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SENATE BILL No. 1294

May 30, 2000, Introduced by Senator STILLE and referred to the Committee on Finance.

A bill to anend 1893 PA 206, entitled

"The general property tax act,"”
(MCL 211.1 to 211. 157 by addi ng section 7gg.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 7GG (1) QUALIFI ED FARMLAND | S EXEMPT FROM THE COL-
LECTI ON OF TAXES UNDER THI S ACT FOR THE PERI OD SPECI FI ED I N SUB-
SECTION (2) IF THE OANER OF THE QUALI FI ED FARMLAND SUBM TS AN
APPLI CATI ON TO THE LOCAL TAX COLLECTI NG UNIT FOR AN EXEMPTI ON
UNDER THI' S SECTI ON. THE APPLI CATI ON FOR EXEMPTI ON UNDER THI S
SECTI ON SHALL CONTAI'N A STATEMENT THAT THE APPLI CANT AGREES THAT
THE PROPERTY SUBJECT TO THE EXEMPTI ON SHALL REMAI N QUALI FI ED
FARMLAND FOR THE DURATI ON OF THE EXEMPTI ON UNDER THI S SECTI ON AND
THAT, | F THE PROPERTY DOES NOT REMAI N QUALI FI ED FARMLAND WHI LE
EXEMPT UNDER THI S SECTI ON, THE PROPERTY’ S TAXABLE VALUE SHALL BE
ADJUSTED AS PROVI DED | N SUBSECTION (3). THE APPLI CATI ON FOR
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EXEMPTI ON UNDER THI' S SECTI ON SHALL BE I N A FORM PRESCRI BED BY THE
STATE TAX COW SS| ON.

(2) AN EXEMPTI ON UNDER THI S SECTI ON SHALL COMMENCE ON
DECEMBER 31 IN THE YEAR I N WH CH THE APPLI CATI ON FOR THE EXEMP-
TION IS SUBM TTED UNDER SUBSECTI ON (1) AND SHALL RENMAIN I N EFFECT
FOR 10 YEARS OR UNTIL THE PROPERTY CEASES TO BE QUALI FI ED FARM
LAND, VH CHEVER OCCURS FI RST. AN EXEMPTI ON UNDER THI S SECTI ON
MAY BE RENEWED FOR 1 OR MORE ADDI Tl ONAL 10- YEAR PERI ODS | F THE
PROPERTY RENMAI NS QUALI FI ED FARM_AND.

(3) I'F PROPERTY EXEMPT UNDER THI S SECTI ON CEASES TO BE QUAL-
| FI ED FARMLAND, ALL OF THE FOLLOW NG SHALL OCCUR:

(A) THE TAXABLE VALUE OF THE PROPERTY SHALL BE ADJUSTED TO
THE TAXABLE VALUE THE PROPERTY WOULD HAVE HAD | F THE PROPERTY HAD
NOT BEEN EXEMPT UNDER THI S SECTI ON. THE DATE OF THE ADJUSTMENT
SHALL BE DETERM NED AS FOLLOWS:

(i) I'F THE PROPERTY CEASES TO BE QUALI FI ED FARMLAND 7 YEARS
OR LESS AFTER THE DATE THE EXEMPTI ON UNDER THI S SECTI ON | S EFFEC
TIVE, AS OF THE DECEMBER 31 THAT THE EXEMPTI ON WAS EFFECTI VE.

(i) I'F THE PROPERTY CEASES TO BE QUALI FI ED FARMLAND MORE
THAN 7 YEARS AFTER THE DATE THE EXEMPTI ON UNDER THI S SECTION I S
EFFECTI VE, AS OF THE DECEMBER 31 IN THE YEAR 7 YEARS | MVEDI ATELY
PRECEDI NG THE DATE THE PROPERTY CEASES TO BE QUALI FI ED FARMLAND.

(B) IF A TAX ROLL AFFECTED BY THE ADJUSTMENT UNDER SUBDI VI -
SION (A) IS IN THE LOCAL TAX COLLECTI NG UNI T" S POSSESSI ON, THE
TAX ROLL SHALL BE AVMENDED TO REFLECT THE ADJUSTMENT AND THE LOCAL
TREASURER SHALL | SSUE A CORRECTED TAX BI LL FOR PREVI QUSLY UNPAI D
TAXES, TOGETHER W TH | NTEREST, PENALTI ES, AND FEES CALCULATED
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FROM THE DATE THAT THE TAXES WOULD HAVE ORI Gl NALLY BEEN LEVI ED.

| F A TAX ROLL AFFECTED BY THE ADJUSTMENT UNDER SUBDI VI SION (A) 1S
I N THE COUNTY TREASURER S POSSESSI ON, THE TAX ROLL SHALL BE
AVENDED TO REFLECT THE ADJUSTMENT AND THE COUNTY TREASURER SHALL
PREPARE AND SUBM T A SUPPLEMENTAL TAX BILL FOR ANY ADDI TI ONAL
UNPAI D TAXES, TOGETHER W TH | NTEREST, PENALTIES, AND FEES CALCU-
LATED FROM THE DATE THAT THE TAXES WOULD HAVE ORI G NALLY BEEN
LEVI ED. ANY ADDI TI ONAL TAXES COLLECTED UNDER THI S SUBDI VI SI ON
SHALL BE DI STRI BUTED I N THE SAME MANNER AS OTHER TAXES ARE DI S-
TRI BUTED UNDER THI'S ACT. ANY ADDI TI ONAL TAXES DUE UNDER THI S
SUBSECTI ON THAT REMAI N UNPAI D 60 DAYS AFTER A SUPPLEMENTAL TAX
BILL |'S RECElI VED SHALL BE CONSI DERED DELI NQUENT AND THE PROPERTY
ON WH CH THE ADDI TI ONAL TAXES ARE LEVI ED |'S SUBJECT TO FORFEI -
TURE, FORECLOSURE, AND SALE AS PROVI DED UNDER THI S ACT.

(4) AN OANER OF QUALI FI ED FARMLAND EXEMPT UNDER THI S SECTI ON
SHALL | NFORM A PROSPECTI VE BUYER THAT | F THE PROPERTY CEASES TO
BE QUALI FI ED FARMLAND WHI LE EXEMPT UNDER THI S SECTI ON, THE
PROPERTY' S TAXABLE VALUE |'S SUBJECT TO ADJUSTMENT UNDER SUBSEC-
TION (3).

(5) AS USED IN THI S SECTI ON:

(A) "AGRI CULTURAL USE" MEANS THAT TERM AS DEFI NED | N SECTI ON
36101 OF THE NATURAL RESOURCES AND ENVI RONMVENTAL PROTECTI ON ACT,
1994 PA 451, MCL 324.36101.

(B) "QUALI FI ED FARMLAND' MEANS REAL PROPERTY, BUT NOT
| MPROVEMENTS ON THE REAL PROPERTY, THAT MEETS ALL OF THE FOLLOW
| NG CONDI TI ONS:

06270’ 00



1

()

4
I S CLASSI FI ED AS AGRI CULTURAL REAL PROPERTY UNDER

2 SECTI ON 34C.

3
4

(i)
(i)
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IS ZONED AGRI CULTURAL.
'S I N AGRI CULTURAL USE.
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