HB 5396, As Passed Senate, June 18, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5396

A bill to anend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and deletions from each cl as-
sification; to set up and establish the Mchigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to Proylde for the allocation of funds fromthe M chigan trans-
ortation fund and the use and adm nistration of the fund for
ransportati on purposes; to set up and establish the truck safety

fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety conmm s-
sion; to establish certain standards for road contracts for cer-
tain businesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation conm ssion, counties, cities, and villages to borrow
noney, issue bonds, and nake_piedges of funds for transportation

pur poses; to authorize counties to advance funds for the paynent
of deficiencies necessary for the paynent of bonds issued under
this act; to provide for the |imtations, paynent, retirenent,
and security of the bonds and pl edges; to provide for appropria-
tions and tax levies by counties and townships for county roads;
to authorize contributions by townships for county roads; to pro-
vide for the establishnment and adm nistration of the stat unk

t he

e tr
l[ine fund, critical bridge fund, conprehensive transportation
fund, and certain other funds; to provide for the deposits in
state trunk line fund, critical bridge fund, conprehensive
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transportation fund, and certain other funds of noney raised by
specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for
whi ch M chigan transportation funds nmay be all ocated; to provide
for Mchigan transportation fund grants; to provide for review
and approval of transportation progranms; to provide for subm s-
sion of annual |egislative requests and reports; to provide for
t he establishnent and functi ons of certaln_adV|sor¥ entities; to
BrOVIde for conditions for grants; to provide for the issuance of
onds and notes for transportation purposes; to provide for the
powers and duties of certain state and | ocal agencies and offi-
cials; to RrOVIde for the making of |oans for transportation pur-
poses by the state transportation departnent and for the recelpt
and repaynent by local units and agencies of those | oans from
certain specified sources; and to repeal acts and parts of acts,”

by amendi ng section 9a (MCL 247.659a), as anmended by 1998
PA 308.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:
Sec. 9a. —({1 By Eetober—1—1998—the—governor—shatt-
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g . | | : : defisend
’ I Lot I

(1) AS USED IN TH S SECTI ON

(A) "ASSET MANAGEMENT" MEANS AN ONGO NG PROCESS OF MAI NTAI N-
I NG, UPGRADI NG, AND OPERATI NG PHYSI CAL ASSETS COST- EFFECTI VELY,
BASED ON A CONTI NUOUS PHYSI CAL | NVENTORY AND CONDI TI ON
ASSESSMENT.

(B) "BRIDGE" MEANS A STRUCTURE | NCLUDI NG SUPPORTS ERECTED
OVER A DEPRESSI ON OR AN OBSTRUCTI ON, SUCH AS WATER, A HI GHWAY, OR
A RAI LWAY, FOR THE PURPOSES OF CARRYI NG TRAFFI C OR OTHER MOVI NG
LOADS, AND HAVI NG AN OPENI NG MEASURI NG ALONG THE CENTER OF THE
ROADWAY OF MORE THAN 20 FEET BETWEEN UNDERCOPI NGS OF ABUTMENTS OR
SPRI NG LI NES OF ARCHES, OR EXTREME ENDS OF OPENI NGS FOR MULTI PLE
BOXES WHERE THE CLEAR DI STANCE BETWEEN OPENI NGS | S LESS THAN 1/2
OF THE SMALLER CONTI GUOUS OPENI NG
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(C) "CENTRAL STORAGE DATA AGENCY" MEANS THAT AGENCY OR
OFFI CE CHOSEN BY THE COUNCI L WHERE THE DATA COLLECTED IS STORED
AND MAI NTAI NED.

(D) "COUNCIL" MEANS THE TRANSPORTATI ON ASSET MANAGEMENT
COUNCI L CREATED BY THI' S SECTI ON.

(E) "COUNTY ROAD COWM SSI ON' MEANS THE BOARD OF COUNTY ROAD
COW SSI ONERS ELECTED OR APPO NTED PURSUANT TO SECTI ON 6 OF CHAP-
TER IV OF 1909 PA 283, MCL 224.6, OR |IN THE CASE OF A CHARTER
COUNTY WTH A POPULATION OF 2,000,000 OR MORE W TH AN ELECTED
COUNTY EXECUTI VE THAT DOES NOT HAVE A BOARD OF COUNTY RCAD COw
M SSI ONERS, THE COUNTY EXECUTI VE FOR M NI STERI AL FUNCTI ONS AND
THE COUNTY COWM SSI ON PROVI DED FOR | N SECTI ON 14(1) (D) OF 1966
PA 293, MCL 45.514, FOR LEG SLATI VE FUNCTI ONS.

(F) "DEPARTMENT" MEANS THE STATE TRANSPORTATI ON DEPARTIMENT.

(G "FEDERAL-AID ELI d BLE" MEANS ANY PUBLI C ROAD OR BRI DGE
THAT 1S ELI G BLE FOR FEDERAL Al D TO BE SPENT FOR THE CONSTRUC-
TION, REPAIR, OR MAI NTENANCE OF THAT ROAD OR BRI DGE.

(H) "LOCAL ROAD AGENCY" MEANS A COUNTY ROAD COWM SSI ON OR
DESI GNATED COUNTY ROAD AGENCY OR CITY OR VI LLAGE THAT | S RESPON-
SI BLE FOR THE CONSTRUCTI ON OR MAI NTENANCE OF PUBLI C ROADS W THI N
THE STATE UNDER THI S ACT.

(') "MILTI YEAR PROGRAM' NMEANS A COWPI LATI ON OF RCAD AND
BRI DGE PRQJECTS ANTI Cl PATED TO BE CONTRACTED FOR BY THE DEPART-
MENT OR A LOCAL ROAD AGENCY DURI NG A 3- YEAR PERI CD.

(J) "STATE PLANNI NG AND DEVELOPMENT REGQ ONS' MEANS THOSE
AGENCI ES REQUI RED BY SECTION 134(b) OF TITLE 23 OF THE UN TED
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STATES CODE, 23 U.S.C. 134, AND THOSE AGENCI ES ESTABLI SHED BY
EXECUTI VE DI RECTI VE 1968- 1.

(2) I'N ORDER TO PROVI DE A COORDI NATED, UNI FI ED EFFORT BY THE
VARI QUS ROADWAY ACGENCI ES W THI N THE STATE, THE TRANSPORTATI ON
ASSET MANAGEMENT COUNCI L |I'S HEREBY CREATED W THI N THE STATE
TRANSPORTATI ON COVM SSI ON AND |'S CHARGED W TH ADVI SI NG THE COw
M SSI ON ON A STATEW DE ASSET MANAGEMENT STRATEGY AND THE PRO
CESSES AND NECESSARY TOOLS NEEDED TO | MPLEMENT SUCH A STRATEGY
BEG NNI NG W TH THE FEDERAL- Al D ELI G BLE H GHWAY SYSTEM AND ONCE
COVPLETED, CONTI NUI NG ON W TH THE COUNTY ROAD AND MUNI Cl PAL SYS-
TEMS, I N A COST- EFFECTI VE, EFFI CI ENT MANNER. NOTHI NG IN THI S
SECTI ON SHALL PRCHI BI T A LOCAL ROAD AGENCY FROM USI NG AN ASSET
MANAGEMENT PROCESS ON | TS NON- FEDERAL- AI D ELI G BLE SYSTEM  THE
COUNCI L SHALL CONSI ST OF 10 VOTI NG MEMBERS APPO NTED BY THE STATE
TRANSPORTATI ON COVMWM SSI ON.  THE COUNCI L SHALL | NCLUDE 2 MEMBERS
FROM THE COUNTY ROAD ASSOCI ATION OF M CHI GAN, 2 MEMBERS FROM THE
M CH GAN MUNI Cl PAL LEAGUE, 2 MEMBERS FROM THE STATE PLANNI NG AND
DEVELOPMENT REG ONS, 1 MEMBER FROM THE M CHI GAN TOWNSHI PS ASSOC! -
ATION, 1 MEMBER FROM THE M CHI GAN ASSCOCI ATI ON OF COUNTI ES, AND 2
MEMBERS FROM THE DEPARTMENT. NONVOTI NG MEMBERS SHALL | NCLUDE
1 PERSON FROM THE AGENCY OR OFFI CE SELECTED AS THE LOCATI ON FOR
CENTRAL DATA STORAGE. EACH AGENCY W TH VOTI NG RI GHTS SHALL
SUBMT A LIST OF 2 NOM NEES TO THE STATE TRANSPORTATI ON COW S-
SION FROM VWHI CH THE APPO NTMENTS SHALL BE MADE. THE M CH GAN
TOMSHI PS ASSOCI ATI ON SHALL SUBM T 1 NAME, AND THE M CHI GAN ASSO-
Cl ATION OF COUNTIES SHALL SUBM T 1 NAME. NAMES SHALL BE
SUBM TTED W THI N 30 DAYS AFTER THE EFFECTI VE DATE OF THE 2002
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1 AMENDATORY ACT THAT AMENDED THI' S SECTI ON. THE STATE

2 TRANSPORTATI ON COW SSI ON SHALL MAKE THE APPO NTMENTS W THI N 30
3 DAYS AFTER RECEI PT OF THE LI STS.

4 (3) THE PGSI TI ONS FOR THE DEPARTMENT SHALL BE PERMANENT.

5 THE POSI TI ON OF THE CENTRAL DATA STORAGE AGENCY SHALL BE NONVOT-
6 | NG AND SHALL BE FOR AS LONG AS THE AGENCY CONTI NUES TO SERVE AS
7 THE DATA STORAGE REPCSI TORY. THE MEMBER FROM THE M CHI GAN ASSO-
8 CIATION OF COUNTI ES SHALL BE I NI TI ALLY APPO NTED FOR 2 YEARS.

9 THE MEMBER FROM THE M CHI GAN TOWNSHI PS ASSOCI ATI ON SHALL BE I NI -
10 TIALLY APPO NTED FOR 3 YEARS. OF THE MEMBERS FI RST APPQO NTED

11 FROM THE COUNTY ROAD ASSOCI ATION OF M CHI GAN, THE M CH GAN MUNI C-
12 | PAL LEAGUE, AND THE STATE PLANNI NG AND DEVELOPMENT REG ONS, 1
13 MEMBER OF EACH GROUP SHALL BE APPO NTED FOR 2 YEARS AND 1 MEMBER
14 OF EACH GROUP SHALL BE APPO NTED FOR 3 YEARS. AT THE END OF THE
15 I NITIAL APPO NTMENT, ALL TERMS SHALL BE FOR 3 YEARS. THE CHAI R-
16 PERSON SHALL BE SELECTED FROM AMONG THE VOTI NG MEMBERS OF THE

17 COUNCI L.

18 (4) THE DEPARTMENT SHALL PROVI DE QUALI FI ED ADM NI STRATI VE
19 STAFF AND THE STATE PLANNI NG AND DEVELOPMENT REG ONS SHALL PRO
20 VI DE QUALI FI ED TECHNI CAL ASSI STANCE TO THE COUNCI L.
21 (5) THE COUNCI L SHALL DEVELOP AND PRESENT TO THE STATE
22 TRANSPORTATI ON COW SSI ON FOR APPROVAL W THI N 90 DAYS AFTER THE
23 DATE OF THE FI RST MEETI NG SUCH PROCEDURES AND REQUI REMENTS AS ARE
24 NECESSARY FOR THE ADM NI STRATI ON OF THE ASSET MANAGEMENT
25 PROCESS. THI'S SHALL, AT A MN MJUM | NCLUDE THE AREAS OF TRAI N-
26 | NG DATA STORAGE AND COLLECTI ON, REPORTI NG, DEVELOPMENT OF A
27 MILTI YEAR PROGRAM BUDGETI NG AND FUNDI NG AND OTHER | SSUES
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RELATED TO ASSET MANAGEMENT THAT MAY ARI SE FROM TI ME TO TI ME.
ALL QUALITY CONTROL STANDARDS AND PROTOCOLS SHALL, AT A M N MUM
BE CONSI STENT W TH ANY EXI STI NG FEDERAL REQUI REMENTS AND REGULA-
TIONS AND EXI STI NG GOVERNMENT ACCOUNTI NG STANDARDS.

(6) THE COUNCI L MAY APPO NT A TECHNI CAL ADVI SORY PANEL WHOSE
MEMBERS SHALL BE REPRESENTATI VES FROM THE TRANSPORTATI ON CON-
STRUCTI ON ASSOCI ATI ONS AND RELATED TRANSPORTATI ON ROAD
| NTERESTS. THE ASSET MANAGEMENT COUNCI L SHALL SELECT MEMBERS TO
THE TECHNI CAL ADVI SORY PANEL FROM NAMES SUBM TTED BY THE TRANS-
PORTATI ON CONSTRUCTI ON ASSCCI ATI ONS AND RELATED TRANSPORTATI ON
ROAD | NTERESTS. THE TECHNI CAL ADVI SORY PANEL MEMBERS SHALL BE
APPO NTED FOR 3 YEARS. THE ASSET MANAGEMENT COUNCI L SHALL DETER-
M NE THE RESEARCH | SSUES AND ASSI GN PROJECTS TO THE TECHNI CAL
ADVI SORY PANEL TO ASSI ST | N THE DEVELOPMENT OF STATEW DE
POLI CI ES. THE TECHNI CAL ADVI SORY PANEL'S RECOMVENDATI ONS SHALL
BE ADVI SORY ONLY AND NOT BI NDI NG ON THE ASSET MANAGEMENT
COUNCI L.

(7) BEG NNI NG CCTOBER 1, 2003, THE DEPARTMENT, EACH COUNTY
ROAD COWM SSI ON, AND EACH CI TY AND VI LLAGE OF THI S STATE SHALL
ANNUALLY PREPARE AND PUBLI SH A MULTI YEAR PROGRAM BASED ON
LONG RANGE PLANS, AND DEVELOPED THROUGH THE USE OF THE ASSET MAN-
AGEMENT PROCESS DESCRIBED IN THI S SECTI ON. PRQIECTS CONTAI NED | N
EACH LOCAL ROAD AGENCY'S ANNUAL MULTI YEAR PROGRAM SHALL BE CON-
SI STENT WTH THE GOALS AND OBJECTI VES OF THE LOCAL ROAD AGENCY' S
LONG RANGE PLAN. A PRQJECT, FUNDED I N WHOLE OR PART, W TH STATE
OR FEDERAL FUNDS, SHALL BE | NCLUDED I N ANY LOCAL ROAD AGENCY' S
MULTI YEAR PLAN.
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(8) FUNDI NG NECESSARY TO SUPPORT THE ACTI VI TI ES DESCRI BED I N
TH S SECTI ON SHALL BE PROVI DED BY AN ANNUAL APPROPRI ATI ON FROM
THE M CHI GAN TRANSPORTATI ON FUND TO THE STATE TRANSPORTATI ON
COWM SSI ON.

(9) THE DEPARTMENT AND EACH LOCAL ROAD AGENCY SHALL KEEP
ACCURATE AND UNI FORM RECORDS ON ALL ROAD AND BRI DGE WORK PER-
FORMED AND FUNDS EXPENDED FOR THE PURPOSES OF THI S SECTI ON
ACCORDI NG TO THE PROCEDURES DEVELOPED BY THE COUNCI L. EACH LOCAL
ROAD AGENCY AND THE DEPARTMENT SHALL ANNUALLY REPORT TO THE COUN-
ClL THE M LEAGE AND CONDI TI ON OF THE ROAD AND BRI DGE SYSTEM UNDER
THEI R JURI SDI CTI ON AND THE RECEI PTS AND DI SBURSEMENTS OF ROAD AND
STREET FUNDS I N THE MANNER PRESCRI BED BY THE COUNCI L, WHI CH SHALL
BE CONSI STENT W TH ANY CURRENT ACCOUNTI NG PROCEDURES. AN ANNUAL
REPORT SHALL BE PREPARED BY THE STAFF ASSI GNED TO THE COUNCI L
REGARDI NG THE RESULTS OF ACTI VI TI ES CONDUCTED DURI NG THE PRECED-
| NG YEAR AND THE EXPENDI TURE OF FUNDS RELATED TO THE PROCESSES
AND ACTI VI TIES | DENTI FI ED BY THE COUNCI L. THE REPORT SHALL ALSO
| NCLUDE AN OVERVI EW OF THE ACTI VI TI ES | DENTI FI ED FOR THE SUCCEED-
I NG YEAR. THE COUNCIL SHALL SUBM T THI S REPORT TO THE STATE
TRANSPORTATI ON COW SSI ON, THE LEQ SLATURE, AND THE TRANSPORTA-
TION COW TTEES OF THE HOUSE AND SENATE BY MAY 2 OF EACH YEAR
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