SENATE BILL No. 516

SB0516, As Passed House, December 12, 2001

SENATE BILL No. 516

May 30, 2001, Introduced by Senators KOIVISTO, NORTH, DINGELL, MC MANUS,
GOSCHKA, PETERS, BYRUM, BULLARD and MILLER and referred to the
Committee on Finance.

A Dbill to amend 1975 PA 228, entitled

"Singl e business tax act,”
(MCL 208.1 to 208. 145) by addi ng section 39d.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 39D. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2000, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPOSED BY
TH'S ACT EQUAL TO $1. 00 PER LONG TON OF QUALI FI ED LOW GRADE HEMA-
TI TE CONSUMED | N AN | NDUSTRI AL OR MANUFACTURI NG PROCESS THAT | S
THE BUSI NESS ACTIVITY OF THE TAXPAYER.

(2) IF THE CREDI T ALLOAED UNDER THI' S SECTI ON FOR THE TAX
YEAR AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOAED UNDER THI S
SECTI ON EXCEED THE TAX LI ABI LI TY OF THE TAXPAYER FOR THE TAX
YEAR, THE EXCESS SHALL NOT BE REFUNDED, BUT NMAY BE CARRI ED
FORWARD AS AN OFFSET TO THE TAX LI ABILITY I N SUBSEQUENT TAX YEARS
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FOR 5 TAX YEARS OR UNTIL THE EXCESS CREDIT IS USED UP, WH CHEVER
OCCURS FI RST.

(SE THE CREDI T UNDER THI S SECTI ON SHALL BE BASED ON [ LOW GRADE]
HEMATI T

CONSUMED ON AND AFTER JANUARY 1, 2000.

(4) AS USED IN THI S SECTI ON:

(A) "CONSUVED I N AN | NDUSTRI AL OR MANUFACTURI NG PROCESS"
MEANS A PROCESS | N WHI CH LOW GRADE HEMATI TE |'S USED AS A RAW
MATERI AL | N THE PRODUCTI ON OF PI G | RON OR STEEL.

(B) "LOW GRADE HEMATI TE" MEANS ANY HEMATI TI C | RON FORMATI ON
THAT |'S NOT OF SUFFI CIENT QUALITY IN I TS ORI G NAL M NERAL STATE
TO BE M NED AND SHI PPED FOR THE PRODUCTI ON OF PI G | RON OR STEEL
W THOUT FI RST BEI NG DRI LLED, BLASTED, CRUSHED, AND GROUND VERY
FI NE TO LI BERATE THE | RON M NERALS AND FOR WHI CH ADDI TI ONAL BENE-
FI Cl ATI ON AND AGGLOVERATI ON ARE REQUI RED TO PRODUCE A PRODUCT OF
SUFFI CI ENT QUALI TY TO BE USED | N THE PRODUCTI ON OF PI G | RON OR
STEEL.

(C) "QUALI FI ED LOW GRADE HEMATI TE" MEANS PELLETS PRODUCED FROM

LOM GRADE HEMATI T1 C | RON ORE
M NED I'N THE UNI TED STATES.
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