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SB0678, As Passed House, March 7, 2002

REPRI NT
SUBSTI TUTE FOR
SENATE BILL NO. 678
(As passed the Senate Novenber 27, 2001)

A bill to anmend 1937 PA 94, entitled
"Use tax act,"
by amendi ng section 3 (MCL 205.93), as anended by 1999 PA 117.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) There is levied upon and there shall be col -
|l ected fromevery person in this state a specific tax for the
privilege of using, storing, or consum ng tangi ble personal prop-
erty in this state at a rate equal to 6% of the price of the
property or services specified in section 3a. Penalties and
interest shall be added to the tax if applicable as provided in
this act. For the purpose of the proper adm nistration of this
act and to prevent the evasion of the tax, it is presuned that
tangi bl e personal property purchased is subject to the tax if

brought into the state within 90 days of the purchase date and is
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Senate Bill No. 678 2
considered as acquired for storage, use, or other consunption in
this state.

(2) The tax inposed by this section for the privil ege of
usi ng, storing, or consumng a vehicle, ORV, nobile hone, air-
craft, snownobile, or watercraft shall be collected before the
transfer of the vehicle, ORV, nobile home, aircraft, snownobile,
or watercraft, except a transfer to a |licensed dealer or retailer
for purposes of resale that arises by reason of a transaction
made by a person who does not transfer vehicles, ORVs, npobile
hones, aircraft, snowrobiles, or watercraft in the ordinary
course of his or her business done in this state. The tax on a
vehicle, ORV, snownmbile, and watercraft shall be collected by
the secretary of state before the transfer of the vehicle, ORV
snownobi |l e, or watercraft registration. The tax on a nobile home
shall be collected by the departnent of consuner and industry
services, nobile home conm ssion, or its agent before the trans-
fer of the certificate of title. The tax on an aircraft shall be
coll ected by the departnment of treasury. Notw thstandi ng any
[imtation contained in section 2 AND EXCEPT AS PROVIDED IN THI S
SUBSECTI ON, the price tax base of any vehicle, ORV, nobile hone,
aircraft, snowrobile, or watercraft subject to taxation under
this act shall be not less than its retail dollar value at the
time of acquisition as fixed pursuant to rules pronul gated by the
departnment. THE PRI CE TAX BASE OF A NEW OR PREVI QUSLY OANED CAR
OR TRUCK HELD FOR RESALE BY A DEALER AND THAT IS NOT EXEMPT UNDER
SECTI ON 4(1) (C) 1S THE PURCHASE PRI CE OF THE CAR OR TRUCK
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MULTI PLI ED BY 2. 5% PLUS $30. 00 PER MONTH BEG NNI NG W TH THE MONTH
THAT THE DEALER USES THE CAR OR TRUCK I N A NONEXEMPT MANNER

(3) The followi ng transfers or purchases are not subject to
use tax:

(a) A transaction or a portion of a transaction if the
transferee or purchaser is the spouse, nother, father, brother,
sister, child, stepparent, stepchild, stepbrother, stepsister,
grandparent, grandchild, legal ward, or a |legally appointed
guardian with a certified |letter of guardi anship, of the
transferor.

(b) A transaction or a portion of a transaction if the

transfer is a gift to a beneficiary in the adm nistration of an

estate.
(c) If a vehicle, ORV, nobile honme, aircraft, snowrpbile, or
wat ercraft that has once been subjected to the M chigan sales or

use tax is transferred in connection with the organization, reor-
gani zation, dissolution, or partial |iquidation of an incorpo-
rated or unincorporated business and the beneficial ownership is
not changed.

(d) I'f an insurance conpany |icensed to conduct business in
this state acquires ownership of a | ate nodel distressed vehicle
as defined in section 12a of the M chigan vehicle code, 1949
PA 300, MCL 257.12a, through paynent of damages in response to a
cl aimor when the person who owned the vehicle before the insur-
ance conpany reacquires ownership fromthe conpany as part of the

settlenment of a claim
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(4) The departnent may utilize the services, information, or
records of any other departnent or agency of state government in
the performance of its duties under this act, and other depart-
ments or agencies of state governnent are required to furnish
t hose services, information, or records upon the request of the

depart nent.
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