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HBS5727, As Passed House, May 7, 2002

SUBSTI TUTE FOR
HOUSE BI LL NO. 5727

A bill to amend 1971 PA 140, entitled
"Aenn Steil state revenue sharing act of 1971,"
by anmendi ng section 17a (MCL 141.917a), as anended by 1987 PA
283.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 17a. (1) To the extent required by the energency
muni ci pal | oan act, —Aet—No—243—of—thePubte—-Aets—of—1986

1980 PA 243, MCL 141.931 TO 141.942, a nunicipality granted a

| oan —purstant—te— UNDER t he emergency muni ci pal | oan act, —Aet
No—243—of —thePubtHec—Acts—of—1986— 1980 PA 243, MCL 141.931 TO
141. 942, shall have withheld fromany paynment the city, village,
township, or county is eligible to receive, an anount equival ent

to any delinquent paynents due on the | oan.
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(2) The state treasurer may withhold all or part of any
payment that a city, village, township, or county is eligible to

receive under this act to the extent the w thhol dings are a com

ponent part of a plan, devel oped and inpl enented —ptursuant—to
chapter—X—of—therunietpal—FHnance—act—Act—No—202—of—the
Pubte—Aets—of—1943,—betng—sect+ons—3139-1+to0139-3ofthe
M-ehi-gan—Conpittet—taws— UNDER THE REVI SED MUNI Cl PAL FI NANCE ACT,
2001 PA 34, MCL 141.2101 TO 141.2821, for financing an outstand-
ing obligation upon which the municipality defaulted. Anopunts
wi t hhel d shall be used to pay, on behalf of the city, village,
townshi p, or county, unpaid anbunts or subsequently due anounts,
or both, of principal and interest on the outstanding obligation
upon which the city, village, township, or county defaulted.

(3) The state treasurer may withhold all or part of any pay-
ment that a city or village is eligible to receive under this
act, after paynment of all noney owing to the city or village
under this act —whieh— THAT, prior to the date of a w thhol ding
under this subsection, has been pledged for the paynent of debt
service on bonds or notes or for the paynent of contractual obli-
gations pledged for the paynent of debt service on bonds or
notes, in an anount necessary to repay | oans made to the city or
vill age pursuant to section 11(6) of —Aect—No—51tofthePubtH¢

: e . . . ey b e
taws— 1951 PA 51, MCL 247.661, after any deduction authorized by
section 11(8) of —-Aet—No—5tofthePubtHeAets—of—195+ 1951 PA
51, MCL 247.661, has been applied for the repaynment of the | oan.
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(4) Under an agreenent entered into by a city, village,
t ownshi p, or county assigning all or a portion of the paynent
that it is eligible to receive under this act to the M chi gan
muni ci pal bond authority or pledging that anmount for paynent of
an obligation it incurred with the M chigan nunicipal bond
authority, the state treasurer shall transmit to the M chigan
muni ci pal bond authority or a trustee designated by the authority
t he amount of the paynent —whteh— THAT is assigned or pl edged
under the agreenent. Notw thstanding the paynment dates pre-
scribed by this act for distributions under this act, the state
treasurer may advance all or part of a paynment —whieh— THAT is
dedi cated for distribution or for which the appropriation autho-
rizing the paynment has been made if and to the extent, under the
terns of an agreenent entered into by a city, village, township,
or county and the M chigan nmunicipal bond authority, the paynent
—whteh— THAT the city, village, township, or county is eligible
to receive has been assigned to or pledged for paynent of an
obligation it incurred with the M chigan nunici pal bond
authority. This subsection does not require the state to nmake an
appropriation to any city, village, county, or township and shal
not be construed as creating an indebtedness of the state. Any
agreenment nmade pursuant to this subsection shall contain a state-
ment to that effect.

(5) The state treasurer shall withhold all or part of a pay-
ment that a city, village, township, or county is eligible to
receive under this act to satisfy a paynment due and owing to the

state or to a state departnent or agency fromthe city, village,
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townshi p, or county unl ess —ant—tothe—extent—subseetion—{4)

treastrer— 1 OR MORE OF THE FOLLOW NG APPLY:

(A) THE PAYMENT | S REQUI RED TO SATI SFY AN OBLI GATI ON UNDER
AN AGREEMENT DESCRI BED | N SUBSECTI ON (4).

(B) THE BOND RATI NG ON ANY OBLI GATI ON | SSUED BY THE M CHI GAN
MUNI Cl PAL BOND AUTHORI TY THAT PLEDGES PAYMENTS THAT COULD BE
RECEI VED UNDER AN AGREEMENT DESCRI BED | N SUBSECTI ON (4) WOULD BE
REDUCED OR W THDRAWN BECAUSE OF THE ACTI ON.

(© PAYMENTS UNDER THI S ACT HAVE BEEN PLEDGED FOR THE PAY-
MENT ON AN OBLI GATION | SSUED BY A CITY, VILLAGE, OR COUNTY THAT
HAS BEEN APPROVED BY THE STATE TREASURER.

(6) THE STATE TREASURER MAY W THHOLD ALL OR PART OF A PAY-
MENT THAT A CITY, VILLAGE, TOMSH P, OR COUNTY IS ELIGE BLE TO
RECEI VE UNDER THI S ACT TO SATI SFY A PAYMENT DUE AND ON NG TO A
LOCAL PUBLI C PENSI ON AND RETI REMENT SYSTEM OR THE MUNI Cl PAL
EMPLOYEES RETI REMENT SYSTEM ESTABLI SHED UNDER THE MUNI Cl PAL
EMPLOYEES RETI REMENT ACT OF 1984, 1984 PA 427, MCL 38.1501 TO
38. 1555, FROM THE CITY, VILLAGE, TOMSH P, OR COUNTY UNLESS 1 OR
MORE OF THE FOLLOW NG APPLY:

(A) THE PAYMENT | S REQUI RED TO SATI SFY AN OBLI GATI ON UNDER
AN AGREEMENT DESCRI BED | N SUBSECTI ON (4).

(B) THE BOND RATI NG ON ANY OBLI GATI ON | SSUED BY THE M CHI GAN
MUNI Cl PAL BOND AUTHORI TY THAT PLEDGES PAYMENTS THAT COULD BE
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RECEI VED UNDER AN AGREEMENT DESCRI BED I N SUBSECTI ON (4) WOULD BE
REDUCED OR W THDRAWN BECAUSE OF THE ACTI ON.
(© PAYMENTS UNDER TH S ACT HAVE BEEN PLEDGED FOR THE PAY-
MENT ON AN OBLI GATI ON | SSUED BY A CITY, VILLAGE, OR COUNTY THAT
HAS BEEN APPROVED BY THE STATE TREASURER
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