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HB5370, As Passed House, May 2, 2002

SUBSTI TUTE FOR
HOUSE BI LL NO. 5370

A bill to anmend 1913 PA 380, entitled
"An act to regulate gifts of real and personal property to
cities, villages, townships, and counties, and the use of the
those gifts; and to validate all such gifts nmade before the
enactnment of this act,”
by amending the title and section 2 (MCL 123.872), the title as
anmended and section 2 as added by 1985 PA 9.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE
An act to regulate gifts of real and personal property to
cities, villages, townships, and counties, and the use of —the
those gifts AND OTHER FUNDS; and to validate all —stueh— gifts
made before the enactnent of this act.
Sec. 2. (1) To provide a neans and nethod to encourage and

assi st businesses in |locating and expanding in this state, and if

not prohibited by the ternms of the grant, a city, village,
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townshi p, or county may use a federal, state, or |ocal grant or
the proceeds of a federal, state, or local grant to make a
secured or unsecured |l oan or to nake a grant to a private person,
to a corporation or other business association, to a city, vil-

| age, township, or county, or to an instrunentality of a city,
village, township, or county. A COUNTY MAY GRANT OR LOAN FUNDS
THAT ARE NOT DERI VED FROM AD VALOREM TAXES TO A TOANSHI P, VI L-
LAGE, OR CITY LOCATED W THI N THAT COUNTY FOR THE PURPCSE OF
ENCOURAG NG AND ASSI STI NG BUSI NESSES TO LOCATE AND EXPAND W THI N
THE COUNTY.

(2) A loan or grant nmade —ptrstanrt—to6— UNDER subsection (1)
may be used for | ocal public inprovenents or to encourage and
assi st businesses in locating or expanding in this state, to pre-
serve jobs in this state, to encourage investnment in the comuni-
ties in this state, or for other public purposes.

(3) The right to repaynent of a | oan nade under subsection
(1) may be assigned by a city, village, township, or county to an
entity, agency, or authority created pursuant to law, or to a
private corporation or association created to nmake and adm ni ster
| oans made under subsection (1).

(4) Acity, village, township, or county may receive | oans
—purstant—to— UNDER subsection (1) and issue | oan revenue bonds
secured by the repaynent of | oans made under subsection (1). For
t he purposes specified in subsection (2), bonds issued pursuant
to this section shall be approved by the department of treasury
before their issuance, but shall not otherw se be subject to the

provi sions of the REVI SED nunici pal finance act, —Act—No—2062—-of
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the—Pubtet—Aets—of 1943 —being—sections—13t+—1t+t+o0139-3of the
M-ehi-gan—Cerpited—taws— 2001 PA 34, MCL 141.2101 TO 141.2821. In
determ ni ng whet her the issuance of the bonds shall be approved,
the departnment of treasury shall take into consideration the
fol | owi ng:

(a) Whether the bonds conformto the provisions of |aw

(b) Whether the probable revenue and properties pl edged for
paynment of the bonds will be sufficient to pay the principal of
and interest on the bonds when due.

(c) Whether the anpbunt of the proposed issue is sufficient
or excessive for the purpose for which the bonds are to be
i ssued.

(5) The loan revenue bonds shall not be general obligations
of the city, village, township, or county issuing the |oan reve-
nue bonds. The | oan revenue bonds are declared to be issued for
an essential public and governnental purpose, and, together with
interest on those bonds and inconme fromthose bonds, shall be

exenpted fromall taxes.
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