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HOUSE BILL No. 5992

HB5992, As Passed House, May 21, 2002

HOUSE BILL No. 5992

May 2, 2002, Introduced by Reps. DeRossett and Cassis and referred to the Committee on
Tax Policy.

A bill to anmend 1933 PA 167, entitled
"Ceneral sales tax act,"”
by amendi ng section 3 (MCL 205.53), as anended by 1980 PA 164.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) If a person engages or continues in a business
for which a privilege tax is inposed by this act, the person
shal |, under rules the departnent prescribes, apply for and
obtain fromthe departnent —upen—the—payrent—of—aregrstration
fee—of—%$100,— a license to engage in and to conduct that busi-
ness for the current tax year. Wen the departnent considers it
necessary in order to secure the collection of the tax or if an
appl i cant taxpayer has at any tinme failed, refused, or neglected
to pay any tax or interest or penalty upon a tax —— or has
attenpted to evade the paynent of any tax or interest or penalty

upon a tax by neans of petition in bankruptcy, or if applicant
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taxpayer is a corporation and the departnment has reason to
bel i eve that the managenent or control of the corporation is
under persons who have failed to pay any tax or interest or pen-
alty upon a tax —wthiathepurviewof thrs—seet+on— UNDER THI S
ACT, the departnent shall require a surety bond payable to the
state of M chigan, upon which the applicant or taxpayer shall be
the obligor, in the sumof not |ess than $1,000.00 nor nore than
$25, 000. 00. —— THE SURETY BOND SHALL BE conditioned that the
applicant or taxpayer shall conply with this act and shal
pronptly file true reports and pay the taxes, interest, and pen-
alties provided for or required by this act. —whieh— THE bonds
shal | be approved as to the ampunt and surety by the departnent.
The applicant or taxpayer may in lieu of the surety bond deposit
a sum of noney with the departnment in an amount —as— the depart-
ment —shat—determne;— DETERM NES to guarantee the paynent of
the tax, interest, and penalty and conpliance with this act. —
btt— HOWEVER, the anount determ ned by the departnent shall not
exceed the estimated tax payable during a 1-year period. The
appl i cant or taxpayer shall be licensed to engage in and conduct
t he business. The departnent may require the applicant or tax-
payer to furnish other and further bond as it considers necessary
Wthinthe limts in this section, —enthe—grvingof—30—-¢days-
AFTER G VING A 30-DAY notice in witing. The license shall be
renewed annual |y —upoen—the—condirt+on—that— |F the taxpayer —shat+
pay—the—regtstrat+on—Fee—antd— PAYS the tax accrued to the state

under this act. A person shall not engage or continue in a

busi ness taxabl e under this act w thout securing a license. A
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person, firm or corporation engaged solely in industrial
processing or agricultural producing under this act and who nekes
no sales at retail within the meaning of this act —shat+— IS not

—be— required to have a license.

(2) The REVENUE conmmi ssi oner or —a—deputy——cofrmsstonrer—des—
rgrated—bythe—eonmmsstoner— H S OR HER DESI GNEE, after notice

and hearing, may suspend the |icense of a person who violates or

fails to conply with this act or a rule pronul gated by the

stonrer—purstant—toe— DEPARTMENT UNDER this act. The REVENUE com
m ssi oner or —a—deputy—eomrsstonrer—destgrated—by—the

cormtsstoener— H S OR HER DESI GNEE may restore |icenses after

suspension. |f a person engages in business taxable under this
act while his or her license is in suspension, the tax inposed
under this act —neverthetess—shat—be— |S i nposed and —be— pay-
able with respect to that business.

(3) A person who engages in any business in this state

—whieh— THAT is taxable under this act and who fails to secure

fromthe REVENUE commi ssi oner or —a—deputy—commsstoner—destg—
nated—by—the—ecommsstonrer— H S OR HER DESI GNEE a |icense to
engage i n that business ——astregurred—+n—this—act— or who con-
tinues to engage in business after the |license has expired or was
suspended by the REVENUE conmm ssioner or —a—deptty—commsstonetr
destgnated—by—the—comisstoner— H S OR HER DESIGNEE is guilty of

a m sdemeanor —— puni shable by a fine of not nore than $1, 000. 00

—— or inprisonnment for not nore than 1 year, or both.
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