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SB116, As Passed House, June 5, 2002

SENATE BI LL NO. 116

A bill to amend 1917 PA 273, entitled
"An act to regulate and |icense pawnbrokers in cities and incor-
porated villages of this state, having a popul ati on of nore than
3, 000, "
by amending the title and sections 1, 2, 3, 5, 6, 8, and 19
(MCL 446.201, 446.202, 446.203, 446.205, 446.206, 446.208, and
446.219), section 5 as anended by 1998 PA 233.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to regulate and |icense pawnbrokers in —ettt+es—and

rreorporated—vittages— CERTAIN GOVERNVENTAL UNI TS of this state;

—havihg—apoputation—of—rore—than—3,660— AND TO PRESCRI BE CER-
TAI N PONERS AND DUTI ES OF CERTAI N LOCAL GOVERNMENTAL UNI TS AND

STATE AGENCI ES.
Sec. 1. —No— A person, corporation, or firm shal

—hereafter— NOT carry on the business of pawnbroker in any of the
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—etttes—oer—inecorporated—vitHages— GOVERNMVENTAL UNI TS of this
st at e —having—apoputation—of—rere—than—3,066,— w t hout having

first obtained fromthe —mayer—of—the—e€t+ty—or—prestdent—ef—the
vi+Hage— CH EF EXECUTI VE OFFI CER OF THE GOVERNMENTAL UNI T where

the business is to be carried on, a license subject to the provi-
sions of this act, authorizing —steh— THAT person, corporation,
or firmto carry on —steh— THAT busi ness. A PERSON, CORPORATI ON,
OR FI RM CARRYI NG ON THE BUSI NESS OF PAVABROKER THAT WAS NOT

REQUI RED TO OBTAI N A LI CENSE BEFORE THE EFFECTI VE DATE OF THE
AVENDATORY ACT THAT ADDED THI S SENTENCE SHALL OBTAI N A LI CENSE

W THI N 180 DAYS AFTER THAT EFFECTI VE DATE.

Sec. 2. (1) The —rmrayor—of—any stuch—etty—orprestdent—of
steh—vi+Hage— CH EF EXECUTI VE OFFI CER OF THE GOVERNVENTAL UNI T
may —frem-t+re—toe—+t+me— grant under his OR HER hand, and the
official seal of his OR HER office, to any suitable person,
corporation, or firm—— a license authorizing —steh— THAT
person, corporation, or firmto —earry—of— CONDUCT the business
of a pawnbroker subject to the provisions of this act. —Satd

(2) THE license shall designate the particular place in
—sata—etty—or—t+necorporated—vittage— THE GOVERNVENTAL UNI T where
—steh— THAT person, corporation, or firmshall —eafr+y—onrn—sSad
CONDUCT THE busi ness. ——ant—f6— A person, corporation, or firm
receiving —sare— A |license shall —earry—onrn—sae— NOT CONDUCT THE
busi ness in any other place than the —efne— PLACE designated in

—sat+d— THE |icense. —Said
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(3) THE TERM CF |icense —shat—befor—thepertod—of— IS 1
year from date of issuance, unless —sooener— revoked for cause,
and —shatHH— | S not —be— transferable.
(4) Before —any——steh— | SSUANCE OF THE |icense, —shatt—be

trsstetd—the—person—apptying—therefor— THE APPLI CANT shall pay to

the treasurer of the —etrty—or—tnecorporated—vittage— GOVERNMVENTAL
UNIT an annual |icense fee —ef—2560—doett+ars,— |IN THE AMOUNT DETER-

M NED UNDER SUBSECTI ON (5) and —shat+— give a bond to the —satd

et+ty—or—tneorporated—vittage— GOVERNMENTAL UNIT in its corporate
nane, in the penal sum of —3;7666—detars— $3,000.00, with at

| east 2 sureties, —tobe—approved—-bythe—ettyor—vitage—ecounci
conditioned for the faithful performance of the duties and obli-
gations pertaining to the —satd— CONDUCT OF THE busi ness and for
t he paynment of all costs and damages incurred by any violation of
this act. —Provideth—TFhat—+t—shatH—be—wthinthepower—of—the

cormpr—cothectHt—of—any—etty—or—vittage—to— THE GOVERNMENTAL UNI T
SHALL APPROVE THE BOND.

(5) THE GOVERNMENTAL UNIT MAY fix the amobunt to be paid as
—steh— THE annual |icense fee at any anmount not |ess than —56
dotH-ars—nor— $50. 00 OR nore t han —5686—detHars— $500. 00.

(6) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI S SECTI ON, THE
AUTHORI TY OF A GOVERNMENTAL UNI'T TO | SSUE A LI CENSE UNDER THI S
ACT | S LIMTED AS FOLLOWE:

(A) A COUNTY MAY NOT | SSUE A LI CENSE FOR A LOCATION WTHI N A
CITY OR VILLAGE WTH A POPULATI ON GREATER THAN 3, 000.

(B) A COUNTY MAY NOT | SSUE A LI CENSE FOR A LOCATION WTHI N A
CITY OR VILLAGE WTH A POPULATI ON OF 3,000 OR LESS OR WTHI N A
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TOMWSH P OR CHARTER TOWNSHI P | F THAT CITY, VILLAGE, TOMSH P, OR
CHARTER TOMWNSHI P HAS ESTABLI SHED THE LI CENSE FEE PURSUANT TO SUB-
SECTI ON (5).

(© A TOMSH P OR CHARTER TOWNSHI P MAY NOT | SSUE A LI CENSE
FOR A LOCATION WTHIN A VI LLAGE WTH A POPULATI ON OVER 3,000 OR A
VI LLAGE WTH A POPULATI ON OF 3,000 OR LESS THAT HAS ESTABLI SHED A
FEE UNDER SUBSECTI ON (5).

Sec. 3. —Anry— AS USED IN TH S ACT:

(A) "CH EF EXECUTI VE OFFI CER' MEANS ANY OF THE FOLLOW NG

(i) FOR A CITY, THE MAYOR

(i) FOR A VILLAGE, THE VI LLAGE PRESI DENT.

(i) FOR A TOMNSH P OR CHARTER TOANSHI P, THE TOANSHI P
SUPERVI SOR.

(iv) FOR A COUNTY, THE COUNTY EXECUTIVE OR, |IF THERE IS NO
COUNTY EXECUTI VE, THE PERSON DESI GNATED BY A RESOLUTI ON OF THE
COUNTY BOARD OF COWM SSI ONERS.

(B) "GOVERNMENTAL UNI T" MEANS A CITY, TOASH P, CHARTER
TOMSHI P, COUNTY, OR | NCORPORATED VI LLAGE.

(C© "PAVWNBRCOKER' MEANS A person, corporation, or nenber, or
menbers of a copartnership or firm who | oans noney on deposit,
or pl edge of personal property, or other valuable thing, other
than securities or printed evidence of indebtedness, or who deals
in the purchasing of personal property or other valuable thing on
condition of selling the sane back again at a stipulated price.

s I et I I b oker
Sec. 5. (1) A pawnbroker shall keep a record —nA—whieh—+5

wrtter— in English, at the tine the pawnbroker receives any
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article of personal property or other valuable thing by way of
pawn, THAT | NCLUDES a description of the article, a sequenti al
transacti on nunber, any anount of noney | oaned —thereer— ON THE
ARTI CLE, the nanme, residence, general description, and driver
i cense nunber, official state personal identification card
nunber, or government identification nunber of the person from
whom the article was received, and the day and hour when the
article was received. The record, the place where the business
is carried on, and all articles of property in that place of
busi ness are subject to exam nation at any tinme by the —e+ty
attorney OF THE GOVERNMENTAL UNIT, |ocal police agency, the
county prosecuting attorney of the county in which the —et+ty—o+
vit+age— GOVERNMENTAL UNIT is situated, or the departnent of
state poli ce.

(2) Upon the receipt of any article of personal property or
ot her val uable thing by way of pawn, the pawnbroker shall nake a
permanent record of the transaction on a form provided by the
pawnbr oker that substantially conplies with the formdescribed in
subsection (4). Each record of transaction shall be conpleted in
duplicate by the pawnbroker, legibly in the English | anguage, and
shall contain all applicable information required to conplete the
record of transaction formunder subsection (4). This subsection
does not prohibit the use and transm ssion of the information
required in the record of the transaction by neans of conputer or
other electronic nedia as permtted by the |local police agency

within the applicabl e +ecat— GOVERNVENTAL unit. —ef—governrent—
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(3) The pawnbroker shall retain a record of each transaction
and, within 48 hours after the property is received, shall send 1
copy of the record of transaction to the |ocal police agency.
(4) The record of transaction formshall be 8-1/2 inches by

11 inches in size and shall be as foll ows:
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RECORD OF TRANSACTI ON
FRONT
Article | Serial No.
Model No. or Case No. I Lens No. or Move. No.
Trade Nane I Col or | Size No. Jewel s
Mat eri al St one Set Des! gn
Descri ption No. Ki nd of Stone Si ze
I nscription or Initials
Purchase Price | Ant. Loaned
Deal er
Cty Dat e | Ticket No.
Lady's [] Gent's [] Wist [] Pocke![ [1 Lapel []
BACK

Qperator's License # or Oher |.D. #

Custonmer's Nanme (PRI NT)

Street No. or RFD

City and State

Enpl oyed By: Rol l ed print of right thunb
(I'f inpossible then sonme
Age Hei ght ot her fingerprint.

Desi gnat e whi ch.)

Wei ght Race WI[] B[] O]

Ti me Recei ved: AM PM

Mai|l reports within 48 hours to
| ocal officers [] Male [] Feral e

Si gnature of person taking print

Sec. 6. —Every—stueh— A pawnbroker shall make daily, except

Sunday, a sworn statenment of his OR HER transactions, describing

t he —goeds—or—ptedge— ARTI CLES received, and setting forth the
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nane, residence, and description of the person from whomthe

—goods—or—ptedge— ARTI CLES were received, to the chief of police

or chief —pot+ee— LAW ENFORCEMENT of ficer of —steh—etty—or
vi+H-age— THE GOVERNVENTAL UNI T.

Sec. 8. A pawnbroker, at the tinme of —steh— A | oan, shal
deliver to the person pawni ng or pledging any —goeds,— article
—or—thiAg,— a nmenorandum or note signed by him OR HER, containing
t he substance of the entry required to be made by him OR HER in
his OR HER book by section 6. —Ne— A charge shall NOT be nade or
recei ved by —any— THE pawnbroker for —any—steh— THE entry,
menor andum or note. The nenorandum or note shall be consecu-

tively nunbered and upon its back shall be printed in English in

12- PO NT type —as—targe—as—that—itn—whichthepuble—aets—of—thts
state—areprinted,— the foll owi ng: —words:— "If interest or

charges in excess of 3% per nonth, plus storage charges
—heretrnafter— provided IN TH S DOCUVENT, are asked or received,
this loan is void and of no effect; and the borrower cannot be
made to pay back the noney | oaned, —ef— any interest ON THE LOAN,
or any charges or any part —thereef— OF THE CHARCES, and the
pawnbr oker 1 oses all right to the possession of the goods,
article, or thing pawned, and shall surrender the —safre— ITEMto
t he borrower or pawner upon due demand —therefor— FOR THE

| TEM " .

Sec. 19. Upon —any—steh— A conviction of any person —detng
CONDUCTI NG busi ness as a pawnbr oker under —the—provistons—of

this act, or on conviction of any clerk, agent, servant, or

—efptoye— EMPLOYEE of —any—stueh— THE person, the —++eense—of—stuch
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T it ced—t I oy .
prestdent—ef—the—vitHage;— CH EF EXECUTI VE OFFI CER OF THE GOVERN-
MENTAL UNI T SHALL REVOKE THE LI CENSE OF THE PERSON and no part of
the |license fee —of—suech—party— shall be returned to him OR HER
—ant—noe—further— THE GOVERNMENTAL UNI T SHALL NOT | SSUE A

Iicense as a pawnbr oker —shat+—be—-granted— to —sueh— THAT person
for the period of 1 year fromthe date of —sueh— THE revocation.
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