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SENATE BILL No. 1229

May 2, 2000, Introduced by Senators DUNASKISS, HOFFMAN, MC COTTER, BENNETT
and SHUGARS and referred to the Committee on Judiciary.

Abill to anend 1917 PA 354, entitled

"An act to prohibit the practice of |aw by corporations and vol -
untary associations and to provide penalties for violations,"

by anmendi ng section 1 (MCL 450.681).
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. (1) —+t—shatt—beuntawful—Ffor—any— A corporation or
vol untary associ ati on —t+o— SHALL NOT practice or appear as an
attorney-at-law for —any— A person other than itself in —any— A
court in this state or before —any— A judicial body, or —to— nake
it a business to practice as an attorney-at-law, for —any— A

person other than itself, in —anyof—sard—courts—or—to— A COURT
OF THI'S STATE OR hold itself out to the public as being entitled

to practice law —— or TO render or furnish |egal services or
advice, or —to— furnish attorneys or counsel or —to— render | egal

services of any kind in actions or proceedi ngs of any nature or

03143" 99 a GW\H

6ZZT 'ON 111d d1LVN3IS



2
in any other way or nmanner, or in any other nanner —to— assune to
be entitled to practice |aw or —to— assune, use, or advertise the
title of lawer or attorney, attorney-at-law, or equivalent terns

in any | anguage in such A manner as to convey the inpression that

it is entitled to practice law —— or to furnish | egal advice,

servi ces, or counsel, or —to— advertise that either al one or

t oget her with —er—by—oer—through—any— ANOTHER person, whether a

duly and regularly admtted attorney-at-law —— or not, it has,

owns, conducts, or nmintains a |law office or an office for the

practice of law —— or for furnishing | egal advice, services, or
counsel . —+t—shatHt—beuntawful—Ffurther—for—any— A corporation or
vol untary associ ati on to— SHALL NOT solicit itself or —by—or—
through its officers, agents, or —enptoeyes—any— EMPLOYEES A cl ai m
or demand for the purpose of bringing an acti on —thereon— ON THE

CLAI M OR DEMAND or of representing as attorney-at-law —— or for
furni shing | egal advice, services, or counsel to a person sued or
about to be sued in any action or proceeding or agai hst whom an
action or proceeding has been or is about to be brought, or who
may be affected by any action or proceedi ng —whieh— THAT has been
or may be instituted in —any— A court or before —any— A judicial
body, or for the purpose of —s6— representing —any— A person in
the pursuit of any civil renmedy. —Any—

(2) A corporation or voluntary association violating —the

provistons—of— this section, and —every— EACH officer, trustee,
director, agent, or —enptoye—of—such— EMPLOYEE OF THAT cor por a-

tion or voluntary association who directly or indirectly engages

in any of the acts —heretn— prohibited BY THI S SECTI ON or assists
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such A corporation or voluntary association to do such A
prohi bited —acts—shatt—be— ACT IS guilty of a m sdeneanor, —and
shatHt—be—punitshed— PUNI SHABLE by a fine —ef— not to exceed 1,066
dottars— $1, 000. 00 or by inprisonnent for —a—period—of— not to

exceed 6 nonths, or —by— both. —stuech—{fine—and+nmprisonrent—n
the—disecretion—ofthe—court— The fact that —sueh— THE offi cer,

trustee, director, agent, or —enptoeye—shatt—be— EMPLOYEE IS a
duly and regularly adnmtted attorney-at-|aw —shatHt—rnot—behetdto
permt—or—attowany—such— DOES NOT PERM T THAT corporati on or
vol untary associ ati on to —do—the—acts—prohtbttedheretn—rnor—shatt

toned—therein—{for—aviotation—of theprovistons—of— VIOLATE TH S
SECTI ON AND IS NOT A DEFENSE FOR A PERSON THAT VI OLATES this

section.

(3) This section —shatt— DCES not apply to any corporation
or voluntary association awfully engaged in a business aut ho-
rized by —the—provistons—of—any— AN existing statute, —fner— OR to
a corporation or voluntary association |lawfully engaged in the
exam nation and insuring of titles of real property. ——nor—shatt
tt— THI S SECTI ON DOES NOT prohibit a corporation or voluntary
associ ation from enpl oying an attorney or attorneys —i+f—and
about— FOR its own immediate affairs or in any litigation to
which it is or nay be a party, or fromenploying an attorney or
attorneys to render legal aid without charge to —any—enptoyes— AN
EMPLOYEE of —stueh— THE corporation or voluntary association. —
ror—shat—t— TH S SECTI ON DOES NOT apply to organi zations

organi zed for benevol ent or charitable purposes, or for the
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pur pose of assisting persons w thout neans in the pursuit of any
civil renedy, whose existence, organization, or incorporation

—fray—be— | S approved by the circuit court of the circuit in which
the principal office of —satd— THE corporation or voluntary asso-

ciation may be |ocated. —Nethingherein—contarned—shatt— TH S
SECTI ON SHALL NOT be construed to prevent a corporation fromfur-

nishing to —any— A person —— lawfully engaged in the practice of
the | aw ——sueh— informati on or —sueh— clerical services in and
about his OR HER professional wrk as, except —for—theprovistons
of— AS PROVIDED IN this act, may be |awful. —Provided,—TFhat—at
atH—t+mes— HONEVER, the | awyer receiving —steh— THE i nfornation
or —steh— services shall maintain full professional and direct
responsibility to his OR HER clients for the information and
services —so— received. —But—rmno—corporation—shat-t—be— HONEVER,
THE CORPORATION IS NOT permtted to render —any— services —whieh—
THAT cannot |awfully be rendered by a person not admitted to
practice lawin this state —fnor— ORto solicit directly or indi-
rectly professional enploynent for a | awer.

(4) THI'S SECTI ON DOES NOT APPLY TO REPRESENTATI ON OF A
MOBI LE HOVE PARK AS PERM TTED I N SECTI ON 916 OF THE REVI SED JUDI -
CATURE ACT OF 1961, 1961 PA 236, MCL 600. 916.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. 1228

of the 90th Legislature is enacted into

| aw.
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