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SB594, As Passed House, September 18, 2002

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 594

A bill to anmend 1937 PA 94, entitled
"Use tax act,"
by amendi ng section 5 (MCL 205.95), as anended by 2002 PA 255.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 5. (1) —t&)— Except as otherw se provided in this sub-
section, —evetry— A person engaged in the business of selling tan-
gi bl e personal property for storage, use, or other consunption in
this state shall register with the departnent and give the nane
and address of each agent operating in this state, the |ocation
of all distribution or sales houses or offices or other places of
business in this state, and any other information that the
departnent requires —wthrespect—toratters—pertinent— RELEVANT
to the enforcenent of this act. —A- HOAEVER, A seller holding a
sales tax |icense obtai ned —purstvant—to— UNDER t he general sales
tax act, 1933 PA 167, MCL 205.51 to 205.78, is not required to
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separately register with the departnent —as—provided—+n— UNDER
this act. Every —sueh— seller shall collect the tax inposed by
this act fromthe consuner

(2) —b)y— The corporation, securities, and | and devel opnent
bureau of the departnent of consunmer and industry services shal
not issue to any foreign corporation engaged in the business of
selling tangi bl e personal property a certificate of authority to
do business in this state or approve and file the proposed arti -
cles of incorporation submtted to it by any donestic corporation
aut horizing or permtting —steh— THAT corporation to conduct any
busi ness of selling —ef— tangi bl e personal property unless the
corporation submts with the application for the certificate of
authority or proposed articles of incorporation — an applica-
tion for registration of the corporation under —theprovisions
of— this act or an application for a sales tax |license under —the
provistons—of— the general sales tax act, 1933 PA 167, MCL 205.51
to 205.78. ——whieh— THE application shall be transmtted to the

departnent by the corporation, securities, and | and devel opnent

bureau. —ef—the—departrent—of—conrsurer—and—+ndust+y—Serviees—
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(3) A DOVESTI C CORPORATI ON OR A FOREI GN CORPORATI ON AUTHO
RI ZED TO TRANSACT BUSI NESS IN THI S STATE THAT SUBM TS A CERTI FI -

CATE OF DI SSOLUTI ON OR REQUESTS A CERTI FI CATE OF W THDRAWAL FROM
TH S STATE SHALL REQUEST A CERTI FI CATE FROM THE DEPARTMENT STAT-
| NG THAT TAXES ARE NOT DUE UNDER SECTI ON 27A OF 1941 PA 122, MCL
205. 27A, NOT MORE THAN 60 DAYS AFTER SUBM TTI NG THE CERTI FI CATE
OF DI SSOLUTI ON OR REQUESTI NG THE CERTI FI CATE OF W THDRAWAL. A
CORPORATI ON THAT DOES NOT REQUEST A CERTI FI CATE STATI NG THAT
TAXES ARE NOT DUE | S SUBJECT TO THE SAME PENALTI ES UNDER SECTI ON
24 OF 1941 PA 122, MCL 205.24, THAT A TAXPAYER WOULD BE SUBJECT
TO FOR FAI LURE TO FI LE A RETURN.

(4) —&)— A lessor may elect to pay use tax on receipts from
the rental or |ease of the tangible personal property in |lieu of
paynment of sales or use tax on the full cost of the property at
the time it is acquired. For tax years that begin after Decenber
31, 2001, in order to nmake a valid election under this subsec-
tion, a lessor of tangible personal property that is an aircraft
shall obtain a use tax registration by the earlier of the date
set for the first paynent of use tax under the | ease or rental
agreenment or 90 days after the lessor first brings the aircraft

into this state.
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