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HB 4605, As Passed Senate, December 13, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 4605
(As anended by the Senate, Decenber 13, 2002)

A bill to amend 1943 PA 240, entitled
"State enpl oyees' retirenent act,"
by amendi ng sections 11,13, 45, 46, and 47 (MCL 38.11, 38,13,
38.45, 38.46, and 38.47), sections 11, 13, and 46 as anended by
2002 PA 93 and section 45 as anended by 1988 PA 351, and by
addi ng section 19i.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 11. (1) There is created the enpl oyees' savings fund,
enpl oyer's accunul ati on fund, annuity reserve fund, pension
reserve fund, income fund, expense fund, and health insurance
reserve fund.

(2) The enpl oyees' savings fund is the fund in which shal
be accunul ated at regular interest the contributions to the
retirenment system deducted fromthe conpensation of nenbers. The

retirement board shall provide for the mai ntenance of an
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House Bill No. 4605 2

i ndi vi dual account for each nmenber that shows the anount of the
menber' s contributions together with interest on those
contributions. The accunul ated contributions of a nenber
returned to the menber upon his or her withdrawal from service,
or paid to the nenber's estate or designated beneficiary in the
event of the nenber's death, as provided in this act, shall be
paid fromthe enpl oyees' savings fund. Any accunul ated contri bu-
tions not clainmed by a nenber or the nenber's | egal representa-
tive as provided in this act within 5 years after the nmenber's
separation fromstate service shall be transferred fromthe

enpl oyees' savings fund to the income fund. The accunul ated con-
tributions of a nenber, upon the nmenber's retirenent, shall be
transferred fromthe enpl oyees' savings fund to the pension
reserve fund.

(3) The enmpl oyer's accumul ation fund is the fund in which
shall be accunul ated the reserves derived from noney provided by
this state for the paynent of all retirenment all owances to be
payable to retirants and beneficiaries as provided in this act.
The anmounts paid by this state shall be credited to the
enpl oyer's accunul ation fund. Upon the retirenent of a nenber,
or upon the nmenber's death, if a beneficiary is entitled to a
retirenment allowance payable fromfunds of the retirenment system
the difference between the reserve for the retirenment allowance
to be paid on account of the nenber's retirenment or death and the
menber' s accunul ated contri butions standing to his or her credit
in the enpl oyees' savings fund at the tine of his or her

retirement or death shall be transferred fromthe enployer's
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HB 4605, As Passed Senate, December 13, 2002
House Bill No. 4605 3

accunmul ation fund to the pension reserve fund. |If, in any year,
the pension reserve fund is insufficient to cover the reserves
for retirenment all owances and ot her benefits being paid fromthe
fund, the anpbunt or anmounts of the insufficiency or insufficien-
cies shall be transferred fromthe enployer's accunul ati on fund
to the pension reserve fund.

(4) The annuity reserve fund is the fund fromwhich shall be
paid all annuities, or benefits in |lieu of annuities, because of
whi ch reserves have been transferred fromthe enpl oyees' savings
fund to the annuity reserve fund. Upon the adoption of this act,
the balance in the annuity reserve fund shall be transferred to
t he pension reserve fund, and the annuities heretofore payable
fromthe annuity reserve fund shall thereafter becone payable
fromthe pension reserve fund.

(5) The pension reserve fund is the fund fromwhich shall be
paid all retirenent allowances and benefits in |lieu of pensions,
as provided in this act. For a disability retirant returned to
active service with this state, his or her pension reserve, com
puted as of the date of return, shall be transferred fromthe
pensi on reserve fund to the enpl oyees' savings fund and the
enpl oyer's accunul ation fund in the proportion that this reserve,
as of the date of his or her retirenent, was transferred to the
pensi on reserve fund fromthe enpl oyees' savings fund and from
the enpl oyer's accumul ati on fund. The anmounts transferred to the
enpl oyees' savings fund under this section shall be credited to

the menber's individual account in the fund.
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HB 4605, As Passed Senate, December 13, 2002
House Bill No. 4605 4

(6) An inconme fund is created for the purpose of crediting
regular interest on the amounts in the various other funds of the
retirement systemw th the exception of the expense fund, and to
provi de a contingent fund out of which special requirenents of
any of the other funds may be covered. Transfers for special
requi rements shall be made only when the anobunt in the incone
fund exceeds the ordinary requirements of the fund as evi denced
by a resolution of the retirenent board recorded in its m nutes.
The retirenment board shall annually allow regular interest for
the preceding year to each of the funds enunerated in subsections
(2), (3), (4), (5, and (8), and the anount allowed under this
subsection shall be due and payable to each of these funds and
shall be annually credited to the funds by the retirenent board
and paid fromthe incone fund. However, interest on contribu-
tions fromnenbers wthin a cal endar year shall begin on the
first day of the next cal endar year, and shall be credited at the
end of the cal endar year. Except as provided in this subsection,
i ncome, interest, and dividends derived fromthe deposits and
i nvestments authorized by this act shall be paid into the incone
fund. The retirenment system shall determ ne the share of incone,
interest, and dividends attributable to the balance in the health
advance fundi ng subaccount created under subsection (9) and the
share of incone, interest, and dividends attributable to the
heal t h advance fundi ng subaccount bal ance shall be paid into the
heal t h advance fundi ng subaccount. The retirenent board is
aut hori zed to accept gifts and bequests. Any funds that cone

into the possession of the retirenent systemas a gift or
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HB 4605, As Passed Senate, December 13, 2002
House Bill No. 4605 5

bequest, or any funds that may be transferred fromthe enpl oyees
savings fund by reason of |ack of clainmant, or because of a sur-

plus in any fund created by this act, or any other noney the dis-
position of which is not otherw se provided for in this act shal

be credited to the income fund.

(7) The expense fund is the fund fromwhich shall be paid
t he expenses of the admi nistration of this act, exclusive of
anounts payable as retirenent allowances and ot her benefits pro-
vided for in this act. The legislature shall appropriate the
funds necessary to defray and cover the expenses of adm nistering
this act.

(8) The health insurance reserve fund is the fund into which
appropriations nmade by the |egislature, subscriber co-paynents,
and paynents by the retirenment system under section 68 for
heal th, dental, and vision insurance premuns are paid. Health,
dental, and vision insurance prem uns payabl e pursuant to
sections 20d and 68 shall be paid fromthe health insurance
reserve fund. The assets and any earnings on the assets con-
tained in the health insurance reserve fund and the health
advance fundi ng subaccount described in subsection (9) are not to
be treated as pension assets for any purpose.

(9) The health advance fundi ng subaccount is the account to
whi ch anounts transferred pursuant to sections 20d, 38(6), and 52
are credited. Any anounts received in the health advance fundi ng
subaccount and accunul ated earni ngs on those anmounts shall not be
expended until the actuarial accrued liability for health

benefits under section 20d is at | east 100% funded. The
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HB 4605, As Passed Senate, December 13, 2002
House Bill No. 4605 as anended Decenber 13, 2002 6

departnment may expend funds or transfer funds to another account
to expend for health benefits under section 20d if the actuari al
accrued liability for health benefits under section 20d is at

| east 100% funded. For each fiscal year after the fiscal year in
whi ch the actuarial accrued liability for health benefits under
section 20d is at |least 100% funded by the health advance fundi ng
subaccount, anmounts received in the health advance fundi ng subac-
count and accumnul ated earnings on those anmobunts may be expended
or credited to fund health benefits under section 20d as provided
in section 38(3). FOR THE FI SCAL YEAR ENDI NG ON SEPTEMBER 30,
%88%N8§LEUNEPﬁGFENERAL FUND PORTI ON OF ALL AMOUNTS RECEI VED | N THE HEALTH
SUBACCOUNT AS OF OCTOBER 1, 2002 AND ACCUMULATED EARNI NGS ON
THOSE AMOUNTS SHALL BE TRANSFERRED TO THE GENERAL FUND.

Not wi t hst andi ng any ot her provision of this section, the depart-
ment may transfer anounts fromthe health advance fundi ng subac-
count to the enployer's accunul ation fund created under this sec-
tion if the departnent does both of the foll ow ng:

(a) At least 45 days before the intended transfer, submts a
request to the chairs of the senate and house appropriations com
mttees and, at |east 15 days before the intended transfer,
obtains the approval of both the senate and house appropriations
conmi ttees.

(b) Ensures that the request submtted to the senate and
house appropriations commttees contains an actuarial val uation
prepared pursuant to section 38 that denonstrates that as of the
begi nning of a fiscal year, and after all credits and transfers

required by this act for the previous fiscal year have been nade,
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HB 4605, As Passed Senate, December 13, 2002
House Bill No. 4605 7

the sum of the actuarial value of assets and the actuari al
present value of future normal cost contributions does not exceed
the actuarial present value of benefits.

(10) The description of the various funds in this section
shall be interpreted to refer to the accounting records of the
retirement system and not to the segregation of assets credited
to the various funds of the retirenent system

Sec. 13. (1) Except as otherw se provided in this act, nmem
bership in the retirenent system consists of state enpl oyees
occupyi ng permanent positions in the state civil service. Al
state enpl oyees except those specifically excluded by | aw and
those who are nenbers or eligible to be nenbers of other statu-
tory retirenent systens in this state, shall beconme nenbers of
the retirement system The enpl oyees nmay use service previously
performed as an enployee of this state in neeting the service
requi rements for the retirenent allowances and death benefits
provided by the retirenent system However, the prior service
shall not be used in conputing the anbunt of a retirenent allow
ance to be paid by the retirenent system unl ess the enpl oyee pays
to the retirenent systemthe anmount the enployee's contributions
woul d have been had the enpl oyee becone a nenber inmediately upon
enpl oynent by the state with interest conpounded annually at the
regular rate froma date 1 year after the date of enploynent by
this state to the date of paynent. A person who draws conpensa-
tion as a state enpl oyee of a political subdivision of this state
is eligible for the benefits provided by this act to the extent

of the person's conpensation paid by this state. An individual
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HB 4605, As Passed Senate, December 13, 2002
House Bill No. 4605 8

who neets the requirenents of section 44a is a nenber of the
retirenment system

(2) Elected or appointed state officials may elect not to
beconme or continue as nenbers of the retirenment systemby filing
witten notice with the retirenent board. An appointed state
official who is a nmenber of a state board, comm ssion, or counci
and who receives a per diemrate in his or her capacity as a
menber of the board, comm ssion, or council is excluded from mem
bership in the retirenment systemfor the service rendered in his
or her capacity as a nenber of the board, comm ssion, or
council. Service perforned by an el ected or appointed official
during the tinme the official elects not to participate shall not
be used in neeting the service requirenent or in conputing the
anount of retirement allowance to be paid by the retirenent
system A nenber who elects not to participate shall be refunded
all contributions made before the el ection.

(3) Menbership in the retirenent system does not include any
of the follow ng:

(a) A person who is a contributing nenber in the public
school enployees' retirenent system provided for in the public
school enployees retirenent act of 1979, 1980 PA 300, MCL 38. 1301
to 38.1408.

(b) A person who is a contributing nenber in the M chigan
judges retirenment system provided for in the judges retirenent
act of 1992, 1992 PA 234, MCL 38.2101 to 38.2670.
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HB 4605, As Passed Senate, December 13, 2002

House Bill No. 4605 9

(c) A person who cones within the Mchigan state police
retirement systemprovided for in the state police retirenment act
of 1986, 1986 PA 182, MCL 38.1601 to 38.1648.

(d) An individual who is first enployed and entered upon the
payroll on or after March 31, 1997 for enploynent for which the
i ndi vi dual woul d have been eligible for nenbership under this
section before March 31, 1997. An individual described in this
subdivision is eligible to be a qualified participant in Tier 2
subject to sections 50 to 69.

(e) Except as provided in section 19g, an individual who
elects to term nate nenbership under section 50 and who, but for
that el ection, would otherwi se be eligible for nmenbership in Tier
1 under this section.

(F) A RETI RANT WHO AGAI N BECOVES EMPLOYED BY THE STATE AND
| S ENTERED UPON THE PAYRCLL ON OR AFTER DECEMBER 1, 2002, FOR
EMPLOYMENT FOR VWHI CH THE RETI RANT WOULD HAVE BEEN ELI G BLE FOR
MEMBERSHI P UNDER THI S SECTI ON BEFORE DECEMBER 1, 2002. A RETIR-
ANT DESCRIBED IN THI' S SUBDI VI SI ON SHALL BE A QUALI FI ED PARTI Cl -
PANT I N TIER 2 SUBJECT TO SECTI ONS 50 TO 609.

(4) A person who is hired in state classified or unclassi-
fied service after June 30, 1974, who is first enployed and
entered upon the payroll before March 31, 1997, and who possesses
a Mchigan teaching certificate shall be a nenber of this retire-
ment system After June 30, 1974, but before March 31, 1997, a
person who returns to state enploynent in the classified or
uncl assified service who previously was a contri buting nenber of

the M chigan public school enployees' retirenment system shal
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HB 4605, As Passed Senate, December 13, 2002

House Bill No. 4605 10

have the person's accunul ated contri butions and service
transferred to this retirenment system or having wthdrawn the
contributions, may pay into the retirenent systemthe anount

W t hdrawn together with regular interest and have credit restored
as provided for in section 16. On and after March 31, 1997, an

i ndi vi dual described in this subsection who returns to state
service shall nmake an irrevocable election to remain in Tier 1 or
to becone a qualified participant of Tier 2 in the manner pre-
scribed in section 50.

(5) A person, not regularly enployed by this state, who is
enpl oyed through participation in 1 or nore of the follow ng pro-
granms, shall not be a nenber of the retirenment system and shal
not receive service credit for the enploynent:

(a) A program aut horized, undertaken, and financed pursuant
to the conprehensive enpl oynent and training act of 1973, fornmer
Public Law 93-203, 87 Stat. 839.

(b) A sumrer youth enpl oynment program established pursuant
to the Mchigan youth corps act, 1983 PA 69, MCL 409.221 to
409. 229.

(c) A program established pursuant to the job training part-
nership act, Public Law 97-300, 96 Stat. 1322.

(d) A program established pursuant to the M chigan opportu-
nity and skills training program first established under sec-
tions 12 to 23 of —Aet—No—259—o6f—thePubHecActs—of—1983— 1983
PA 259.
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(e) A program established pursuant to the M chigan comunity
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service corps program first established under sections 25 to 35
of —Aet—No—259—of—thePubHeActs—of—1983— 1983 PA 259.

(6) A person, not regularly enployed by this state, who is
enpl oyed to adm nister a program described in subsection (5)
shall not be a nenber of the retirement system and shall not
receive service credit for the enpl oynent.

(7) I'f a person described in subsection (5)(a) |ater becones
a nenber of this retirement systemw thin 12 nonths after the
date of termnation as a participant in a transitional public
enpl oynent program service credit shall be given for enpl oynent
which is excluded in subsection (5) for purposes of determining a
retirenment allowance upon the paynent by the person's enpl oyer
under subsection (5) from funds provided under the conprehensive
enpl oynent and training act of 1973, former Public Law 93-203,
87 Stat. 839, as funds permt, to the retirenment system of the
contributions, plus regular interest, the enployer would have
paid had the enpl oynent been rendered in a position covered by
this act. During the person's enploynent in the transitional
public enploynent program the person's enployer shall place in
reserve a reasonabl e but not necessarily an actuarially deter-
m ned anount equal to the contributions that the enployer would
have paid to the retirement systemfor those enpl oyees in the
transitional public enploynent programas if they were nenbers
under this act, but only for that nunber of enployees that the
enpl oyer determ ned would nove fromthe transitional public

enpl oynent programinto positions covered by this act. If the
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funds provided under the conprehensive enpl oynment and training
act of 1973, former Public Law 93-203, 87 Stat. 839, are insuffi-
cient, the remai nder of the enployer contributions shall be paid
by the person's current enpl oyer.

(8) For purposes of section 199, a fornmer nenber shall be
consi dered a nenber and shall be considered to have satisfied the
requi rements of section 19g(1)(c) and (2)(c) if the former nenber
was enpl oyed by the departnent formerly known as the departnent
of nmental health on January 1, 1996 and went on |ayoff status
before January 1, 1997.

SEC. 191. (1) NOTW THSTANDI NG SECTI ON 19, A MEMBER MNAY
RETI RE AND RECEI VE A RETI REMENT ALLOMNCE COMPUTED UNDER THI S
SECTION | F THE MEMBER MEETS ALL OF THE FOLLOW NG REQUI REMENTS:

(A) ON OR BEFORE DECEMBER 31, 2002, OR ON THE EFFECTI VE DATE
OF H'S OR HER RETI REMENT, WH CHEVER | S EARLI ER, THE MEMBER S COM
Bl NED AGE AND LENGTH OF CREDI TED SERVI CE | S EQUAL TO OR GREATER
THAN 75 YEARS, OR, |F THE MEMBER HAS AT LEAST 20 YEARS OF SERVI CE
CREDI T, THE MEMBER S COMBI NED AGE AND LENGTH OF CREDI TED SERVI CE
IS EQUAL TO OR GREATER THAN 65 YEARS.

(B) THE MEMBER | S AN EMPLOYEE OF THE LEGQ SLATURE, 1S AN
EMPLOYEE OF THE OFFI CE OF GOVERNOR, IS AN EMPLOYEE OF THE JUDI -

Cl AL SYSTEM OR IS AN UNCLASSI FI ED EMPLOYEE W THI N THE STATE
Cl VI L SERVI CE.

(C© THE MEMBER WAS EMPLOYED BY THI S STATE OR THE LEGQ SLATURE
FOR THE 30- MONTH PERI OD ENDI NG ON DECEMBER 1, 2002. A MEMBER WHO
'S ON LAYOFF STATUS FROM STATE EMPLOYMENT | S CONSI DERED TO HAVE
MET THE EMPLOYMENT REQUI REMENT OF THI S SUBDI VI SI ON.

H03879' 01 (S-1)
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(D) THE MEMBER EXECUTES AND FI LES A WRI TTEN APPLI CATI ON W TH
THE RETI REMENT BOARD, ON OR AFTER DECEMBER 1, 2002, BUT NOT LATER
THAN DECEMBER 31, 2002, STATING A DATE ON OR AFTER JANUARY 1,
2003, BUT NOT' LATER THAN FEBRUARY 1, 2003, ON WHI CH HE OR SHE
DESI RES TO RETI RE. A MEMBER MAY W THDRAW A WRI TTEN APPLI CATI ON
ON OR BEFORE JANUARY 15, 2003. A WRI TTEN APPLI CATI ON SUBM TTED
BY A MEMBER AND NOT W THDRAWN ON OR BEFORE JANUARY 15, 2003 IS
| RREVOCABLE.

(E) THE MEMBER | S NOT EMPLOYED I N A COVERED PCSI TI ON AS
DEFI NED | N SECTI ON 45.

(F) THE MEMBER IS NOT A CONSERVATI ON OFFI CER AS DESCRI BED I N
SECTI ON 48.

(2) I'F A MEMBER MEETS ALL OF THE REQUI REMENTS OF SUBSECTI ON
(1) EXCEPT THE REQUI REMENT | N SUBSECTION (1) (C), THE MEMBER MAY
RETI RE AND RECEI VE A RETI REMENT ALLOMNCE EQUAL TO THE MEMBER S
NUMBER OF YEARS AND FRACTI ON OF A YEAR OF CREDI TED SERVI CE MULTI -
PLI ED BY 1-1/2% OF H' S OR HER FI NAL AVERAGE COVPENSATI ON. EXCEPT
FOR THE CALCULATI ON PROVI DED IN THI' S SUBSECTI ON, THE MEMBER S
RETI REMENT ALLOMANCE |'S SUBJECT TO SECTI ON 20. THE MEMBER S
RETI REMENT ALLOMNCE |'S NOT SUBJECT TO REDUCTI ON PURSUANT TO SEC-
TION 19(2).

(3) ANY AMOUNT THAT A MEMBER RETI RI NG UNDER THI S SECTI ON
WOULD OTHERW SE BE ENTI TLED TO RECEIVE I N A LUMP SUM AT RETI RE-
MENT ON ACCOUNT OF ACCUMULATED SI CK LEAVE SHALL BE PAID IN 60
CONSECUTI VE EQUAL MONTHLY | NSTALLMENTS BEGQ NNI NG ON OR AFTER
FEBRUARY 1, 2003. PAYMENTS RECEI VED UNDER THI S SUBSECTI ON NMAY
NOT BE USED TO PURCHASE SERVI CE CREDI T UNDER THI S ACT. THESE

H03879' 01 (S-1)



HB 4605, As Passed Senate, December 13, 2002

House Bill No. 4605 14
PAYMENTS FOR ACCUMULATED SI CK LEAVE ARE TO BE PAI D FROM FUNDS
APPROPRI ATED TO THE APPO NTI NG AUTHORI TY AND NOT FROM FUNDS OF
THE RETI REMENT SYSTEM  THESE PAYMENTS SHALL BE CONSI DERED TAX-
ABLE | NCOVE UNDER THE | NCOVE TAX ACT OF 1967, 1967 PA 281,
MCL 206.1 TO 206. 532.
(4) UPON H' S OR HER RETI REMENT AS PROVI DED I N THI S SECTI ON,
A MEMBER WHO DI D NOT MAKE AN ELECTI ON UNDER SECTI ON 50 TO TERM -
NATE MEMBERSH P IN TIER 1 AND BECOVE A QUALI FI ED PARTI Cl PANT I N
TIER 2 SHALL RECEI VE A RETI REMENT ALLOMNCE EQUAL TO THE MEMBER S
NUMBER OF YEARS AND FRACTI ON OF A YEAR OF CREDI TED SERVI CE MULTI -
PLI ED BY 1-3/4% OF H'S OR HER FI NAL AVERAGE COVPENSATI ON. EXCEPT
FOR THE CALCULATI ON PROVI DED IN THI' S SUBSECTI ON, THE MEMBER S
RETI REMENT ALLOMANCE |'S SUBJECT TO SECTI ON 20. THE MEMBER S
RETI REMENT ALLOWANCE |'S NOT SUBJECT TO REDUCTI ON PURSUANT TO
SECTI ON 19(2).
(5) UPON H'S OR HER RETI REMENT AS PROVI DED I N THI S SECTI ON,
A FORMER MEMBER WHO MADE AN ELECTI ON UNDER SECTI ON 50 TO TERM -
NATE MEMBERSHI P IN TIER 1 AND BECOVE A QUALI FI ED PARTI Cl PANT I N
TIER 2 SHALL RECEI VE A RETI REMENT ALLOMNCE EQUAL TO THE MEMBER S
NUMBER OF YEARS AND FRACTI ON OF A YEAR OF CREDI TED SERVI CE MULTI -
PLI ED BY 1/4% OF H 'S OR HER FI NAL AVERAGE COVPENSATI ON. EXCEPT
FOR THE CALCULATI ON PROVI DED IN THI S SUBSECTI ON, THE FORMER
MEMBER S RETI REMENT ALLOWMNCE | S SUBJECT TO SECTI ON 20. THE
FORMER MEMBER S RETI REMENT ALLOWANCE | S NOT SUBJECT TO REDUCTI ON
PURSUANT TO SECTI ON 19(2).
(6) FOR PURPOSES OF THI'S SECTI ON, AN | NDI VI DUAL WHO ELECTED
TO TERM NATE MEMBERSHI P UNDER SECTI ON 50 AND WHO, BUT FOR THAT
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HB 4605, As Passed Senate, December 13, 2002

House Bill No. 4605 15
ELECTI ON, WOULD OTHERW SE BE ELI G BLE FOR MEMBERSHI P IN TIER 1
UNDER SECTI ON 13, SHALL BE CONSI DERED A MEMBER OF TIER 1 FOR THE
LI M TED PURPOSE OF RECEI VI NG A RETI REMENT ALLOWANCE CALCULATED
UNDER THI' S SECTI ON AND PAI D BY THE RETI REMENT SYSTEM

(7) AN EMPLOYEE WHO RETI RES UNDER THI S SECTI ON SHALL NOT BE
H RED UNDER CONTRACT BY THE STATE FOR A PERI OD OF 2 YEARS AFTER
THE DATE OF SEPARATI ON.

Sec. 45. As used in sections 45 to 47:

(a) —Exeept—as—provided—+n—subparagraph—(v—on—ant—after
Jandary—1—1989—<covered— " COVERED position" neans any of the
fol | owi ng:

(i) —A— ON OR AFTER JANUARY 1, 1989, A position in the clas-
sified civil service with a classification of corrections offi-
cer; resident unit officer; corrections nedical aide; corrections
shift supervisor; corrections security specialist; deputy prison
war den; or departnental adm nistrator-prison warden.

(ii) —A— ON OR AFTER JANUARY 1, 1989, A position that is
assigned to a work station inside the security perineter of a
state correctional facility designated as "nediun', "close", or
" maxi mun' .

(1ii) —A— ON OR AFTER JANUARY 1, 1989, A position within a
state correctional facility that requires the enployee to be in
direct contact with prisoners for nore than 50% of the enpl oyee's
work time perform ng supervisory or disciplinary duties including
1 or nore of the follow ng:

(A) Supervising prisoners in the performance of tasks.
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(B) Supervising prisoners for the purpose of enforcing the
facility's rules.

(C) Direct participation in the disciplinary process.

(iv) —A— ON OR AFTER JANUARY 1, 1989, A position with the
center for forensic psychiatry that is classified by civil serv-
ice as forensics security aide I1B, forensics security aide I11B
forensics security supervisor |VB, forensics security supervisor
VB, forensics security supervisor VIB, or forensics supervisor
VI,

(v) A position that was a covered position under this sec-
tion before January 1, 1989, that is excluded by subparagraphs
(), (i), (iii), and (iv), if and only as long as the person in
the position on January 1, 1989, continues in the position after
January 1, 1989.

(b) "Suppl enmental nenber"” neans a nmenber who is enployed in

a covered position.

H03879' 01 (S-1)
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(c) "Covered service" neans credited service acquired in a
covered position.

(d) "Supplenmental final average conpensation"” nmeans 1/3 of
t he conpensation paid a suppl enental nenber during the period of
3 consecutive years of the nenber's covered service producing the
hi ghest average and contained within the nmenber's |last 10 years
of credited service imedi ately preceding the date the nenber's
enpl oynent in a covered position |ast term nates.

(e) "State correctional facility" nmeans a facility under the
jurisdiction of the departnent of corrections that has a designa-
tion of "maxi nunt, "close", "nediunf, "mninunt, "prison canp",
or "correction center".

Sec. 46. (1) A supplenental nenber may retire with a sup-
pl emental early retirenent allowance AS provided FOR in section
47 —wpon—satisfact+on—of—each— | F THE SUPPLEMENTAL MEMBER MEETS
ALL of the follow ng conditions:

(a) He or she is age 51 years or older but |less than age 62
years.

(b) He or she has 25 or nore years of covered service.

(c) His or her last 3 years of credited service are covered

servi ce.

H03879' 01 (S-1)
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(d) He or she files a witten request for retirement with
the retirement board stating the date that he or she wi shes to be
retired.

(2) A suppl enental nenber may be separated from enpl oynent
in a covered position the first day of the cal endar nonth foll ow
ing the nonth in which he or she attains age 56 years. A supple-
ment al menber separated under this subsection may retire with a
suppl enental early retirenent allowance provided in section 47 if
he or she satisfies each of the follow ng conditions:

(a) He or she has not attained age 62 years.

(b) He or she has 10 or nore years of covered service.

(c) His or her last 3 years of credited service are covered

servi ce.

(d) He or she files a witten request for retirement with
the retirement board stating the date that he or she wi shes to be
retired.

(3) The state personnel director shall determ ne all ques-
tions on eligibility for supplemental early retirenent benefits
W thin the neani ng of sections 45 to 47.

Sec. 47. (1) Upon retirenent as provided in section 46, a
suppl enental nenber shall be paid a tenporary straight life sup-
pl emental early retirenent allowance term nating upon —hts
attatnrenrt—ef— THE SUPPLEVMENTAL MEMBER REACHI NG age 62 years or

H03879' 01 (S-1)
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his OR HER death, whichever occurs first. Prior to the effective

date of —hts— retirenent, —he— THE SUPPLEMENTAL MEMBER may

—eteet— CHOOSE to be paid his OR HER retirement all owance under

an optional form of payment provided in section —3t<&a)—

31(1)(A). For the purposes of this election, the provisions of

section 3t—+(a)— 31(1)(A) are nodified to reflect the tenporary

nature of a supplenental early retirenment allowance.

(2) The amount of —H+s— THE SUPPLEMENTAL MEMBER S tenporary
straight life supplenental early retirenent allowance —shatH+—be—
| S equal to the difference between (i) 2.0% of his OR HER suppl e-
mental final average conpensation multiplied by his OR HER cov-
ered service plus 1.5% of —hts— THE SUPPLEMENTAL MEMBER S fi nal
average conpensation multiplied by the excess, if any, of his OR
HER credited service over his OR HER covered service; and (ii)

t he amount of retirenent allowance paid —purstant—t6e— UNDER sec-
tion 20.

SEC. 47A. THE RETI REMENT BOARD SHALL REPORT TO THE HOUSE AND SENATE
APPROPRI ATI ONS COVM TTEES NOT LATER THAN JUNE 30. 2003 ON THE COST OF
TRANSFERRI NG PERSONS TO NONCOVERED POSI TI ONS | F THEY WERE | N COVERED
POSI TI ONS W TH CORRECTI ONS CENTERS BEFORE THEI R POSI TI ONS WERE TERM NATED
DUE TO THE CLOSURES OF THE CORRECTI ONS CENTERS BETWEEN AUGUST 1. 1999 AND
AUGUST 1. 2000. | F THE PERSONS CONTI NUE | N NONCOVERED PQSI TI ONS UNTI L
RETI Rl NG AS SUPPLEMENTAL NMEMBERS UNDER SECTI ONS 46 AND 47 OR TRANSFERRED
TO COVERED PCSI TI ONS BUT WHOSE LAST 3 YEARS OF CREDI TED SERVI CE ARE A

COMVBI NATI ON OF COVERED AND UNCOVERED SERVI CE DUE TO THE TERM NATI ON OF
THE COVERED POSI TI ONS BY THE CLOSURE OF A CORRECTI ONS CENTER
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