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SB0841, As Passed House, May 29, 2002

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 841

A bill to anmend 1981 PA 80, entitled
"Fiscal stabilization act,"
by amendi ng sections 4 and 7 (MCL 141.1004 and 141.1007), as
anended by 1987 PA 279.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) Before a city may make application to the board
for approval to issue bonds or obligations under this act, the
| egi sl ative body of the city shall determ ne by resolution that
all of the follow ng conditions exist:

(a) The city had an accunul ated operating deficit as of the
end of the last conpleted fiscal year or is projected to have an
accunul ated operating deficit at the end of the current fiscal
year. The determ nation of the existence of an accunul ated

operating deficit or a projected accumnul ated operating deficit
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shal |l be made in accordance with generally accepted accounting
principl es.
(b) The amount of the deficit exceeds the anmount that the
city may borrow fromthe enmergency nunicipal |oan fund pursuant

to the energency nunicipal |oan act, —Act—No—243—ofthePubte

Aets—of—1980—as—anrended—beinrg——sections—141-931to0—141-942of
the—M-chigan—Conpited—taws— 1980 PA 243, MCL 141.931 TO 141. 942.

(c) The amount of the deficit is nore than the city can fund
by issuing tax anticipation notes —pturstant—to—section—2—ofchap—
ter—V—of therunictpal—Fnrance—acts—Act—No—202of thePubtie
Aets—of—1943,—as—anendetd—beirng—sectton—31342ofthe—Mehigan
Conpited—taws— UNDER THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001
PA 34, MCL 141.2101 TO 141. 2821

(2) Before a county may make application to the board for
approval to issue bonds or obligations under this act, the |egis-
| ati ve body of the county shall determ ne by resolution that the
county had an accunul ated operating deficit as of the end of the
| ast conpleted fiscal year or is projected to have an accunul at ed
operating deficit at the end of the current fiscal year. The
determ nation of the existence of an accunul ated operating defi -
cit or a projected accumul ated operating deficit shall be nmade in
accordance with generally accepted accounting principles.

(3) If the legislative body of a city or county determ nes
that all of the conditions described in subsection (1) or (2)
exi st, respectively, it shall also in the sane resol uti on nake

the follow ng determ nations:
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(a) The anmpbunt of the accunul ated operating deficit that was
incurred or is projected to exist at the end of the current
fiscal year

(b) The maxi num anobunt of bonds or obligations necessary to
fund the deficit and provide funds for the purposes described in
section 5.

(4) Before adopting a resolution authorizing the issuance of
the bonds or obligations, the city or county shall apply to the
secretary of the board for an order approving issuance of the
bonds or obligations by the city or county and shall attach to
the application a copy of the resolution described in this
section.

(5) The board shall require that the city or county provide
the board with a statement signed by the chief executive officer
of the city or county, if a charter county, or the chairperson of
the board of county conm ssioners, which statenent indicates how
the city or county intends to avoid future deficits. The state-
ment is a condition that shall be net as part of the application
by the city or county to the board for issuance of bonds or obli-
gations under this act.

(6) Wthin 7 days after receipt of a full and conplete
application as determ ned by the board, the board shall issue an
order approving issuance of bonds or obligations by the city or
county in an anmount not exceeding the anmount determ ned to be
necessary by the legislative body of the city or county under

subsection (3) or denying the application.
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(7) After approval of the board, the determ nations and
findings made by the | egislative body of the city or county
pursuant to this section are concl usive.

(8) The maxi num anount of bonds or obligations that are
unlimted or limted tax bonds or obligations that nmay be issued
by a city or county under this act shall not exceed 3% of the
state equalized valuation of real and personal property | ocated
within the territorial boundaries of the city or county, respec-
tively, or the maxi num principal amount of all bonds or obliga-
tions that may be issued by a city or county under this act shal
not exceed $125, 000, 000.00. The limtations provided by this
subsection do not include bonds or obligations or portions of
bonds or obligations used to pay for any of the follow ng:

(a) Ampounts set aside for a reserve for paynment of princi-
pal, interest, and redenption prem umns.

(b) Expected costs of issuance of the bonds or obligations.

(c) The ampunt of any discount.

(d) Bonds or obligations issued to refund outstandi ng bonds
or obligations.

(9) Except as provided in section 7, THE i ssuance of bonds
or obligations —purstant—to— UNDER this act are not subject to
t he —muntetpatl—finance—act—Aet—No—2062of thePubtiec—Acts—of
1943 —as—arended—betrnrg—seetons—13+—1+t6139-3of—theMechtgan
Conpited—taws— REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,

MCL 141.2101 TO 141.2821. THE | SSUANCE OF BONDS OR OBLI GATI ONS
DESCRIBED IN THI' S SUBSECTI ON | S SUBJECT TO THE AGENCY FI NANCI NG
REPORTI NG ACT.
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Sec. 7. A city or county that issues bonds or obligations
that are unlimted or limted tax bonds or obligations —ptrstant
t6— UNDER this act shall annually levy sufficient ad val orem
property taxes for paynent of principal and interest com ng due
on the bonds or obligations prior to the next collection of taxes
as required by —seet+ren—ta—of—echapter—vH+—oftheruntetpal
Hrance—act—Act—No—202of—thePubtHe—Acts—of1943—as—anended-
betng—seet+on—13+ta—of—theMehtgan—Corpttetd—taws— THE REVI SED
MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821. In
determ ning the anount of the annual |evy necessary for the pay-
ment of the principal and interest, credit may be taken for other
revenues avail abl e and pl edged for paynent of the bonds or
obligations. |If the bonds or obligations have been approved by a
maj ority vote of the qualified electors of the city or county
voting on the question, the |levy of taxes for paynment of princi-
pal and interest on the bonds or obligations is not subject to
l[imtation as to rate or anount, and taxes for the paynent of the
principal and interest are in addition to all other taxes that

the city or county may ot herw se be authorized to |evy.
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