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HB5436, As Passed House, February 6, 2002

REPRI NT
SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5436
(As passed the Senate Decenber 13, 2001)

A bill to authorize the state adm nistrative board to convey
certain parcels of state owned property in Tuscola county and
Wayne county; to prescribe conditions for conveyance; to provide
for certain powers and duties of the departnent of managenent and
budget; and to provide for the disposition of revenue derived
fromthe conveyances.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. The state adm nistrative board, on behalf of the
state, may convey to the recipient determ ned under sections 2 to
4, for consideration as determ ned pursuant to sections 2 to 4,
all or portions of property now under the jurisdiction of the
departnment of community health and | ocated in the township of
| ndi anfi el ds, Tuscola county, M chigan, and further described as

foll ows:
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The Sout heast 40 acres, being approximately 1320 feet by
1320 feet, of the remainder of the South Half of Section 18, Town
12 North, Range 9 East, after excepting out the Southeast 1/4 of
Section 18 Town 12 North, Range 9 East, which was conveyed to the
City of Caro in that QuitclaimDeed dated May 16th, 1961

Sec. 2. The Tuscola area airport authority has the excl u-
sive right, for a period of 12 nonths after the effective date of
this act, to purchase the property described in section 1. The
purchase price shall be 1 of the follow ng:

(a) Less than fair market value, if the Tuscola area airport
authority agrees to use the property for public purposes.

(b) Fair market value, if the Tuscola airport authority does
not agree to use the property for public purposes.

Sec. 3. If, at any tinme after purchasing the property under
sections 1 and 2, the Tuscola area airport authority determ nes
it will no |longer operate as a local unit of governnent, or
determ nes that the property shall no | onger continue to be used
for public purposes, then the Tuscola area airport authority
shall notify the state in witing 180 days before any such change
in organi zation or use. The Tuscola area airport authority shal
t hen have the right, for 180 days, to purchase the reversionary
rights. The purchase price will be the fair market value of the
property exclusive of any inprovenents on the date of the notice
to the state.

Sec. 4. Any conveyance of the property described in
section 1 that is conveyed for public purpose for less than fair

mar ket val ue shall provide for all of the foll ow ng:

H05927' 01 (S-2)
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(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inmposed on nenbers
of the public for recreational use of the conveyed property, al
resi dent and nonresident nmenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may wai ve daily fees or waive fees for the use of specific areas
or facilities; and that upon term nation of that use or use for
any ot her purpose, the state may reenter and repossess the prop-
erty, termnating the grantee's estate in the property.

(b) That the Tuscola area airport authority nay create and
record restrictions on the use of the property required for the
safe operation of an airport. Those recorded restrictions shal
run with the land as long as the airport is in use and shall not
be extinguished solely by reversion of the property to the
state.

(c) That if the grantee disputes the state's exercise of its
rights of reentry and fails to pronptly deliver possession of the
property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regain posses-
sion of, the property.

Sec. 5. The fair market value of the property described in
section 1 shall be determ ned by an appraisal as prepared by the
state tax conm ssion or an independent fee appraiser.

Sec. 6. The state adm nistrative board, on behalf of the
state, may convey to the recipient determ ned under sections 7
and 8, for consideration as determ ned pursuant to sections 7 and

8, all or portions of property now under the jurisdiction of the
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departnent of community health and | ocated in the township of

| ndi anfi el ds, Tuscola county, M chigan, and further described as
fol | ows:

That part of the South 1/2 of Section 17, Town 12 North,
Range 9 East, which lies North of the Cass River, South of M81,
and 250 feet East of the Caro Center, Buildings nunber 7 and 9 as
nunbered and depicted in the States Facility Inventory dated
June 1980. The parcel contains approxi mtely 30 acres.

Sec. 7. The township of Indianfields has the exclusive
right, for a period of 12 nonths after the effective date of this
act, to purchase the property described in section 6, for |ess
than fair market value, if the township of Indianfields agrees to
use the property for public purposes.

Sec. 8. Any conveyance of the property described in
section 6 for less than fair market value shall provide for both
of the follow ng:

(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inposed on nenbers
of the public for recreational use of the conveyed property, al
resi dent and nonresident nmenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may wai ve daily fees or waive fees for the use of specific areas
or facilities; and that upon term nation of that use or use of
any ot her purpose, the state may reenter and repossess the prop-
erty, termnating the grantee's estate in the property.

(b) That if the grantee disputes the state's exercise of its

rights of reentry and fails to pronptly deliver possession of the
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property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regain posses-
sion of, the property.

[ Sec. 8a. The conveyances authorized by sections 1 and 6 shall be by
qui tcl ai m deed approved by the attorney general. The conveyances shal
not reserve the mneral rights to the state; however, the conveyances
shall provide that if the grantee derives any revenue fromthe devel opnent
of any mnerals found on, within, or under the conveyed property, the
grantee shall pay 1/2 of that revenue to the state, for deposit in the
M chi gan natural resources trust fund.]

Sec. 9. (1) The state adm nistrative board, on behalf of the
state, may convey for consideration of not |less than fair market
val ue as determ ned pursuant to section 11, certain state owned
property now under the jurisdiction of the departnent of commu-
nity health and | ocated in Wayne county, and further described as
fol |l ows:

[A parcel of land in the N 1/2 of sections 11 & 12, T1S, R8E,
Northville Townshi p, Wayne County, M chigan and nore particularly
descri bed as commencing at the E 1/4 corner of said section 12; thence
S86°48' 28"W 1384. 05 feet, on the E-W1/4 line of said section 12 to the
poi nt of beginning of this description; thence S86°48' 28"W 1300. 57 feet,
on said E-W1/4 line to the center of said section 12; thence S86°53' 56" W
2726.05 feet, on said E-W1/4 line to the W1/4 corner of said section
12; thence NB4°54' 43"W 2725.96 feet, on the EEW1l/4 |line of said section
11 to the center of said section 11; thence N85°00' 14"W 200. 15 feet, on
the EEW1/4 |line of said section 11; thence N01°28' 26"E 1. 14 feet,
t hence NOO°00' 34"W 72.00 feet; thence N49°05' 26"E 131.49 feet; thence
N23°49' 26"E 94.98 feet; thence NO7°25' 34"W 69. 92 feet; thence N32°28' 34"W
81.37 feet; thence N15°56' 34"W 309. 92 feet; thence N64°56' 07" W 282. 85
feet; thence 2284.99 feet, on the arc of a curve to the left with a
central angle of 122°12'37", a radius of 1071.28 feet, and a | ong chord

beari ng and di stance of S53°56' 34"W 1875. 81 feet; thence S82°56' 46" W
4.24 feet, to the east right of way Iine of the CSX railroad; thence
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27 N12°56' 16"W 479.57 feet, on said railroad right of way to the EEW1/4
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1 line of said section 11; thence N12°56' 16" W 1042. 64 feet, on said railroad
right of way; thence N38°54' 25"E 299. 77 feet; thence N83°24' 25"E 145. 50
feet; thence N69°54' 25"E 198. 00 feet; thence N39°24' 25"E 99. 30 feet;

t hence N62°24' 25"E 108. 87 feet; thence S62°50' 35"E 103. 70 feet; thence
S41°34' 35"E 205.39 feet; thence N63°04' 10"E 169. 60 feet; thence N39°07' 10"E
74.80 feet; thence S36°20' 50"E 344.00 feet; thence S36°20' 50"E 106. 31
feet; thence S68°13' 14"E 188. 90 feet; thence S82°35' 18"E 67. 44 feet;

t hence S88°15' 37"E 1017. 15 feet; thence NO1°56' 53"E 684.47 feet; thence
S89°26' 24" E 699. 89 feet; thence S01°57' 25"W 707. 88 feet; thence S89°26' 24"E
490. 88 feet; thence NO1°57' 25"E 100. 07 feet; thence N14°37' 29"E 219. 23
feet; thence S89°26' 24"E 68. 17 feet; thence NO7°37' 01"W 1045.59 feet, to
the south right of way line of Seven M| e Road; thence S89°26' 24"E 1202. 88
feet, on said right of way to the east line of said section 11; thence
N89°45' 40" E 2643.20 feet, on said right of way to the NNS 1/4 line of said
section 12; thence N84°12' 47"E 1734.38 feet, on said right of way; thence
N85°33' 26"E 266. 11 feet, on said right of way; thence S88°29' 21"E 148. 63
feet, on said right of way; thence N87°57' 11"E 197.69 feet, on said right
of way; thence S85°42' 03"E 197.80 feet, on said right of way; thence
S88°37' 57"E 148.01 feet, on said right of way to the west right of way
line of Haggerty Road; thence S00°00' 12"W 350.00 feet, on said right of
way; thence S89°59' 48"W 10.00 feet, on said right of way; thence
S00°00' 12"W 806. 77 feet, on said right of way; thence N89°59' 48"W 651. 16
feet; thence S54°17' 10"W 793. 19 feet; thence S01°37' 45"W 942.94 feet, to

t he point of beginning, containing 422.62 acres.] This description is
subj ect to survey,

2 easenments and deeds of record, and the Departnment of Natural

3 Resources' Ol and Gas Leases No. N-24954 and No. N-24957[, as nmay be
anended] .

(2) The sale of the property described in this section shall be
conducted in a manner to realize the highest price for the sale and the
hi ghest return to the state. The sale of this property shall be done in
an open manner that uses one or nore of the foll ow ng:

(a) A conpetitive seal ed bid.

(b) Oal bid.

(c) Public auction.

(d) Use of broker services.

Broker services for the sale of this property shall only be used if there
are three or nore bidders for this property. The mninumselling price
for the property shall be the higher value of either its fair market val ue
or the result of a professional concept plan value as determ ned by a real
estate professional qualified to nake such valuations. This real estate
prof essi onal shall be selected through a request for proposal and
conpetitive bid process.

(3) Anotice of a sealed or oral bid, public auction sale, or use of
br oker negotiation services, regarding the property described in this
section shall be published at | east once in a newspaper as defined in
section 1461 of the revised judicature act of 1961, 1961 PA 236, MCL
600. 1461, not | ess than 10 days before the sale. The newspaper shall be
one that is published in the county where the property is located. If a
newspaper is not published in the county where the property is |ocated,
the notice shall be published in a newspaper in a county nearest to the
county in which the property is located. A notice shall describe the
general |ocation of the property and the date, tine, and place of the
sal e.

[Sec. 9a. Not |ater than May 1, 2002, the departnent of managenent
and budget shall provide a witten report to the chairpersons of the house
of representatives and senate appropriations commttees on the progress of
the sale of the property in section 9. This report shall describe the sale
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to apprise | awrakers of the status of this sale. This report is in
addition to other reporting requirenents of this act or other state | aws.]
Sec. 10. The conveyance authorized under section 9 shall [be by
qui tcl ai m deed approved by the attorney general and shall]
provide for all of the follow ng:
(a) The northwesterly boundary of the Hawthorn center in the
sout heastern corner of the property shall be determ ned in con-
junction with the director of community health to provide a
parcel of |and adequate to support the Hawt horn center's program
and operations.
(b) The conveyance is subject to | ease No. N 24954 and
No. N-24957, as may be anended, and shall reserve oil [, gas, and mneral]
rights to the state.
(c) In order to allow the departnment of conmmunity health
sufficient tine to make alternative plans for the patients at the

Northville psychiatric hospital, the departnment will retain the
use of [necessary buildings and facilities for patient care and
related activities ] for a mninmmof 3 years based

on need. [Paynent for deferred use of property] for the use of these
structures will be paid to

t he devel oper based on a specified anbunt agreed to by the

departnment of comunity health and the devel oper]|.

[ Sec. 10a. The conveyance under section 9 is subject to all of the
fol | ow ng:

(a) The departnment of community health shall not inplenent the
cl osure or consolidation of the Northville psychiatric hospital until the
community nental health service providers have prograns and services in
pl ace for persons residing in the Northville psychiatric hospital.

(b) The closure or consolidation of the Northville psychiatric
hospital is contingent upon adequate departnent-approved comunity nmental
heal th service provider program plans that include a di scharge and
aftercare plan for each person in the facility. A discharge and aftercare
pl an shall address the person’s housing needs. A honel ess shelter or
simlar tenporary shelter arrangenent is inadequate to neet the person’s
housi ng needs.

(c) By April 15, 2003, the departnent of comunity health shal
submt to the house of representatives and senate appropriations
conmttees a status report detailing, by the admtting conmunity nental
heal th service provider, the nunber of patients remaining in Northville
psychi atric hospital.

(d) Four nonths after the certification of closure required in
section 19(6) of the state enpl oyees’ retirenent act, 1943 PA 240, MCL
38.19, the departnent shall provide a closure plan to the house of
representatives and senate appropriations conmttees.]

Sec. 11. The fair market value of the property described in

section 9 shall be determ ned by an apprai sal as prepared by the
state tax conmm ssion and an i ndependent fee appraiser.
Sec. 12. The descriptions of the parcels in sections 1, 6,

and 9 are approximate and for purposes of the conveyance are
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1 subject to adjustnments as the state adm nistrative board or the
2 attorney general considers necessary by survey or other |egal

3 description.

4 [

5

6

7

8

9
10
11 ]
12 [Sec. 13.] (1) The net revenue received under this act shal
13 be deposited in the state treasury and credited to the general

14

15
16
17

fund. [However, 5% of the net revenue fromthe sale authorized in section

9 shall be placed in a reserve fund to cover transitional costs. The

departnment of community health shall provide the house of representatives

and the senate appropriations subcommttees on conmunity health with its

%ranfitio? pl an for approval 9 nonths before the final closure of the
acility.

(2) For the purposes of this act, "net revenue" neans the
proceeds fromthe sale of the property | ess reinbursenent for any

costs to the state associated with the sale of the property.
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