT CALCULATED UNDER SUBDI VI SI ON (A) PLUS THE AMOUNT
CALCULATED UNDER THI' S SUBDI VI SI ON. THE AMOUNT CALCULATED UNDER THI S
SUBDI VI SI ON SHALL BE EQUAL TO THE DI FFERENCE BETWEEN THE DI STRICT' S
1994- 95 FOUNDATI ON ALLOMNCE M NUS $6, 500. 00 AND THE CURRENT YEAR HOLD
HARMLESS SCHOOL OPERATI NG TAXES PER PUPI L. | F THE CALCULATI ON UNDER
SUBDI VI SION (A) IS NEGATI VE, THE NEGATI VE AMOUNT SHALL BE AN OFFSET
AGAI NST ANY STATE PAYMENT CALCULATED UNDER THIS SUBDIVISION. |F A
CALCULATI ON UNDER THI' S SUBDI VI SI ON | S NEGATI VE, NO STATE PAYMENT OR
DEDUCT SHALL BE MADE UNDER THI S SUBDI VI SI ON. THE TAXABLE VALUES PER
MEMBERSHI P PUPI L USED I N THE CALCULATI ONS UNDER THI' S SUBDI VI SI ON ARE
AS ADJUSTED BY AD VALOREM PROPERTY TAX REVENUE CAPTURED UNDER 1975 PA
197, MCL 125.1651 TO 125.1681, THE TAX | NCREMENT FI NANCE AUTHORI TY
ACT, 1980 PA 450, MCL 125.1801 TO 125.1830, THE LOCAL DEVELOPMENT
FI NANCI NG ACT, 1986 PA 281, MCL 125.2151 TO 125.2174, OR THE
BROWNFI ELD REDEVELOPMENT FI NANCI NG ACT, 1996 PA 381, MCL 125. 2651 TO
125. 2672, DI VIDED BY THE DI STRI CT' S MEMBERSHI P

(3) SUBJECT TO SUBSECTI ON (4) AND EXCEPT AS OTHERW SE PROVI DED I N
THI' S SUBSECTI ON, FOR PUPI LS IN MEMBERSHI P I N A QUALI FYI NG PUBLI C
SCHOCOL ACADEMY OR QUALI FYI NG UNI VERSI TY SCHOCOL, THERE | S ALLOCATED
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UNDER THI'S SECTI ON EACH FI SCAL YEAR FOR 2000- 2001, FOR 2001- 2002, AND
FOR 2002- 2003 TO THE AUTHORI ZI NG BODY THAT |'S THE FI SCAL AGENT FOR THE
QUALI FYI NG PUBLI C SCHOOL ACADEMY FOR FORWARDI NG TO THE QUALI FYI NG
PUBLI C SCHOOL ACADEMY, OR TO THE BOARD OF THE PUBLI C UNI VERSI TY
OPERATI NG THE QUALI FYI NG UNI VERSI TY SCHOOL, THE 1994- 95 FOUNDATI ON
ALLOMNCE OF THE QUALI FYI NG PUBLI C SCHOOL ACADEMY OR QUALI FYI NG

UNI VERSI TY SCHOOL.

(4) A DI STRICT, QUALIFYING UNI VERSI TY SCHOOL, OR QUALI FYI NG PUBLI C
SCHOOL ACADEMY MAY USE ANY FUNDS ALLOCATED UNDER THI'S SECTI ON I N
CONJUNCTI ON W TH ANY FEDERAL FUNDS FOR WHI CH THE DI STRI CT, QUALI FYI NG
UNI VERSI TY SCHOOL, OR QUALI FYI NG PUBLI C SCHOOL ACADEMY OTHERW SE WOULD
BE ELI G BLE.

(5) FOR A DI STRICT THAT |'S FORVED OR RECONFI GURED AFTER JUNE 1,
2000 BY CONSOLI DATION OF 2 OR MORE DI STRI CTS OR BY ANNEXATI ON, THE
RESULTI NG DI STRI CT' S 1994- 95 FOUNDATI ON ALLOWANCE UNDER THI S SECTI ON
BEG NNI NG AFTER THE EFFECTI VE DATE OF THE CONSOLI DATI ON OR ANNEXATI ON
SHALL BE THE AVERAGE OF THE 1994- 95 FOUNDATI ON ALLOWANCES OF EACH OF
THE ORI G NAL OR AFFECTED DI STRI CTS, CALCULATED AS PROVIDED IN TH S
SECTI ON, WEI GHTED AS TO THE PERCENTAGE OF PUPI LS | N TOTAL MEMBERSHI P
IN THE RESULTI NG DI STRICT I N THE STATE FI SCAL YEAR | N WH CH THE
CONSOLI DATI ON TAKES PLACE WHO RESI DE | N THE GEOGRAPHI C AREA OF EACH OF
THE ORI GINAL DI STRICTS. |F AN AFFECTED DI STRICT' S 1994- 95 FOUNDATI ON
ALLOMNCE | S LESS THAN THE 1994- 95 BASI C FOUNDATI ON ALLOMNCE, THE
AMOUNT OF THAT DI STRICT' S 1994- 95 FOUNDATI ON ALLOWANCE SHALL BE
CONS| DERED FOR THE PURPOSE OF CALCULATI ONS UNDER THI'S SUBSECTI ON TO BE
EQUAL TO THE AMOUNT OF THE 1994- 95 BASI C FOUNDATI ON ALLOWANCE.

(6) AS USED IN THI S SECTI ON:

(A) "1994-95 FOUNDATI ON ALLOWANCE" MEANS A DI STRICT' S 1994- 95
FOUNDATI ON ALLOMNCE CALCULATED AND CERTI FI ED BY THE DEPARTMENT OF
TREASURY OR THE SUPERI NTENDENT UNDER SECTI ON 20A AS ENACTED UNDER 1993
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PA 336 AND AS AMENDED BY 1994 PA 283.

(B) "CURRENT STATE FI SCAL YEAR' MEANS THE STATE FI SCAL YEAR FOR
VH CH A PARTI CULAR CALCULATI ON IS MADE.

(© "CURRENT YEAR HOLD HARMLESS SCHOOL OPERATI NG TAXES PER PUPI L"
MEANS THE PER PUPI L REVENUE GENERATED BY MULTI PLYI NG A DI STRICT' S
1994- 95 HOLD HARMLESS M LLAGE BY THE DI STRI CT" S CURRENT YEAR TAXABLE
VALUE PER MEMBERSHI P PUPI L.

(D) "HOLD HARMLESS M LLAGE" MEANS, FOR A SCHOOL DI STRICT WTH A
1994- 95 FOUNDATI ON ALLOWANCE GREATER THAN $6, 500. 00, THE NUMBER OF
M LLS BY WHI CH THE EXEMPTI ON FROM THE LEVY OF SCHOOL OPERATI NG TAXES
ON A HOVESTEAD AND QUALI FI ED AGRI CULTURAL PROPERTY MAY BE REDUCED AS
PROVI DED I N SECTI ON 1211(1) OF THE REVI SED SCHOOL CODE, MCL 380. 1211
AND THE NUMBER OF M LLS OF SCHOOL OPERATI NG TAXES THAT MAY BE LEVI ED
ON ALL PROPERTY AS PROVIDED I N SECTION 1211(2) OF THE REVI SED SCHOOL
CODE, MCL 380. 1211, AS CERTIFI ED BY THE DEPARTMENT OF TREASURY FOR THE
1994- 95 YEAR

(E) "HOVESTEAD' MEANS THAT TERM AS DEFI NED I N SECTI ON 1211 OF THE
REVI SED SCHOOL CODE, MCL 380. 1211

(F) "MEMBERSHI P" MEANS THE DEFI NI TI ON OF THAT TERM UNDER SECTI ON 6
AS | N EFFECT FOR THE PARTI CULAR FI SCAL YEAR FOR WHI CH A PARTI CULAR
CALCULATI ON | S MADE

(G "QUALI FI ED AGRI CULTURAL PROPERTY" MEANS THAT TERM AS DEFI NED
I N SECTI ON 1211 OF THE REVI SED SCHOOL CODE, MCL 380. 1211

(H) "QUALI FYI NG PUBLI C SCHOOL ACADEMY" MEANS A PUBLI C SCHOOL
ACADEMY THAT WAS I N OPERATI ON IN THE 1994-95 SCHOOL YEAR AND IS IN
OPERATI ON I N THE CURRENT STATE FI SCAL YEAR.

(1) "QUALI FYI NG UNI VERSI TY SCHOOL" MEANS A UNI VERSI TY SCHOCOL THAT
WAS | N OPERATI ON I N THE 1994-95 SCHOOL YEAR AND | S | N OPERATION I N THE
CURRENT STATE FI SCAL YEAR

(J) "SCHOOL OPERATI NG TAXES' MEANS LOCAL AD VALOREM PROPERTY TAXES
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LEVI ED UNDER SECTI ON 1211 OF THE REVI SED SCHOOL CODE, MCL 380. 1211,
AND RETAI NED FOR SCHOOL OPERATI NG PURPOSES.

(K) "TAXABLE VALUE PER MEMBERSHI P PUPI L" MEANS THE FOLLOW NG
DI VI DED BY THE DI STRICT' S MEMBERSHI P:

(i) FOR THE NUMBER OF M LLS BY WHI CH THE EXEMPTI ON FROM THE LEVY
OF SCHOOL OPERATI NG TAXES ON A HOMVESTEAD AND QUALI FI ED AGRI CULTURAL
PROPERTY MAY BE REDUCED AS PROVI DED | N SECTI ON 1211(1) OF THE REVI SED
SCHOOL CODE, MCL 380.1211, THE TAXABLE VALUE OF HOMESTEAD AND
QUALI FI ED AGRI CULTURAL PROPERTY FOR THE CALENDAR YEAR ENDI NG | N THE
CURRENT STATE FI SCAL YEAR

(ii) FOR THE NUMBER OF M LLS OF SCHOOL OPERATI NG TAXES THAT MAY BE
LEVI ED ON ALL PROPERTY AS PROVI DED | N SECTI ON 1211(2) OF THE REVI SED
SCHOOL CODE, MCL 380. 1211, THE TAXABLE VALUE OF ALL PROPERTY FOR THE
CALENDAR YEAR ENDI NG | N THE CURRENT STATE FI SCAL YEAR

SEC. 22B (1). FROM THE APPROPRI ATI ON | N SECTION 11, THERE IS
ALLOCATED FOR 2000- 2001 AN AMOUNT NOT TO EXCEED $1, 664, 000, 000. 00, FOR
2001- 2002 AN AMOUNT NOT TO EXCEED $2, 114, 000, 000. 00, AND FOR 2002-
2003, AN AMOUNT NOT TO EXCEED $2, 518, 000, 000. 00 FOR DI SCRETI ONARY
PAYMENTS TO DI STRI CTS.

(2) BEG NNI NG | N 2000- 2001, THE ALLOCATI ON TO A DI STRI CT SHALL BE
THE SUM OF THE AMOUNTS CALCULATED UNDER SECTI ON 20, SECTI ON 20J,
SECTI ON 51A(2), SECTI ON 51A(3), AND SECTI ON 51A(12), M NUS THE SUM OF
THE ALLOCATI ONS UNDER SECTI ON 22A AND SECTI ON 51C.

(3) THE ALLOCATI ONS UNDER THI'S SECTI ON SHALL NOT BE CONSI DERED PER
PUPI L REVENUE FOR SCHOOL OPERATI NG PURPOSES UNDER SECTI ON 11 OF
ARTI CLE | X OF THE STATE CONSTI TUTI ON OF 1963.

(4) I N ORDER TO RECEI VE AN ALLOCATI ON UNDER THI'S SECTI ON, EACH
DI STRI CT SHALL ADM NI STER A STANDARDI ZED ASSESSMVENT OF GRADE-
APPROPRI ATE BASI C EDUCATI ONAL SKI LLS | N GRADES 1-5, AS APPLI CABLE, AND
AS APPROVED BY THE DEPARTMENT.

05714’ 00



© 0o N oo o »~A W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

50

SEC. 22C. FROM THE APPROPRI ATION I N SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $116, 000, 000. 00 FOR 2002-2003 TO
MAKE EQUI TY PAYMENTS TO DI STRI CTS THAT HAVE A FOUNDATI ON ALLOAMNCE I N
2002- 2003 OF LESS THAN $6, 500. 00. THE EQUI TY PAYMENT SHALL BE
CALCULATED BY SUBTRACTI NG THE QUALI FYI NG DI STRI CT' S 2002- 2003
FOUNDATI ON ALLOMNCE FROM $6, 500. 00 AND MULTI PLYI NG THE RESULT BY THE
DI STRI CT" S MEMBERSHI P.

Sec. 24.(1) Subject to subsection (2), fromthe appropriation in
section 11, there is allocated for—1998-99— for 1999-2000, and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003, to the educating district
or internediate district an anount equal to 100% of the added cost
each fiscal year for educating all pupils assigned by a court or the
fam |y i ndependence agency to reside in or to attend a juvenile
detention facility or child caring institution licensed by the fanmly
i ndependence agency or the department of consuner and industry
servi ces and approved by the departnent to provide an on-grounds
education program The total anount to be paid under this section for

shal |l not

added cost
exceed $7, 900, 000. 00 each fiscal year for 1999-2000, and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003. For the purposes of this
section, "added cost" shall be conputed by deducting all other revenue
recei ved under this act for pupils described in this section from
total costs, as approved by the departnment, for educating those pupils
in the on-grounds education programor in a program approved by the
departnment that is located on property adjacent to a juvenile
detention facility or child caring institution. Costs reinbursed by
federal funds are not included.

(2) Adistrict or internmediate district educating pupils described
inthis section at a residential child caring institution nay operate,

and receive funding under this section for, a departnent-approved
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on- grounds educational programfor those pupils that is |onger than
181 days, but not |onger than 233 days, if the child caring
institution was licensed as a child caring institution and offered in
1991-92 an on-grounds educational programthat was | onger than 181
days but not |onger than 233 days and that was operated by a district
or intermediate district.

(3) Special education pupils funded under section 53a shall not be
funded under this section.

Sec. 26a. Fromthe general fund appropriation in section 11, there

is allocated
for each fiscal year for 1999-2000, and 2000-2001, 2001-2002, AND
2002- 2003, an anmount not to exceed $7, 000, 000.00 to rei nburse
districts, internmediate districts, and the state school aid fund
pursuant to section 12 of the M chigan renai ssance zone act, 1996 PA
376, MCL 125.2692, for taxes levied in 1998, 1999, and 2000,
respectively. This reinbursenent shall be made by adjusting paynents
under section 20 to eligible districts, adjusting payments under
section 56, 62, or 81 to eligible internediate districts, and
adjusting the state school aid fund. The adjustnents shall be made
not later than 60 days after the departnment of treasury certifies to
the departnment and to the state budget director that the departnent of
treasury has received all necessary infornation to properly deterni ne
the anounts due to each eligible recipient.

Sec. 3la. (1) Fromthe state school aid fund noney appropriated in
section 11, there is allocated for—1998-99-an—-anpunt—mot—to—exceed
$260, 000, 06006~ for 1999-2000 an anmpbunt not to exceed
$270, 920, 000. 00, and for 2000-2001 an amount not to exceed
$278, 776, 76606 $298, 975, 300. 00, FOR 2001-2002 AN AMOUNT NOT TO EXCEED
$309, 439, 400. 00 , AND FOR 2002- 2003 AN AMOUNT NOT TO EXCEED
$320, 269, 800. 00 for paynents to eligible districts and eligible public
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school academi es under this section. Subject to subsection (10), the
amount of the additional allowance under this section shall be based
on the nunber of actual pupils in nmenbership in the district or public
school acadeny who net the incone eligibility criteria for free
breakfast, lunch, or mlk in the inmediately preceding state fisca
year, as determ ned under the national school lunch act, chapter 281
60 Stat. 230, 42 U S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to
1766a, 1769, 1769b to 1769c, and 1769f to 1769h, and reported to the
departnment by COctober 31 of the imrediately preceding fiscal year and
adj usted not |ater than Decenber 31 of the imediately precedi ng
fiscal year. However, for a public school acadeny that began
operations as a public school acadeny after the pupil nenbership count
day of the i medi ately preceding school year, the basis for the
additional allowance under this section shall be the nunber of actual
pupils in menbership in the public school acadeny who net the incone
eligibility criteria for free breakfast, lunch, or mlk in the current
state fiscal year, as determ ned under the national school |unch act.

(2) To be eligible to receive funding under this section, a
district or public school acadeny that has not been previously
deternined to be eligible shall apply to the departnment, in a form and
manner prescribed by the departnment, and a district or public school
acadeny nust neet all of the foll ow ng:

(a) The sumof the district's or public school acadeny's comnbi ned

state and | ocal revenue per nenbership pupil in the current state

fiscal year, as cal cul ated under section 20, plus ;—eachfiscal—year
for—1999-20060—~and—26606-26081—-onty,— the anount of the district's per

pupi |l allocation under section 20j(2), is less than or equal to
$6, 500. 00 adj usted by the dollar amount of the difference between the
basi ¢ foundation all owance under section 20 for the current state

fiscal year and $5, 000. 00.
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(b) The district or public school acadeny agrees to use the
funding only for purposes allowed under this section and to conply
with the program and accountability requirenents under this section

(3) Except as otherwi se provided in this subsection, an eligible
district or eligible public school academy shall receive under this
section for each nenbership pupil in the district or public school
acadeny who nmet the incone eligibility criteria for free breakfast,
lunch, or mlk, as determ ned under the national school |unch act and
as reported to the departnent by October 31 of the inmmediately
precedi ng fiscal year and adjusted not |ater than Decenber 31 of the
i mredi ately preceding fiscal year, an anmount per pupil equal to 11.5%
of the sumof the district's foundation all owance or public schoo
acadeny's per pupil allocation under section 20, plus ;—each+fiscal
yeatr—for—1999-2600—and—2606-20661—-onty,— the anmount of the district's
per pupil allocation under section 20j(2), not to exceed $6, 500. 00
adj usted by the dollar amount of the difference between the basic
foundation all owance under section 20 for the current state fisca
year and $5, 000.00, or of the public school acadeny's per nenbership
pupi |l allocation under section 20 for the current state fiscal year.
A public school acadeny that began operations as a public school
acadeny after the pupil nmenbership count day of the i mediately
precedi ng school year shall receive under this section for each
menber ship pupil in the public school acadeny who net the incone
eligibility criteria for free breakfast, lunch, or mlk, as deternmi ned
under the national school lunch act and as reported to the departnent
by Cctober 31 of the current fiscal year and adjusted not |ater than
Decenber 31 of the current fiscal year, an anount per pupil equal to
11. 5% of the public school acadeny's per menbership pupil allocation
under section 20 for the current state fiscal year

(4) Except as otherwi se provided in this section, a district or
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publ i ¢ school acadeny receiving funding under this section shall use
that noney only to provide instructional prograns and direct
noni nstructional services, including, but not linited to, nedical or
counseling services, for at-risk pupils and for the purposes of
subsection (5) or section 31c and shall not use any of that noney for
adm nistrative costs or to supplant another program or other funds,
except for funds allocated to the district or public school acadeny
under this section in the i mediately preceding year and al ready being
used by the district or public school acadeny for at-risk pupils. The
instruction or direct noninstructional services provided under this
section may be conducted before or after regular school hours or by
addi ng extra school days to the school year and nay be conducted using
a tutorial nethod, with paraprofessionals working under the
supervision of a certificated teacher. The ratio of pupils to
par apr of essi onal s shall be between 10:1 and 15:1. Only 1 certificated
teacher is required to supervise instruction using a tutorial method.
As used in this subsection, "to supplant another prograni neans to
take the place of a previously existing instructional program or
di rect noninstructional services funded froma fundi ng source other
than fundi ng under this section.

(5) A district or public school acadeny that receives funds under
this section and that operates a school breakfast program under
section 1272a of the revised school code, MCL 380.1272a, shall use
fromthe funds received under this section an anpunt, not to exceed
$10. 00 per pupil for whomthe district or public school acadeny
recei ves funds under this section, necessary to operate the schoo
breakfast program A FOR 1999-2000 ONLY, A district or public schoo
acadeny that receives funds under this section and that operates a
school |unch program under section 1272a of the revised school code,

MCL 380. 1272a, shall use fromthe funds received under this section an
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amount, not to exceed $10.00 per pupil for whomthe district or public
school acadeny receives funds under this section, necessary to operate
the school [unch program

(6) Each district or public school acadeny receiving funds under
this section shall submit to the departnent by July 15 of each fiscal
year a report, not to exceed 10 pages, on the usage by the district or
publi ¢ school acadeny of funds under this section, which report shal
include at least a brief description of each program conducted by the
district or public school acadeny using funds under this section, the
amount of funds under this section allocated to each of those
progranms, and the nunber of at-risk pupils served by each of those
progranms. |If a district or public school acadeny does not conply with
this subsection, the departnent shall withhold an anobunt equal to the
August paynment due under this section until the district or public
school acadeny conplies with this subsection. |f the district or
publi ¢ school acadeny does not conply with this subsection by the end
of the state fiscal year, the withheld funds shall be forfeited to the
school aid fund.

(7) I'n order to receive funds under this section, a district or
publi ¢ school acadeny shall allow access for the departnment or the
departnment's designee to audit all records related to the program for
which it receives those funds. The district or public school acadeny
shall reinburse the state for all disallowances found in the audit.

(8) Subject to subsection (5), any district nay use up to 100% of
the funds it receives under this section to reduce the ratio of pupils
to teachers in grades K-6, or any conbination of those grades, in
school buildings in which the percentage of pupils described in
subsection (1) exceeds the district's aggregate percentage of those
pupils. Subject to subsection (5), if a district obtains a waiver

fromthe departnent, the district may use up to 100% of the funds it
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receives under this section to reduce the ratio of pupils to teachers
in grades K-6, or any conbination of those grades, in school buildings
in which the percentage of pupils described in subsection (1) is at
| east 60% of the district's aggregate percentage of those pupils and
at | east 30% of the total nunber of pupils enrolled in the schoo
building. To obtain a waiver, a district nust apply to the departnent
and denonstrate to the satisfaction of the departnent that the class
size reductions would be in the best interests of the district's
at-risk pupils.

(9) A FOR 1999-2000 ONLY, A district or public school acadeny may
use funds received under this section for adult high schoo
conpl etion, general education devel opnent (G E. D.) test preparation
or adult basic education prograns described in section 107.

(10) If necessary, and before any proration required under section
11, the departnent shall prorate paynents under this section by
reduci ng the anount of the per pupil paynent under this section by a
dol | ar anmount cal cul ated by determ ning the amount by which the anount
necessary to fully fund the requirements of this section exceeds the
maxi mum anmount al |l ocated under this section and then dividing that
anount by the total statew de nunber of pupils who net the incone
eligibility criteria for free breakfast, lunch, or mlk in the
i mredi ately preceding fiscal year, as described in subsection (1).

(11) If a district is formed by consolidation after June 1, 1995,
and if 1 or nore of the original districts was not eligible before the
consolidation for an additional allowance under this section, the
amount of the additional allowance under this section for the
consol idated district shall be based on the nunber of pupils described
in subsection (1) enrolled in the consolidated district who reside in
the territory of an original district that was eligible before the

consolidation for an additional allowance under this section.
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(12) Beginning in 1999-2000, a district or public school acadeny
that does not neet the eligibility requirenment under subsection (2)(a)
is eligible for funding under this section if at least 1/4 of the
pupils in nmenbership in the district or public school acadenmy net the
income eligibility criteria for free breakfast, lunch, or mlk in the
i mredi ately preceding state fiscal year, as determined and reported as
described in subsection (1), and at |east 4,500 of the pupils in
menbership in the district or public school acadeny net the incone
eligibility criteria for free breakfast, lunch, or mlk in the
i medi ately preceding state fiscal year, as determined and reported as
described in subsection (1). A district or public school acadeny that
is eligible for funding under this section because the district neets
the requirenents of this subsection shall receive under this section
for each nmenbership pupil in the district or public school acadeny who
met the inconme eligibility criteria for free breakfast, |unch, or mlKk
in the imediately preceding fiscal year, as deternined and reported
as described in subsection (1), an anmount per pupil equal to 5.75% of
the sumof the district's foundation all owance or public schoo
acadeny's per pupil allocation under section 20, plus ;—each+fiscal
yeatr—for—1999-2600—and—2606-20661—-onty,— the anmount of the district's
per pupil allocation under section 20j(2), not to exceed $6, 500. 00
adj usted by the dollar amount of the difference between the basic
foundation all owance under section 20 for the current state fisca
year and $5, 000. 00.

(13) Beginning in 1999-2666 2001- 2002, the total anount all ocated
under this section for a fiscal year shall be increased fromthe tota
anount all ocated under this section for the i medi ately preceding
fiscal year by the sane percentage as the percentage increase in the
amount of the basic foundation allowance under section 20 for that

fiscal year fromthe amount of the basic foundation allowance under
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section 20 for the i mediately preceding fiscal year.

(14) As used in this section, "at-risk pupil" neans a pupil for
whom the district has docunentation that the pupil neets at |east 2 of
the following criteria: is a victimof child abuse or neglect; is
bel ow grade | evel in English | anguage and conmuni cation skills or
mat hematics; is a pregnant teenager or teenage parent; is eligible for
a federal free or reduced-price lunch subsidy; has atypical behavior
or attendance patterns; or has a famly history of school failure,

i ncarceration, or substance abuse. For pupils for whomthe results of
at | east the applicable M chigan educati on assessnent program ( MEAP)
test have been received, at-risk pupil also includes a pupil who does
not neet the other criteria under this subsection but who did not
achieve at | east a score of noderate on the npst recent MEAP readi ng
test for which results for the pupil have been received, did not
achieve at least a score of noderate on the npbst recent MEAP

mat hematics test for which results for the pupil have been received,
or achieved—tessthan56%of the—-objectives— DI D NOT ACH EVE AT LEAST A
SCORE OF NOVI CE on the npost recent MEAP science test for which results
for the pupil have been received. For pupils in grades K-3, at-risk
pupil also includes a pupil who is at risk of not neeting the
district's core acadenmi ¢ curricul ar objectives in English | anguage,
communi cation skills, or mathenati cs.

Sec. 31c. (1) Fromthe state school aid fund appropriation in
section 11, there is allocated for—1998-99— for 1999-2000, —and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003, an anount not to exceed
$19, 750, 000. 00 each fiscal year for grants to eligible districts for
pilot prograns to naintain or establish small classes in grades Kto 3
in eligible school buildings in the district.

(2) For a school building to be eligible for funding under this

section, the school building nust operate at |least 1 of grades Kto 3;
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the school building nmust be operated by a district that operates al
of grades Kto 12 and that receives funds under section 3la; and at
| east 50% of the actual pupils enrolled in the school building in the
i mredi ately preceding fiscal year nust have been eligible for free
I unch, as determ ned under the national school lunch act, chapter 281
60 Stat. 230, 42 U . S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to
1766b, 1769, 1769b to 1769c, and 1769f to 1769h, and reported to the
departnment not |ater than Cctober 31 of the i mredi ately preceding
fiscal year and adjusted not |ater than Decenber 31 of the imediately
precedi ng fiscal year.

(3) Not nore than 25% of the total allocation under subsection (1)
may be paid to any 1 particular district. The departnment shall nake
al I ocati ons under subsection (1) to at least 12 districts, and the
districts shall be geographically diverse.

(4) A district receiving funds under subsection (1) shall use the
funds to maintain or establish small classes in grades Kto 3 in
school buildings of the district for which funds are recei ved under
this section. The average class size shall be not nore than 17 pupils
per class, with not nore than 19 pupils in any particular class. Each
fiscal year, a district receiving funds under subsection (1) shall use
at | east $2, 000, 000. 00 or 25% of the funds the district receives for
the fiscal year under section 3la, whichever is less, for the purposes
of this section.

(5) Funding to districts under this section for %4998-99 1999-2000
is intended to be for the fi++rst SECOND of 4 5 years of funding. and
funding FUNDI NG to districts under this section for 4999-2666 2000-
2001 is intended to be for the second THIRD of 4 5 years of funding.
FUNDI NG TO DI STRI CTS UNDER THI' S SECTI ON FOR 2001- 2002 |S | NTENDED TO
BE FOR THE FOURTH OF 5 YEARS OF FUNDI NG FUNDI NG TO DI STRI CTS UNDER
THI'S SECTI ON FOR 2002-2003 IS | NTENDED TO BE FOR THE FI FTH OF 5 YEARS
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OF FUNDI NG
(6)

departtrent— The funds al l ocated under this subsection IN 1998-99 may
be expended after the 1998-99 fiscal year through the end of either
the feurth FIFTH fiscal year of funding under this section or the
final fiscal year of funding under this section, whichever occurs
earlier.

Sec. 31d. (1) Fromthe state school aid fund appropriation in
section 11, there is allocated anamunt—mot—to—-exceed—$13, 227506000
for—1998-1999—-and an anount not to exceed $6,963, 00006 $6, 454, 500. 00
each—fisecat—year for 1999- 2000, and AN AMOUNT NOT TO EXCEED
$13, 669, 500. 00 FOR 2000- 2001, AN AMOUNT NOT TO EXCEED $14, 079, 600. 00
FOR 2001- 2002, AND AN AMOUNT NOT TO EXCEED $14, 502, 000. 00 FOR 2002-
2003, AND FROM THE GENERAL FUND APPROPRI ATION IN SECTION 11, THERE IS
ALLOCATED AN AMOUNT NOT TO EXCEED $662, 200. 00 FOR 2000- 2001, AN AMOUNT
NOT TO EXCEED $682, 100. 00 FOR 2001- 2002, AND AN AMOUNT NOT TO EXCEED
$702, 500. 00 FOR 2002-2003 for the purpose of making paynents TO
DI STRI CTS, | NTERVEDI ATE DI STRI CTS, AND ALL ELI @ BLE ENTI TI ES under
this section.

(2) The amounts all ocated under this section shall be used to pay
the anmount necessary to reinburse districts for 6.0127% of the
necessary costs of the state mandated portion of the school |unch
prograns provided by those districts. The anount due to each district
under this section shall be conputed by the departnent using the
met hods of cal cul ati on adopted by the M chigan suprene court in the

consol i dated cases known as Durant v State of M chigan, M chigan
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suprene court docket no. 104458-104492.

(3) Fhe FOR 1999- 2000, THE paynents made under this section are in
addition to the state paynents made to districts under the departnment
of education appropriations act for the—coerrespondingfiscat—year
1999- 2000 and under section 31a(5), so that each district receives
fromall of these sources conbined at |east 6.0127% of the necessary
costs of operating the state nmandated portion of the school |unch
programin a fiscal year. BEG NNING I N 2000- 2001, THE PAYMENTS MADE
UNDER THI' S SECTI ON | NCLUDE ALL STATE PAYMENTS MADE TO DI STRI CTS SO
THAT EACH DI STRI CT RECEI VES AT LEAST 6.0127% OF THE NECESSARY COSTS CF
OPERATI NG THE STATE MANDATED PORTI ON OF THE SCHOOL LUNCH PROGRAM I N A
FI SCAL YEAR

(4) BEG NNING I N 2000- 2001, NOTW THSTANDI NG SECTI ON 17B, PAYMENTS

TO | NTERVEDI ATE DI STRI CTS AND ELI G BLE ENTI TI ES UNDER THI' S SECTI ON
SHALL BE PAID ON A SCHEDULE DETERM NED BY THE DEPARTIENT.

Sec. 32. (1) Fromthe state school aid fund appropriation in
section 11, there is allocated each fiscal year for 1999-2000, and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003, an anount not to exceed
$5, 000, 000. 00 for conpetitive grants under this section to eligible
di stricts AND TO PUBLI C SCHOOL ACADEM ES LOCATED W THI N ELI G BLE
DI STRICTS for pilot reading inprovenment progranms for pupils in grades
Kto 3.

(2) To be eligible for a grant under this section, a district nust
have HAD at |east 1,500 pupils in nmenbership IN 1998-99, and —at—teast
8%of the NUMBER OF pupils enrotted in the district IN 1998-99 nust
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THAT have been determned to have a specific learning disability
according to R 340.1713 of the Mchigan adninistrative code, AS
DETERM NED | N THE DECEMBER 1, 1998 HEAD COUNT REQUI RED UNDER THE
| NDI VI DUALS W TH DI SABI LI TI ES EDUCATI ON ACT, TITLE VI OF PUBLIC LAW
91-230, MJST EQUAL OR EXCEED 8% OF THE DI STRICT" S MEMBERSHI P. FOR A
PUBLI C SCHOCOL ACADEMY TO BE ELI G BLE FOR A GRANT UNDER THI S SECTI ON
THE PUBLI C SCHOOL ACADEMY MUST BE LOCATED IN A DI STRICT THAT IS
ELI G BLE UNDER THI S SUBSECTI ON.

(3) To qualify for funding under this section, the proposed
readi ng i nprovenent program nust neet all of the follow ng:

(a) The program shall include assessnent of reading skills of
pupils in grades Kto 3 to identify those pupils who are readi ng bel ow
grade level and nust provide special reading assistance for these
pupil s.

(b) The program shall be a research-based structured readi ng
pr ogr am

(c) The program shall include continuous assessnent of pupils and
i ndi vi dual i zed education plans for pupils.

(d) The program shall align |earning resources to state standards.

(4) A reading inprovenment programreceiving funding under this
section may be conducted outside of regular school hours or outside
the regul ar school cal endar.

(5) To conpete for a grant under this section, a district OR
PUBLI C SCHOOL ACADEMY shall apply to the superintendent —ef—pubtie
rastruction—hnot—tater—thanbecenber—1,—1999 in the form and nmanner
prescri bed by the superintendent —ofpubtHe—instraetion. The
departnment shall nake applications available for this purpose ot
tater—than—Cetober—15—31999. A district OR PUBLI C SCHOOL ACADEMY

shall include in its application a projected budget for the reading

assi stance prograns. The superintendent eof—pubtHecinstruetion shal
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approve or disapprove applications and notify the applying district OR
PUBLI C SCHOOL ACADEMY of that decision net—tater—than—+tebruary 11—
26006. Priority in awarding grants shall be given to prograns that
focus on accel erating student achievenent on a cost-effective basis
and reduci ng the percentage of pupils identified as |earning disabl ed.

(6) Not nmore than 25% of the total allocation under this section
may be paid to any 1 particular district OR PUBLI C SCHOOL ACADEMY.

The departnment shall ensure that the districts AND PUBLI C SCHOOL
ACADEM ES receiving grants are geographically diverse.

(7) Adistrict OR PUBLI C SCHOOL ACADEMY receiving funds under this
section shall use the funds for reading inprovenment prograns descri bed
in subsection (3). A district OR PUBLIC SCHOOL ACADEMY recei vi ng
funds under this section shall provide at |least a 25% | ocal match from
| ocal resources. This matching requirenent nay be satisfied through
i n-kind services.

(8) Fromthe funding allocated under this section, at |east
$250, 000. 00 shall be used for grants to districts OR PUBLI C SCHOOL
ACADEM ES for reading recovery prograns. A district OR PUBLI C SCHOOL
ACADEMY receiving a grant under this subsection shall use the funds to
i npl enment the reading recovery curriculumfor the first tine in 1 or
nmore of grades Kto 3 in 1 or nore school buildings.

(9) Funding to districts AND PUBLI C SCHOOL ACADEM ES under this
section for 1999-2000 is intended to be for the first of 4 years of
funding. FUNDI NG and—funditg to districts AND PUBLI C SCHOOL ACADEM ES
under this section for 2000-2001 is intended to be for the second of 4
years of funding. FUNDI NG TO DI STRI CTS AND PUBLI C SCHOOL ACADEM ES
UNDER THI S SECTI ON FOR 2001-2002 1S | NTENDED TO BE FOR THE THI RD OF 4
YEARS OF FUNDI NG FUNDI NG TO DI STRI CTS AND PUBLI C SCHOOL ACADEM ES
FOR 2002-2003 IS | NTENDED TO BE FOR THE FOURTH OF 4 YEARS OF FUNDI NG

(10) A district OR PUBLIC SCHOOL ACADEMY receiving funditg FUNDS
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under this section shall report to the departnent, in the form and
manner prescribed by the departnment, on the results achieved by the
readi ng i nprovenent program This report shall include a description
of how pupils' reading skills are assessed and evaluated. Not |ater
t han Sept enber 1,—2000,—and—annuvattythereafter— OF EACH FI SCAL YEAR
the departnent shall submit a report to the legislature, THE STATE
BUDGET DI RECTOR, and the senate and house fiscal agencies detailing
the results of the pilot reading inprovenent prograns. It is the
intent of the legislature that further funding for special reading
progranms will reflect the results achieved in these pilot prograns.

Sec. 36. (1) Fromthe state school aid fund noney appropriated in
section 11, there is allocated an anobunt not to exceed $55, 000, 000. 00
each—fisecat—year for 1998-99- 1999- 2000, and AN AMOUNT NOT TO EXCEED
$67, 500, 000. 00 EACH FI SCAL YEAR FOR 2000- 2001, 2001-2002, AND 2002-
2003, for school readiness grants to enable eligible districts, as
deterni ned under section 37, to devel op or expand, in conjunction wth
what ever federal funds nay be available, including, but not linmted
to, federal funds under title | of the elenmentary and secondary
education act of 1965, Public Law 89-10, 108 Stat. 3519, chapter 1 of
title I of the Hawkins-Stafford el enentary and secondary schoo
i nprovenent anmendnents of 1988, Public Law 89-10, 102 Stat. 140, and
the head start act, subchapter B of chapter 8 of subtitle A of title
VI of the ommi bus budget reconciliation act of 1981, Public Law 97- 35,
conprehensi ve conpensatory prograns designed to i nprove the readiness
and subsequent achi evenent of educationally di sadvantaged children as
defined by the departnent who will be at |least 4, but less than 5
years of age, as of Decenber 1 of the school year in which the
prograns are offered, and who show evidence of 2 or nore risk factors
as defined in the state board report entitled "children at risk" that

was adopted by the state board on April 5, 1988. A conprehensive
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conpensatory program funded under this section shall include an
age- appropriate educational curriculum nutritional services, health
screening for participating children, a plan for parent and | egal
guardi an i nvol venent, and provision of referral services for famlies
eligible for conmunity social services. In addition, fromthe genera

fund noney appropriated in section 11, there is allocated anarount

2)—and an anount not to exceed $5, 200, 000. 00 each—fiscal—year for
1999- 2000, and AN AMOUNT NOT TO EXCEED $20, 200, 000. 00 FOR 2000- 2001

AN AMOUNT NOT TO EXCEED $25, 200, 000. 00 FOR 2001-2002, AND AN AMOUNT
NOT TO EXCEED $30, 200, 000. 00 FOR 2002-2003 for the purposes of
subsections (2) and (3).

(2) Fromthe general fund allocation in subsection (1), there is
al l ocated each fiscal year for %998-99- 1999-2000, and 2000- 2001,
2001- 2002, AND 2002-2003, an anmpunt not to exceed $200, 000.00 for a
conpetitive grant to continue a |ongitudinal evaluation of children
who have participated in the M chigan school readiness program

(3) Fromthe general fund allocation in subsection (1), there is
al | ocat ed eaech—fiseatl—year for 1999- 2000,—and—2660-2601— an anount not
to exceed $5, 000, 000. 00, FOR 2000-2001 AN AMOUNT NOT TO EXCEED
$20, 000, 000. 00, FOR 2001-2002 AN AMOUNT NOT TO EXCEED $25, 000, 000. 00,
AND FOR 2002-2003 AN AMOUNT NOT TO EXCEED $30, 000, 000. 00 under this
subsection to expand current school readiness prograns and head start
prograns to operate a full day. The funds shall be allocated through
a conpetitive grant process to eligible districts that receive funding
under subsection (1), to eligible public or nonprofit entities or
agenci es that receive funding for school readi ness progranms under the
department appropriations act, or to eligible head start funded
prograns. The departnment shall determine the conpetitive grant

criteria. The departnent nmay accept avail able federal funds fromthe
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fam |y i ndependence agency to support the programunder this
subsection. These federal funds include, but are not limted to,
federal tenporary assistance to needy famlies funds.

(4) Adistrict, entity, or agency receiving funding under
subsection (3) that offers head start or school readiness prograns may
use the funds to expand the programto operate a full day.

(5) Adistrict, entity, or agency receiving funding under
subsection (3) shall contribute a |ocal match, which may consist of
|l ocal, private, or federal funds or in-kind services, totaling at
| east 50% of the allocation under subsection (3).

(6) An application for a grant under subsection (3) shall be in
the formand manner prescribed by the departnment. The departnent
shall make the application formavailable to districts by Decenber 15
of the school year. The application shall include a program budget
that states all sources of funding to be used for the program
Applications shall be subnmitted to the departnent not later than
February 1 of the school year. The departnent shall approve or
di sapprove the application and notify the applying district, entity,
or agency of that decision by April 1 of the school year. Funds
al | ocat ed under subsection (3) for the current fiscal year may be
expended t hrough the end of the followi ng fiscal year

(7) Adistrict receiving a grant under this section nmay contract
for the provision of the conprehensive conpensatory programor full
day school readiness programand retain for admnistrative services an
anount equal to not nore than 5% of the grant anount.

(8) As used in this section, "full day" neans a programt hat
of fers suppl enentary day care and therefore offers full-day
programm ng of at |east 10 hours per day as part of its school
r eadi ness program

Sec. 36a. (1) Fromthe general fund appropriation in section 11
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there is allocated an anount not to exceed $2, 000, 000. 00 each fisca

year for—1998-99,- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND

FOR 2002- 2003, to the departnent for grants for comrunity-based

col | aborative prevention services designed to foster positive
parenting skills; inprove parent/child interaction, especially for
children 0-3 years of age; pronpte access to needed conmunity
services; increase |local capacity to serve famlies at risk; inprove
school readiness; and support healthy fam |y environnents that

di scourage al cohol, tobacco, and other drug use. This appropriation
is to fund secondary prevention prograns as defined by the children's
trust fund for the prevention of child abuse and negl ect.

(2) The funds all ocated under subsection (1) shall be distributed
through a joint request for proposals process established by the
department in conjunction with the children's trust fund and the
state's interagency systens reformworkgroup. Projects funded with
grants awarded under this section shall neet all of the follow ng:

(a) Be secondary prevention initiatives and voluntary to
consuners. This appropriation is not intended to serve the needs of
children for whomand fanmilies in which neglect or abuse has been
subst ant i at ed.

(b) Denpbnstrate that the planned services are part of a
comunity's integrated conprehensive famly support strategy endorsed
by the local multi-purpose collaborative body.

(c) Provide a 25% | ocal match, of which not nore than 10% nay be
i n-kind services, unless this requirenment is waived by the interagency
systens reform workgroup

(3) Fromthe general fund appropriation in section 11, there is
all ocated an anmpbunt not to exceed $700, 000. 00 for 1999-2000 to the
departnment for grants to districts, internediate districts, and

mul ti purpose col |l aborative boards for the purpose of collaborative
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comunity efforts to increase parent involvenment in their children's
education and to enhance parent education prograns regarding the role
of parents as their children's first teacher and the inportance of
parental involvenent in preparing children for school

(4) The funds all ocated under subsection (3) shall be distributed
by the departnent on a conpetitive grant basis. The grants shall be
for programs for fanmilies with preschool children frombirth to age 5.
The maxi mum grant award shall not exceed $100, 000.00. Grant awards
shall be matched on a 1-to-1 ratio with I ocal funding. The departnent
shall report to the state budget office and to the house and senate
appropriations conmittees the total applications received, the grants
awar ded, and the prograns proposed.

(5) Notwithstandi ng section 17b, paynents under this section may
be made pursuant to an agreenent with the departnent.

Sec. 40. The departnment biennially shall review alternative
nmet hods to determ ne the nunber of children construed to be in need of
speci al readi ness assistance and shall report not |ater than Novenber
15 of each even-nunbered year its findings and recommendations to the
senate and house appropriati ons subcomrittees responsible for district
fundi ng and the senate and house conmittees responsible for education

| egi slation and the STATE BUDGET

DI RECTOR.

Sec. 41. Fromthe appropriation in section 11, there is allocated
an anmount not to exceed $4, 212, 000. 00 each fiscal year foer—1998-99,
for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002- 2003, to
applicant districts and internediate districts offering prograns of
bilingual instruction for pupils of linited English-speaking ability
under section 1153 of the revised school code, MCL 380. 1153.

Rei mbur senent shall be on a per pupil basis and shall be based on the

nunmber of pupils of Iimted English-speaking ability in nenbership on

05714’ 00



© 00 N oo o b~ W N PP

W N N N DN DN D D DN DN P PP PR PR R R R
o © 00 N o o b~ W N PP O ©O 0o N o o~ wN P o

69

the pupil menbership count day. Funds allocated under this section
shall be used solely for bilingual instruction in speaking, reading,
witing, or conprehension of pupils of linited English-speaking
ability.

Sec. 5la. (1) Fromthe appropriation in section 11, there is
al |l ocated for *998-99 1999- 2000 an anpbunt not to exceed
$735, 0659, 460060 $778, 550, 900.00 from state sources and all avail abl e
federal funding under sections 611 to 619 of part B of the individuals
with disabilities education act, title VI of Public Law 91-230, 20
US C 1411 to 1419, estimated at $120, 000, 000. 00, plus any carryover
federal funds from previous year appropriations; there is allocated
for 1999-26060 2000- 2001 an anpunt not to exceed $789, 64300000
$754, 801, 900. 00 from state sources and all avail abl e federal funding,
esti mated at $120, 000, 000. 00, plus any carryover federal funds from
previ ous year appropriations; and there is allocated for 2000-200%
2001- 2002 an anpbunt not to exceed —$846,252, 660060 $820, 061, 900. 00 from
state sources and all avail able federal funding, estimted at
$120, 000, 000. 00, plus any carryover federal funds from previous year
appropriations; AND THERE IS ALLOCATED FOR 2002- 2003 AN AMOUNT NOT TO
EXCEED $884, 781, 900. 00 FROM STATE SOURCES AND ALL AVAI LABLE FEDERAL
FUNDI NG, ESTI MATED AT $120, 000, 000. 00, PLUS ANY CARRYOVER FEDERAL
FUNDS FROM PREVI QUS YEAR APPROPRI ATIONS. The al | ocations under this
subsection are for the purpose of reinbursing districts and
internmediate districts for special education prograns, services, and
speci al education personnel as prescribed in article 3 of the revised
school code, MCL 380.1701 to 380.1766; net tuition paynments made by
internmediate districts to the Mchigan schools for the deaf and blind;
and speci al education progranms and services for pupils who are
eligible for special education prograns and services according to

statute or rule. For neeting the costs of special education prograns
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and services not reinbursed under this article, a district or
internmediate district nmay use noney in general funds or special
education funds, not otherw se restricted, or contributions from
districts to internediate districts, tuition paynents, gifts and
contributions fromindividuals, or federal funds that nay be avail able
for this purpose, as determned by the internediate district plan
prepared pursuant to article 3 of the revised school code, MCL
380.1701 to 380.1766.

(2) Fromthe funds allocated under subsection (1), there is
al l ocat ed for—1998-99— for 1999-2000, and for 2000-2001, FOR 2001-
2002, AND FOR 2002- 2003 the anmpunt necessary, estinated at
$622,459,400-00+F0or—1998-99,~ $677,953,2606-006 $656, 800, 000. 00 for
1999- 2000, and—$734,696,2060-00- $128, 700, 000. 00 for 2000-2001
$139, 800, 000. 00 FOR 2001-2002, AND $151, 900, 000. 00 FOR 2002- 2003, for
paynments toward reinbursing districts and internediate districts for
28.6138% of total approved costs of special education, excluding costs
rei mbursed under section 53a, and 70.4165% of total approved costs of
speci al education transportation. Allocations under this subsection
shall be nmade as foll ows:

(a) The initial amount allocated to a district under this
subsection toward fulfilling the specified percentages shall be
calculated by multiplying the district's special education pupil
menber shi p, excluding pupils described in subsection (12), tinmes the

sum of the foundation allowance under section 20 of the pupil's

district of residence plus ;—eachfiscal—year—for—1999-20600—-and-

2000-2061t—onty,— the anount of the district's per pupil allocation
under section 20j(2), not to exceed $6,500. 00 adjusted by the dollar

amount of the difference between the basic foundati on all owance under
section 20 for the current fiscal year and $5,000.00, or, for a

speci al education pupil in nmenbership in a district that is a public
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school acadeny or university school, tinmes an anount equal to the
anount per nenbership pupil cal cul ated under section 20(6). For an
internedi ate district, the anount all ocated under this subdivision
toward fulfilling the specified percentages shall be an anount per
speci al education nmenbership pupil, excluding pupils described in
subsection (12), and shall be calculated in the same manner as for a
district, using the foundation all owance under section 20 of the
pupil's district of residence, not to exceed $6,500. 00 adjusted by the
dol I ar amount of the difference between the basic foundation all owance
under section 20 for the current fiscal year and $5, 000. 00, and ;—each
fisecal—year—for—1999-20660—and—2666-2001—onty,— that district's per
pupi | allocation under section 20j(2).

(b) After the allocations under subdivision (a), districts and
internmediate districts for which the paynents under subdivision (a) do
not fulfill the specified percentages shall be paid the anount
necessary to achieve the specified percentages for the district or
intermediate district.

(3) Fromthe funds all ocated under subsection (1), there is
al | ocat ed each—fisecat—year—for—1998-99,— for 1999- 2000, —and—for
2006-2601- t he anpunt necessary, estinated at —$34,860, 30000 for
1998-99,—$34,-156, 666066 $38, 729, 000. 00 for—1999-2666,—and
$36, 926,000 00For—26066-20661, to nake paynents to districts and
intermediate districts under this subsection. |[If the amount allocated
to a district or internediate district for 4998-99- 1999-2000, ot
2000- 2001, 2001-2002, OR 2002-2003 under subsection (2)(b) is less
than the sum of the anmpunts allocated to the district or internediate
district for 1996-97 under sections 52 and 58, there is allocated to
the district or internedi ate district foer—1998-99— for 1999-2000, ot
for 2000-2001, FOR 2001-2002, OR FOR 2002-2003, or all of them as

appl i cabl e, an anmount equal to that difference, adjusted by applying
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the sanme proration factor that was used in the distribution of funds
under section 52 in 1996-97 as adjusted to the district's or
internediate district's necessary costs of special education used in
cal cul ations for %998-99 1999-2000, er 2000-2001, 2001-2002, OR 2002-
2003. This adjustnment is to reflect reductions in special education
program operati ons between 1996-97 and 1998-99 1999- 2000, ofr
2000- 2001, 2001-2002, OR 2002-2003, as applicable. BEG NNI NG I N 2000-
2001, ADJUSTMENTS FOR REDUCTI ONS | N SPECI AL EDUCATI ON PROGRAM
OPERATI ONS SHALL BE MADE | N A MANNER DETERM NED BY THE DEPARTMENT AND
SHALL | NCLUDE ADJUSTMENTS FOR PROGRAM SHI FTS.

(4) If the departnment determines that the sum of the anounts
allocated for a fiscal year to a district or intermediate district
under subsection (2)(a) and (b) is not sufficient to fulfill the
specified percentages in subsection (2), then the shortfall shall be
paid to the district or internmediate district during the fiscal year
begi nning on the Cctober 1 following the determ nati on and paynents
under subsection (3) shall be adjusted as necessary. |If the
department determines that the sumof the amobunts allocated for a
fiscal year to a district or internmediate district under subsection
(2)(a) and (b) exceeds the sum of the anmount necessary to fulfill the
speci fied percentages in subsection (2), then the departnent shal
deduct the amount of the excess fromthe district's or internediate
district's paynments under this act for the fiscal year begi nning on
the COctober 1 followi ng the deternination and paynents under
subsection (3) shall be adjusted as necessary. However, if the anount
al | ocat ed under subsection (2)(a) in itself exceeds the anount
necessary to fulfill the specified percentages in subsection (2),
there shall be no deduction under this subsection

(5) State funds shall be allocated on a total approved cost basis.

Federal funds shall be allocated under applicable federa
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requi renents, except that an anount not to exceed $3, 500, 000. 00 each
fiscal year may be allocated by the departnment for—1998-99 for
1999- 2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to
districts or internediate districts on a conpetitive grant basis for
prograns, equipnment, and services that the departnment determines to be
designed to benefit or inprove special education on a statew de scal e.

(6) Fromthe anmount allocated in subsection (1), there is
al l ocated an anmount not to exceed $2, 200, 000. 00 each fiscal year for
1998-99- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR
2002-2003 to rei nburse 100% of the net increase in necessary costs
incurred by a district or intermediate district in inplenenting the
revisions in the admnistrative rules for special education that
becanme effective on July 1, 1987. As used in this subsection, "net
i ncrease in necessary costs" nmeans the necessary additional costs
i ncurred sol ely because of new or revised requirenments in the
adm nistrative rules mnus cost savings permtted in inplenenting the
revised rules. Net increase in necessary costs shall be deternmined in
a manner specified by the departnent.

(7) For purposes of this article, all of the follow ng apply:

(a) "Total approved costs of special education" shall be
deternined in a manner specified by the department and may incl ude
i ndirect costs, but shall not exceed 115% of approved direct costs for
section 52 and section 53a prograns. The total approved costs include
sal ary and other conpensation for all approved special education
personnel for the program including paynents for social security and
medi care and public school enployee retirenent system contributions.
The total approved costs do not include salaries or other conpensation
paid to admi nistrative personnel who are not special education
personnel as defined in section 6 of the revised school code, ML

380.6. Costs reinbursed by federal funds, other than those federa
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funds included in the allocation nade under this article, are not
i ncl uded. Special education approved personnel not utilized full tine
in the evaluation of students or in the delivery of special education
programs, ancillary, and other related services shall be reinbursed
under this section only for that portion of tine actually spent
provi di ng these prograns and services, with the exception of special
education prograns and services provided to youth placed in child
caring institutions or juvenile detention prograns approved by the
departnment to provide an on-grounds educati on program

(b) Rei nbursenent for ancillary and other rel ated services, as
defined by R 340.1701 of the M chigan administrative code, shall not
be provi ded when those services are covered by and avail abl e through
private group health insurance carriers or federal reinbursed program
sources unless the departnent and district or internediate district
agree otherwi se and that agreenent is approved by the state budget
director. Expenses, other than the incidental expense of filing,
shall not be borne by the parent. |In addition, the filing of clains
shall not delay the education of a pupil. A district or internediate
district shall be responsible for paynent of a deductible anount and
for an advance payment required until the tinme a claimis paid.

(8) Fromthe allocation in subsection (1), there is allocated each
fiscal year for—1998-99- for 1999-2000, and for 2000-2001, FOR 2001-
2002, AND FOR 2002-2003 an anount not to exceed $15, 313, 900. 00 each
fiscal year to internmediate districts. The paynent under this
subsection to each intermediate district shall be equal to the anount
of the 1996-97 allocation to the internedi ate district under
subsection (6) of this section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-tine special education
program conduct ed or administered by an internediate district or a

pupil who is enrolled in the Mchigan schools for the deaf and blind
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shall not be included in the nenbership count of a district, but shal
be counted in nmenbership in the internediate district of residence.

(10) Special education personnel transferred from1l district to
anot her to inplenment the revised school code shall be entitled to the
rights, benefits, and tenure to which the person would ot herw se be
entitled had that person been enployed by the receiving district
originally.

(11) If a district or internediate district uses nobney received
under this section for a purpose other than the purpose or purposes
for which the noney is allocated, the departnment may require the
district or internediate district to refund the ampunt of noney
received. Mney that is refunded shall be deposited in the state
treasury to the credit of the state school aid fund.

(12) Fromthe funds allocated in subsection (1), there is
al l ocated each fiscal year for—1998-99,- for 1999-2000, and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 the ampunt necessary,

esti mated at
$10, 600, 000. 00 for 1999-2000, and—$11178,466-06 $7, 100, 000.00 for
2000- 2001, $7, 350, 000. 00 FOR 2001-2002, AND $7, 600, 000. 00 FOR 2002-
2003 to pay the foundation allowances for pupils described in this
subsection. The allocation to a district under this subsection shal

be calculated by multiplying the nunber of pupils described in this
subsection who are counted in nmenbership in the district tinmes the sum
of the foundation allowance under section 20 of the pupil's district

of residence plus

the amount of the district's per pupil allocation under section

20j (2), not to exceed $6,500.00 adjusted by the dollar anmpbunt of the
di fference between the basic foundation all owance under section 20 for
the current fiscal year and $5,000.00, or, for a pupil described in

this subsection who is counted in nmenbership in a district that is a
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publi ¢ school acadeny or university school, tines an anount equal to
the anmount per nenbership pupil under section 20(6). The allocation
to an intermediate district under this subsection shall be cal cul ated
in the same manner as for a district, using the foundation allowance
under section 20 of the pupil's district of residence, not to exceed
$6, 500. 00 adj usted by the dollar amount of the difference between the
basi ¢ foundation all owance under section 20 for the current fisca
year and $5, 000. 00, and;,—each—fiscal—year—for—1999-2000—~and2000-2001
onty,- that district's per pupil allocation under section 20j(2). This
subsection applies to all of the foll owi ng pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in nmenbership in an internediate district who
are not special education pupils and are served by the internediate
district in a juvenile detention or child caring facility.

(c) Enotionally inpaired pupils counted in nmenbership by an
internmediate district and provided educational services by the
department of community health.

(13) After paynents under subsections (2) and (12), AND BEGQ NNI NG
I N 2000- 2001, SECTION 51C, the renmining expenditures fromthe
al l ocation in subsection (1) shall be nmade in the follow ng order

(a) 100% of the reinbursement required under section 53a.

(b) 100% of the reinbursenment required under subsection (6).

(c) 100% of the paynment required under section 54.

(d) 100% of the paynent required under subsection (3).

(e) 100% of the paynent required under subsection (8).

(f) 100% of the paynents under section 56.

(14) BEGQ NNI NG I N 2000-2001, THE ALLOCATI ONS UNDER SUBSECTI ON ( 2),
SUBSECTI ON (3), AND SUBSECTI ON (12) SHALL BE ALLOCATI ONS TO
| NTERMEDI ATE DI STRICTS ONLY AND SHALL NOT BE ALLCOCATI ONS TO DI STRI CTS,
BUT SHALL BE CALCULATI ONS ONLY USED TO DETERM NE THE STATE PAYMENTS
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UNDER SECTI ON 22B
SEC. 51C. AS REQUI RED BY THE COURT I N THE CONSOLI DATED CASES KNOWN
AS DURANT V THE STATE OF M CH GAN, M CHI GAN SUPREME COURT DOCKET NO.

104458- 104492, FROM THE ALLOCATI ON UNDER SECTI ON 51A(1), THERE IS
ALLOCATED FOR 2000-2001, FOR 2001-2002, AND FOR 2002-2003 THE AMOUNT
NECESSARY, ESTI MATED AT $546, 920, 000. 00 FOR 2000- 2001, $594, 630, 000. 00
FOR 2001- 2002, AND $646, 520, 000. 00 FOR 2002- 2003 FOR PAYMENTS TO
REI MBURSE DI STRI CTS FOR 28. 6138% OF TOTAL APPROVED COSTS OF SPECI AL
EDUCATI ON EXCLUDI NG COSTS REI MBURSED UNDER SECTI ON 53A, AND 70. 4165%
OF TOTAL APPROVED COSTS OF SPECI AL EDUCATI ON TRANSPORTATI ON

Sec. 53a. (1) Reinbursenent shall be 100% of the total approved
costs of operating special education programs and services approved by
the departnment and included in the internediate district plan adopted
pursuant to article 3 of the revised school code, MCL 380.1701 to
380. 1766, mnus the foundati on all owance cal cul at ed under section 20,

m nus t he

anount of the district's per pupil allocation under section 20j(2),
for the foll owing special education pupils:

(a) Pupils assigned to a district or internediate district through
the community placenent programof the courts or a state agency, if
the pupil was a resident of another internediate district at the tine
the pupil canme under the jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the
department of community health.

(c) Pupils who are forner residents of departnment of comunity
health institutions for the devel opnentally disabled who are placed in
comunity settings other than the pupil's hone.

(d) Pupils enrolled in a departnent-approved on-grounds
educational programlonger than 180 days, but not |onger than 233

days, at a residential child care institution, if the child care
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institution offered in 1991-92 an on-grounds educati onal program
| onger than 180 days but not |onger than 233 days.

(e) Pupils placed in a district by a parent for the purpose of
seeking a suitable hone, if the parent does not reside in the same
internediate district as the district in which the pupil is placed.

(2) Only those costs that are clearly and directly attributable to
educational progranms for pupils described in subsection (1), and that
woul d not have been incurred if the pupils were not being educated in
a district or internediate district, are rei nbursable under this
section.

(3) The costs of transportation shall be funded under this section
but shall not be reinbursed under section 58.

(4) Not nore than $14, 500, 000. 00 each fiscal year for 1998-99-
1999- 2000, and 2000- 2001, 2001-2002, AND 2002- 2003 of the allocation
in section 5l1la(l) shall be allocated under this section.

Sec. 54. In addition to the aid received under section 52, each
internmediate district shall receive an anount per pupil for each pupi
in attendance at the M chigan schools for the deaf and blind. The
anount shall be proportionate to the total instructional cost at each
school. Not nore than $1, 688, 000.00 each fiscal year for 1998-99,
1999- 2000, and 2000- 2001, 2001-2002, AND 2002- 2003 of the allocation
in section 5l1la(1l) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) "Menbership"

eonstituent—totheintermediate—distriet— neans for 1999-2000 the

total menbership in 1998-99 of the internediate district and the
districts constituent to the internediate district; and neans for
2000- 2001 the total nenbership in 1999-2000 of the internediate

district and the districts constituent to the internediate district;
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MEANS FCR 2001- 2002 THE TOTAL MEMBERSHI P I N 2000- 2001 OF THE
| NTERMEDI ATE DI STRI CT AND THE DI STRI CTS CONSTI TUENT TO THE
| NTERMEDI ATE DI STRI CT; AND MEANS FCOR 2002- 2003 THE TOTAL MEMBERSHI P I N
2001- 2002 OF THE | NTERVEDI ATE DI STRICT AND THE DI STRI CTS CONSTI TUENT
TO THE | NTERVEDI ATE DI STRI CT.

(b) "MIllage levied" nmeans the mllage levied for special
education pursuant to part 30 of the revised school code, MCL 380.1711
to 380.1743, including a | evy for debt service obligations.

(c) "Taxabl e value" neans the total taxable value of the districts
constituent to an internediate district, except that if a district has
el ected not to cone under part 30 of the revised school code, MCL
380. 1711 to 380.1743, nenbership and taxabl e value of the district
shall not be included in the nenbership and taxable val ue of the
intermediate district.

(2) Fromthe allocation under section 5l1a(l), there is allocated
an anbunt not to exceed $33;950, 00000 for—1998-99— $34, 156, 000-06
$38, 720, 000. 00 for 1999-2000, and—$35,7560,066-06 $38, 380, 000. 00 for
2000- 2001, $44, 580, 000. 00 FOR 2001-2002, AND $45, 060, 00. 00 FOR 2002-
2003 to reinburse internmediate districts levying nmillages for special
education pursuant to part 30 of the revised school code, MCL 380.1711
to 380.1743. The purpose, use, and expenditure of the rei nbursenent
shall be limted as if the funds were generated by these nillages and
governed by the internediate district plan adopted pursuant to article
3 of the revised school code, MCL 380.1701 to 380.1766. As a
condition of receiving funds under this section, an internediate

district distributing any portion of special education mllage funds

to its constituent districts shall submt for departnmental approva

and i nplenent a distribution plan. that—utitizes—at—teast—thesumof—a
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1998-99 shall be made in 1999-2000 at an anount per 1998-99 nenbership

pupi | conputed by subtracting from $106, 800. 00 the 1998-99 taxable
val ue behi nd each nmenbership pupil, and rmultiplying the resulting
difference by the 1998-99 nillage |evied. Reinbursenment for those
mllages levied in 1999-2000 shall be nade in 2000-2001 at an anount
per 1999-2000 nmenbership pupil conmputed by subtracting from

$111, 66606 $111, 200. 00 the 1999- 2000 t axabl e val ue behi nd each
menber ship pupil, and nmultiplying the resulting difference by the
1999-2000 mill age levied. REIMBURSEMENT FOR THOSE M LLACGES LEVIED I N
2000- 2001 SHALL BE MADE | N 2001-2002 AT AN AMOUNT PER 2000- 2001
MEMBERSHI P PUPI L COVMPUTED BY SUBTRACTI NG FROM $115, 200. 00 THE 2000-
2001 TAXABLE VALUE BEH ND EACH MEMBERSHI P PUPI L AND MULTI PLYI NG THE
RESULTI NG DI FFERENCE BY THE 2000- 2001 M LLAGE LEVI ED. RElI MBURSEMENT
FOR THOSE M LLAGES LEVI ED I N 2001-2002 SHALL BE MADE | N 2002- 2003 AT
AN AMOUNT PER 2001- 2002 MEMBERSHI P PUPI L COVPUTED BY SUBTRACTI NG FROM
$118, 900. 00 THE 2001- 2002 TAXABLE VALUE BEH ND EACH MEMBERSHI P PUPI L
AND MULTI PLYI NG THE RESULTI NG DI FFERENCE BY THE 2001- 2002 M LLAGE
LEVI ED.

(4) FROM THE ALLOCATI ON I N SUBSECTION (2), THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $3, 370, 000. 00 FOR 1999- 2000, AN AMOUNT NOT TO
EXCEED $2, 410, 000. 00 FOR 2000- 2001, AND AN AMOUNT NOT TO EXCEED
$5, 830, 000. 00 EACH FI SCAL YEAR FCR 2001- 2002 AND 2002- 2003 FOR
PAYMENTS TO | NTERMEDI ATE DI STRI CTS UNDER THI S SUBSECTI ON THAT DO NOT
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QUALI FY FOR A PAYMENT UNDER SUBSECTI ON (3) FOR RElI MBURSEMENT FOR
CHANGES AS A RESULT OF REVI SIONS TO THE PERSONAL PROPERTY TAX
DEPRECI ATI ON TABLES. THE ALLOCATI ON FOR 1999- 2000 | NCLUDES PAYMENTS
FOR PRI OR YEAR ADJUSTMENTS | N TAXABLE VALUE FOR CHANGES AS A RESULT OF
REVI SI ONS TO THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES. TO
RECEI VE A PAYMENT UNDER THI S SUBSECTI ON, AN | NTERMEDI ATE DI STRI CT
SHALL FILE A CLAIM BY JULY 1 OF THE FI SCAL YEAR TO THE DEPARTMENT,
DETAI LI NG THE LOSS OF REVENUE TO THE | NTERVEDI ATE DI STRI CT'' S SPECI AL
EDUCATI ON M LLAGE ATTRI BUTABLE TO THOSE REVI SIONS. THE AMOUNT OF THE
PAYMENT UNDER THI S SUBSECTI ON TO EACH | NTERMEDI ATE DI STRI CT SHALL BE
AN AMOUNT EQUAL TO THE SAME PROPCRTI ON OF THE TOTAL AMOUNT OF FUNDI NG
AVAI LABLE UNDER THI S SUBSECTI ON AS THE | NTERMVEDI ATE DI STRICT' S CLAI M
UNDER THI' S SECTI ON BEARS TO THE TOTAL AMOUNT OF CLAI M5 UNDER THI S
SUBSECTI ON AND, NOTW THSTANDI NG SECTI ON 121, SHALL NOT BE ADJUSTED FOR
PRI OR YEAR ADJUSTMENTS MORE THAN TWO YEARS AFTER THE END OF THE STATE
FI SCAL YEAR FOR WHI CH PAYMENT UNDER THI S SUBSECTI ON WAS NMADE

Sec. 57. (1) Fromthe appropriation in section 11, there is
al l ocated an anmount not to exceed $600, 000. 00 each fiscal year —for
1998-99,- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR
2002-2003 to applicant internediate districts that provide support
services for the education of gifted and talented pupils. An
internediate district is entitled to 75% of the actual salary, but not
to exceed $25, 000. 00 rei mbursenment for an individual salary, of a
support services teacher approved by the departnment, and not to exceed
$4, 000. 00 rei mbursenent for expenditures to support program costs,
excluding in-county travel and salary, as approved by the departnent.

(2) Fromthe appropriation in section 11, there is allocated an
anount not to exceed $400, 000. 00 each fiscal year for—1998-99- for
1999- 2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 to

support part of the cost of summer institutes for gifted and tal ented
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students. This anpbunt shall be contracted to applicant internediate
districts in cooperation with a local institution of higher education
and shall be coordinated by the departnent.

(3) Fromthe appropriation in section 11, there is allocated an
anount not to exceed $4, 000, 000. 00 each fiscal year for—1998-99- for
1999- 2000, and for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 for the
devel opnent and operation of conprehensive prograns for gifted and
talented pupils. An eligible district or consortiumof districts
shall receive an anpbunt not to exceed $50.00 per K-12 pupil for up to
5% of the district's or consortiums K-12 nenbership for the
i medi ately preceding fiscal year with a mininmnumtotal grant of
$3, 000. 00. Funding shall be provided in the follow ng order: the per
pupil allotment, and then the m ninmumtotal grant of $3,000.00 to
i ndi vidual districts. An internediate district nay act as the fisca
agent for a consortiumof districts. 1In order to be eligible for
fundi ng under this subsection, the district or consortiumof districts
shall subnmit each year a current 3-year plan for operating a
conprehensi ve programfor gifted and talented pupils and the district
or consortiumshall denonstrate to the departnent that the district or
consortiumw |l contribute matching funds of at |east $50.00 per K-12
pupil. The plan or revised plan shall be devel oped in accordance with
criteria established by the departnment and shall be submitted to the
departnent for approval. Wthin the criteria, the departnment shal
encourage the devel opnent of consortia anong districts of |ess than
5, 000 nenber shi ps.

Sec. 6la. (1) Fromthe appropriation in section 11, there is
al l ocated an anmount not to exceed $31, 027,600.00 each fiscal year —for
1998-99,- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR
2002-2003 to reinburse on an added cost basis districts, except for a

district that served as the fiscal agent for a vocational education

05714’ 00



© 0o ~N oo o b~ W N PP

W N DN N DN N D D DN DN P PP PP PR R R
o © 00 N o o b~ W N PP O ©Ow 0o N o ok~ wN P o

83
consortiumin the 1993-94 school year, and secondary area
vocati onal -t echni cal education centers for secondary-| evel
vocati onal -t echni cal education prograns, including parenthood
education prograns, according to rules approved by the superintendent.
Applications for participation in the prograns shall be submitted in
the form prescribed by the departnent. The departnment shall determnne
the added cost for each vocational -technical programarea. The
al l ocation of added cost funds shall be based on the type of
vocati onal -t echni cal prograns provided, the nunber of pupils enroll ed,
and the length of the training period provided, and shall not exceed
75% of the added cost of any program Wth the approval of the
departnent, the board of a district maintaining a secondary
vocati onal -t echni cal education programnay offer the programfor the
period fromthe close of the school year until Septenber 1. The
program shall use existing facilities and shall be operated as
prescribed by rul es pronmul gated by the superintendent.

(2) Except for a district that served as the fiscal agent for a
vocati onal education consortiumin the 1993-94 school year, districts
and internediate districts shall be reinbursed for |ocal vocational
adm ni stration, shared tine vocational adm nistration, and career
education planning district vocational -technical admnistration. The
definition of what constitutes adm nistration and rei nbursenent shal
be pursuant to guidelines adopted by the superintendent. Not nore
t han $800, 000. 00 of the allocation in subsection (1) shall be
di stributed under this subsection.

(3) Fromthe allocation in subsection (1), there is allocated an
anount not to exceed $466,0606-66 $388, 700. 00 each fiscal year to
intermediate districts with constituent districts that had conbi ned
state and | ocal revenue per nenbership pupil in the 1994-95 state

fiscal year of $6,500.00 or nore, served as a fiscal agent for a state
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board desi gnated area vocational education center in the 1993-94
school year, and had an adjustnment nmade to their 1994-95 conbi ned
state and | ocal revenue per nenbership pupil pursuant to section 20d.
The paynent under this subsection to the internediate district shal
equal the anount of the allocation to the internediate district for
1996- 97 under this subsection

Sec. 62. (1) For the purposes of this section:

(a) "Menbership" means—for—1998-99 thetotal—renbershipin 199798

vocational=technical——program— nmeans for 1999-2000 the total nenbership

in 1998-99 of the internediate district and the districts constituent
to the internmediate district or the total nmenbership in 1998-99 of the
area vocational -technical program and neans for 2000-2001 the total
menbership in 1999-2000 of the internediate district and the districts
constituent to the internediate district or the total menbership in
1999- 2000 of the area vocational -technical program MEANS FOR 2001-
2002 THE TOTAL MEMBERSHI P I N 2000- 2001 OF THE | NTERVEDI ATE DI STRI CT
AND THE DI STRI CTS CONSTI TUENT TO THE | NTERMVEDI ATE DI STRI CT OR THE
TOTAL MEMBERSHI P I N 2000- 2001 OF THE AREA VOCATI ONAL- TECHNI CAL
PROGRAM AND MEANS FOR 2002- 2003 THE TOTAL MEMBERSHI P | N 2001- 2002 OF
THE | NTERMEDI ATE DI STRICT AND THE DI STRI CTS CONSTI TUENT TO THE
| NTERMEDI ATE DI STRICT OR THE TOTAL MEMBERSHI P | N 2001- 2002 OF THE AREA
VOCATI ONAL- TECHNI CAL PROGRAM

(b) "MIllage levied" nmeans the mllage levied for area
vocati onal -t echni cal education pursuant to sections 681 to 690 of the
revi sed school code, MCL 380.681 to 380.690, including a levy for debt
service obligations incurred as the result of borrowing for capital
outlay projects and in neeting capital projects fund requirenents of

area vocational -techni cal educati on.
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(c) "Taxabl e val ue" neans the total taxable value of the districts
constituent to an internedi ate district or area vocational -technica
education program except that if a district has elected not to cone
under sections 681 to 690 of the revi sed school code, MCL 380.681 to
380. 690, the nenbership and taxable value of that district shall not
be included in the nenbership and taxabl e value of the internediate
district. However, beginning in 1998-99, the nenbership and taxabl e
value of a district that has elected not to cone under sections 681 to
690 of the revised school code shall be included in the nenbership and
taxabl e value of the internediate district if the district neets both
of the follow ng:

(i) The district operates the area vocational -techni cal education
program pursuant to a contract with the internmediate district.

(ii) The district contributes an annual anount to the operation of
the programthat is comensurate with the revenue that woul d have been
rai sed for operation of the programif mllage were levied in the
district for the programunder sections 681 to 690 of the revised
school code, MCL 380.681 to 380. 690.

(2) Fromthe appropriation in section 11, there is allocated an
anount not to exceed $9,656, 0660606 $9, 970, 000. 00 each—fiscal—year—for-
1998-99—and for 1999-2000, ant an anount not to exceed $16:2506,000-—00
$9, 910, 000. 00 for 2000-2001, AND AN AMOUNT NOT TO EXCEED
$11, 340, 000. 00 EACH FI SCAL YEAR FOR 2001- 2002 AND FOR 2002- 2003, to
rei nburse internediate districts and area vocational -techni ca
education prograns established under section 690(3) of the revised
school code, MCL 380.690, levying nmillages for area
vocati onal -t echni cal education pursuant to sections 681 to 690 of the
revi sed school code, MCL 380.681 to 380.690. The purpose, use, and
expenditure of the reinbursenment shall be Iimted as if the funds were

generated by those m |l ages.
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1997-98nittaget+evied—Rei nbursenent for the mllages levied in
1998-99 shall be made in 1999-2000 at an anount per 1998-99 nenbership

pupi | conputed by subtracting from $108, 800. 00 the 1998-99 taxable
val ue behi nd each nmenbership pupil, and rmultiplying the resulting
difference by the 1998-99 nillage |evied. Reinbursenment for the
mllages levied in 1999-2000 shall be nade in 2000-2001 at an anount
per 1999-2000 nenbership pupil conmputed by subtracting from
$113, 466006 $113, 600. 00 the 1999- 2000 t axabl e val ue behi nd each
menber ship pupil, and nmultiplying the resulting difference by the
1999-2000 mill age | evied. REIMBURSEMENT FOR THE M LLAGES LEVIED I N
2000- 2001 SHALL BE MADE | N 2001-2002 AT AN AMOUNT PER 2000- 2001
MEMBERSHI P PUPI L COMPUTED BY SUBTRACTI NG FROM $119, 000. 00 THE 2000-
2001 TAXABLE VALUE BEH ND EACH MEMBERSHI P PUPI L AND MULTI PLYI NG THE
DI FFERENCE BY THE 2000- 2001 M LLAGE LEVI ED. RElI MBURSEMENT FOR THE
M LLAGES LEVI ED I N 2001-2002 SHALL BE MADE | N 2002- 2003 AT AN AMOUNT
PER 2001- 2002 MEMBERSHI P PUPI L COMPUTED BY SUBTRACTI NG FROM
$124, 600. 00 THE 2001- 2002 TAXABLE VALUE BEH ND EACH MEMBERSHI P PUPI L
AND MULTI PLYI NG THE DI FFERENCE BY THE 2001- 2002 M LLAGE LEVI ED

(4) FROM THE ALLOCATI ON I N SUBSECTION (2), THERE IS ALLOCATED AN
AMOUNT NOT TO EXCEED $750, 000. 00 FOR 1999- 2000, AN AMOUNT NOT TO
EXCEED $530, 000. 00 FOR 2000- 2001, AND AN AMOUNT NOT TO EXCEED
$1, 290, 000. 00 EACH FI SCAL YEAR FCR 2001- 2002 AND 2002- 2003 FOR
PAYMENTS TO | NTERMEDI ATE DI STRI CTS UNDER THI' S SUBSECTI ON THAT DO NOT
QUALI FY FOR A PAYMENT UNDER SUBSECTI ON (3) FOR RElI MBURSEMENT FOR
CHANGES AS A RESULT OF REVI SIONS TO THE PERSONAL PROPERTY TAX
DEPRECI ATI ON TABLES. THE ALLOCATI ON FOR 1999- 2000 | NCLUDES PAYMENTS
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FOR PRI OR YEAR ADJUSTMENTS | N TAXABLE VALUE FOR CHANGES AS A RESULT OF
REVI SI ONS TO THE PERSONAL PROPERTY TAX DEPRECI ATI ON TABLES. TO
RECEI VE A PAYMENT UNDER THI S SUBSECTI ON, AN | NTERMEDI ATE DI STRI CT
SHALL FILE A CLAIM BY JULY 1 OF THE FI SCAL YEAR TO THE DEPARTMENT,
DETAI LI NG THE LOSS OF REVENUE TO THE | NTERVEDI ATE DI STRICT' S
VOCATI ONAL EDUCATI ON M LLAGE ATTRI BUTABLE TO THOSE REVI SI ONS. THE
AMOUNT OF THE PAYMENT UNDER THI S SUBSECTI ON TO EACH | NTERVEDI ATE
DI STRI CT SHALL BE AN AMOUNT EQUAL TO THE SAME PROPORTI ON OF THE TOTAL
AMOUNT OF FUNDI NG AVAI LABLE UNDER THI S SUBSECTI ON AS THE | NTERMEDI ATE
DI STRICT"S CLAI M UNDER THI S SECTI ON BEARS TO THE TOTAL AMOUNT OF
CLAI M5 UNDER THI S SUBSECTI ON AND, NOTW THSTANDI NG SECTI ON 121, SHALL
NOT BE ADJUSTED FOR PRI OR YEAR ADJUSTMENTS MORE THAN TWO YEARS AFTER
THE END OF THE STATE FI SCAL YEAR FOR WHI CH PAYMENT UNDER THI S
SUBSECTI ON WAS MADE.

Sec. 63. (1) Fromthe GENERAL FUND appropriation in section 11,
there is allocated an anount not to exceed $1, 800, 000. 00 each fisca
year for 1999-2000, and 2000-2001, 2001-2002, AND 2002-2003 for
i npl enentation of the M chigan manufacturing technol ogy program for
the 1999- 2000, and 2000- 2001, 2001-2002, AND 2002-2003 school years as
provi ded under this section.

(2) Fromthe allocation in subsection (1), there is allocated
$1, 800, 000. 00 each fiscal year to the departnment, in conjunction with
the departnment of career devel opnent, to award conpetitive grants for
t he purpose of inmproving nanufacturing technol ogy prograns offered by
publi ¢ education agencies. The naxi num anount of a grant under this
subsection shall not exceed $50, 000.00 each fiscal year for each
publi c education agency determned to be eligible for funding.

(3) Applications for grants under subsection (2) shall be
subnitted in a formand manner determined by the departnment, in

conjunction with the departnent of career devel opnent. Criteria for
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funding shall include all of the follow ng:

(a) The public education agency operates a manufacturing
technol ogy program is a participating agency in a regional career
preparation plan described in section 68, and has the support of the
| ocal workforce devel opnment board for subm ssion of the grant
appl i cation.

(b) The public education agency offers enpl oyer-provided
instruction for its pupils as part of its nanufacturing technol ogy
curricul um

(c) The public education agency agrees to evaluate the inpact of
the grant.

(d) Any other criteria determ ned by the departnment, in
conjunction with the departnent of career devel opnent.

(4) Grants awarded under subsection (2) shall be used by eligible
public education agencies for activities intended to increase the
anount of enpl oyer-provided instruction provided to pupils and to
i ncrease pupil awareness of manufacturing technol ogy prograns.

(5) The departnent, in conjunction with the departnent of career
devel opnent, shall consider the potential for graduates to be placed
i n hi gh-wage, high-demand positions upon conpletion of the
manuf acturi ng technol ogy programin its determ nation of grant awards.

(6) Grants under subsection (2) shall be awarded by the departnent
no later than May 31 before the beginning of each fiscal year and paid
out to the grant recipients in total no later than Cctober % 20 of the
fiscal year for which the grant is awarded. Funds nay be used by
grant recipients to support allowable expenditures in the follow ng
school vyear.

Sec. 67. (1) Fromthe general fund appropriation in section 11
there is allocated an anount not to exceed $350, 000. 00 each fisca

year —for—1998-99;- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND
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FOR 2002-2003 for M chigan career preparation systemgrants under this
section.

(2) Fromthe allocation in subsection(1l), there is allocated
$150, 000. 00 each fiscal year for—1998-99- for 1999-2000, and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 to the —councit—for—career
preparatton——standards DEPARTMENT to identify uniform career conpetency
st andards and assessnents for career clusters, to establish a
statewi de informati on systemon current and antici pated enpl oynent
opportunities and the required | evel of skills and education required
for enpl oynent —and—foer—any—other—councit+—functions.

(3) Fromthe allocation in subsection (1), there is allocated
$100, 000. 00 each fiscal year for—1998-99,- for 1999-2000, and for
2000- 2001, FOR 2001-2002, AND FOR 2002-2003 to the ecouncit—for—career
preparatton——standards DEPARTMENT to provide information to parents,
pupil's, school personnel, enployers, and others regarding

opportunities to receive integrated academ ¢ and technical preparation

in the public schools of this state.

5y (4) Fromthe allocation in subsection (1) fer—1999-2666—antd

2000-2061- there is allocated $100, 000. 00 each fiscal year for
1999- 2000, and 2000- 2001, 2001-2002, AND 2002-2003 to the depart nent
of —career—devetoprrent- to provide technical assistance to eligible
educati on agenci es; AND | ocal workforce devel opment boards —and—the
cotnciHt—for—career—preparation—standards—.

6y (5) As used in this section and in section 68:
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(a) "Advanced career acadeny" neans a career —preparatioen TECHN CAL
EDUCATI ON program operated by a district, by an internediate district,
or by a public school acadeny, that applies for and receives advanced
career acadeny designation fromthe departnment. To receive this
desi gnation, a career ptreparation TECHN CAL EDUCATI ON program shal |
nmeet criteria established by the departnment, ——n—cottaboratiteon—wth—the
departtrent—of—career—devetoprrent— which criteria shall include at

|l east all of the foll ow ng:

) (i) Operation of programs for those career clusters
identified by the councit—for—career—preparation—standards— DEPARTMVENT
as being eligible for advanced career acadeny status.

=+ (ii) Involvenent of enployers in the design and
i npl enentati on of career preparationr TECHNI CAL EDUCATI ON progr ans.

vy (iii) Afully integrated program of academ ¢ and techni cal
education available to pupils.

)y (iv) Denonstration of an established career preparation system
resulting in industry-validated career |adders for graduates of the
program including, but not Iinmted to, witten articulation
agreenents with postsecondary institutions to allow pupils to receive
advanced col | ege placenent and credit or federally registered
apprenticeshi ps, as applicabl e.

(b) "Career cluster" means a grouping of occupations from1l or
nmore industries that share comon skill requirenents.

(c) "Career preparation system' is a system of prograns and
strategies providing pupils with opportunities to prepare for success
in careers of their choice.

(D) "DEPARTMENT" MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

&y (E) "Eligible education agency" neans a district, internediate

district, or advanced career acadeny that proevides |S PART OF A career
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preparati on pregrans SYSTEM either directly or under a contract with a
postsecondary institution or an enployer as part of an approved
regi onal career preparation plan

ey (F) "FTE'" neans full-tinme equival ent pupil as deternined by
t he departnent.

5 (G "Wirkforce devel opnent board" neans a | ocal workforce
devel opnent board established pursuant to the job training partnership
act, Public Law 97-300, 96 Stat. 1322, and the school -to-work
opportunities act of 1994, Public Law 103-239, 108 Stat. 568, or the
equi val ent .

(H "STRATEG C PLAN' MEANS A DEPARTMENT- APPROVED COVPREHENSI VE
PLAN PREPARED BY THE WORKFORCE DEVELOPMENT BOARD W TH | NPUT FROM LOCAL
REPRESENTATI VES | NCLUDI NG THE EDUCATI ON ADVI SORY GROUP THAT | NCLUDES
CAREER PREPARATI ON SYSTEM GOALS AND OBJECTI VES FOR THE REGQ ON.

Sec. 68. (1) Fromthe general fund appropriation in section 11
there is allocated an anount not to exceed $23, 850, 000. 00 each fi scal
year for—1998-99,- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND
FOR 2002-2003 to be used to inplenment the M chigan career preparation
systemin the 1998-99—and 1999- 2000, and 2000- 2001, 2001- 2002, AND
2002- 2003 school years as provided under this section. Fromthis
al l ocation, the departnment may reserve an anount not to exceed
$2, 000, 000. 00 each fiscal year for career preparation TECHNI CAL
EDUCATI ON prograns that have achi eved desi gnation as an advanced
career academny. In order to receive funds under this section, an
eligible education agency shall be part of an approved regi onal career
preparation plan under subsection (2) and shall agree to expend the
funds required under this section in accordance with the regi ona
career preparation plan. Funds awarded under this section that are
not expended in accordance with this section may be recovered by the

depart nment.
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(2) In order to receive funding under this section, an eligible
education agency shall be a part of an approved 3-year regional career
preparation plan THAT IS CONSI STENT W TH THE LOCAL WORKFORCE BOARD S
STRATEG C PLAN AND as described in this subsection. Al of the
following apply to a regional career preparation plan:

(a) A 3-year regional career preparation plan shall be devel oped
under subdivisions (b), (c¢), and (d) for all public education agencies
providing—career—preparatton—prograns- PARTI Cl PATING as part of a
regi onal career preparation systemw thin the geographical boundaries
of a local workforce devel opnment board, and revised annually. |[If an
internmediate district is located within the geographi cal boundaries of
more than 1 | ocal workforce devel opnent board, the board of the
internediate district shall choose 1 |ocal workforce devel opnent board
with which to align and shall notify the departnent of this choice not
| ater than Cctober 31, 1997.

(b) The regional career preparation plan shall be devel oped by
representatives of the education advisory group of each |oca
wor kf orce devel opnent board in accordance w th guidelines devel oped
under former section 67(5), and in accordance wi th subdivisions (d)
and (e). Al of the follow ng shall be represented on each education
advi sory group: workforce devel opnent board nenbers, other enpl oyers,
| abor, districts, internmediate districts, postsecondary institutions,
career/techni cal educators, parents of public school pupils, and
acadeni c educators. The representatives of districts, internediate
districts, and postsecondary institutions appointed to the education
advi sory group by the | ocal workforce devel opnent board shall be
i ndi vi dual s designated by the board of the district, internediate
district, or postsecondary institution.

(c) By mpjority vote, the education advisory group nmay nominate 1

education representative, who may or may not be a nmenber of the
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education advisory group, for appointnent to the |local workforce
devel opnent board. This education representative shall be in addition
to existing education representation on the |ocal workforce
devel opnent board. This education representative shall neet all |ocal
wor kf orce devel opnent board nenbershi p requirenents.

(d) The conmponents of the regional career preparation plan shal
i nclude, but are not limted to, all of the follow ng:

(i) The roles of districts, internediate districts, advanced
career academ es, postsecondary institutions, enployers, |abor
representatives, and others in the career preparation system

(ii) Prograns to be offered, including at |east career exploration
activities, for mnmiddl e school pupils.

(iii) ldentification of integrated acadeni c and technica
curriculum including related professional devel opnment training for
t eachers.

(iv) ldentification of work-based | earning opportunities for
pupils and for teachers and ot her school personnel

(v) ldentification of testing and assessnents that will be used to
measure pupil achievenent.

(vi) ldentification of all federal, state, local, and private
sources of funding avail able for career preparation prograns
ACTIVITIES in the region

(e) The education advisory group shall develop a 3-year regional
career preparation plan CONSI STENT WTH THE LOCAL WORKFORCE BQARD
REG ON STRATEGQ C PLAN and subnit the plan to the departnment for final
approval. The submission to the departnent shall also include
statenents signed by the chair of the education advisory group and the
chair of the local workforce devel opnment board certifying that the
pl an has been reviewed by each entity. Upon departnent approval, al

el igible education agenci es designhated in the regional career
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preparation plan as part of the career preparation delivery systemare
eligible for funding under this section.

(3) Funding under this section shall be distributed to eligible
educati on agenci es bythe—departrent- for all owable costs defined in
this subsection and identified as necessary costs for inplenenting a
regi onal career preparation plan, as follows:

(a) Fhe FOR 1999- 2000 AND 2000- 2001, THE departnent shall rank all
career clusters, including career exploration, guidance, and
counseling. Rank determination will be based on nedian salary data in
career clusters and enpl oynment opportunity data provi ded by the
council for career preparation standards. In addition, rank
deternination shall be based on placenent data avail able for prior
year graduates of the programs in the career clusters either in
rel ated careers or postsecondary education. The procedure for ranking
of career clusters shall be determ ned by the departnent.

(b) Al owable costs to be funded under this section shall be
deternined by the department. Budgets submitted by eligible education
agencies to the departnment in order to receive funding shall identify
funds and in-kind contributions fromthe regional career education
pl an, excluding funds or in-kind contributions available as a result
of funding received under section 6la, equal to at |east 100% of
antici pated fundi ng under this section. Eligible categories of
al l owabl e costs are the foll ow ng:

(i) Career exploration, guidance, and counseling.

(ii) Curriculumdevel opnent, including integration of academ ¢ and
techni cal content, and professional devel opnent for teachers directly
related to career preparation

(iii) Technol ogy and equi prent determ ned to be necessary.

(iv) Supplies and materials directly related to career preparation

progr ans.
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(v) Work-based | earni ng expenses for pupils, teachers, and
counsel ors.

(vi) Evaluation, including career conpetency testing and peer
revi ew.

(vii) Career placenent services.

(viii) Student |eadership organizations integral to the career
preparation system

(ix) Up to 10% of the allocation to an eligible education agency
may be expended for planning, coordination, direct oversight, and
accountability for the career preparation system

(c) Fhe FOR 1999- 2000 AND 2000- 2001, THE departnent shal
cal cul ate career preparation costs per FTE for each career cluster
i ncl udi ng career exploration, guidance, and counseling, by dividing
the allowabl e costs for each career cluster by the prior year FTE
enroll ment for each career cluster. Distribution to eligible
educati on agenci es shall be the product of 50% of career preparation
costs per FTE times the current year FTE enroll nment of each career
cluster. This allocation shall be distributed to eligible education
agenci es in decreasing order of the career cluster ranking described
in subdivision (a) until the noney allocated for grant recipients in
this section is distributed. BEG NNING IN 2001-2002, FUNDS SHALL BE
DI STRI BUTED TO ELI G BLE EDUCATI ON AGENCI ES ACCORDI NG TO WORKFORCE
DEVELOPMENT BCARD GEOGRAPHI C AREA BASED UPON THE PROPORTI ON OF EACH

WORKFORCE DEVELOPMENT BOARD AREA' S K-12 PUBLI C SCHOOL ENRCLLMENT TO
THE TOTAL STATE K-12 PUBLI C SCHOCOL ENRCLLMENT. Howevetr—begtantiag—ir
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(4) The depart nment —n——ecotHaberation—wth—the departrent—of—career—

devetoprrent— shall establish a review procedure for assessing the
career preparation systemin each region. Each—tocal—workforece

&)y (5) Peer—reviewcomittees EDUCATI ON ADVI SORY GROUPS are

responsi ble for assuring the quality of the career preparation system

Apeer—review conmttee EDUCATI ON ADVI SORY GROUPS shall review THE
career preparation programstoenstre—conptance—wth——career—

SYSTEM | N ACCORDANCE W TH EVALUATI ON CRI TERI A ESTABLI SHED BY THE
DEPARTMENT.
by (6) Apeer—reviewcomittee EDUCATI ON ADVI SORY GROUPS shal

report +ts findings and reconmendations for changes to the

PARTI CI PATI NG el i gi bl e educat i on —ageney—operating—the—career
preparatton—program AGENCI ES, the |ocal workforce devel opnent board,

career—preparation—ptan,— and the departnent.

ey (7) The next revision of a regional career preparation plan

shall take into account the findings of apeer—reviewconmttee THE
EDUCATI ON ADVI SORY GROUPS | N ACCORDANCE W TH EVALUATI ON CRI TERI A

ESTABLI SHED BY THE DEPARTMENT in order for the affected education
agencies to receive continued fundi ng under this section.

Sec. 74. (1) Fromthe anmount appropriated in section 11, there is
al l ocated an anmount not to exceed $1, 625, 000. 00 each fiscal year —for
1998-99- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR
2002- 2003 for the purposes of subsections (2) and (3).
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(2) Fromthe allocation in subsection (1), there is allocated each
fiscal year the anpbunt necessary for paynments to state supported
coll eges or universities and intermedi ate districts providing school
bus driver safety instruction or driver skills road tests pursuant to
section 51 of the pupil transportation act, 1990 PA 187, MCL 257.1851.
The paynents shall be in an anount determ ned by the departnent not to
exceed 75% of the actual cost of instruction and driver conpensation
for each public or nonpublic school bus driver attending a course of
i nstruction. For the purpose of conputing conpensation, the hourly
rate all owed each school bus driver shall not exceed the hourly rate
received for driving a school bus. Reinbursenent conpensating the
driver during the course of instruction or driver skills road tests
shall be nade by the departnent to the college or university or
internmediate district providing the course of instruction.

(3) Fromthe allocation in subsection (1), there is allocated each
fiscal year the anpbunt necessary to pay the reasonable costs of
nonspeci al education auxiliary services transportation provided
pursuant to section 1323 of the revised school code, MCL 380.1323.
Districts funded under this subsection shall not receive funding under
any ot her section of this act for nonspecial education auxiliary
services transportation.

Sec. 81. (1) Except as otherwi se provided in this section, from
the appropriation in section 11, there is allocated each fiscal year
for—1998-99,—and for 1999-2000, and for 2000-2001, FOR 2001-2002, AND
FOR 2002-2003 to the internediate districts the sum necessary, but —moet
to—exceed—$79,850,000-00Fo+—1998-99— not to exceed $83, 203, 700. 00 for
1999- 2000, and not to exceed $85, 616, 66666 $86, 115, 800. 00 for
2000- 2001, NOT TO EXCEED $89, 129, 900. 00 FOR 2001- 2002, AND NOT TO
EXCEED $92, 249, 400. 00 FOR 2002-2003 to provide state aid to

internmediate districts under this section. Except—as—otherwse
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stbsection—+n—1997-98— Except as otherwi se provided in this section,
there shall be allocated to each internediate district for 1999-2000
an anmount equal to 104.2% of the amount of funding actually received
by the internmediate district under this subsection for 1998-99.

Except as otherw se provided in this section, there shall be allocated
to each internediate district for 2000-2001 an anmount equal to 162-9%
103. 5% of the anmount of funding actually received by the internediate
district under this subsection for 1999-2000. EXCEPT AS OTHERW SE
PROVIDED I N THI S SECTI ON, THERE SHALL BE ALLOCATED TO EACH

| NTERMEDI ATE DI STRI CT FOR 2001- 2002 AN AMOUNT EQUAL TO 103. 5% COF THE
AMOUNT OF FUNDI NG ACTUALLY RECEI VED BY THE | NTERMEDI ATE DI STRI CT UNDER
TH' S SUBSECTI ON FOR 2000- 2001. EXCEPT AS OTHERW SE PROVIDED IN TH' S
SECTI ON, THERE SHALL BE ALLOCATED TO EACH | NTERVEDI ATE DI STRI CT FOR
2002- 2003 AN AMOUNT EQUAL TO 103.5% OF THE AMOUNT OF FUNDI NG ACTUALLY
RECEI VED BY THE | NTERMEDI ATE DI STRI CT UNDER THI S SUBSECTI ON FOR 2001-
2002. Fundi ng provided under this section shall be used to conply
with requirenments of this act and the revised school code that are
applicable to internediate districts, and for which funding is not
provi ded el sewhere in this act, and to provide technical assistance to
districts as authorized by the internedi ate school board.

(2) Fromthe allocation in subsection (1), there is allocated to
an internediate district, forned by the consolidati on or annexation of
2 or nore internediate districts or the attachment of a total
intermediate district to another internmediate school district or the
annexation of all of the constituent K-12 districts of a previously
exi sting internedi ate school district which has di sorgani zed, an

addi tional allotnment of $3,500.00 each fiscal year for each
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internediate district included in the newinternediate district for 3
years follow ng consolidation, annexation, or attachnent.

(3) If an internmediate district participated in 1993-94 in a
consortium operating a regi onal educational nedia center under section
671 of the revised school code, MCL 380.671, and rul es pronul gated by
the superintendent, and if the internediate district obtains witten
consent fromeach of the other internmediate districts that
participated in the consortiumin 1993-94, the internediate district
may notify the department not |ater than Decenber 30 of the current
fiscal year that it is electing to directly receive its paynent
attributable to participation in that consortium An internediate
district naking that election, and that has obtai ned the necessary
consent, shall receive each fiscal year for—1998-99- for 1999-2000,
and for 2000-2001, FOR 2001-2002, AND FOR 2002- 2003, as applicable,
for each pupil in menbership in the internediate district or a
constituent district an anount equal to the quotient of the 1993-94
allocation to the fiscal agent for that consortium under fornmner
section 83, adjusted as determ ned by the departnment to account for
that election, divided by the conbined total nenbership for the
current fiscal year in all of the internediate districts that
participated in that consortiumand their constituent districts. The
amount allocated to an internediate district under this subsection for
a fiscal year shall be deducted fromthe total allocation for that
fiscal year under this section to the internediate district that was
the 1993-94 fiscal agent for the consortium

(4) During a fiscal year, the departnent shall not increase an
internediate district's allocation under subsection (1) because of an
adj ust rent nade by the departnent during the fiscal year in the
internmediate district's taxable value for a prior year. Instead, the

departnment shall report the adjustment and the estimted anount of the
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i ncrease to the house and senate fiscal agencies and the state budget
director not later than June 1 of the fiscal year, and the legislature
shal | appropriate noney for the adjustnment in the next succeeding

fiscal year.

(5) Fromthe appropriation in section 11, there is allocated an
anount not to exceed $366,000-006—eachfisecal—year- $390, 000. 00 for
1998-99—-ant 1999- 2000, and an anpunt not to exceed $500,000-00
$360, 000. 00 for 2000-2001, AN AMOUNT NOT TO EXCEED $860, 000. 00 FOR

2001- 2002, AND AN AMOUNT NOT TO EXCEED $940, 000. 00 FOR 2002- 2003 for
paynments to internmediate districts under this subsection for
rei mbursenment for changes as a result of revisions to the persona
property tax depreciation tables. To receive a paynent under this
subsection, an internmediate district shall file a claimby July 1 of
the fiscal year to the departnent, detailing the | oss of revenue to
the internmediate district's operational millage attributable to those
revisions. The anmount of the payment under this subsection to each
internediate district shall be an amobunt equal to the sane proportion
of the total anmount of funding avail abl e under this subsection as the
intermediate district's claimunder this subsection bears to the tota
amount of the clains under this subsection AND, NOTW THSTANDI NG
SECTI ON 121, SHALL NOT BE ADJUSTED FOR PRI OR YEAR ADJUSTNMENTS MORE
THAN TWO YEARS AFTER THE END OF THE STATE FI SCAL YEAR FOR VH CH
PAYMENT UNDER THI S SUBSECTI ON WAS MADE

(6) In order to receive funding under this section, an
intermediate district shall denonstrate to the satisfaction of the
departnent that the internediate district enploys at |east 1 person

who is trained in pupil counting procedures, rules, and regul ations.
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Sec. 91b. If a district allows a nonresident pupil to enroll in
the district, the district shall continue to allow that pupil to
enroll in the district until the pupil graduates from high school OR
UNTIL THE DI STRICT IS NO LONGER PARTI CI PATI NG I N SCHOOLS OF CHO CE
UNDER SECTI ON 105 OR SECTI ON 105C, WH CHEVER OCCURS FI RST.
Sec. 91c. A pupil who transfers to a district other than the

pupil's district of residence under an internediate district schools

of choice pilot programunder fornmer section 91 —er—apupit—deseribed

ti-striet—of residence is ineligible to participate in interscholastic
athletic conpetition for a period of 1 senester fromthe date the
pupi | transfers.

Sec. 94. Fromthe general fund noney appropriated in section 11
there is allocated to the departnment foer—1998-99,- for 1999- 2000, and
for 2000-2001, FOR 2001-2002, AND FOR 2002-2003 an anpbunt not to
exceed $1, 500, 000. 00 each fiscal year to provide technical assistance
to districts for school accreditation purposes as described in section
1280 of the revised school code, MCL 380.1280.

SEC. 94A. (1) FROM THE GENERAL FUND APPROPRI ATI ON I N SECTI ON 11
THERE |I'S ALLOCATED AN AMOUNT NOT TO EXCEED $10, 000, 000. 00 FOR FI SCAL
YEAR 1999- 2000, AN AMOUNT NOT TO EXCEED $2, 160, 000. 00 FOR FI SCAL YEAR
2000- 2001, AN AMOUNT NOT TO EXCEED $2, 332, 000. 00 FOR FI SCAL YEAR 2001-
2002, AND AN AMOUNT NOT TO EXCEED $2, 519, 000. 00 FOR FI SCAL YEAR 2002-
2003 FOR PAYMENTS TO THE EDUCATI ONAL PERFCRMANCE AND | NFORVATI ON
CENTER (EPI C) CREATED PURSUANT TO EXECUTI VE ORDER

(2) THE GOALS OF EPIC SHALL BE TO | MPROVE THE QUALI TY AND QUANTI TY
OF EDUCATI ONAL DATA AVAI LABLE TO TEACHERS, SCHOOL ADM NI STRATORS
PARENTS, TAXPAYERS, AND OTHERS

(3) FUNDS NOT EXPENDED I N THE STATE FI SCAL YEAR I N WH CH THEY WERE
ALLOCATED MAY BE CARRI ED FORWARD TO A SUBSEQUENT STATE FI SCAL YEAR
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Sec. 99. (1) Fromthe state school aid fund appropriation in
section 11, there is all ocat ed —an—anpunt—rmot—to—exceed—$7 29316000
for—1998-99—and an anount not to exceed $7, 904, 900. 00 each fi sca
year for 1999-2000, and 2000-2001, FOR 2001-2002, AND FOR 2002- 2003,
and fromthe general fund appropriation in section 11 there is
al l ocated an anmount not to exceed $400, 000. 00 each fiscal year for
1998-99,- for 1999-2000, and for 2000-2001, FOR 2001-2002, AND FOR
2002- 2003 for inplenenting the conprehensive master plan for
mat hemati cs and sci ence centers devel oped by the departnment and
approved by the state board on February 17, 1993.

(2) Wthin a service area designated locally, approved by the
departnent, and consistent with the master plan described in
subsection (1), an established mathemati cs and sci ence center shal
address 2 or nore of the followi ng 6 basic services, as described in
the master plan, to constituent districts and communities: | eadership,
pupi | services, curriculum support, conmunity invol venment,
prof essi onal devel opnent, and resource cl earinghouse services.

(3) The departnent shall not award a grant under this section to
nmore than 1 nmat hematics and science center located in a particul ar
internediate district unless each of the grants serves a distinct
target popul ation or provides a service that does not duplicate
anot her programin the internediate district.

(4) As part of the technical assistance process, the departnment
shal | provide mni mum standard gui delines that may be used by the
mat hemati cs and science center for providing fair access for qualified
pupi |l s and professional staff as prescribed in this section.

(5) Allocations under this section to support the activities and
progranms of mathematics and science centers shall be continuing
support grants to all 25 established mathematics and science centers

and the 8 satellite extensions that were funded in 1996-97. Each
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establ i shed mat hemati cs and science center that was funded in 1996-97
shall receive an anmount equal to 103% of the ampunt it received under
this section in 1996-97.

(6) In order to receive funds under this section, a grant
reci pient shall allow access for the departnment or the departnent's
designee to audit all records related to the programfor which it
receives such funds. The grant recipient shall reinburse the state
for all disallowances found in the audit.

(7) Fromthe state school aid fund allocation under subsection
(1), there is allocated an anount not to exceed $611, 800. 00 each
fiscal year for 1999-2000, andg 2000- 2001, 2001-2002, AND 2002-2003 for
addi tional funding under this subsection for mathenmati cs and sci ence
centers that have cone into conpliance with the conprehensive naster
pl an described in subsection (1). These anpbunts are in addition to
the fundi ng determn ned under subsection (5) and are as follows for
each fiscal year for 1999-2000, and 2000-2001, 2001-2002, AND 2002-
2003:

(a) $68,000.00 each to the central M chigan science, nmathemati cs,
and technol ogy center; the Hi |l sdal e-Lenawee- Monroe mat hemati cs and
science center; the St. dair mathematics, science, and technol ogy
network; the Sagi naw valley state university regional center; the
Genesee area mat hematics, science, and technol ogy center; the G and
Traverse area regional nathematics, science, and technol ogy center;
and the Livingston/Wsht enaw mat hemati cs and sci ence center.

(b) $85,000.00 to the Grand valley state university regional
mat hemati cs and sci ence center

(c) $50,800.00 to the Seaborg center at Northern M chigan
uni versity.

(8) Not later than June 30, 2000, the departnent shall reeval uate

and update the conprehensive naster plan described in subsection (1),
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i ncl udi ng any reconmmendations for upgrading satellite extensions to
full centers.

Sec. 101. (1) To be eligible to receive state aid under this act,
not later than the fifth Wdnesday after the pupil nenbership count
day and not later than the fifth Wdnesday after the suppl enenta
count day, each district superintendent through the secretary of the
district's board shall file with the internedi ate superintendent a
certified and sworn copy of the nunmber of pupils enrolled and in
regular daily attendance in the district as of the pupil nmenbership
count day and as of the suppl enmental count day, as applicable, for the
current school year. |In addition, a district maintaining schoo
during the entire year, as provided under section 1561 of the revised
school code, MCL 380. 1561, shall file with the internedi ate
superintendent a certified and sworn copy of the nunber of pupils
enrolled and in regular daily attendance in the district for the
current school year pursuant to rules pronul gated by the
superintendent. Not |ater than the seventh Wednesday after the pupi
menber ship count day and not later than the seventh Wdnesday after
the suppl emental count day, the internediate district shall transmt
to the departnent the data filed by each of its constituent districts.
If a district fails to file the sworn and certified copy with the
i nternedi ate superintendent in a tinmely nanner, as required under this
subsection, the internediate district shall notify the departnment and
state aid due to be distributed under this act shall be w thheld from
the defaulting district inmediately, beginning with the next paynent
after the failure and continuing with each paynent until the district
conplies with this subsection. If an internmediate district fails to
transmt the data in its possession in a tinely and accurate nanner to
the departnent, as required under this subsection, state aid due to be

distributed under this act shall be withheld fromthe defaulting
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internmediate district immed ately, beginning with the next paynent
after the failure and continuing with each paynent until the
internmediate district conplies with this subsection. |If a district or
internediate district does not conply with this subsection by the end
of the fiscal year, the district or internediate district forfeits the
anount withheld. A person who willfully falsifies a figure or
statenent in the certified and sworn copy of enrollnent shall be
puni shed in the manner prescribed by section 161

(2) To be eligible to receive state aid under this act, not |ater
than the twenty-fourth Wednesday after the pupil nenbership count day
and not later than the twenty-fourth Wdnesday after the suppl enenta
count day, an internediate district shall submit to the departnent, in
a formand nmanner prescribed by the departnent, the audited enroll nent
and attendance data for the pupils of its constituent districts and of
the internediate district. |If an internmediate district fails to
transmt the audited data as required under this subsection, state aid
due to be distributed under this act shall be withheld fromthe
defaulting internmediate district imediately, beginning with the next
paynent after the failure and continuing with each paynent until the
internediate district conplies with this subsection. |If an
internediate district does not conply with this subsection by the end
of the fiscal year, the internediate district forfeits the anpunt
wi t hhel d.

(3) Each district shall provide at |east 180 days of pupi
i nstruction and the required m ni mum nunber of hours of pupil
instruction under section 1284 of the revised school code, MCL
380. 1284. Except as otherwise provided in this act, a district
failing to hold 180 days of pupil instruction shall forfeit fromits
total state aid allocation for each day of failure an anount equal to

1/180 of its total state aid allocation. Except as otherw se provided
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inthis act, a district failing to conply with the required m ni mum
hours of pupil instruction shall forfeit fromits total state aid
al l ocation an anount determined by applying a ratio of the nunber of
hours the district was in nonconpliance in relation to the required
m ni mum nunber of hours. A district failing to neet both the 180 days
of pupil instruction requirenment and the m ni mum nunber of hours of
pupi | instruction requirenment shall be penalized only the higher of
the 2 anmounts cal cul ated under the forfeiture provisions of this
subsection. Not |ater than August 1, the board of each district shal
certify to the departnent the nunber of days and hours of pupi
instruction in the previous school year. |If the district did not hold
at | east 180 days and the required m ni mum nunber of hours of pupi
i nstruction, the deduction of state aid shall be made in the foll ow ng
fiscal year fromthe first paynment of state school aid. A district is
not subject to forfeiture of funds under this subsection for a fiscal
year in which a forfeiture was already inposed under subsection (7).
Days or hours | ost because of strikes or teachers' conferences shal
not be counted as days or hours of pupil instruction. A district not
having at |east 75% of the district's nenbership in attendance on any
day of pupil instruction shall receive state aid in that proportion of
1/ 180 that the actual percent of attendance bears to the specified
percentage. The superintendent shall pronulgate rules for the
i npl enentation of this subsection.

(4) The first 2 days for which pupil instruction is not provided
because of conditions not within the control of school authorities,
such as severe storns, fires, epidemcs, or health conditions as

defined by the city, county, or state health authorities, shall be

counted as days of pupil instruction. i—t-of, - ;
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water—ratn—break— Subsequent such days shall not be counted as days

of pupil instruction.

(5) Adistrict shall not forfeit part of its state aid
appropriation because it adopts or has in existence an alternative
schedul ing program for pupils in kindergarten if the program provides
at | east the nunber of hours required for a full-tinme equated
menbership for a pupil in kindergarten as provided under section 6(4).

(6) Upon application by the district for a particular fiscal year,
the superintendent nmay waive the nininum nunber of days of pupi
i nstruction requirenment of subsection (3) for a district if the
district has adopted an experinmental school year schedule in 1 or nore
buildings in the district if the experinmental school year schedul e
provi des the required m ni nrum nunber of hours of pupil instruction or
nmore and is consistent with all state board policies on school
i nprovenent and restructuring. |If a district applies for and receives
a wai ver under this subsection and conplies with the terns of the
wai ver, for the fiscal year covered by the waiver the district is not
subject to forfeiture under this section of part of its state aid
all ocation for the specific building or programcovered by the waiver.

(7) Not later than April 15 of each fiscal year, the board of each
district shall certify to the departnment the planned nunber of days
and hours of pupil instruction in the district for the school year
ending in the fiscal year. |In addition to any other penalty or
forfeiture under this section, if at any tine the departnent
deternines that 1 or nore of the foll owing has occurred in a district,
the district shall forfeit in the current fiscal year beginning in the
next paynment to be calculated by the department a proportion of the

funds due to the district under this act that is equal to the
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proportion bel ow 180 days and the required mni mum nunber of hours of
pupil instruction, as specified in the follow ng:

(a) The district fails to operate its schools for at |east 180
days and the required mni mum nunber of hours of pupil instruction in
a school year, including days counted under subsection (4).

(b) The board of the district takes formal action not to operate
its schools for at |east 180 days and the required m ni mum nunber of
hours of pupil instruction in a school year, including days counted
under subsection (4).

(8) In providing the mni mum nunber of hours of pupil instruction
requi red under section 1284 of the revised school code, MCL 380. 1284,
a district shall use the foll owing guidelines, and a district shal
mai ntain records to substantiate its conpliance with the foll ow ng
gui del i nes:

(a) Except as otherwi se provided in this subsection, a pupil mnust
be schedul ed for at |east the required mni mum nunber of hours of
i nstruction, excluding study halls, or at |east the sumof 90 hours
pl us the required nm ni nrum nunber of hours of instruction, including up
to 2 study halls.

(b) The time a pupil is assigned to any tutorial activity in a
bl ock schedul e may be considered instructional tinme, unless that tine
is determined in an audit to be a study hall period.

(c) Apupil in grades 9 to 12 for whom a reduced schedule is
deternined to be in the individual pupil's best educational interest
must be schedul ed for a nunber of hours equal to at |east 80% of the
requi red m ni mum nunber of hours of pupil instruction to be considered
a full-tinme equival ent pupil

(d) If a pupil in grades 9 to 12 who is enrolled in a cooperative
education programor a special education pupil cannot receive the

requi red m ni mum nunber of hours of pupil instruction solely because
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of travel time between instructional sites during the school day, that

travel time, up to a nmaxi num of 2-1/2 hours per school week, shall be

considered to be pupil instruction tinme for the purpose of deternining
whet her the pupil is receiving the required m ni mum nunber of hours of
pupil instruction. However, if a district denonstrates to the

satisfaction of the departnment that the travel tinme l[imtation under
thi s subdivision would create undue costs or hardship to the district,
the departnment nay consider nore travel time to be pupil instruction
time for this purpose.

(9) The departnent shall apply the guidelines under subsection (8)
in calculating the full-tine equival ency of pupils.

(10) Upon application by the district for a particular fiscal
year, the superintendent nay waive for a district the 180 days or
m ni mum nunber of hours of pupil instruction requirenent of subsection
(3) for a departnent-approved alternative education program OR FOR A
TEACHER TECHNOLOGY TRAI NI NG PROGRAM AS DEFI NED I N THE REVI SED SCHOCL
CODE. If a district applies for and receives a waiver under this
subsection and conplies with the ternms of the waiver, for the fisca
year covered by the waiver the district is not subject to forfeiture
under this section for the specific programcovered by the waiver

(11) BEA NNING IN THE 2000- 2001 SCHOOL YEAR, AS USED IN THI S
SECTI ON, "DAY OF PUPIL | NSTRUCTI ON' MEANS A DAY ON WHI CH AT LEAST 5.0
HOURS OF PUPIL I NSTRUCTION | S SCHEDULED AND PROVI DED. A QUARTER- DAY,
HALF- DAY, OR OTHER FRACTI ONAL DAY OF | NSTRUCTI ON SHALL BE COUNTED AS
THAT FRACTI ON AND | S CALCULATED BY DI VI DI NG THE NUMBER OF HOURS
ACTUALLY PROVIDED BY 5. A DAY OF PUPIL | NSTRUCTI ON SHALL NOT BE
COUNTED AS MORE THAN ONE DAY OF PUPIL INSTRUCTION. A DI STRICT NOT
MEETI NG THE M NIl MUM NUMBER OF HOURS OF PUPIL | NSTRUCTION I N A SCHOOL
YEAR REQUI RED UNDER SECTI ON 1284 OF THE REVI SED SCHOOL CODE, MCL
380. 1284, AND THE M NI MUM NUMBER OF DAYS OF PUPIL INSTRUCTION IN A
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SCHOOL YEAR REQUI RED UNDER SECTI ON 1284 OF THE REVI SED SCHOOL CODE,
MCL 380.1284, |'S SUBJECT TO THE PAYMENT ADJUSTMENT DESCRI BED I N
SUBSECTI ON ( 3)..

SEC. 101B. (1) THE SCHOOL CALENDAR TASK FORCE | S CREATED FOR THE
PURPCSE OF STUDYI NG THE | SSUES SPECI FIED I N THI'S SUBSECTI ON CONCERNI NG
THE PUBLI C SCHOOL CALENDAR ~ NOT LATER THAN DECEMBER 31, 2001, THE
TASK FORCE SHALL STUDY AND REPORT | TS FI NDI NGS TO THE LEG SLATURE, THE
STATE BUDGET DI RECTOR, AND THE HOUSE AND SENATE FI SCAL AGENCI ES ON THE
FOLLOW NG | SSUES:

(A) THE ECONOM C AND EDUCATI ONAL | MPACT OF THE REQUI REVENT UNDER
SECTI ON 1284B OF THE REVI SED SCHOOL CODE, MCL 380.1284B, THAT THE
PUBLI C SCHOOLS SHALL NOT BE I N SESSI ON ON THE FRI DAY BEFORE LABOR DAY.

(B) THE ECONOM C AND EDUCATI ONAL | MPACT OF A REQUI REMENT THAT ALL
PUBLI C SCHOOLS BEG N THE SCHOOL YEAR AFTER LABOR DAY.

(2) THE SCHOOL CALENDAR TASK FORCE SHALL CONSI ST OF THE FOLLOW NG
7 MEMBERS, APPO NTED BY THE GOVERNOR:

(A) ONE MEMBER REPRESENTI NG SCHOOL BOARDS, APPO NTED FROM AMONG
NOM NATI ONS SUBM TTED BY THE M CHI GAN ASSOCI ATI ON OF SCHOOL BOARDS.

(B) ONE MEMBER REPRESENTI NG PUBLI C SCHOOL ADM NI STRATCRS,

APPOI NTED FROM AMONG NOM NATI ONS SUBM TTED BY THE M CHI GAN ASSOCI ATI ON
OF SCHOOL ADM NI STRATORS.

(C) ONE MEMBER REPRESENTI NG THE TRAVEL M CHI GAN UNI T OF THE
M CHI GAN STRATEG C FUND, APPOI NTED FROM AMONG NOM NATI ONS SUBM TTED BY
THE PRESI DENT OF THE M CHI GAN STRATEG C FUND.

(D) ONE MEMBER REPRESENTI NG THE M CHI GAN TRAVEL COWM SSI ON,

APPOI NTED FROM AMONG NOM NATI ONS SUBM TTED BY THE M CHI GAN TRAVEL
COVM SSI ON.

(E) ONE MEMBER REPRESENTI NG THE GENERAL PUBLI C.

(F) ONE MEMBER WHO IS A K-12 TEACHER I N TH' S STATE, APPO NTED FROM
AMONG NOM NATI ONS JOI NTLY SUBM TTED BY THE M CHI GAN EDUCATI ON
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ASSCOCI ATI ON AND THE M CHI GAN FEDERATI ON OF TEACHERS

(G ONE MEMBER WHO IS NOM NATED BY THE M CH GAN CHAMBER OF
COMMERCE

(3) THE MEMBERS APPO NTED TO THE SCHOOL CALENDAR TASK FORCE SHALL
BE APPO NTED NOT LATER THAN JULY 1, 2000.

(4) MEMBERS OF THE SCHOOL CALENDAR TASK FORCE SHALL SERVE UNTI L
THE TASK FORCE FI NDI NGS ARE REPORTED AS REQUI RED UNDER SUBSECTI ON (1).
(5) I'F A VACANCY OCCURS ON THE SCHOOL CALENDAR TASK FORCE, THE
GOVERNOR SHALL APPO NT A REPLACEMENT | N THE SAME MANNER AS THE

ORI G NAL APPO NTMENT.

(6) THE FI RST MEETI NG OF THE SCHOOL CALENDAR TASK FORCE SHALL BE
CALLED BY THE GOVERNCR. AT THE FI RST MEETI NG THE SCHOCOL CALENDAR
TASK FORCE SHALL ELECT FROM AMONG | TS MEMBERS A CHAI RPERSON AND OTHER
OFFI CERS AS | T CONSI DERS NECESSARY OR APPROPRI ATE. AFTER THE FI RST
MEETI NG THE SCHOOL CALENDAR TASK FORCE SHALL MEET AT LEAST MONTHLY,
OR MORE FREQUENTLY AT THE CALL OF THE CHAI RPERSCON, OR | F REQUESTED BY
3 OR MORE MEMBERS

(7) AMIORITY OF THE MEMBERS OF THE SCHOOL CALENDAR TASK FORCE
CONSTI TUTE A QUORUM FOR THE TRANSACTI ON OF BUSI NESS AT A MEETI NG OF
THE TASK FORCE. A MAJORITY OF THE MEMBERS PRESENT AND SERVI NG ARE
REQUI RED FOR OFFI Cl AL ACTI ON OF THE TASK FORCE.

(8) THE BUSI NESS THAT THE SCHOOL CALENDAR TASK FORCE MAY PERFORM
SHALL BE CONDUCTED AT A PUBLI C MEETI NG HELD | N COVMPLI ANCE W TH THE
OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15. 275.

(9) A WRI TI NG PREPARED, OMNED, USED, I N THE POSSESSI ON OF, OR
RETAI NED BY THE SCHOOL CALENDAR TASK FORCE I N THE PERFORVANCE OF AN
OFFI CI AL FUNCTI ON |'S SUBJECT TO THE FREEDOM OF | NFORMATI ON ACT, 1976
PA 442, MCL 15231 TO 15. 246.

(10) MEMBERS OF THE SCHOOL CALENDAR TASK FORCE SHALL SERVE W THOUT
COVPENSATI ON.  HOWEVER, MEMBERS OF THE TASK FORCE MAY BE REI MBURSED I N
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ACCORDANCE W TH DEPARTMENT OF NMANAGEMENT AND BUDGET TRAVEL
REI MBURSEMENT GUI DELI NES FOR M LEAGE EXPENSES | NCURRED I N THE
PERFORVMANCE OF THEI R OFFI Cl AL DUTI ES AS MEMBERS OF THE TASK FORCE

(11) THE DEPARTMENT AND THE M CHI GAN STRATEG C FUND SHALL PROVI DE
STAFFI NG AND OTHER RESOURCES FOR THE SCHOCOL CALENDAR TASK FORCE AS
REASONABLY REQUESTED BY THE TASK FORCE

Sec. 102. (1) A district or internmediate district receiving noney
under this act shall not adopt or operate under a deficit budget, and
a district or internediate district shall not incur an operating
deficit in a fund during a school fiscal year. A district or
internmediate district having an existing deficit or which incurs a
deficit shall not be allotted or paid a further sumunder this act
until the district or internmediate district submits to the departnent
for approval a budget for the current school fiscal year and a plan to
elimnate the district's or internediate district's deficit not |ater
than the end of the second school fiscal year after the deficit was
incurred. Wthheld state aid paynments shall be rel eased after the
department approves the deficit reduction plan and ensures that the
budget for the current school fiscal year is bal anced.

(2) Not later than March 1 of each year, the departnent shall
prepare a report of deficits incurred by districts and internedi ate
districts in the immedi ately preceding fiscal year and the progress
made in reducing those deficits and subnmit the report to the standing
committees of the legislature responsible for K-12 education
| egi slation, the appropriations subcormmittees of the |egislature
responsi ble for K-12 education appropriations, the house and senate
fiscal agencies, the state treasurer, and the —departrent—ofranagerent
antd—budget- STATE BUDGET DI RECTOR. The departnent shall also submit
interimreports concerning district and internediate district deficits

as necessary.
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(3) The ampunt of the permissible deficit for each school fiscal
year shall not exceed the anobunt of state aid reduced by an executive
order during that school fiscal year.

(4) Adistrict or intermediate district with an existing deficit
or which incurs a deficit shall submt to the departnment a nonthly
monitoring report on revenue and expenditures in a formand manner
prescri bed by the departnent.

(5) If adistrict or internediate district is not able to conply
with the provisions of this section, the district or intermedi ate
district shall subnmit to the departnent a plan to elimnate its
deficit. Upon approval of the plan submtted, the superintendent of
public instruction may continue allotnment and paynent of funds under
this act, extend the period of tine in which a district or
internediate district has to elinnate its deficit, and set special
conditions that the district or internediate district nust nmeet during
the period of the extension.

(6) For the purposes of this section, a district or internediate
district is considered to have incurred an operating deficit if the
district or internediate district incurs any w thhol ding of or
financial penalty, other than a tenporary delay, against any portion
of its total state school aid allocation under this act.

Sec. 104a. (1) In order to receive state aid under this act, a
district shall conply with this section and shall administer state
assessnments to high school pupils in the subject areas of
comuni cations skills, mathematics, science, and, beginning with
pupil s schedul ed to graduate in 2000, social studies. The district
shall include on the pupil's high school transcript all of the
fol |l owi ng:

(a) For each high school graduate who has conpl eted a subject area

assessnment under this section, the pupil's scal ed score on the
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assessnent .

ey (B) The nunber of school days the pupi

school

school

05714’ 00

was i n attendance at

each school year during high school and the total nunber of

days in session for each of those schoo
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57 (2) A pupil who wants to repeat an assessnent adm ni stered

under this section may repeat the assessnent, w thout charge to the
pupil, in the next school year or after graduation. An individual my
repeat an assessnent at any tine the district adninisters an
appl i cabl e assessnent instrument or during a retesting period under
subsection 7 (4).

6y (3) The departnent shall ensure that the length of the
assessnments used for the purposes of this section and the conbi ned
total time necessary to administer all of the assessnents, including
soci al studies, are the shortest possible that will still naintain the
degree of reliability and validity of the assessnment results
deterni ned necessary by the departnment. The departnment shall ensure
that the maxi rumtotal conbined length of tinme that schools are
required to set aside for adninistration of all of the assessnents
used for the purposes of this section, including social studies, does
not exceed 8 hours. However, this subsection does not |limt the
anount of time that individuals may have to conpl ete the assessnents.

7 (4) The departnent shall establish, schedule, and arrange
periodic retesting periods throughout the year for individuals who
desire to repeat an assessnment under this section. The departnent
shal | coordinate the arrangenents for admi nistering the repeat
assessnments and shall ensure that the retesting is nade avail abl e at
|l east within each internmediate district and, to the extent possible,
within each district.

8y (5) A district shall provide accommodations to a pupil with
disabilities for the assessnents required under this section, as
provi ded under section 504 of title V of the rehabilitation act of
1973, Public Law 93-112, 29 U S.C. 794; subtitle A of title Il of the
Anericans with disabilities act of 1990, Public Law 101-336, 42 U. S.C.
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12131 to 12134; and the inplementing regulations for those statutes.

9) (6) For the purposes of this section, the superintendent shal
devel op or sel ect and approve assessnment instrunments to neasure pupi
performance in comruni cations skills, nathematics, social studies, and
science. The assessnment instrunents shall be based on the nodel core
acadeni c content standards objectives under section 1278 of the
revi sed school code, MCL 380.1278.

26> (7) Upon witten request by the pupil's parent or |egal
guardi an stating that the request is being nmade for the purpose of
providing the pupil with an opportunity to qualify to take 1 or nore
post secondary courses as an eligible student under the postsecondary
enrol |l ment options act, 1996 PA 160, MCL 388.511 to 388.524, the board
of a district shall allow a pupil who is in at |east grade 10 to take
an assessnent admini stered under this section w thout charge at any
time the district regularly adm nisters the assessnment or during a
retesting period established under subsection 7 (4). A district is
not required to include in an annual education report, or in any other
report submitted to the departnent for accreditation purposes, results
of assessnents taken under this subsection by a pupil in grade 11 or

|l ower until the results of that pupil's graduating class are otherwi se

reported.
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24 (8) A child who is a student in a nonpublic school or hone

school nmay take an assessnent under this section. To take an
assessnent, a child who is a student in a hone school shall contact
the district in which the child resides, and that district shal
adm ni ster the assessnent, or the child nmay take the assessnent at a
nonpublic school if allowed by the nonpublic school. Upon request
froma nonpublic school, the departnent shall supply assessnents and
t he nonpublic school nay adninister the assessnent.

15 (9) The purpose of the assessnent under this section is to

assess pupil performance in mathematics, science, social studies, and
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comuni cation arts for the purpose of inproving academ ¢ achi evenent
and establishing a statew de standard of conpetency. The assessnent
under this section provides a conmon neasure of data that will
contribute to the inprovenent of M chigan schools' curriculum and
i nstruction by encouraging alignnment with Mchigan's curricul um
framewor k standards. These standards are based upon the expectations
of what pupils should know and be able to do by the end of grade 11

26> (10) As used in this section:

(a) "Communications skills" nmeans reading and writing.

(b) "Social studies" nmeans geography, history, econonics, and
Ameri can governnent.

(11) AS USED IN THI' S SECTI ON, "DEPARTMENT" MEANS THE DEPARTMENT OF
TREASURY.

Sec. 105b. Netwthstanding—seection—165(21)—+F |F an internedi ate
district is operating under an intermedi ate district pilot schools of
choi ce program established under former section 91 or as described in
section 91a, the internediate district and its constituent districts
are exenpt from section 105

Sec. 105c. (1) In order to avoid a penalty under this section, and
in order to count a nonresident pupil residing in a econtiguous
district located in another internediate district in nmenbership
wi t hout the approval of the pupil's district of residence, a district
shall conply with this section

(2) Except as otherwi se provided in this section, a district shall
deternine whether or not it will accept applications for enroll ment by
nonresi dent applicants residing in a contiguous district located in
anot her internediate district for the next school year. |If the
district determines to accept applications for enroll nment of a nunber
of nonresidents under this section, beyond those entitled to

preference under this section, the district shall use the follow ng
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procedures for accepting applications fromand enrolling nonresidents
under this section:

(a) The district shall publish the grades, schools, and speci al
programs, if any, for which enrollnent may be available to, and for
which applications will be accepted from nonresident applicants
residing in a eontiguous district |ocated in another internediate
district.

(b) If the district has a linited nunber of positions avail able
for nonresidents residing in a contiguous district |ocated in another
internediate district in a grade, school, or program all of the
following apply to accepting applications for and enroll nment of
nonresi dents under this section in that grade, school, or program

(i) The district shall do all of the following not later than the
second Friday in August:

(A) Provide notice to the general public that applications will be
taken for a 15-day period fromnonresidents residing in a econtiguous
district located in another internediate district for enrollnment in
that grade, school, or program The notice shall identify the 15-day
period and the place and manner for submitting applications.

(B) During the application period under sub-subparagraph (A),
accept applications fromnonresidents residing in a econrtiguous
district located in another internediate district for enrollnment in
that grade, school, or program

(C Wthin 15 days after the end of the application period under
sub- subparagraph (A), using the procedures and preferences required
under this section, determ ne which nonresident applicants will be
allowed to enroll under this section in that grade, school, or
program using the random draw system required under subsection (12)
as necessary, and notify the parent or |egal guardian of each

nonr esi dent applicant of whether or not the applicant nay enroll in
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the district. The notification to parents or |egal guardi ans of
nonr esi dent applicants accepted for enroll nent under this section
shall contain notification of the date by which the applicant nust
enroll in the district and procedures for enroll nent.

(ii) Beginning on the third Monday in August and not l|ater than
the end of the first week of school, if any positions becone avail abl e
in a grade, school, or programdue to accepted applicants failing to
enroll or to nore positions being added, the district may enroll
nonresi dent applicants fromthe waiting |ist maintained under
subsection (12), offering enrollment in the order that applicants
appear on the waiting list. |[If there are still positions avail able
after enrolling all applicants fromthe waiting list who desire to
enroll, the district may not fill those positions until the second
semester enrol | nent under subsection (3), as provided under that
subsection, or until the next school year.

(c) For a grade, school, or programthat has an unlinited nunber
of positions available for nonresidents residing in a conrtiguous
district located in another internediate district, all of the
following apply to enroll nent of nonresidents in that grade, school
or program under this section:

(i) The district may accept applications for enrollnment in that
grade, school, or program and nmay enroll nonresidents residing in a
contiguous district located in another internmediate district in that
grade, school, or program until the end of the first week of school
The district shall provide notice to the general public of the place
and manner for submitting applications and, if the district has a
limted application period, the notice shall include the dates of the
application period. The application period shall be at |east a 15-day
peri od.

(ii) Not later than the end of the first week of school, the
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district shall notify the parent or |egal guardi an of each nonresident
applicant who is accepted for enrollment under this section that the
appl i cant has been accepted for enrollnment in the grade, school, or
program and of the date by which the applicant nmust enroll in the
district and the procedures for enrollnent.

(3) If a district determines during the first senester of a schoo
year that it has positions available for enroll nent of a nunber of
nonresi dents residing in a contiguous district |ocated in another
internmediate district, beyond those entitled to preference under this
section, for the second senester of the school year, the district nay
accept applications fromand enroll nonresidents residing in a
conttguous district located in another internediate district for the
second senester using the follow ng procedures:

(a) Not later than 2 weeks before the end of the first semester,
the district shall publish the grades, schools, and special prograns,
if any, for which enrollnent for the second senester nmay be avail abl e
to, and for which applications will be accepted from nonresident
applicants residing in a eontiguous district |ocated in another
internediate district.

(b) During the last 2 weeks of the first senmester, the district
shal | accept applications fromnonresidents residing in a econtiguous
district located in another internmediate district for enrollnment for
the second senester in the avail able grades, schools, and prograns.

(c) By the beginning of the second senester, using the procedures
and preferences required under this section, the district shall
deterni ne which nonresident applicants will be allowed to enroll under
this section in the district for the second senester and notify the
parent or |egal guardian of each nonresident applicant residing in a
contiguous district located in another internediate district of

whet her or not the applicant nmay enroll in the district. The
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notification to parents or |egal guardi ans of nonresident applicants
accepted for enroll nent shall contain notification of the date by
which the applicant nmust enroll in the district and procedures for
enrol | ment .

(4) If deadlines simlar to those described in subsection (2) or
(3) have been established in an internediate district, and if those
deadl i nes are not |ater than the deadlines under subsection
(2) or (3), the districts within the internediate district may use
t hose deadl i nes.

(5) Adistrict offering to enroll nonresident applicants residing
in a eontiguous district located in another internediate district may
limt the nunber of those nonresident pupils it accepts in a grade,
school, or program at its discretion, and may use that linit as the
reason for refusal to enroll an applicant under this section.

(6) A nonresident applicant residing in a econtiguous district
|l ocated in another internmediate district shall not be granted or
refused enrol |l rent based on intell ectual, academ c, artistic, or other
ability, talent, or acconplishnment, or |ack thereof, or based on a
mental or physical disability, except that a district nay refuse to
admt a nonresident applicant under this section if the applicant does
not nmeet the sanme criteria, other than residence, that an applicant
who is a resident of the district nust neet to be accepted for
enrollment in a grade or a specialized, magnet, or intra-district
choi ce school or programto which the applicant appli es.

(7) A nonresident applicant residing in a econtiguous district
|l ocated in another internmediate district shall not be granted or
refused enroll ment under this section based on age, except that a
district may refuse to adnmit a nonresident applicant applying for a
programthat is not appropriate for the age of the applicant.

(8) A nonresident applicant residing in a eontiguous district
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|l ocated in another internmediate district shall not be granted or
refused enroll ment under this section based upon religion, race,
color, national origin, sex, height, weight, marital status, or
athletic ability, or, generally, in violation of any state or federa
| aw prohi biting discrinination.

(9) Adistrict my refuse to enroll a nonresident applicant under
this section if the applicant is, or has been within the preceding 2
years, suspended from anot her school or if the applicant has ever been
expel |l ed from anot her school

(10) A district shall give preference for enrollnent over all
ot her nonresident applicants residing in a eontiguous district |ocated
in another internmediate district to pupils who were enrolled in and
attended the district in the school year or semester inmediately
precedi ng the school year or senester in question and to other
school -age children who reside in the sane household as the pupil

(11) If a nonresident pupil was enrolled in and attendi ng school
in a district as a nonresident pupil in the 1995-96 school year and
continues to be enrolled continuously each school year in that
district, the district shall allow that nonresident pupil to continue
to enroll in and attend school in the district until high schoo
graduation, without requiring the nonresident pupil to apply for
enrol | ment under this section. This subsection does not prohibit a
district fromexpelling a pupil described in this subsection for
di sci plinary reasons.

(12) If the nunber of qualified nonresident applicants eligible
for acceptance under this section in a school, grade, or program does
not exceed the positions available for nonresident pupils under this
section in the school, grade, or program the school district shal
accept for enrollnment all of the qualified nonresident applicants

eligible for acceptance. |f the nunber of qualified nonresident
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applicants residing in a eontiguous district |ocated in another
internmediate district eligible for acceptance under this section
exceeds the positions available in a grade, school, or programin a
district for nonresident pupils, the district shall use a random draw
system subject to the need to abide by state and federa
antidiscrimnation | aws and court orders and subject to preferences
al lowed by this section. The district shall develop and maintain a
waiting list based on the order in which nonresident applicants were
drawn under this random draw system

(13) If a district, or the nonresident applicant, requests the
district in which a nonresident applicant resides to supply
i nformati on needed by the district for evaluating the applicant's
application for enrollnment or for enrolling the applicant under this
section, the district of residence shall provide that information on a
tinmely basis.

(14) If a district is subject to a court-ordered desegregati on
plan, and if the court issues an order prohibiting pupils residing in
that district fromenrolling in another district or prohibiting pupils
residing in another district fromenrolling in that district, this
section is subject to the court order.

(15) This section does not require a district to provide
transportation for a nonresident pupil enrolled in the district under
this section or for a resident pupil enrolled in another district
under this section. However, at the tinme a nonresident pupil enrolls
in the district, a district shall provide to the pupil's parent or
| egal guardian infornmation on available transportation to and fromthe
school in which the pupil enrolls.

(16) A district nmay participate in a cooperative education program
with 1 or nore other districts or internediate districts whether or

not the district enrolls any nonresidents pursuant to this section.
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(17) In order for a district or internediate district to enrol
pursuant to this section a nonresident pupil who resides in a
conttguous district located in another internediate district and who
is eligible for special education prograns and services according to
statute or rule, or who is a child with disabilities, as defined under
the individuals with disabilities education act, title VI of Public
Law 91-230, the enrolling district shall have a witten agreenent with
the resident district of the pupil for the purpose of providing the
pupil with a free appropriate public education. The witten agreenent
shall include, but is not linmted to, an agreenent on the
responsibility for the paynent of the added costs of special education
prograns and services for the pupil

(18) If a district does not conply with this section, the district
forfeits 5% of the total state school aid allocation to the district
under this act.

(19) Upon application by a district, the superintendent may grant
a waiver for the district froma specific requirenment under this
section for not nore than 1 year.

(20) This section is repealed if the final decision of a court of
conpetent jurisdiction holds that any portion of this section is
unconstitutional, ineffective, invalid, or in violation of federal

| aw.

Sec. 107. (1) Fromthe appropriation in section 11, there is

al |l ocat ed for—1998-99— for 1999- 2000 —and—for—26060-2606%t ONLY an anount
not to exceed $80, 000, 000. 00 eaech—fisecal—year for adult education

prograns aut horized under this section.
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(2) To be eligible to be a participant funded under this section,
a person shall be enrolled in an adult basic education program an
adult English as a second | anguage program a general education
devel opnent (G E. D.) test preparation program a job or enploynent
related program or a high school conpletion program that neets the
requirenents of this section, and shall neet either of the follow ng,
as applicabl e:

(a) If the individual has obtained a high school diplona or a
general education devel opnent (G E. D.) certificate, the individua
meets 1 of the follow ng

(i) I's less than 20 years of age on Septenber 1 of the school year
and is enrolled in the state technical institute and rehabilitation
center.

(ii) Is less than 20 years of age on Septenber 1 of the schoo
year, is not attending an institution of higher education, and is
enrolled in a job or enploynent-related programthrough a referral by
an enpl oyer.

(iii) Is enrolled in an English as a second | anguage program

(iv) Is enrolled in a high school conpletion program

(b) If the individual has not obtained a high school diplona or
GE D. certificate, is at |east 20 years of age on Septenber 1 of the
school vyear.

(3) The anmount all ocated under subsection (1) shall be distributed
as follows:

(a) For districts and consortia that received paynents for 1995-96
under fornmer section 107f and that received paynents for 1996-97 under
subsection (4) of this section as in effect in 1996-97, the anount
allocated to each for—1998-99— for 1999- 2000, —and—for—2600-266%t shal
be an anount each fiscal year equal to 36.76% of the anount the

district or consortiumreceived for 1995-96 under fornmer section 107f.
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(b) For districts and consortia that received paynments under
subsection (3) of this section as in effect for 1996-97, the anopunt
allocated to each for—1998-99— for 1999- 2000, —and—for—2600-266%t shal
be an anount each fiscal year equal to the product of the nunber of
full-time equated participants actually enrolled and in attendance
during the 1996-97 school fiscal year in the program funded under
subsection (3) of this section as in effect for 1996-97 as reported to
the departnment, audited, and adjusted according to subsection (10) of
this section as in effect for 1996-97, nultiplied by $2,750. 00.

(c) For districts and consortia that nmeet the conditions of both
subdi visions (a) and (b), the anount allocated each—fiscal—year—for
1998-99 for 1999-2000;—antdfor—2060606-2606%1+ shall be the sum of the
allocations to the district or consortium under subdivisions (a) and
(b).

(d) Adistrict or consortiumthat received funding in 1996-97
under this section as in effect for 1996-97 nay operate independently
of a consortiumor join or forma consortium fer—1998-99- for
1999- 2000;—o+—for—2000-26061. The all ocati on fer—1998-99— for
1999- 2000;—oe+—Ffor—208060-2606% to the district or the newy forned
consortiumunder this subsection shall be determ ned by the departnent
and shall be based on the proportion of the anounts specified in
subdivision (a) or (b), or both, that are attributable to the district
or consortiumthat received funding in 1996-97. A district or
consortiumdescribed in this subdivision shall notify the departnent
of its intention with regard to 1998-99- 1999- 2000,—or—2666-266% by
Cctober 1 of the affected fiscal year.

(4) A district that operated an adult education programin 1996-97
and does not intend to operate a programin %4998-99,- 1999-2000,—ot+
20600-266% shall notify the departnent by October 1 of the affected

fiscal year of its intention. The funds intended to be allocated
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under this section to a district that does not operate a programin
1998-99- 1999- 2000,—or—206060-2606% and the unspent funds originally
al |l ocated under this section to a district or consortiumthat
subsequently operates a programat |ess than the |level of funding
al | ocat ed under subsection (3) shall instead be proportionately
reallocated to the other districts described in subsection (3)(a) that
are operating an adult education programin %1998-99,- 1999-2000,—ot+
26060-260% under this section

(5) The amount allocated under this section per full-tinme equated
participant is $2,850.00 for a 450-hour program The anmount shall be
proportionately reduced for a programoffering | ess than 450 hours of
instruction.

(6) An adult basic education programor an adult English as a
second | anguage program operated on a year-round or school year basis
may be funded under this section, subject to all of the foll ow ng:

(a) The programenrolls adults who are deternm ned by an
appropriate assessnment to be below ninth grade |evel in reading or
mat hemati cs, or both, or to | ack basic English proficiency.

(b) The programtests individuals for eligibility under
subdi vision (a) before enroll nent and tests participants to determne
progress after every 90 hours of attendance, using assessnent
i nstrunments approved by the departnent.

(c) A participant in an adult basic education programis eligible
for reimbursenment until 1 of the follow ng occurs:

(i) The participant's reading and mat hematics proficiency are
assessed at or above the ninth grade |evel.

(ii) The participant fails to show progress on 2 successive
assessnments after having conpleted at | east 450 hours of instruction

(d) A funding recipient enrolling a participant in an English as a

second | anguage programis eligible for funding according to
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subsection (10) until the participant neets 1 of the follow ng:

(i) The participant is assessed as having attai ned basic English
profi ci ency.

(ii) The participant fails to show progress on 2 successive
assessnents after having conpleted at | east 450 hours of instruction
The departnment shall provide information to a funding recipient
regardi ng appropriate assessnent instrunments for this program

(7) A general education devel opment (G E. D.) test preparation
program operated on a year-round or school year basis nay be funded
under this section, subject to all of the follow ng:

(a) The programenrolls adults who do not have a high schoo
di pl ona.

(b) The program shall administer a GE. D. pre-test approved by the
departnment before enrolling an individual to determnine the
i ndi vidual's potential for success on the GE D. test, and shal
adm ni ster other tests after every 90 hours of attendance to deternine
a participant's readiness to take the G E. D. test.

(c) A funding recipient shall receive funding according to
subsection (10) for a participant, and a participant my be enrolled
in the programuntil 1 of the follow ng occurs:

(i) The participant passes the GE D. test.

(ii) The participant fails to show progress on 2 successive tests
used to determne readiness to take the GE D. test after having
conpl eted at |east 450 hours of instruction.

(8) A high school conpletion program operated on a year-round or
school year basis may be funded under this section, subject to all of
the foll ow ng:

(a) The programenrolls adults who do not have a high schoo
di pl ona.

(b) A funding recipient shall receive funding according to
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subsection (10) for a participant in a course offered under this
subsection until 1 of the follow ng occurs:

(i) The participant passes the course and earns a high school
di pl ona.

(ii) The participant fails to earn credit in 2 successive
senmesters or ternms in which the participant is enrolled after having
conpl eted at | east 900 hours of instruction.

(9) A job or enploynent-related adult education program operated
on a year-round or school year basis may be funded under this section
subject to all of the follow ng:

(a) The programenrolls adults referred by their enployer who are
| ess than 20 years of age, have a high school diplom, are deternined
to be in need of renmedi al mat henatics or conmunication arts skills ot
for—1997+-98—onty,—vocational—skit+s,— and are not attending an
institution of higher education.

(b) An individual nay be enrolled in this programand the grant
reci pient shall receive funding according to subsection (10) until 1
of the follow ng occurs:

(i) The individual achieves the requisite skills as determ ned by
appropriate assessnment instrunents adm nistered at | east after every
90 hours of attendance.

(ii) The individual fails to show progress on 2 successive
assessnents after having conpleted at | east 450 hours of instruction
The departnment shall provide information to a funding recipient
regardi ng appropriate assessnent instrunments for this program

(10) A funding recipient shall receive paynents under this section
in accordance with the follow ng:

(a) Ninety percent for enrollnment of eligible participants.

(b) Ten percent for conpletion of the adult basic education

obj ectives by achieving an increase of at |east 1 grade |evel of
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proficiency in reading or nmathematics; for achieving basic English
proficiency; for passage of the GE D. test; for passage of a course
required for a participant to attain a high school diplom; or for
conpl etion of the course and denonstrated proficiency in the acadenic
skills to be learned in the course, as applicable.

(11) As used in this section, "participant" neans the sum of the
nunber of full-time equated individuals enrolled in and attending a
depart ment - approved adult education program under this section, using
quarterly participant count days on the schedul e described in section
6(7)(b).

(12) A person who is not eligible to be a participant funded under
this section nmay receive adult education services upon the paynent of
tuition. In addition, a person who is not eligible to be served in a
program under this section due to the programlinitations specified in
subsection (6), (7), (8), or (9) may continue to receive adult
education services in that programupon the paynment of tuition. The
tuition level shall be determined by the local or internediate
district conducting the program

(13) An individual who is an inmate in a state correctiona
facility shall not be counted as a participant under this section.

(14) A district shall not conm ngle noney received under this
section or from another source for adult education purposes with any
ot her funds of the district. A district receiving adult education
funds shall establish a separate | edger account for those funds. This
subsection does not prohibit a district fromusing general funds of
the district to support an adult education or comunity education
pr ogr am

(15) AS USED IN THI S SECTI ON, "DEPARTMENT" MEANS THE DEPARTMENT OF
CAREER DEVELOPMENT.

SEC. 108A. (1) FROM THE GENERAL FUND APPROPRI ATI ON I N SECTI ON 11,
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THERE |1 S ALLOCATED FOR 2000- 2001, 2001-2002, AND 2002- 2003 AN AMOUNT
NOT TO EXCEED $100, 000, 000. 00 EACH FI SCAL YEAR FOR PARTNERSHI P FOR
ADULT LEARNI NG PROGRAMS AUTHORI ZED UNDER THI S SECTI ON.

(2) TO BE ELI G BLE TO BE ENROLLED AS A PARTI Cl PANT | N A PROGRAM
FUNDED UNDER THI' S SECTI ON, A PERSON SHALL BE 16 YEARS OF AGE OR OLDER
AS OF SEPTEMBER 1 OF THE | MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR AND
SHALL MEET THE FOLLOW NG AS APPLI CABLE:

(A) |F THE I NDI VI DUAL HAS OBTAI NED A HI GH SCHOOL DI PLOVA OR A
GENERAL EDUCATI ON DEVELOPMENT (G E. D.) CERTI FI CATE, THE | NDI VIDUAL 1S
DETERM NED TO HAVE ENGLI SH LANGUAGE PROFI Cl ENCY, READI NG, WRI TING, OR
MATH SKI LLS BELOW WORKFORCE READI NESS STANDARDS AS DETERM NED BY
DEPARTNMENT- APPROVED TESTS AND |'S NOT ENROLLED | N A POSTSECONDARY
| NSTI TUTI ON.

(B) |F THE | NDI VI DUAL HAS NOT OBTAINED A HI GH SCHOOL DI PLOMA OR A
G E.D. CERTI FI CATE, THE | NDI VI DUAL HAS NOT ATTENDED A SECONDARY
| NSTI TUTI ON FOR AT LEAST SI X MONTHS PRI OR TO ENROLLMENT | N AN ADULT
LEARNI NG PROGRAM AND |'S NOT ENROLLED | N A POSTSECONDARY | NSTI TUTI ON.

AN | NDI VI DUAL WHO HAS OBTAI NED A HI GH SCHOOL DI PLOVA 1S NOT
ELI G BLE FOR ENROLLMENT IN A G E. D. TEST PREPARATI ON PROGRAM

(3) FROM THE ALLOCATI ON UNDER SUBSECTI ON (1), AN AMOUNT NOT TO
EXCEED $99, 000, 000. 00 | S ALLOCATED EACH FI SCAL YEAR FOR 2000- 2001, FOR
2001- 2002, AND FOR 2002- 2003 TO LOCAL WORKFORCE DEVELOPMENT BOARDS FOR
THE PURPOSE OF PROVI DI NG REGI ONAL ADULT LEARNI NG PROGRAMS. AN
APPLI CATI ON FOR A GRANT UNDER THI'S SUBSECTI ON SHALL BE I N THE FORM AND
MANNER PRESCRI BED BY THE DEPARTMENT. SUBJECT TO SUBSECTI ON (4), THE
AMOUNT ALLOCATED TO EACH LOCAL WORKFORCE DEVELOPMENT BOARD SHALL BE
THE LESSER OF THE CALCULATI ON MADE UNDER (A) OR (B), EXCEPT THAT NO
ELI G BLE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL RECEIVE AN | NI TI AL
ALLOCATI ON UNDER (A) OR (B) LESS THAN $350, 000. 00.

(A) THE MAXI MUM AVOUNT OF A GRANT AWARDED TO AN ELI G BLE LOCAL
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WORKFORCE DEVELOPMENT BOARD SHALL BE THE SUM OF THE FOLLOW NG
COVPONENTS:

(1) TH RTY- FOUR PERCENT OF THE ALLOCATI ON UNDER THI S SUBSECTI ON
MULTI PLI ED BY THE PROPORTI ON OF THE FAM LY | NDEPENDENCE AGENCY
CASELOAD | N THE LOCAL WORKFORCE DEVELOPMENT BOARD REG ON TO THE
STATEW DE FAM LY | NDEPENDENCE AGENCY CASELQAD.

(I'l') TH RTY- THREE PERCENT OF THE ALLOCATI ON UNDER THI S SUBSECTI ON
MULTI PLI ED BY THE PROPORTI ON OF THE NUMBER OF PERSONS | N THE LOCAL
WORKFORCE DEVELOPMENT BOARD REG ON OVER ACE 17 WHO HAVE NOT RECEI VED A
H GH SCHOOL DI PLOVA COVPARED TO THE STATEW DE TOTAL OF PERSONS OVER
AGE 17 WHO HAVE NOT RECEI VED A H GH SCHOOL DI PLOVA.

(I'11) TH RTY- THREE PERCENT OF THE ALLOCATI ON UNDER THI' S SUBSECTI ON
MULTI PLI ED BY THE PROPORTI ON OF THE NUMBER OF PERSONS | N THE LOCAL
WORKFORCE DEVELOPMENT BOARD REG ON OVER ACE 17 FOR VWHOM ENGLI SH | S NOT
A PRI MARY LANGUAGE COMPARED TO THE STATEW DE TOTAL OF PERSONS OVER AGE
17 FOR WHOM ENGLI SH I'S NOT A PRI MARY LANGUAGE

(B) THE NEED FOR ADULT LEARNI NG PROGRAMS | N THE LOCAL WORKFORCE
DEVELOPMENT BOARD REG ON AS DOCUMENTED | N A MANNER APPROVED BY THE
DEPARTMENT.

(© NOr MORE THAN 9% OF A GRANT AWARDED TO A LOCAL WORKFORCE
DEVELOPMENT BOARD MAY BE USED FOR PROGRAM ADM NI STRATI ON, | NCLUDI NG
THE CONTRACTI NG FOR PROVI SI ON OF CAREER AND EDUCATI ONAL | NFORVATI ON
COUNSELI NG SERVI CES, AND ASSESSMENT SERVI CES.

(4) I'N ORDER TO RECEI VE FUNDS UNDER THI S SECTI ON, A LOCAL
WORKFORCE DEVELOPMENT BOARD SHALL COVPLY W TH THE FOLLOW NG
REQUI REMENTS | N A MANNER APPROVED BY THE DEPARTMENT:

(A) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL DOCUMENT THE NEED
FOR ADULT LEARNI NG PROGRAMS | N THE LOCAL WORKFORCE DEVELOPMENT REGQ ON.

(B) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL REPORT PARTI Cl PANT
OUTCOVES AND OTHER MEASUREMENTS OF PROGRAM PERFORMANCE
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(©) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL DEVELOP A
STRATEG C PLAN THAT | NCORPORATES ADULT LEARNI NG PROGRAMS | N THE
REG ON. BEG NNI NG I N 2001-2002, A LOCAL WORKFORCE DEVELOPMENT BQOARD
SHALL NOT QUALI FY FOR STATE FUNDS UNDER THI S SECTI ON W THOUT A
DEPARTMENT- APPROVED STRATEG C PLAN.

(D) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL FURNI SH TO THE
DEPARTMENT, I N A FORM AND MANNER DETERM NED BY THE DEPARTMENT, THE
| NFORVATI ON THE DEPARTMENT DETERM NES |'S NECESSARY TO ADM NI STER THI S
SECTI ON.

(E) THE LOCAL WORKFORCE DEVELOPMENT BOARD SHALL ALLOW ACCESS FCR
THE DEPARTMENT OR THE DEPARTMENT' S DESI GNEE TO AUDI T ALL RECORDS
RELATED TO ADULT LEARNI NG PROCGRAMS FOR WHI CH | T RECEI VES FUNDS. THE
LOCAL WORKFORCE DEVELOPMENT BOARD SHALL RElI MBURSE THE STATE FOR ALL
DI SALLOMNCES FOUND I N THE AUDIT I N A MANNER DETERM NED BY THE
DEPARTMENT.

(5) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL DI STRI BUTE FUNDS TO
ELI G BLE ADULT LEARNI NG PROVI DERS AS FOLLOWE:

(A) NOT LESS THAN 85% OF A GRANT AWARD SHALL BE USED TO SUPPORT
PROGRAMS WHI CH | MPROVE READI NG WRI TI NG AND MATH SKI LLS TO WORKFORCE
READI NESS STANDARDS; ENGLI SH AS A SECOND LANGUAGE PROGRAMS; G E. D.
PREPARATI ON PROGRAMS; HI GH SCHOOL COWVPLETI ON PROGRAMS; OR WORKFORCE
READI NESS PROGRAMS | N THE LOCAL WORKFORCE DEVELOPMENT BOARD REG ON.
THESE PROGRAMS NMAY | NCLUDE THE PROVI SI ON OF CAREER AND EDUCATI ONAL
| NFORVATI ON, COUNSELI NG SERVI CES, AND ASSESSMENT SERVI CES.

(B) UP TO 15% OF A GRANT AWARD MAY BE USED TO SUPPORT WORKFORCE
READI NESS PROGRAMS FOR EMPLOYERS | N THE LOCAL WORKFORCE DEVELCOPMENT
BOARD REG ON AS APPROVED BY THE DEPARTMENT. EMPLOYERS OR CONSORTI A OF
EMPLOYERS VWHOSE EMPLOYEES PARTI CI PATE | N THESE PROGRAMS MUST PROVI DE
MATCHI NG FUNDS | N A RATI O OF AT LEAST ONE DOLLAR OF PRI VATE FUNDS FOR
ONE DOLLAR OF STATE FUNDS.
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(6) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL AWARD COMPETI TI VE
GRANTS TO ELI G BLE ADULT LEARNI NG PROVI DERS FOR THE PURPOSE OF
PROVI DI NG ADULT LEARNI NG PROGRAMS | N THE LOCAL WORKFORCE DEVELOPMENT
BOARD REG ON. APPLI CATI ONS SHALL BE I N A FORM AND MANNER DETERM NED
BY THE DEPARTMENT. | N AWARDI NG GRANTS, LOCAL WORKFORCE DEVELCOPMENT
BOARDS SHALL CONSI DER ALL OF THE FOLLOW NG

(A) THE ABILITY OF THE PROVI DER TO ASSESS | NDI VI DUALS BEFORE
ENROLLMENT USI NG DEPARTMENT- APPROVED ASSESSMENT TOOLS AND TO DEVELOP
| NDI VI DUAL ADULT LEARNER PLANS FROM THOSE ASSESSMENTS FOR EACH
PARTI CI PANT.

(B) THE ABILITY OF THE PROVI DER TO CONDUCT CONTI NUI NG ASSESSMENTS
N A MANNER APPROVED BY THE DEPARTMENT TO DETERM NE PARTI Cl PANT
PROGRESS TOWARD ACHI EVI NG THE GOALS ESTABLI SHED | N | NDI VI DUAL ADULT
LEARNER PLANS.

(© THE PAST EFFECTI VENESS OF AN ELI G BLE PROVI DER I N | MPROVI NG
ADULT LI TERACY SKI LLS AND, BEG NNI NG I N 2001- 2002, THE SUCCESS OF AN
ELI G BLE PROVI DER | N MEETI NG OR EXCEEDI NG DEPARTMENT- APPROVED
PERFORMANCE MEASURES.

(D) WHETHER THE PROGRAM IS OF SUFFI Cl ENT | NTENSI TY AND DURATI ON
FOR PARTI Cl PANTS TO ACHI EVE SUBSTANTI AL LEARNI NG GAI NS.

(E) WHETHER THE PROGRAM USES RESEARCH BASED | NSTRUCTI ONAL
PRACTI CES THAT HAVE PROVEN TO BE EFFECTI VE | N TEACH NG ADULT LEARNERS.

(F) WHETHER THE PROGRAM USES ADVANCES | N TECHNOLOGY, AS
APPROPRI ATE, | NCLUDI NG COVPUTERS.

(G WHETHER THE PROGRAMS ARE STAFFED BY WELL- TRAI NED TEACHERS,
COUNSELORS, AND ADM NI STRATORS.

(H WHETHER THE ACTI VI TI ES COORDI NATE W TH OTHER AVAI LABLE
RESOURCES | N THE COVMUNI TY, SUCH AS SCHOOLS, POSTSECONDARY
I NSTI TUTI ONS, JOB TRAI NI NG PROGRAMS, AND SOCI AL SERVI CE AGENCI ES.

(1) WHETHER THE PROVI DER OFFERS FLEXI BLE SCHEDULES AND SUPPORT
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SERVI CES, SUCH AS CHI LD CARE AND TRANSPORTATI ON, THAT ENABLE
PARTI Cl PANTS, | NCLUDI NG | NDI VI DUALS W TH DI SABI LI TI ES OR OTHER SPEC!I AL
NEEDS, TO ATTEND AND COVPLETE PROGRAMS.

(J) WHETHER THE PROVI DER OFFERS ADEQUATE JOB AND POSTSECONDARY
EDUCATI ON COUNSELI NG SERVI CES.

(K) WHETHER THE PROVI DER CAN MAI NTAI N AN | NFORVATI ON MANAGEMENT
SYSTEM THAT HAS THE CAPACI TY TO REPORT PARTI Cl PANT OUTCOVES AND
MONI TOR PROGRAM PERFORMANCE AGAI NST DEPARTMENT- APPROVED PERFORVANCE
MEASURES.

(L) WHETHER THE PROVI DER W LL ALLOW ACCESS FOR THE LOCAL WORKFCRCE
DEVELOPMENT BOARD COR | TS DESI GNEE TO AUDI T ALL RECORDS RELATED TO
ADULT LEARNI NG PROGRAMS FOR WHICH | T RECEI VES FUNDS. THE ADULT
LEARNI NG PROVI DER SHALL RElI MBURSE THE LOCAL WORKFORCE DEVELOPMENT
BOARD FOR ALL DI SALLOMANCES FOUND | N THE AUDI T.

(M THE COST PER PARTI Cl PANT CONTACT HOUR OR UNIT OF MEASURABLE
OUTCOVE FOR EACH TYPE OF ADULT LEARNI NG PROGRAM FOR VWHI CH THE PROVI DER
' S APPLYI NG

(N) BEG NNI NG I N 2001- 2002, CONTRACTS AWARDED BY LOCAL WORKFORCE
DEVELOPMENT BOARDS SHALL COWVPLY W TH THE PRI ORI TI ES ESTABLI SHED I N A
DEPARTMENT- APPROVED STRATEG C PLAN.

(7) ADULT LEARNI NG PROVI DERS THAT DO NOT ACREE W TH THE DECI SI ONS
OF THE LOCAL WORKFORCE DEVELOPMENT BOARD | N | SSUI NG OR ADM NI STERI NG
COVPETI TI VE GRANTS MAY FOLLOW THE CRI EVANCE PROCEDURE ESTABLI SHED BY
THE DEPARTMENT.

(8) LOCAL WORKFORCE DEVELOPMENT BOARDS SHALL REI MBURSE ELI G BLE
PROVI DERS OF ADULT LEARNI NG PROGRAMS UNDER THI' S SECTI ON AS FOLLOWS:

(A) FOR A FIRST-TI ME PROVI DER

(1) 50% OF THE CONTRACT AMOUNT SHALL BE ALLOCATED TO ELI G BLE
ADULT LEARNI NG PROVI DERS BASED UPON ENROLLMENT OF PARTI Cl PANTS | N
ADULT LEARNI NG PROGRAMS. " ENROLLMENT" MEANS A PARTI Cl PANT ENRCLLED I N

05714’ 00



© 0o N oo o »~A wWw N PP

W N N N DN DN D D DN DN P PP PP PR R R R
o © 00 N o o b~ W N PP O ©Ow 0o N o ok~ wN P o

138
THE PROGRAM WHO RECEI VED A PRE- ENROLLMENT ASSESSMENT US| NG DEPARTMENT-
APPROVED ASSESSMENT TOOLS AND FOR WHOM AN | NDI VI DUAL ADULT LEARNER
PLAN HAS BEEN DEVELOPED.

(11) 50% OF THE CONTRACT AMOUNT SHALL BE ALLOCATED TO ELI G BLE
ADULT LEARNI NG PROVI DERS BASED UPON THE FOLLOW NG PERFORMANCE
STANDARDS AS MEASURED | N A DEPARTMENT- APPROVED MANNER:

(A) THE PERCENTAGE OF PARTI Cl PANTS TAKI NG BOTH A PRE- TEST AND A
POST- TEST | N ENGLI SH LANGUAGE PROFI Cl ENCY, READI NG, WRI TI NG AND MATH.
(B) THE PERCENTAGE OF PARTI Cl PANTS SHOW NG | MPROVEMENT TOWARD

GOALS | DENTI FI ED I N THEI R | NDI VI DUAL ADULT LEARNER PLAN.

(C) THE PERCENTAGE OF PARTI Cl PANTS ACHI EVI NG THEI R TERM NAL GOALS
AS | DENTI FI ED I N THEI R | NDI VI DUAL ADULT LEARNER PLAN.

(B) BEG NNI NG | N 2001- 2002, ELI G BLE PROVI DERS THAT HAVE PROVI DED
ADULT LEARNI NG PROGRAMS PREVI QUSLY UNDER THI'S SECTI ON SHALL BE
REI MBURSED 100% OF THE CONTRACT AMOUNT BASED UPON THE PERFORVANCE
STANDARDS | N SUBSECTI ON (8) (A)(11) AS MEASURED | N A MANNER DETERM NED
BY THE DEPARTNENT.

(C) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl PANT | N
AN ADULT LEARNI NG PROGRAM UNTI L THE PARTI Cl PANT' S READI NG, WRI TI NG,
AND/ OR MATH PROFI Cl ENCY ARE ASSESSED AT WORKFORCE READI NESS LEVELS OR
THE PARTI Cl PANT FAI LS TO SHOW PROGRESS ON 2 SUCCESSI VE ASSESSMENTS AS
DETERM NED BY THE DEPARTVENT.

(D) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl PANT | N
AN ENGLI SH AS A SECOND LANGUAGE PROGRAM UNTI L THE PARTI Cl PANT |'S
ASSESSED AS HAVI NG ATTAI NED BASI C ENGLI SH PROFI Cl ENCY OR THE
PARTI Cl PANT FAI LS TO SHOW PROGRESS ON 2 SUCCESS| VE ASSESSMENTS AS
DETERM NED BY THE DEPARTVENT.

(E) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl PANT | N
A G E.D. TEST PREPARATI ON PROGRAM UNTI L THE PARTI Cl PANT PASSES THE
G E.D. TEST OR THE PARTI Cl PANT FAILS TO SHOW PROGRESS ON 2 SUCCESSI VE
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ASSESSMENTS AS DETERM NED BY THE DEPARTMENT.

(F) A PROVIDER IS ELI G BLE FOR REI MBURSEMENT FOR A PARTI Cl PANT | N
A H GH SCHOOL COMPLETI ON PROGRAM UNTI L THE PARTI Cl PANT EARNS A HI GH
SCHOOL DI PLOMA OR THE PARTI Cl PANT FAI LS TO SHOW PROGRESS AS DETERM NED
BY THE DEPARTNENT.

(9) A PERSON WHO |'S NOT ELI G BLE TO BE A PARTI Cl PANT FUNDED UNDER
TH'S SECTI ON MAY RECEI VE ADULT LEARNI NG SERVI CES UPON THE PAYMENT OF
TU TI ON OR FEES FOR SERVI CE. THE TUI TI ON OR FEE LEVEL SHALL BE
DETERM NED BY THE ADULT LEARNI NG PROVI DER AND APPROVED BY THE LOCAL
WORKFORCE DEVELOPVENT BOARD.

(10) ADULT LEARNI NG PROVI DERS MAY COLLECT REFUNDABLE DEPCSI TS FROM
PARTI Cl PANTS FOR THE USE OF REUSABLE EQUI PMENT AND SUPPLI ES AND MAY
PROVI DE | NCENTI VES FOR PROGRAM COVPLETI ON,

(11) A PROVI DER SHALL NOT BE REI MBURSED FOR AN | NDI VI DUAL WHO | S
AN | NVATE | N A STATE CORRECTI ONAL FACI LI TY.

(12) I N ORDER TO ADM NI STER M CHI GAN' S PARTNERSHI P FOR ADULT
LEARNI NG SYSTEM THE DEPARTMENT SHALL DO THE FOLLOW NG

(A) DEVELOP AND PROVI DE GUI DELI NES TO LOCAL WORKFORCE DEVELOPMENT
BOARDS FOR THE DEVELOPMENT OF STRATEG C PLANS THAT | NCORPORATE ADULT
LEARNI NG,

(B) DEVELOP AND PROVI DE ADULT LEARNI NG M NI MUM PROGRAM PERFORVANCE
STANDARDS TO BE | MPLEMENTED BY LOCAL WORKFORCE DEVELOPMENT BOARDS.

(C) | DENTI FY APPROVED ASSESSMENT TOOLS FOR ASSESSI NG A
PARTI Cl PANT' S ENGLI SH LANGUAGE PROFI Cl ENCY, READI NG, MATH AND VRl TI NG
SKI LLS.

(D) APPROVE WORKFORCE READI NESS STANDARDS FOR ENGLI SH LANGUAGE
PROFI Cl ENCY, READI NG MATH, AND WRI TI NG SKI LLS THAT CAN BE MEASURED BY
DEPARTMVENT- APPROVED, NATI ONALLY- RECOGNI ZED ASSESSMVENT TOOLS.

(13) OF THE AMOUNT ALLOCATED | N SUBSECTION (1), UP TO
$1, 000, 000. 00 1S ALLOCATED TO THE DEPARTMENT FOR THE DEVELOPMENT AND
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ADM NI STRATI ON OF A STANDARDI ZED DATA COLLECTI ON SYSTEM  BEGQ NNI NG | N
2001- 2002, LOCAL WORKFORCE DEVELOPMENT BOARDS AND ADULT LEARNI NG
PROVI DERS RECEI VI NG FUNDI NG UNDER THI' S SECTI ON SHALL USE THE
STANDARDI ZED DATA COLLECTI ON SYSTEM FOR ENROLLI NG PARTI CI PANTS | N
ADULT LEARNI NG PROGRAMS, TRACKI NG PARTI Cl PANT PROGRESS, REPORTI NG
PARTI Cl PANT OUTCOVES, AND REPORTI NG OTHER PERFORVANCE MEASURES.

(14) AS USED IN THI S SECTI ON

(A) "ADULT LEARNI NG PROGRAMS' MEANS DEPARTMENT- APPROVED PROCRAMS
THAT | MPROVE READI NG WRI TI NG AND MATH SKI LLS TO WORKFORCE READI NESS
STANDARDS; ENGLI SH AS A SECOND LANGUAGE PROGRAMS; G E. D. PREPARATI ON
PROGRAMS; HI GH SCHOOL COVPLETI ON PROGRAMS; AND WORKFORCE READI NESS
PROGRAMS THAT ENHANCE EMPLOYMENT OPPORTUNI TI ES.

(B) "DEPARTMENT" MEANS THE DEPARTMENT OF CAREER DEVELOPMENT.

(© "ELIG BLE ADULT LEARNI NG PROVI DER' MEANS A DI STRI CT, PUBLIC
SCHOCOL ACADEMY, | NTERVEDI ATE DI STRI CT, COMMUNI TY COLLEGE, UNI VERSI TY,
COVMUNI TY- BASED ORGANI ZATI ON, OR OTHER ORGANI ZATI ON APPROVED BY THE
DEPARTMENT THAT PROVI DES ADULT LEARNI NG PROGRAMS UNDER A CONTRACT W TH
A LOCAL WORKFORCE DEVELOPMENT BOARD

(D) "PARTI Cl PANT" MEANS AN | NDI VI DUAL ENROLLED IN AN ADULT
LEARNI NG PROGRAM AND RECEI VI NG SERVI CES FROM AN ELI G BLE ADULT
LEARNI NG PROVI DER.

(E) "STRATEQ C PLAN' MEANS A DEPARTMENT- APPROVED DOCUMENT THAT
| NCORPORATES ADULT LEARNI NG GOALS AND OBJECTI VES FOR THE LOCAL
WORKFORCE DEVELOPMENT BOARD REG ON AND |'S DEVELOPED JO NTLY BY THE
BOARD AND THE EDUCATI ON ADVI SCRY GROUPS.

(F) "WORKFORCE DEVELOPMENT BOARD' MEANS A LOCAL WORKFORCE
DEVELOPMENT BOARD ESTABLI SHED PURSUANT TO THE JOB TRAI Nl NG PARTNERSHI P
ACT, PUBLIC LAW97-300, 96 STAT. 1322, AND THE SCHOOL- TO- WORK
OPPORTUNI TI ES ACT OF 1994, PUBLIC LAW 103-239, 108 STAT. 568, OR THE
EQUI VALENT.
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(G "WORKFORCE READI NESS STANDARD' MEANS A DEPARTMENT- APPROVED
LEVEL OF ENGLI SH LANGUAGE, READI NG WRI TI NG OR NMATHEMATI CS
PROFI CI ENCY, OR ANY AND ALL OF THE ABOVE, AS DETERM NED BY RESULTS
FROM ASSESSMENTS APPROVED FOR USE BY THE DEPARTMENT.

Sec. 147. (1) The allocations fer—1998-99,- 1999-2000, and
2000- 2001, 2001-2002, AND 2002-2003 for the public school enpl oyees
retirement system pursuant to the public school enployees retirenent
act of 1979, 1980 PA 300, MCL 38.1301 to 38.1467, shall be made using
the entry age normal cost actuarial method and risk assunptions
adopted by the public school enployees retirenent board and the

department of managenent and budget. Effective October 1, 1998 1999,

1998-99—statefiscal—year—+s—-estimated—at—31112%— the annual |eve

percentage of payroll contribution rate for the 1999-2000 state fisca

year is estimated at 11.66%,—and—the—annuat—tevel—percentage—of-

estirated—at—1166%. The portion of the contribution rate assigned to
districts and internediate districts for—1998-99,—1999-26060,—and
2000-2661% EACH STATE FISCAL YEAR is all of the total percentage
points. This contribution rate reflects an anortization period of 38
years—for—1998-99—- 37 years for 1999-2000, and 36 years for 2000-2001
35 YEARS FOR 2001-2002, AND 34 YEARS FOR 2002-2003. The public schoo
enpl oyees' retirenent system board shall notify each district and
internmediate district by February 28 of each fiscal year of the
estimated contribution rate for the next fiscal year.

(2) It isthe intent of the legislature that the anortization
period described in section 41(2) of the public school enployees
retirenent act of 1979, 1980 PA 300, MCL 38.1341, be reduced to 30
years by the end of the 2005-2006 state fiscal year by reducing the

anortization period by not nore than 1 year each fiscal year
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Sec. 151.(1) The treasurer of each county shall furnish to the
departnment, on or before August 1 of each year foll owi ng the receipt
of assessnent rolls, a statenent of the taxable value of each district
and fraction of a district within the county, using forms furnished by
the department. On or before May 1 of each year, the treasurer of
each county shall submt to the departnment revisions to the taxable
val ue for the inmediately preceding year of each district and fraction
of a district within the county, using forns furni shed by the
departnment. On or before Cctober 1 of each year, the treasurer of
each county shall submt to the departnment revisions to the taxable
val ue for the 2imrediatety preceding—yearss YEARS SUBSEQUENT TO 1993
of each district and fraction of a district within the county, using
forms furnished by the departnent. The reports required by this
subsection shall also contain the anpbunt of ad val orem taxabl e val ue
captured for school operating taxes under a tax increnent financing
pl an under 1975 PA 197, MCL 125.1651 to 125.1681, the tax increnent
finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the
| ocal devel oprment financing act, 1986 PA 281, MCL 125.2151 to
125. 2174, or the brownfield redevel opnent financing act, 1996 PA 381
MCL 125.2651 to 125.2672.

(2) Not later than the tenth day of each nonth, the tax tribuna
created by the tax tribunal act, 1973 PA 186, MCL 205.701 to 205.779,
shall report to the departnment the changes in taxable value for tax
years after 1993 that are not reported to the departnent under
subsection (1) and that are caused by tax tribunal decisions in the
i mredi ately preceding nonth for honestead and qualified agricultural
property, as defined in section 1211 of the revised school code, MCL
380. 1211, and for property that is not honmestead or qualified
agricultural property, in each district and internediate district.

The report shall also contain the anount of taxable val ue captured
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under a tax increnment financing plan described in subsection (1) for
school operating tax purposes.

Sec. 152. Except for reports due on other dates specified in this
act, each district and internediate district shall furnish to the
departnment before the first Monday in Novenber of each year those
reports the departnent considers necessary for the deternination of
the allocation of funds under this act. In order to receive funds
under this act, each district and internmediate district shall al so
furnish to the departnent the infornation the departnment considers
necessary for the adm nistration of this act, | NCLUDI NG | NFORVATI ON
NECESSARY TO DETERM NE COMPLI ANCE W TH THE PROVI SI ONS OF ARTI CLE 16
and for the provision of reports of educational progress to the senate
and house committees responsi ble for education, the senate and house
appropriations subcommittees responsible for appropriations to school
districts, the senate and house fiscal agencies, and the departrent—of-
ranagetent—and—budget- STATE BUDGET DI RECTOR, as appropri ate.

Sec. 163. (1) Except as provided in the revised school code, the
board of a district or internediate district shall not pernit any—of
the—fotHowng:—

&)—A A noncertificated teacher to teach in an elenentary or

secondary school . er—nan—adutt—bastec—education—or—high—schoot—

(2) Except as provided in the revised school code, a district or

internediate district enploying teachers eor—ecounsetors not legally
certificated shall have deducted the sumequal to the amount paid the
teachers oer—counsetors for the period of noncertificated or illega

enpl oynent. Each internedi ate superintendent shall notify the
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departnment of the name of the noncertificated teacher eor——counsetor -
and the district enploying that individual and the amount of salary
the noncertificated teacher er—counsetor was paid within a constituent
district.

(3) If a school official is notified by the departnent that he or
she is enpl oying a nonapproved noncertificated teacher er—eotunsetor in
violation of this section and knowi ngly continues to enpl oy that
t eacher er—counsetor, the school official is guilty of a m sdeneanor
puni shabl e by a fine of $1,500.00 for each incidence.

Enacting section 1. In accordance with section 30 of article |IX of
the state constitution of 1963, total state spending in this
anendatory act and in 1999 PA 119, 1998 PA 553, and 1998 PA 339 from
state sources for fiscal year 1999-2000 is estimted at
$9, 957, 608, 600. 00 and state appropriations to be paid to local units
of governnent for fiscal year 1999-2000 are estinmated at
$9, 929, 255, 800. 00; total state spending in this anendatory act and in
1999 PA 119 from state sources for fiscal year 2000-2001 is estimted
at $10, 440, 074, 200. 00 and state appropriations to be paid to |ocal
units of governnment for fiscal year 2000-2001 are estinated at
$10, 304, 599, 200. 00; total state spending in this amendatory act from
state sources for fiscal year 2001-2002 is estimted at
$10, 845, 344, 400. 00 and state appropriations to be paid to local units
of governnent for fiscal year 2001-2002 are estinmated at
$10, 704, 677,500. 00; and total state spending in this anmendatory act
fromstate sources for fiscal year 2002-2003 is estinmated at
$11, 353,124, 100. 00 and state appropriations to be paid to local units
of governnent for fiscal year 2002-2003 are estinmated at
$11, 207, 249, 800. 00.

Enacting section 2. Sections 20b, 107, 164c, 166d and 169a of the
state school aid act of 1979, 1979 PA 94, MCL 388.1620b, 388.1707,
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1 388. 1764c, 388.1766d, and 388.1769a are repeal ed effective Cctober 1,
2 2000.

Fi nal page.
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