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SB859, As Passed House, May 22, 2002

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 859

A bill to amend 1967 (Ex Sess) PA 7, entitled
"Urban cooperation act of 1967,"
by amendi ng section 7 (MCL 124.507), as anmended by 1985 PA 10.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7. (1) An interlocal agreement may provide for a sepa-
rate legal or admnistrative entity to adm nister or execute the
agreenment which may be a comm ssion, board, or council consti-
tuted pursuant to the agreenent. The entity shall be a public
body, corporate or politic for the purposes of this act. The
governi ng body of each public agency shall appoint a nmenber of
t he comm ssion, board, or council constituted pursuant to the
agreenent. That nenber nmay be renoved by the appointing govern-
ing body at will. The admnistrative or legal entity shall not
be operated for profit. No part of its earnings shall inure to

the benefit of a person other than the public agenci es —whitch
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THAT created it. Upon term nation of the interlocal agreement,
title to all property owned by the entity shall vest in the
publ i c agenci es —whteh— THAT incorporated it.

(2) A separate legal or admnistrative entity created by an
interl ocal agreement shall possess the common power specified in
the agreenent and may exercise it in the manner or according to
the nethod provided in the agreenent. The entity may be, in
addition to its other powers, authorized in its own nane to neke
and enter into contracts, to enploy agencies or enployees, to
acquire, construct, manage, naintain, or operate buil dings,
wor ks, or inprovenents, to acquire, hold, or dispose of property,
to incur debts, liabilities, or obligations —whieh— THAT, except
as expressly authorized by the parties, do not constitute the
debts, liabilities, or obligations of any of the parties to the
agreenment, to cooperate with a public agency, an agency or
instrunmentality of that public agency, or another |egal or adm n-
istrative entity created by that public agency under this act, to
make | oans fromthe proceeds of gifts, grants, assistance funds,
or bequests pursuant to the terns of the interlocal agreenent
creating the entity, and to formother entities necessary to fur-
ther the purpose of the interlocal agreenent. The entity may sue
and be sued in its own nane.

(3) No separate legal or admnistrative entity created by an
interlocal agreement shall possess the power or authority to |evy
any type of tax within the boundaries of any governnental unit

participating in the interlocal agreenent, or to issue any type

of bond in its own name, —execept—asprovitdetd—+n—stubseet+on—(4)
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or to in any way indebt a governnent al

interl ocal agreenent.
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(4) A SEPARATE LEGAL OR ADM NI STRATI VE ENTI TY CREATED BY AN

| NTERLOCAL AGREEMENT MAY BE AUTHORI ZED BY THE | NTERLOCAL AGREE-
MENT TO BORROW MONEY AND TO | SSUE BONDS OR NOTES I N I' TS NAME FOR
LOCAL PUBLI C | MPROVEMENTS OR FOR ECONOM C DEVELOPMENT PURPOSES AS
PROVI DED I N THE | NTERLOCAL AGREEMENT.

(5) THE ENTITY CREATED BY THE | NTERLOCAL AGREEMENT SHALL NOT
BORROW MONEY OR | SSUE BONDS OR NOTES FOR A SUM THAT, TOGETHER
W TH THE TOTAL OUTSTANDI NG BONDED | NDEBTEDNESS OF THE ENTI TY,
EXCEEDS 2 M LLS OF THE TAXABLE VALUE OF THE TAXABLE PROPERTY
W TH N THE LOCAL GOVERNMENTAL UNI TS PARTI Cl PATI NG I N THE | NTERLO
CAL AGREEMENT AS DETERM NED UNDER SECTI ON 27A OF THE GENERAL
PROPERTY TAX ACT, 1893 PA 206, MCL 211. 27A

(6) BONDS OR NOTES | SSUED UNDER THI S ACT ARE A DEBT OF THE
ENTI TY CREATED BY THE | NTERLOCAL AGREEMENT AND NOT OF THE PARTI C-
| PATI NG LOCAL GOVERNMENTAL UNI TS.

(7) BONDS OR NOTES | SSUED UNDER THI S ACT ARE DECLARED TO BE
| SSUED FOR AN ESSENTI AL PUBLI C AND GOVERNMENTAL PURPGOSE AND,
TOGETHER W TH | NTEREST ON THOSE BONDS OR NOTES AND | NCOVE FROM
THOSE BONDS OR NOTES, ARE EXEMPT FROM ALL TAXES.
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1 (8) BONDS OR NOTES | SSUED UNDER THI S ACT ARE SUBJECT TO THE
2 REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
3 141.2821.
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