HB 5839S1, As Passed Senate, May 7, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5839
(As passed the Senate, May 7, 2002)

A bill to anend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and del etions from each cl as-
sification; to set up and establish the Mchigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to Proylde for the allocation of funds fromthe M chigan trans-
ortation fund and the use and admi nistration of the fund for
ransportati on purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety comm s-
sion; to establish certain standards for road contracts for cer-
tai n businesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation conmm ssion, counties, cities, and villages to borrow
noney, issue bonds, and make pledges ot funds for transportation
pur poses; to authorize counties to advance funds for the paynent
of deficiencies necessary for the paynent of bonds issued under
this act; to provide for the limtations, paynent, retirenent,
and security of the bonds and pl edges; to provide for appropria-
tions and tax |evies by counties and townshi ps for county roads;
to authorize contributions by townships for county roads; to pro-

vide for the establishment and adm nistration of the state trunk
line fund, critical bridge fund, conprehensive transportation
fund, and certain other funds; to provide for the deposits in the
state trunk line fund, critical bridge fund, conprehensive
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transportation fund, and certain other funds of noney raised by
specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for
whi ch M chigan transportation funds may be allocated; to provide

i
for Mchigan transportation fund grants; to provide for review
and approval of transportation prograns; to provide for subm s-
sion of annual |egislative requests and reports; to provide for
t he establishnent "and functions of certaln_adV|sor¥ entities; to
rovide for conditions for grants; to provide for the issuance of
onds and notes for transportation purposes; to provide for the
powers and duties of certain state and | ocal agencies and offi -
cials; to RrOVIde for the making of loans for transportation pur-
poses by the state transportation departnent and for the receipt
and repaynment by local units and agencies of those |oans from
certain specified sources; and to repeal acts and parts of acts,"”
by amendi ng section 10n (MCL 247.660n) as added by 1987 PA 234.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 10n. (1) Funds fromthe conprehensive transportation
fund may be distributed to a trustee, or to the M chigan nunici -
pal bond authority as created under the shared credit rating act,
—Act—No—227Fof —thePubtec—Aets—of 1985 —betng——sect+ons—141+-165%
to— 4110+ F+of —theMechtgan—Conptted—taws— 1985 PA 227,

MCL 141.1051 TO 141.1076, that is authorized to receive the funds
—pursuant—to— UNDER a borrow ng resol uti on adopted by an eligible
authority. The issuance of the notes of an eligible authority in
antici pation of paynent of proceeds fromthe conprehensive trans-
portation fund shall be authorized by a borrow ng resol ution of
the eligible authority —pturstant—te— UNDER t he netropolitan
transportation authorities act of 1967, —Aet—No—204—-of—the
Pubtec—Aets—of 1967+ —betng—sections—124-4061+to0124-425ofthe
M-ehi-gan—Conpited—taws— 1967 PA 204, MCL 124.401 TO 124.426. The
i ssuance of the notes under this section —shatH—be— IS NOT

subj ect to —seet+on—ttef—chapter—t+HH—of—therminrecipat—Ftnance
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act—Aet—No—202—of thePubtecActs—of 1943 —berng—seeton—133—1t
of—the—M-echt-gan—Cenrpit+ed—taws— THE REVI SED MUNI Cl PAL FI NANCE ACT,
2001 PA 34, MCL 141.2101 TO 141.2821, and shall be subject to the
prior approval of the state transportation comm ssion. Failure
of the commi ssion to take action within 35 days after receipt of
notification fromthe eligible authority of intent to issue the
notes, constitutes approval by the state transportation

comm ssion. The eligible authority may only issue the notes in
anticipation of funds to be received during its current fiscal
year at any tinme before the eligible authority's receipt of the
funds fromthe conprehensive transportation fund. The principal
amount of notes for which the funds to be received fromthe com
prehensive transportation fund are pl edged shall not exceed 85%
of the anobunt remaining to be received by the eligible authority
fromthe conprehensive transportation fund in the current fiscal
year. The pl edge of 100% of the funds the eligible authority
expects to receive fromthe conprehensive transportation fund
shal | be secured by a direct transfer of the pledge funds from

t he conprehensi ve transportation fund to the trustee or the

M chi gan nuni ci pal bond authority that is authorized to receive
the funds by the borrowi ng resolution adopted by the eligible
authority. The notes of the eligible authority shall not be in
any way a debt or a liability of the state and shall not create
or constitute any indebtedness, liability, or obligations of the
state or be or constitute a pledge of the full faith and credit
of the state. Each note shall contain on its face a statenent to

the effect that the eligible authority is obligated to pay the
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principal of and the interest on the note only fromfunds of or
due to the eligible authority and that —the— THI S state is not
obligated to pay that principal or interest and that neither the
faith in credit nor the taxing power of —the— TH S state is
pl edged to the paynment of the principal of or the interest on the
note. The notes shall mature not nore than 13 nonths fromthe
date of issuance, shall bear interest at a fixed or variable rate
or rates of interest per annum and, in addition to other secur-
ity required by this section, nmay be secured by letter or |ine of
credit issued by a financial institution or as provided in the
borrowi ng resol ution.

(2) THE | SSUANCE OF NOTES UNDER THI S SECTION | S SUBJECT TO
THE AGENCY FI NANCI NG REPORTI NG ACT.
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