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HB 5823, As Passed Senate, May 7, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5823

A bill to anend 1994 PA 451, entitled

"Natural resources and environnental protection act,"”
by anmendi ng section 4302 (MCL 324.4302).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4302. (1) The waterworks system intercepting sewers,
punpi ng stations, sewage di sposal plant and system transfer sta-
tion, and garbage and refuse processing or disposal plant and
system are public utilities within the neaning of any constitu-
tional or statutory provisions for the purpose of acquiring, pur-
chasi ng, owni ng, operating, constructing, equipping, and main-
taining the waterworks system intercepting sewers, punping sta-
tions, sewage disposal plant and system transfer station, and
gar bage and refuse processing or disposal plant and system A
| ocal unit of governnment may issue FULL faith and credit bonds or

nort gage bonds for the purposes described in this part beyond the
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general limts of the bonded indebtedness prescribed by |aw
except as provided in this section. The nortgage bonds as pro-
vided in this section shall not inpose any general liability upon
the local unit of government but shall be secured only on the
property and revenues of the utility as provided in this section,
including a franchise, stating the ternms upon which the purchaser

may operate the utility in case of foreclosure. The franchise

shall not extend for a longer period than 20 years fromthe date

of the sale on foreclosure. The —+wortgagebonds—shatt—be—sotd

Mehtgan—Conptted—taws,—and—the— total anmount OF MORTGAGE BONDS

shall not exceed 60% of the original cost of the utility except
as provided in this section. Bonds shall not be issued as gen-
eral obligations of the |ocal unit of government except upon a
3/5 affirmative vote of the qualified electors of the |ocal unit
of governnment and except as provided in this section, not in
excess of 3% of the assessed valuation of the real and personal
property of the local unit of governnment as shown by the |ast
preceding tax roll. Bonds shall not be issued as FULL faith and
credit bonds or nortgage bonds of the utility except upon a 3/5
affirmati ve vote of the |egislative body of the |Iocal unit of
gover nment .

(2) REVENUE BONDS | SSUED UNDER THI S SECTI ON ARE SUBJECT TO
THE REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO
141. 140.
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(3) EXCEPT FOR REVENUE BONDS DESCRI BED | N SUBSECTI ON (2),
ALL OTHER BONDS AND NOTES | SSUED UNDER THI S SECTI ON ARE SUBJECT
TO THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821.
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