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HB6328, As Passed House, November 13, 2002

SUBSTI TUTE FOR
HOUSE BI LL NO. 6328

A bill to anend 1925 PA 285, entitled

"An act to provide for the organization, operation, and supervi -
sion of credit unions; to provide for the conversion of a state
credit union into a federal credit union or a credit union orga-
ni zed and supervised under the |aws of any other state or terri-
tory of the United States or any other federally insured deposi -
tory institution and for the conversion of a federal credit union
or a credit union organi zed and supervi sed under the | aws of any
other state or territory of the United States or any other feder-
ally insured depository institution into a state credit union;
and to provide for the nmerger of credit unions organized and
supervi sed under the laws of this state, credit unions organized
and supervi sed under the |laws of any other state or territory of
the United States, and federal credit unions,”

by anmendi ng section 17 (MCL 490.17), as anmended by 1992 PA 246.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 17. (1) —Fhe—gross—ineore—ofthe—eret-t—untron—shat—be
determnetd—at—the—end—of—each—monrth—Fromthis—arount—there
shatH—be—set—astde—sturs—as—a regutar—reserve—i+n—accordance—wth
the—foHowng—sechetute—
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afout— A CREDI T UNI ON SHALL ESTABLI SH AND MAI NTAI N RESERVES | N

SUCH AMOUNTS AS MAY BE REQUI RED TO QUALI FY FOR I NSURANCE OF I TS
ACCOUNTS UNDER FEDERAL LAW AND AS OTHERW SE REQUI RED BY THE
COVWM SSI ONER

(2) Acredit union shall establish an all owance for |oan

| osses account based upon its reasonably foreseeabl e | oan

| osses. —The—attowanece—for—toantosses—account—shaH—ntt+atty
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batance—+n—theregtar—reserve—aceount— A | oan or any portion of
a loan shall be charged to the all owance for |oan | osses account
if any of the follow ng occur:

(a) The board of directors considers the |oan or any portion
of a | oan uncollectible.

(b) The loan is past due 12 or nore contractual paynents and
there has not been a contractual paynent nmade in the past 90 days
and judicial proceedings to collect the | oan have not been
i nstituted.

(c) The conm ssioner orders the credit union to do so.
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(3) (4H)—tn-eaddit+on—to—atregutar—r+eserve—speetrat— SPECI AL
reserves to protect the interests of nenbers shall be established
when required by rule of the conmm ssioner, or when found by the
board of directors of the credit union or by the conm ssioner, in

any special case, to be necessary for that purpose.

(4) —6)— This section does not apply to a corporate central

credit union except to the extent determ ned by the comm ssioner

to be necessary to protect the interests of the nenbers and ot her
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1 share and deposit account holders of the corporate central credit

2 union.
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