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SB863, As Passed House, May 9, 2002

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 863

A bill to anend 1980 PA 243, entitled

"Emer gency munici pal |oan act,”

by anmendi ng section 4 (MCL 141.934), as anmended by 1998 PA 528.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) If the governing body of a nunicipality desires
to request a loan, it shall provide by resolution for the subm s-
sion of an application to the board for a | oan made under this
act. The nmunicipality shall certify and substantiate all of the
follow ng informati on and conditions to be eligible for consider-
ation for a | oan authorization by the board:

(a) A deficit for the nunicipality's general fund is

projected for the current fiscal year.

(b) —H e na ity i ed he d
it odof | he be .
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THAT 1 OR BOTH OF THE FOLLOW NG HAVE OCCURRED W THIN THE 6 MONTHS
| MVEDI ATELY PRECEDI NG THE LOAN REQUEST:

(/) THE MUNI Cl PALI TY HAS | SSUED TAX ANTI Cl PATI ON NOTES OR
REVENUE SHARI NG NOTES UNDER THE REVI SED MUNI Cl PAL FI NANCE ACT,
2001 PA 34, MCL 141.2101 TO 141.2821.

(i) THE DEPARTMENT OF TREASURY HAS ACTED UPON A REQUEST BY
THE MUNI Cl PALI TY TO | SSUE TAX ANTI Cl PATI ON NOTES OR REVENUE SHAR-
I NG NOTES UNDER THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141.2101 TO 141.2821.

(c) The nmunicipality neets 1 or nore of the foll ow ng
condi ti ons:

(7)) I'ts inconme tax revenue growh rate is .90 or |ess.

(it) Its local tax base growmh rate is 75% or |ess of the
statew de tax base growth rate.

(@) The state equalized valuation of real and personal

property within the nunicipality at the tine the |oan application
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is made is less than the state equalized valuation of real and
personal property within the nunicipality in the i mediately pre-
cedi ng year.

(d) The nmunicipality submts a |ong-range plan, that has
been approved by the governing body of the nmunicipality, outlin-
ing actions to be taken to bal ance future expenditures with
antici pated revenues.

(2) If the board determnes it necessary, the board may
i nspect, copy, or audit the books and records of a nunicipality.

(3) Subsection (1) does not apply to a | oan authorized under

section 3(2) or (3).

S02329'01 (H 1) Fi nal page. JLB



