HOUSE BILL No. 5422

HB5422, As Passed House, February 7, 2002

HOUSE BILL No. 5422

November 1, 2001, Introduced by Rep. Meyer and referred to the Committee on Commerce.

A bill to amend 1966 PA 331, entitled
"Conmmunity col |l ege act of 1966,"
by amendi ng section 127 (MCL 389.127), as added by 1982 PA 342.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 127. (1) The board of trustees may al so borrow noney
and issue its notes or other obligations to secure funds for
operating expenses or to pay previous obligations incurred for
operating purposes under this or any other statute. The board
may pl edge state appropriations nmade and not yet received, fed-
eral grants or payments, allocations of fees and charges required
to be paid by students enrolling in the college, or any conbi na-
tion of these revenues, for paynent of the notes or other
obligations. A note or obligation pledging a state appropriation
—shatH— | S not —be— state indebtedness and shall carry a

statenent to that effect.
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(2) Subject to applicable charter, statutory, and
constitutional limtations, the board may pledge the full faith
and credit of the district for notes or obligations issued pursu-
ant to this section. —t+rAease—of—thetnsuff+etreney—of— IF the
funds primarily pledged for the paynent of notes or obligations
to which the full faith and credit of the district has been
pl edged ARE | NSUFFI Cl ENT, the notes or obligations shall be a
first budget obligation of the district payable fromany avail -
abl e funds.

(3) A pledge pursuant to this section shall constitute a
statutory |ien —whteh— THAT shall be valid and binding fromthe
time the pledge is made w t hout any physical delivery or further
act or recording, notice, or filing of any kind. |If state appro-
priations are pledged for paynent of notes or obligations issued
pursuant to this section, the district may direct the state trea-
surer to pay all or a part of paynents due to the district to a
payi ng agent, trustee, or escrow agent for paynent of the notes
or obligations. The state treasurer shall comply with —sueh
THOSE i nstructions, but this section shall not be construed to
require the state treasurer to make paynent —when— |IF funds are
not available or at a tinme or in an anount other than woul d be
payabl e to the district pursuant to law or to give rise to any
liability of the state to holders of notes or obligations for
failure of the state or the state treasurer to conply with this
section.

(4) In connection with the issuance of notes or obligations

pursuant to this section, the board may approve agreenents,
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i nsurance contracts, lines of credit, letters of credit,
comm tnents to purchase notes or obligations, or other transac-
tions to insure tinely paynent of any note or obligation. The
district may pay fromthe proceeds of the notes the costs inci-
dental to the issuance of the notes and other incidental
expenses, including fees or charges for transactions to provide a
separate security to insure tinely paynent of the notes or
obl i gati ons.

(5) Notes or obligations issued pursuant to this section

shal | —snet— be subject to the —rmunretrpal—FHnance—act—Act—No—262
of—thePubHtAets—of 1943 —as—arendet—betrng——secttons—13t—1+to
1382—of—the—Mechigan—Conpited—taws— REVI SED MUNI Cl PAL FI NANCE
ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. The notes or obliga-
tions shall be in —steh— THE form have —steh— THE terns, and be
sold in —steh— A manner as —shatt—be— determ ned by the board.

(6) Notes or obligations assessed pursuant to this section

shall be fully repaid within the ensuing 12 nonths.
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