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HB 5892, As Passed Senate, May 22, 2002

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5892

A bill to anmend 1994 PA 451, entitled
"Natural resources and environnental protection act,"”
by amendi ng sections 5301 and 5304 (MCL 324.5301 and 324.5304)
and by adding parts 52 and 197.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 52 STRATEG C WATER QUALI TY I NI TI ATI VES
SEC. 5201. AS USED IN THI S PART:
(A) "AUTHORI TY" MEANS THE M CHI GAN MUNI Cl PAL BOND AUTHORI TY
CREATED I N SECTI ON 4 OF THE SHARED CREDI T RATI NG ACT, 1985
PA 227, MCL 141. 1054.
(B) "DEPARTMENT" MEANS THE DEPARTMENT OF ENVI RONMENTAL
QUALI TY.
(C "FUND' MEANS THE STRATEGQ C WATER QUALI TY | NI TI ATI VES
FUND CREATED I N SECTI ON 5204.
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(D) "LOAN' MEANS A LOAN FROM THE LOCAN PROGRAM

(E) "LOAN PROGRAM' MEANS THE STRATEG C WATER QUALI TY
I NI TI ATI VES LOAN PROGRAM ESTABLI SHED UNDER SECTI ON 5202.

(F) "MUNICI PALI TY" MEANS THAT TERM AS I T IS DEFI NED I N
SECTI ON 5301.

(G "ON-SITE SEPTIC SYSTEM' MEANS A NATURAL SYSTEM OR
MECHANI CAL DEVI CE USED TO STORE, TREAT, AND DI SPOSE OF SEWAGE
FROM 1 OR MORE DWVELLI NG UNI TS THAT UTI LI ZE A SUBSURFACE TRENCH OR
BED THAT ALLOWNS THE EFFLUENT TO BE ABSORBED AND TREATED BY THE
SURROUNDI NG SO L, | NCLUDI NG A SEPTI C TANK AND TI LE FI ELD SYSTEM

SEC. 5202. (1) THE AUTHORI TY I N CONSULTATI ON W TH THE
DEPARTMENT SHALL ESTABLI SH A STRATEG C WATER QUALI TY | NI TI ATI VES
LOAN PROGRAM  THI S LOAN PROGRAM SHALL PROVI DE LOW | NTEREST LOANS
TO MUNI Cl PALI TI ES TO PROVI DE ASSI STANCE FOR | MPROVEMENTS TO A
SEWAGE SYSTEM FOR 1 OR MORE OF THE FOLLOW NG

(A) | MVPROVEMENTS TO REDUCE OR ELI M NATE THE AMOUNT OF
GROUNDWATER OR STORM WATER ENTERI NG A SANI TARY SEWER LEAD OR A
COMVBI NED SEVER LEAD.

(B) UPGRADES OR REPLACEMENTS OF FAI LI NG ON-SI TE SEPTI C SYS-
TEMS THAT ARE ADVERSELY AFFECTI NG PUBLI C HEALTH OR THE ENVI RON-
MENT, OR BOTH.

(2) I'N I MPLEMENTI NG THE LOAN PROGRAM THE DEPARTMENT SHALL
ANNUALLY ESTABLI SH THE | NTEREST RATE THAT WLL BE CHARGED FOR
LOANS.

SEC. 5203. (1) A MUNICIPALITY THAT W SHES TO APPLY FOR A
LOAN SHALL SUBM T A LOAN APPLI CATI ON TO THE DEPARTMENT | N
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ACCORDANCE W TH THE APPLI CATI ON REQUI REMENTS PROVI DED | N
PART 53.

(2) THE DEPARTMENT SHALL PROCESS THE LOAN APPLI CATI ONS SUB-
M TTED UNDER THI S PART AND OTHERW SE ADM NI STER THE FUND I N
ACCORDANCE W TH THE PROCEDURES ESTABLI SHED PURSUANT TO PART 53.

(3) PRIOR TO RELEASI NG A LOAN, THE AUTHORI TY | N CONSULTATI ON
W TH THE DEPARTMENT SHALL ENTER I NTO A LOAN AGREEMENT W TH THE
LOAN RECI PI ENT | N ACCORDANCE W TH PART 53.

(4) ALL MONEY THAT | S RECElI VED FOR THE REPAYMENT OF A LOAN
SHALL BE FORWARDED TO THE STATE TREASURER FOR DEPOSI T | NTO THE
FUND.

SEC. 5204. (1) THE STRATEG C WATER QUALI TY | NI TI ATI VES FUND
| S CREATED W THI N THE STATE TREASURY.

(2) THE STATE TREASURER MAY RECElI VE MONEY OR OTHER ASSETS
FROM ANY SOURCE FOR DEPOSI T | NTO THE FUND. THE STATE TREASURER
SHALL DI RECT THE | NVESTMENT OF THE FUND. THE STATE TREASURER
SHALL CREDI T TO THE FUND | NTEREST AND EARNI NGS FROM FUND
| NVESTMENTS. THE AUTHORI TY SHALL ACT AS FI SCAL AGENT FOR THE
FUND I N ACCORDANCE W TH THE SHARED CREDI T RATI NG ACT, 1985
PA 227, MCL 141.1051 TO 141.1076.

(3) MONEY IN THE FUND AT THE CLOSE OF THE FI SCAL YEAR SHALL
REMAIN I'N THE FUND AND SHALL NOT LAPSE TO THE GENERAL FUND.

(4) THE AUTHORITY I N CONSULTATI ON W TH THE DEPARTMENT SHALL
EXPEND MONEY FROM THE FUND, UPON APPROPRI ATI ON, ONLY FOR LOANS
AND FOR THE COSTS OF THE AUTHORI TY AND THE DEPARTMENT | N ADM NI S-
TERI NG THE FUND.

H06766' 02 (S-1)
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(5) THE FUND MAY BE PLEDGED AS SECURI TY FOR BONDS TO BE
| SSUED BY THE AUTHORI TY FOR THE PURPOSE OF FUNDI NG LOANS | F
AUTHORI ZED BY THE STATE ADM NI STRATI VE BQOARD.

SEC. 5205. THE DEPARTMENT MAY PROMULGATE RULES TO | MPLEMENT
TH S PART.

SEC. 5206. THE LEQ SLATURE FI NDS AND DECLARES THAT THE
ENVI RONVENTAL, NATURAL RESOURCES, AND WATER QUALI TY PROTECTI ON
PROGRAMS | MPLEMENTED UNDER THI S PART ARE A PUBLI C PURPOSE AND OF
PARAMOUNT PUBLI C CONCERN I N THE | NTEREST OF THE HEALTH, SAFETY,
AND GENERAL WELFARE OF THE CI TI ZENS OF THI S STATE.

Sec. 5301. As used in this part:

(a) "Assistance" neans 1 or nore of the followi ng activities
to the extent authorized by the federal water pollution control
act :

(1) Provision of loans to municipalities for construction of
sewage treatnent works projects, stormwater treatnent projects,
or nonpoi nt source projects.

(ii) Project refinancing assistance.

(iii) The guarantee or purchase of insurance for |ocal obli-
gations, if the guarantee or purchase action would inprove credit
mar ket access or reduce interest rates.

(iv) Use of the proceeds of the fund as a source of revenue
or security for the paynment of principal and interest on revenue
or general obligation bonds issued by this state, if the proceeds
of the sale of the bonds will be deposited into the fund.

(v) Provision of |oan guarantees for simlar revolving funds

est abl i shed by nunicipalities.

H06766' 02 (S-1)
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(vi) The use of deposited funds to earn interest on fund
accounts.

(vii) Provision for reasonable costs of adm nistering and
conducting activities under title VI of the federal water pollu-
tion control act, chapter 758, 101 Stat. 22, 33 U S.C. 1381 to
1387.

(b) "Authority" means the M chigan nunicipal bond authority
created in the shared credit rating act, —-Aet—Ne—22Fof—the
PubHt—Aets—of —1985—betnrg—sections—141+1651+to141+-16+8ofthe
Mehtgan—Corptted—taws— 1985 PA 227, MCL 141. 1051 TO 141. 1076.

(c) "Capitalization grant” nmeans the federal grant nade to
this state by the United States environnmental protection agency
for the purpose of establishing a state water pollution control
revolving fund, as provided in title VI of the federal water pol-
lution control act, chapter 758, 101 Stat. 22, 33 U.S.C. 1381 to
1387.

(d) "Construction activities" neans any actions undertaken
in the designing or building of sewage treatnent works projects,
stormvat er treatnent projects, or nonpoint source projects.
Construction activities include, but are not limted to, all of
the foll ow ng:

(1) Engi neering services.

(ii) Legal services.

(i) Financial services.

(iv) Design of plans and specifications.

(v) Acquisition of land or structural components, or both.

H06766' 02 (S-1)
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(vi) Building, erection, alteration, renodeling, or
extensi on of a sewage treatnent works.

(vii) Building, erection, alteration, renodeling, or exten-
sion of projects designed to control nonpoint source pollution,
consistent with section 319 of title IlIl of the federal water
pollution control act, chapter 758, 101 Stat. 52, 33
U S. C 1329.

(wviii) Building, erection, alteration, or renodeling of a
stormnat er treatnment project.

(iX) Muni ci pal supervision of the project activities
descri bed in subparagraphs (i) to (wiii).

(e) "Federal water pollution control act" neans chapter 758,
86 Stat. 816, 33 U S.C. 1251 to 1252, 1253 to 1254, 1255 to 1257,
1258 to 1263, 1265 to 1270, 1273 TO 1274, 1281, 1282 to 1293,
1294 to —3299— 1301, 1311 to 1313, 1314 to 1326, 1328 to 1330,
1341 to —3345— 1346, 1361 to —437#7+ 1375, 1376 TO 1377, and 1381
to 1387.

(f) "Fund" means the state water pollution control revolving
fund created in the shared credit rating act, —Act—No—22F+ofthe
Pubte—Aets—of—1985—betng——sect+ons—141—165+to—141+16+8ofthe
M-ehi-gan—Cenpited—taws— 1985 PA 227, MCL 141. 1051 TO 141. 1076,
est ablished pursuant to title VI of the federal water pollution
control act.

(g) "Fundabl e range" neans those projects, taken in descend-
ing order on the priority lists, for which sufficient funds are
estimted by the departnment to exist to provide assistance at the

begi nni ng of each annual funding cycle.
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(h) "Municipality" neans a city, village, county, township,
authority, or other public body, including an intermnunicipal
agency of 2 or nore nunicipalities, authorized or created under
state law;, or an Indian tribe that has jurisdiction over con-
struction and operation of sewage treatnment works or other
projects qualifying under section 319 of title Ill of the federal
wat er pollution control act, chapter 758, 101 Stat. 52, 33
U S. C 1329.

(i) "Nonpoint source project" means construction activities
designed to reduce nonpoi nt source pollution consistent with the
stat e nonpoi nt source nmanagenent plan pursuant to section 319 of
title I'll of the federal water pollution control act, chapter
758, 101 Stat. 52, 33 U.S.C. 1329.

(j) "Priority list" nmeans the annual ranked |isting of
proj ects devel oped by the departnment in section 5303 or used by
t he departnment pursuant to section 5315.

(k) "Project"” neans a sewage treatnment works project, a
stormnater treatment project, or a nonpoint source project, or a
conmbi nation of these.

() "Project refinancing assistance" neans buying or refi-
nanci ng the debt obligations of municipalities within the state
if construction activities commenced after March 7, 1985 and the
debt obligation was incurred after March 7, 1985.

(m "Sewage treatnent works project” neans construction
activities on any device or systemfor the treatnent, storage,

col | ection, conveyance, recycling, or reclamtion of the sewage

H06766' 02 (S-1)
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of a municipality, including conbined sewer overfl ow correction
and maj or rehabilitation of sewers.

(n) "Stormnvater treatnent project” neans construction activ-
ities of a municipality on any device or systemfor the treat-
ment, storage, recycling, or reclamation of stormwater that is
conveyed by a stormsewer that is separate froma sanitary
sewer .

(o) "Tier | project” neans a project for which assistance is
sought or provided fromfunds nmade directly available fromthe
federal capitalization grant OR FROM THE GREAT LAKES WATER QUAL-
| TY BOND FUND PURSUANT TO SECTI ON 19708( 1) ( A)

(p) "Tier Il project” neans a project for which assistance
i s sought or provided fromfunds other than those nmade directly
avail able fromthe federal capitalization grant OR FROM THE GREAT
LAKES WATER QUALI TY BOND FUND PURSUANT TO SECTI ON 19708(1) (A).

Sec. 5304. Subject to sections 5309 and 5310, assi stance
provided to nunicipalities to construct sewage treatnent works
projects, stormmvater projects, and nonpoi nt source projects shal
be in accordance with all of the foll ow ng:

(a) Assistance for approved sewage treatnent works projects
and stormmater treatnent projects shall be provided for projects
in the fundable range of the priority list devel oped pursuant to
section —5303(3)—o6+—(4)— 5303, and to other projects that nmay
becone fundabl e pursuant to section 5310.

(b) Assistance for approved qualified nonpoint source

projects shall be provided for projects in the fundabl e range of

the priority |ist devel oped pursuant to section —5383(3)—or—(4—

H06766' 02 (S-1)
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House Bill No. 5892 9
5303. THE DI RECTOR SHALL ANNUALLY ALLOCATE AT LEAST 2% OF THE
AVAI LABLE FUNDS TO THE EXTENT NEEDED TO PROVI DE ASSI STANCE TO
PRQJECTS ON THE NONPO NT SOURCE PRI ORI TY LIST. | F THESE FUNDS
ARE NOT AWARDED, THE ALLOCATI ON SHALL REVERT TO PROVI DE ASSI ST-
ANCE TO PROJECTS ON THE SEWAGE TREATMENT WORKS PRI ORI TY LI ST.
PART 197 GREAT LAKES WATER QUALI TY BOND | MPLEMENTATI ON
SEC. 19701. AS USED IN THI S PART:
(A) "BONDS' MEANS THE BONDS AUTHORI ZED UNDER THE GREAT LAKES
WATER QUALI TY BOND AUTHORI ZATI ON ACT.
(B) "DEPARTMENT" MEANS THE DEPARTMENT OF ENVI RONMENTAL
QUALI TY.
(C© "FUND' MEANS THE GREAT LAKES WATER QUALI TY BOND FUND
CREATED I N SECTI ON 19706.
SEC. 19702. THE LEGQ SLATURE FI NDS AND DECLARES THAT THE
ENVI RONVENTAL, NATURAL RESOURCES, AND WATER QUALI TY PROTECTI ON
PROGRAMS | MPLEMENTED UNDER THI S PART ARE A PUBLI C PURPOSE AND OF
PARAMOUNT PUBLI C CONCERN I N THE | NTEREST OF THE HEALTH, SAFETY,
AND GENERAL WELFARE OF THE CI TI ZENS OF THI S STATE.
SEC. 19703. (1) SUBJECT TO SUBSECTI ON (2), THE BONDS SHALL
BE I SSUED IN 1 OR MORE SERI ES, EACH SERIES TO BE I N A PRI NCI PAL
AMOUNT, TO BE DATED, TO HAVE THE MATURI TI ES WHI CH MAY BE ElI THER
SERI AL, TERM OR BOTH, TO BEAR | NTEREST AT A RATE OR RATES, TO BE
SUBJECT OR NOT SUBJECT TO PRI OR REDEMPTI QN, AND | F SUBJECT TO
PRI OR REDEMPTI ON W TH OR W THOUT CALL PREM UMS, TO BE PAYABLE AT
A PLACE OR PLACES, TO HAVE OR NOT HAVE PROVI SI ONS FOR REGQ STRA-
TION AS TO PRI NCI PAL ONLY OR AS TO BOTH PRI NCI PAL AND | NTEREST,
TO BE IN A FORM AND TO BE EXECUTED I N A MANNER AS SHALL BE

H06766' 02 (S-1)
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DETERM NED BY RESOLUTI ON TO BE ADOPTED BY THE STATE
ADM NI STRATI VE BOARD AND SUBJECT TO OR GRANTI NG THOSE COVENANTS,
DI RECTI ONS, RESTRI CTI ONS, OR RI GHTS SPECI FI ED BY RESOLUTI ON TO BE
ADOPTED BY THE STATE ADM NI STRATI VE BOARD AS NECESSARY TO ENSURE
THE MARKETABI LI TY, | NSURABI LITY, OR TAX EXEMPT STATUS OF THE
BONDS. THE STATE ADM NI STRATI VE BOARD SHALL ROTATE THE SERVI CES
OF LEGAL COUNSEL WHEN | SSUI NG BONDS.

(2) THE STATE ADM NI STRATI VE BOARD MAY REFUND BONDS | SSUED
UNDER THI S PART BY THE | SSUANCE OF NEW BONDS, WHETHER OR NOT THE
BONDS TO BE REFUNDED HAVE MATURED OR ARE SUBJECT TO PRI OR
REDEMPTI ON. THE STATE ADM NI STRATI VE BOARD MAY | SSUE BONDS
PARTLY TO REFUND BONDS | SSUED UNDER THI S PART AND PARTLY FOR ANY
OTHER PURPOSE PROVI DED BY TH S PART. THE PRI NCI PAL AMOUNT OF ANY
REFUNDI NG BONDS | SSUED PURSUANT TO THI'S SECTI ON SHALL NOT BE
COUNTED AGAI NST THE LI M TATI ON ON PRI NClI PAL AMOUNT PROVI DED I N
THE GREAT LAKES WATER QUALI TY BOND AUTHORI ZATI ON ACT.

(3) THE STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE AND APPROVE
| NSURANCE CONTRACTS, AGREEMENTS FOR LINES OF CREDI T, LETTERS OF
CREDI T, COWM TMENTS TO PURCHASE BONDS, AND ANY OTHER TRANSACTI ON
TO PROVI DE SECURI TY TO ASSURE TI MELY PAYMENT OR PURCHASE OF ANY
BOND | SSUED UNDER THI S PART. THE STATE ADM NI STRATI VE BOARD MNAY
AUTHORI ZE AND APPROVE AN | NTEREST RATE EXCHANGE OR SWAP, HEDGE,
OR SIM LAR AGREEMENT | N CONNECTI ON W TH THE | SSUANCE OF BONDS
UNDER THI S PART, PAYABLE FROM THE SAME SOURCE AS THE BONDS.

(4) THE STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE THE STATE
TREASURER, BUT ONLY W THI N LI M TATI ONS CONTAI NED | N THE

H06766' 02 (S-1)
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1 AUTHORI ZI NG RESCLUTI ON OF THE BOARD, TO DO 1 OR MORE OF THE

2 FOLLOW NG

3 (A) SELL AND DELI VER AND RECEI VE PAYMENT FOR THE BONDS.

4 (B) DELI VER BONDS PARTLY TO REFUND BONDS AND PARTLY FOR

5 OTHER AUTHORI ZED PURPOSES.

6 (C) SELECT VWHI CH QUTSTANDI NG BONDS W LL BE REFUNDED, |F ANY,
7 BY THE NEW I SSUE OF BONDS.

8 (D) BUY | SSUED BONDS.

9 (E) APPROVE | NTEREST RATES OR METHODS FOR DETERM NI NG | NTER-
10 EST RATES, | NCLUDI NG FI XED OR VARI ABLE RATES, PRI CES, DI SCOUNTS,
11 MATURI TI ES, PRI NCI PAL AMOUNTS, PURCHASE PRI CES, PURCHASE DATES,
12 REMARKETI NG DATES, DENOM NATI ONS, DATES OF | SSUANCE, | NTEREST

13 PAYMENT DATES, REDEMPTI ON RI GHTS AT THE OPTI ON OF THE STATE OR
14 THE OMNER, THE PLACE AND Tl ME OF DELI VERY AND PAYMENT, AND OTHER
15 MATTERS AND PROCEDURES NECESSARY TO COVPLETE THE AUTHORI ZED

16 TRANSACTI ONS.

17 (F) EXECUTE, DELIVER, AND PAY THE COST OF REMARKETI NG AGREE-
18 MENTS, | NSURANCE CONTRACTS, AGREEMENTS FOR LINES OF CREDI T, LET-
19 TERS OF CREDI T, COWM TMENTS TO PURCHASE BONDS OR NOTES, AND ANY
20 OTHER TRANSACTI ON TO PROVI DE SECURI TY TO ASSURE TI MELY PAYMENTS
21 OR PURCHASE OF ANY BOND | SSUED UNDER THI S PART.

22 (G DETERM NE THE DETAILS OF, EXECUTE, DELIVER, AND PAY THE
23 COST OF ANY | NTEREST RATE EXCHANGE OR SWAP, HEDCGE, OR SIM LAR

24  AGREEMENT.

25 (H) PLEDGE ALL OR ANY PORTION OF THE STRATEQ C WATER QUALI TY
26 | NI TI ATI VES FUND CREATED I N SECTI ON 5204 TO SECURE BONDS | SSUED
27 OR TO BE | SSUED BY THE M CH GAN MUNI Cl PAL BOND AUTHORI TY CREATED

H06766' 02 (S-1)
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IN SECTION 4 OF THE SHARED CREDI T RATI NG ACT, 1985 PA 227,
MCL 141. 1054, FOR THE PURPOSE OF FUNDI NG LOANS UNDER THE STRATE-
G C WATER QUALITY | NI TI ATI VES LOAN PROGRAM UNDER PART 52.

(5) THE BONDS SHALL NOT BE SUBJECT TO THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. | SSUANCE OF
THE BONDS SHALL BE SUBJECT TO THE AGENCY FI NANCI NG REPORTI NG
ACT.

(6) THE BONDS OR ANY SERI ES OF THE BONDS SHALL BE SOLD AT
PUBLI C OR PRI VATE SALE AT SUCH PRI CE OR MAY BE | SSUED AND DEPOS-
| TED DI RECTLY | NTO THE STATE WATER POLLUTI ON CONTROL REVOLVI NG
FUND CREATED I N SECTI ON 16A OF THE SHARED CREDI T RATI NG ACT, 1985
PA 227, MCL 141. 1066A, OR THE STRATEG C WATER QUALI TY | NI TI ATI VES
FUND CREATED I N SECTI ON 5204, AS DETERM NED BY OR PURSUANT TO A
RESOLUTI ON OF THE STATE ADM NI STRATI VE BOARD.

(7) NOT MORE THAN 10% OF THE BONDS SHALL BE | SSUED I N ANY
SE8 pAVENTETED R oL SR BETUCTUESD 1N SUOH A MANER Than

SEC. 19704. THE BONDS SHALL BE FULLY NEGOTI ABLE UNDER THE
UNI FORM COMVERCI AL CODE, 1962 PA 174, MCL 440.1101 TO 440. 11102.
THE BONDS AND THE | NTEREST ON THE BONDS SHALL BE EXEMPT FROM ALL
TAXATI ON BY THE STATE OR ANY POLI TI CAL SUBDI VI SI ON OF THE STATE.

SEC. 19705. THE BONDS ARE SECURI TI ES | N WHI CH BANKS, SAV-
| NGS AND LOAN ASSCOCI ATI ONS, STATE AUTHORI TI ES, | NVESTMENT COM
PANI ES, CREDI T UNI ONS, AND OTHER PERSONS CARRYI NG ON A BANKI NG
BUSI NESS; ALL | NSURANCE COWVPANI ES, | NSURANCE ASSOCI ATI ONS, AND
OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI NESS; AND ALL ADM NI S-
TRATORS, EXECUTORS, GUARDI ANS, TRUSTEES, AND OTHER FI DUCI ARl ES

H06766' 02 (S-1)
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MAY PROPERLY AND LEGALLY | NVEST FUNDS, | NCLUDI NG CAPI TAL,
BELONG NG TO THEM OR W THI N THEI R CONTROL.

SEC. 19706. (1) THE GREAT LAKES WATER QUALI TY BOND FUND | S
CREATED | N THE STATE TREASURY.

(2) THE FUND SHALL CONSI ST OF ALL OF THE FOLLOW NG

(A) THE PROCEEDS OF SALES OF THE BONDS SOLD AT PUBLIC OR
PRI VATE SALE AND ANY PREM UM AND ACCRUED | NTEREST RECEI VED ON THE
DELI VERY OF THE BONDS.

(B) ANY | NTEREST OR EARNI NGS GENERATED BY THE PROCEEDS
DESCRI BED | N SUBDI VI SI ON (A).

(C ANY FEDERAL OR OTHER FUNDS RECEI VED.

(3) THE DEPARTMENT OF TREASURY MAY ESTABLI SH RESTRI CTED SUB-
ACCOUNTS WTHI N THE FUND AS NECESSARY TO ADM NI STER THE FUND.

SEC. 19707. (1) THE TOTAL PROCEEDS OF ALL BONDS SCOLD AT
PUBLI C OR PRI VATE SALE SHALL BE DEPOCSI TED | NTO THE FUND.

(2) THE STATE TREASURER SHALL DI RECT THE | NVESTMENT OF THE
FUND.

(3) THE BOND PROCEEDS SHALL BE EXPENDED | N AN APPROPRI ATE
MANNER THAT MAI NTAI NS THE TAX EXEMPT STATUS OF ANY BONDS | SSUED
AS TAX EXEMPT BONDS.

(4) THE UNENCUMBERED BALANCE |IN THE FUND AT THE CLOSE OF THE
FI SCAL YEAR SHALL REMAIN I N THE FUND AND SHALL NOT LAPSE TO THE
GENERAL FUND.

(5) THE DEPARTMENT SHALL PROVI DE AN ANNUAL ACCOUNTI NG OF
BOND PROCEEDS SPENDI NG ON A CASH BASI S TO THE DEPARTMENT OF
TREASURY. THI' S ACCOUNTI NG SHALL BE SUBM TTED TO THE GOVERNOR,
THE STANDI NG COWM TTEES OF THE HOUSE OF REPRESENTATI VES AND THE

H06766' 02 (S-1)
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SENATE THAT PRI MARI LY ADDRESS | SSUES PERTAI NI NG TO THE PROTECTI ON
OF NATURAL RESOURCES AND THE ENVI RONMENT, AND THE APPROPRI ATI ONS
COW TTEES I N THE HOUSE OF REPRESENTATI VES AND THE SENATE.

SEC. 19708. (1) SUBJECT TO SUBSECTIONS (2) AND (3), THE
STATE TREASURER SHALL TRANSFER MONEY I N THE FUND AS FOLLOWS:

(A) NI NETY PERCENT OF THE MONEY I N THE FUND SHALL BE DEPCS-
| TED I NTO THE STATE WATER POLLUTI ON CONTROL REVOLVI NG FUND CRE-
ATED I N SECTI ON 16A OF THE SHARED CREDI T RATI NG ACT, 1985 PA 227,
MCL 141. 1066A.

(B) TEN PERCENT OF THE MONEY I N THE FUND SHALL BE DEPOSI TED
| NTO THE STRATEG C WATER QUALI TY | NI TI ATI VES FUND CREATED I N SEC-
TI ON 5204.

(2) MONEY IN THE FUND MAY BE USED BY THE DEPARTMENT OF TREA-
SURY TO PAY FOR THE COST OF | SSUI NG BONDS AND THE COSTS | NCURRED
UNDER SECTI ON 19703( 3) .

(3) MONEY FROM THE FUND SHALL NOT BE USED AS THE STATE MATCH
FOR RECEI PT OF FEDERAL FUNDS FOR PURPOSES OF THE STATE WATER POL-
LUTI ON CONTROL REVOLVI NG FUND CREATED I N SECTI ON 16A OF THE
SHARED CREDI T RATI NG ACT, 1985 PA 227, MCL 141. 1066A, AT
2002 STATE MATCH LEVELS. HOWEVER, | F FEDERAL REVENUES BECOME
AVAI LABLE AT H GHER LEVELS THAN WERE PROVI DED | N 2002, MONEY FROM
THE FUND MAY BE USED TO MATCH FEDERAL REVENUES | N EXCESS OF
2002 LEVELS.

Enacting section 1. This anmendatory act does not take
effect unless all of the followng bills of the 91st Legislature

are enacted into | aw

H06766' 02 (S-1)



N o o~ WN P

HB 5892, As Passed Senate, May 22, 2002

House Bill No. 5892 15

(a) House Bill No. 4625.

(b) House Bill No. 5893.

Enacting section 2. This anmendatory act does not take
effect unless the question provided for in the Geat Lakes water
qual ity bond authorization act is approved by a majority of the
regi stered el ectors voting on the question at the Novenber 2002

general election.
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