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HB 5850, As Passed Senate, May 15, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5850

A bill to anmend 1987 PA 230, entitled
"“Muni ci pal health facilities corporations act,"
by anmendi ng sections 401, 406, and 412 (MCL 331.1401, 331. 1406,
and 331.1412), as anended by 1988 PA 502.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 401. (1) A board of trustees or subsidiary board may
borrow noney and i ssue notes, which shall mature not nore than 18
months fromthe date of their issuance, for the purpose of neet-
ing current expenses of operation and mai ntenance of its health
care facilities and health services. The resolution authorizing
the i ssuance of the notes shall provide for the pledging of
i ncome and revenues of the corporation or subsidiary corporation
for the paynent of the notes, and may al so provide for a special
sinking fund into which there shall be paid as collected, a

sufficient fund fromthe revenues of the corporation or
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subsidiary corporation to retire both the principal and interest

of the notes at or before maturity. The resolution may al so pro-
vide for the nortgagi ng, pledging, or granting of security inter-
ests or other liens in other assets of the corporation or subsid-

iary corporation as additional security for the paynent of the

notes. —Except—to—the—extent—thetocat—governrental—un-t—pledges
. it I ’ : . I
" on I e I o I
e nal—f ’ . . ey i : '
betng—seet+ons—131+—31+to139-3of the Mechtgan—Conptted—tanws—
(2) EXCEPT AS PROVI DED I N SUBSECTI ON (3), NOTES | SSUED UNDER
TH S SECTI ON ARE NOT SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE
ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. THE | SSUANCE OF NOTES
DESCRI BED IN THI' S SUBSECTI ON | S SUBJECT TO THE AGENCY FI NANCI NG
REPORTI NG ACT.
(3) NOTES | SSUED UNDER THI S SECTI ON THAT PLEDGE THE FULL
FAI TH AND CREDI T OF THE CORPCORATI ON ARE SUBJECT TO THE REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821
Sec. 406. (1) Corporation obligations shall be authorized
by resolution adopted by a majority vote of the nmenbers serving
on the board of trustees of the corporation or the subsidiary
board of the subsidiary corporation issuing —steh— THE cor por a-
tion obligations. However, the resolution shall not take effect
until issuance of the corporation obligations has been approved
by a mgjority vote of the nenbers serving on the county board of
comm ssioners, city council, or village council and, in the case

of issuance of corporation obligations by a subsidiary
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corporation, also by a majority vote of the nmenbers serving on
the board of trustees of its parent corporation. Approval of

i ssuance of corporation obligations by the county board of com
m ssioners, city council, or village council and, if applicable,
by the board of trustees of the parent corporation, my take

pl ace before or after adoption of the resolution authorizing

i ssuance by the issuing corporation or subsidiary corporation.

(2) Corporation obligations shall be dated, have —steh— THE
maturities, bear interest at —steh— THE tines and —steh— THE
rates, be in —sueh— THE denom nations, be in —steh— THE form
ei ther coupon or registered or both and either certificate or
book entry, carry —stweh— THE registration privil eges, be executed
in —steh— THE manner, be payable in —steh— THE nedi um of paynent,
at —steh— THE pl ace or places and be subject to —sueh— THE terns
of redenption and other terns as the resolution provides.

Cor poration obligations my be sold and renmarketed by the corpo-
ration or subsidiary corporation or by an authorized officer or
agent of the corporation or subsidiary corporation, at public or
private sale, at —steh— THE price or prices, —steh— THE interest
rates, and —steh— THE maturities as the corporation or subsidiary
corporation or an authorized officer or agent of the corporation
or subsidiary corporation determ nes in accordance with limts
established by the corporation or subsidiary corporation. The
corporation or subsidiary corporation nay authorize rates of

i nterest —whteh— THAT are variable by reference to 1 or nore
interest rate indices designated by the corporation or subsidiary

corporation or to the rate or rates of interest borne by 1 or
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nore series of obligations of the state or the United States, or
to a rate or rates of interest announced by —steh— THE bank or
savi ngs and | oan associ ati on organi zed under the | aws of the
United States or any state as the corporation or subsidiary cor-
poration may designate. The corporation obligations may be sold
at a discount and at an interest rate or rates —whieh— THAT may
be varied by an authorized officer or agent of the corporation or
subsidiary corporation within the limts established by the cor-
poration or subsidiary corporation as provided in the
resolution. Corporation obligations shall not be sold at a price
—whteh— THAT woul d make the interest costs on the noney borrowed
exceed 8% o+— the maxinuminterest rate then permtted by the
—fhtetpat—ft+hance—act—Act—No—202of thePubl+ec—Aet s—of 31943~
betng—seet+ons—131+—1+to0139-3of the Mechtgan—Conpttet—tawns,
wht-chever—+s—greater— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141.2101 TO 141. 2821
Sec. 412. (1) —YUntess—an—exceptioniromprior—approva—+s
ot I : oy : i .
et " I I : . hei

tsstance—but—exeept— EXCEPT as provided i n —seet+on—4066—and

obtgat+oens— SUBSECTI ON (2), THE CORPORATI ON OBLI GATI ONS shal

not —etherwtse— be subject to the provisions of the —munrtetpat
Hranrce—act—Act—No—202of —the PubtHtAets—of 1943 —betng—see—
tHeons—131+1+to0139-3of theMechtgan—Cormptted—taws— REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. THE
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| SSUANCE OF CORPORATE OBLI GATI ONS DESCRIBED IN THI' S SUBSECTION | S
SUBJECT TO THE AGENCY FI NANCI NG REPORTI NG ACT. —Before—approving

H02347' 01 (S-2)



o O~ W DN PP

HB 5850, As Passed Senate, May 15, 2002

House Bill No. 5850 6
o . e : I
order—
(2) CORPORATE OBLI GATI ONS FOR WHI CH A LOCAL GOVERNMENTAL
UNI T PLEDGES I TS FULL FAI TH AND CREDI T TO GUARANTEE PAYMENT ARE
SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL
141. 2101 TO 141. 2821
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