HOUSE BILL No. 5419

HB5419, As Passed House, February 6, 2002

HOUSE BILL No. 5419

November 1, 2001, Introduced by Rep. Waters and referred to the Committee on Commerce.

A bill to amend 1979 PA 94, entitled
"The state school aid act of 1979,"
by anendi ng section 17a (MCL 388.1617a), as anended by 1996
PA 300.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 17a. (1) The departnment may w thhold all or part of
any paynent that a district or internediate district is entitled
to receive under this act to the extent the wi thholdings are a
conmponent part of a plan, devel oped and inpl emented pursuant to
—chapter—txX—of the—runtectpa—finance—act—A~Act—No—202—of the
Pubte—Aets—of—1943,—beingsect+ons—139-—1+to0139-3of+the
M-ehi-gan—Conptt+etd—taws— THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001
PA 34, MCL 141.2101 TO 141.2821, or other statutory authority,
for financing an outstandi ng obligation upon which the district

or intermedi ate district defaulted. Amounts wi thheld shall be
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used to pay, on behalf of the district or internediate district,
unpai d amounts or subsequently due anmounts, or both, of principal
and interest on the outstanding obligation upon which the dis-
trict or internediate district defaulted.

(2) Under an agreenent entered into by a district or inter-
medi ate district assigning all or a portion of the paynment that
it is eligible to receive under this act to the M chigan nunici -
pal bond authority or to the trustee of a pool ed arrangenent or
pl edgi ng —steh— THE anount for payment of an obligation it
incurred with the M chigan nunicipal bond authority or with the
trustee of a pooled arrangenent, the state treasurer shall trans-
mt to the Mchigan nunicipal bond authority or a trustee desig-
nated by the authority or to the trustee of a pool ed arrangenent
t he amount of the paynent —whteh— THAT is assigned or pl edged
under the agreenent. Notw thstanding the paynent dates pre-
scribed by this act for distributions under this act, the state
treasurer may advance all or part of a payment —whieh— THAT is
dedi cated for distribution or for which the appropriation autho-
rizing the paynent has been nade if and to the extent, under the
terms of an agreement entered into by a district or internediate
district and the M chigan nunici pal bond authority, the paynent
—whieh— THAT the district or internediate district is eligible to
recei ve has been assigned to or pledged for paynent of an obliga-
tion it incurred with the M chigan mnunicipal bond authority.

Thi s subsection does not require the state to nake an appropri a-
tion to any school district or internmediate school district and

shall not be construed as creating an i ndebtedness of the state,
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and any agreenent made pursuant to this subsection shall contain
a statenent to that effect. As used in this subsection, "trustee
of a pool ed arrangenent” neans the trustee of a trust approved by
the state treasurer and, subject to the conditions and require-
ments of that approval, established for the purpose of offering
for sale, as part of a pooled arrangenent, certificates repre-
senting undivided interests in notes issued by districts or
internmedi ate districts under section 1225 of the revised school
code, —berng—sectton—380-1225—o6ftheMechigan—Conpited—taws— 1976
PA 451, MCL 380.1225. |If a trustee applies to the state trea-
surer for approval of a trust for the purposes of this subsec-
tion, the state treasurer shall approve or disapprove the trust

within 10 days after receipt of the application.
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