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HB 5436, As Passed Senate, December 13, 2001

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5436

A bill to authorize the state adm nistrative board to convey
certain parcels of state owned property in Tuscola county and
Wayne county; to prescribe conditions for conveyance; to provide
for certain powers and duties of the departnent of managenent and
budget; and to provide for the disposition of revenue derived
fromthe conveyances.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 1. The state administrative board, on behalf of the
state, may convey to the recipient determ ned under sections 2 to
4, for consideration as determ ned pursuant to sections 2 to 4,
all or portions of property now under the jurisdiction of the
departnment of community health and |ocated in the township of
I ndi anfi el ds, Tuscola county, M chigan, and further described as
fol |l ows:

H05927' 01 (S-2) DRM



© 00 N o o A W DN PP

N NN RNNNMNNNRRERPREPRPEPRPRPP
N~ O 0N WNRPRO O ®WMNOO UM WNDN R O

HB 5436, As Passed Senate, December 13, 2001

House Bill No. 5436 2

The Sout heast 40 acres, being approximately 1320 feet by
1320 feet, of the remainder of the South Half of Section 18, Town
12 North, Range 9 East, after excepting out the Southeast 1/4 of
Section 18 Town 12 North, Range 9 East, which was conveyed to the
Cty of Caro in that Quitclai mDeed dated May 16th, 1961

Sec. 2. The Tuscola area airport authority has the exclu-
sive right, for a period of 12 nonths after the effective date of
this act, to purchase the property described in section 1. The
purchase price shall be 1 of the foll ow ng:

(a) Less than fair market value, if the Tuscola area airport
authority agrees to use the property for public purposes.

(b) Fair market value, if the Tuscola airport authority does
not agree to use the property for public purposes.

Sec. 3. If, at any tine after purchasing the property under
sections 1 and 2, the Tuscola area airport authority determ nes
it will no longer operate as a |ocal unit of governnment, or
determ nes that the property shall no | onger continue to be used
for public purposes, then the Tuscola area airport authority
shall notify the state in witing 180 days before any such change
i n organi zation or use. The Tuscola area airport authority shal
then have the right, for 180 days, to purchase the reversionary
rights. The purchase price will be the fair market val ue of the
property exclusive of any inprovenents on the date of the notice
to the state.

Sec. 4. Any conveyance of the property described in
section 1 that is conveyed for public purpose for less than fair
mar ket val ue shall provide for all of the follow ng:
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(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inposed on nenbers
of the public for recreational use of the conveyed property, al
resi dent and nonresident nmenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may wai ve daily fees or waive fees for the use of specific areas
or facilities; and that upon term nation of that use or use for
any ot her purpose, the state nay reenter and repossess the prop-
erty, termnating the grantee's estate in the property.

(b) That the Tuscola area airport authority nay create and
record restrictions on the use of the property required for the
safe operation of an airport. Those recorded restrictions shal
run with the land as long as the airport is in use and shall not
be extingui shed solely by reversion of the property to the
st at e.

(c) That if the grantee disputes the state's exercise of its
rights of reentry and fails to pronptly deliver possession of the
property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regain posses-
sion of, the property.

Sec. 5. The fair market value of the property described in
section 1 shall be determ ned by an apprai sal as prepared by the
state tax comm ssion or an independent fee appraiser.

Sec. 6. The state administrative board, on behalf of the
state, may convey to the recipient determ ned under sections 7
and 8, for consideration as determ ned pursuant to sections 7 and
8, all or portions of property now under the jurisdiction of the
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departnment of community health and | ocated in the township of

I ndi anfi el ds, Tuscola county, M chigan, and further described as
fol |l ows:

That part of the South 1/2 of Section 17, Town 12 North,
Range 9 East, which lies North of the Cass R ver, South of M 81
and 250 feet East of the Caro Center, Buildings nunber 7 and 9 as
nunbered and depicted in the States Facility Inventory dated
June 1980. The parcel contains approxi mately 30 acres.

Sec. 7. The township of Indianfields has the exclusive
right, for a period of 12 nonths after the effective date of this
act, to purchase the property described in section 6, for |ess
than fair market value, if the township of Indianfields agrees to
use the property for public purposes.

Sec. 8. Any conveyance of the property described in
section 6 for less than fair market value shall provide for both
of the follow ng:

(a) That the property shall be used exclusively for public
purposes and if any fee, term or condition is inposed on nenbers
of the public for recreational use of the conveyed property, al
resi dent and nonresi dent nenbers of the public shall be subject
to the sane fees, terns, and conditions, except that the grantee
may wai ve daily fees or waive fees for the use of specific areas
or facilities; and that upon term nation of that use or use of
any other purpose, the state nay reenter and repossess the prop-
erty, termnating the grantee's estate in the property.

(b) That if the grantee disputes the state's exercise of its
rights of reentry and fails to pronptly deliver possession of the
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property to the state, the attorney general, on behalf of the
state, may bring an action to quiet title to, and regai n posses-
sion of, the property.

Sec. 9. (1) The state adm nistrative board, on behalf of the
state, may convey for consideration of not |less than fair market
val ue as determ ned pursuant to section 11, certain state owned
property now under the jurisdiction of the departnment of commu-
nity health and | ocated in Wayne county, and further described as
fol |l ows:

The Northville Center, which is |ocated on the North half of
Sections 11 & 12, T1S, R8E, Northville Townshi p, Wayne County,
and further described as beginning at the NE corner the
Northville Township Park as recorded in Liber 25582 Page 520,
thence easterly along the North of |ine of said sections and the
centerline of Seven MIle Road to the East Line of Section 12 and
Haggerty Road; thence Southerly on the East Line of Section 12,
to Hawt horn Center, thence Northwesterly of Hawthorn Center (on a
line to be described by survey*) to the East-Wst Quarter Line of
Section 12; thence Westerly on the East-Wst Quarter Lines of
Section 12 and 11; thence around an irregul ar parcel purchased
from Ford Mdtor Conpany and recording in Liber 8451 Page 347,
thence easterly along the South Line of one or nore private par-
cels and continuing easterly along the South Line of a parcel
under the jurisdiction of the Mchigan State Police, and the
property sold to Northville Township and recorded in Liber 25582
Page 520, thence Northerly along the East Line of the Northville
Townshi p parcel to the point of beginning. Containing

H05927' 01 (S-2)



HB 5436, As Passed Senate, December 13, 2001
House Bill No. 5436 as anended Decenber 13, 2001 6 (page 1 of 2)

1 approximately 420 acres. This description is subject to survey,

2 easenents and deeds of record, and the Departnent of Natural
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Resources' Q1| and Gas Leases No. N 24954 and No. N- 24957.

( The sale of the propertv described in this section shall be
for the sal e and
bropertv shall be

conducted in a manner to realize the hi ahest b e
S
he fol | ow ng:

r
t he hiahest return to the state. The sale of thi
done in an onen manner that uses one or nore of

(a) A commetitive seal ed bid.

(b)Y Oal bid.

(c) Public auction.

(dY Use of broker services.
Broker services for the sale of this proopertv shall onlv be used if
there are three or nore bidders for this propertv. The m ni mum
sellina orice for the onropertv shall be the hiaher val ue of either
its fair market value or the result of a orofessional concent bl an
val ue as determ ned bv a real estate professional aualified to make
such valuations. This real estate professional shall be sel ected
t hrouah a reauest for pronosal and conpetitive bid nrocess.

3) Anotice of a sealed or oral bid. public auction sale. or
use of broker neaotiation services. reaardi na the propertv descri bed
in this section shall be published at | east once in a newspaper as

hi
c
|

t

defined in section 1461 of the revised iudicature act of 1961. 1961
PA 236. MCL 600. 1461. not | ess than 10 davs before the sale. The
newspaper shall be one that is published in the countv where t he
prooertv is located, |f a newspaoer is not published in the county
where the propertv is |ocated. the notice shall be obublished in a
newspaner in a countv nearest to the countv in which the prooerty is

| ocated. A notice shall describe the aeneral |ocation of the
property and the date, tine, and place of the sale.

10. The conveyance authorized under section 9 shal
provide for all of the follow ng:

(a) The northwesterly boundary of the Hawt horn center in the
sout heastern corner of the property shall be determ ned in con-
junction with the director of comrunity health to provide a
parcel of |and adequate to support the Hawthorn center's program
and operations.

(b) The conveyance is subject to | ease No. N 24954 and
No. N-24957, as may be anended, and shall reserve oil and gas
rights to the state.

(c) In order to allow the departnent of comrunity health
sufficient time to nake alternative plans for the patients at the
Northville psychiatric hospital, the departnment will retain the
use of main buildings A, B, and C, power plant No. 11, nmainte-
nance No. 15, and |aundry No. 14, for a mninumof 3 years based
on need. Rent for the use of these structures will be paid to
t he devel oper based on a specified anmount agreed to by the
departnment of community health and the devel oper and shall not
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exceed the operating cost of the facility.
House Bill No. 5436 as anended Decenber 13, 2001 6 (page 2 of 2)
Sec. 11. The fair nmarket value of the property described in
section 9 shall be determ ned by an appraisal as prepared by the
state tax conmm ssion and an i ndependent fee apprai ser.
Sec. 12. The descriptions of the parcels in sections 1, 6,
and 9 are approximte and for purposes of the conveyance are
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subject to adjustnents as the state adm ni strative board or the
attorney general considers necessary by survey or other |egal
descri pti on.

Sec. 13. The conveyances authorized by this act shall be by
qui tcl aim deed approved by the attorney general. The conveyance
shall not reserve the mneral rights to the state; however, the
conveyance shall provide that if the grantee derives any revenue
fromthe devel opnent of any mnerals found on, within, or under
t he conveyed property, the grantee shall pay 1/2 of that revenue
to the state, for deposit in the Mchigan natural resources trust
fund.

Sec. 14. (1) The net revenue received under this act shal
be deposited in the state treasury and credited to the general
f und.

(2) For the purposes of this act, "net revenue" neans the
proceeds fromthe sale of the property |ess reinbursenent for any
costs to the state associated with the sale of the property.
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