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SB0604, As Passed House, February 19, 2002

Senate Bill 604

A bill to amend 1956 PA 218, entitled
"The insurance code of 1956,"
by anendi ng sections 2468 and 2662 (MCL 500. 2468 and 500. 2662).
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 2468. (1) The conm ssi oner —shaH—at—teast—once—+n>5

yeats— MAY make or cause to be nade an exam nation of each

rating organi zation licensed in this state —as—provided—+n— UNDER

section 2436, —ant—heray—asoften—ashemay deemtt—expetients
rake—or—ecatse—to—bermade—an—examnation—of— each advi sory organi -

zation referred to in section 2462, and of each group,

associ ation, or other organization referred to in section 2464.
The reasonabl e costs of —anry—stueh— THE exam nation shall be paid
by the rating organization, advisory organization, or group,
associ ation, or other organization exam ned upon presentation to

it of a detail ed account of —sueh— THOSE costs. The officer,
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manager, agents, and enpl oyees of —steh— THE rating organizati on,
advi sory organi zati on, or group, association, or other organiza-
tion may be exami ned at any tinme under oath and shall exhibit al
books, records, accounts, docunents, or agreenents governing its
nmet hod of operation. —Anpy—stech— THE exam nation —shatHH—be— | S
subject to the procedure provided for in section 222 — rel ating
to exam nations of insurance conpani es.

(2) —nt+Hevof—any—suchexamnatton— | NSTEAD OF AN EXAM NA-
TI ON UNDER SUBSECTI ON (1), the comm ssioner may accept the report
of an exam nati on made by the insurance supervisory official of
anot her state, pursuant to the | aws of —stueh— THAT state.

Sec. 2662. (1) The conm ssi oner —shatH—at—teast—onrce—+a>5

yeats— MAY make or cause to be nade an exam nation of each

rating organi zation licensed in this state —as—provided—+n— UNDER

section 2630, —ant—he—+ay—as—often—as—herraydeemi+t—expedient;
rake—or—ecatse—to—befade—an—examnation—of— each advi sory organi -

zation referred to in section 2654, and of each group,

associ ation, or other organization referred to in section 2658.
The reasonabl e costs of —anry—sueh— THE exam nation shall be paid
by the rating organi zation, advisory organization, or group,
associ ation, or other organization exam ned upon presentation to
it of a detailed account of —stweh— THOSE costs. The officers,
managers, agents, and enpl oyees of —steh— THE rating organi za-
tion, advisory organization, or group, association, or other
organi zati on may be exam ned at any tine under oath and shal
exhibit all books, records, accounts, docunents, or agreenents

governing its nmethod of operation. —Aary—steh— THE exam nation
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—shat+—be— | S subject to the procedure provided for in section

222 relating to exam nations of insurance conpani es.

(2) —nt+Hevof—any—suchexamnat+on— | NSTEAD OF AN EXAM NA-
TI ON UNDER SUBSECTION (1), the comm ssioner may accept the report

of an exam nation made by the insurance supervisory official of

anot her state, pursuant to the |aws of —sueh— THAT state.
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