HB4384, As Passed House, March 15, 2001

HOUSE BILL No. 4384

February 28, 2001, Introduced by Rep. Kuipers and referred to the Committee on Education.

A bill to amend 1976 PA 451, entitled
"The revi sed school code,"
by anendi ng section 622 (MCL 380.622), as anended by 1997 PA 47.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
1 Sec. 622. (1) The intermedi ate school board shall select
2 financial institutions for the deposit of school funds. —+t— THE
3 | NTERVEDI ATE SCHOOL BQARD shall keep a set of coded accounts to
4 be approved by the —state—board— SUPERI NTENDENT OF PUBLI C
5 I NSTRUCTI ON and shall have its books audited at |east annually by
6 a certified public accountant. General operating funds, buil ding
7 and site funds, cooperative education funds, special education
8 funds, vocational -technical education funds, and debt retirenent
9 funds shall be maintai ned separately and shall not be comm ngl ed,
10 except that the —beard—oef—an— internedi ate school —eistrt+et—
11 BOARD, by resolution, may authorize the treasurer to conbine
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noney fromnore than 1 fund for the purpose of making an
I nvest ment aut hori zed by subsection (2)(g).

(2) The treasurer of an intermedi ate school district, if
aut hori zed by resolution of the internedi ate school board, may
i nvest general operating funds, special education funds, area
vocational -techni cal education funds, building and site funds,
cooperative education funds, and debt retirenent funds of the
district. Investnents shall be made —under— SUBJECT TO subsec-
tion (4) and shall be restricted to ANY OF the foll ow ng:

(a) Bonds, bills, or notes of the United States or obliga-
tions of the— THI S state.

(b) Certificates of deposit issued by a financial
institution.

(c) Commercial paper rated prinme at the tinme of purchase and

maturi ng not nore than 270 days after the date of purchase.

(d) Securities issued or guaranteed by agencies or instru-
mentalities of the United States governnent.

(e) United States governnent or federal agency obligation
repur chase agreenents.

(f) Bankers' acceptances issued by a bank that is a nenber
of the federal deposit insurance corporation.

(g) Investnment pools, as authorized by the surplus funds
i nvest ment pool act, 1982 PA 367, MCL 129.111 to 129.118, com
posed entirely of instrunents that are |legal for direct invest-
ment by an internediate school district.
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(H MJTUAL FUNDS COWMPCSED ENTI RELY OF | NVESTMENT VEHI CLES
THAT ARE LEGAL FOR DI RECT | NVESTMENT BY AN | NTERMVEDI ATE SCHOOL
DI STRI CT.

(3) The earnings of an investnent shall becone a part of the
fund fromwhich the investnment was nmade. Wen noney of nore than
1 fund of a single internediate school district or noney of nore
than 1 internedi ate school district are conbined for an invest-
ment pool authorized by subsection (2)(g), the noney shall be
accounted for separately, and the earnings fromthe investnent
shal|l be separately and individually conputed, recorded, and
credited to the fund or | NTERVEDI ATE SCHOCL district, as the case
may be, for which the investnent was acquired.

(4) Notwi thstandi ng subsection (2), additional funds of an
I ntermedi ate school district shall not be deposited or invested
in a financial institution —whieh— THAT is not eligible to be a
depository of surplus funds belonging to this state under section
6 of 1855 PA 105, MCL 21.146.

(5) Assets acceptable for pledging to secure deposits of
funds under this act are limted to any of the follow ng:

(a) Assets considered acceptable to the state treasurer
under section 3 of 1855 PA 105, MCL 21.143, to secure deposits of
state surplus funds.

(b) Any of the follow ng:

(i) Securities issued by the federal hone | oan nortgage
cor porati on.

(ii) Securities issued by the federal national nortgage
associ ati on.
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(iii) Securities issued by the governnment national nortgage
associ ati on.

(c) Securities considered acceptable to the | NTERVEDI ATE
SCHOOL board and the financial institution.

(6) As used in this section, "deposit" includes purchases of
or investnent in shares of a credit union.

(7) As used in this section, "financial institution"” neans a
state or nationally chartered bank or a state or federally
chartered savings and | oan associ ation, savings bank, or credit
uni on whose deposits are insured by an agency of the United
St ates governnent and —whieh— THAT maintains a principal office
or branch office located in this state under the laws of this
state or the United States.
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