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SB0865, As Passed House, April 17,2002

REPRI NT
SUBSTI TUTE FOR
SENATE BI LL NO. 865
(As passed the Senate February 28, 2002)

A bill to anmend 1989 PA 186, entitled
"County departnment of solid waste managenent act,”
by amendi ng sections 7, 8, and 9 (MCL 45.587, 45.588, and
45. 589) .
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 7. The acquisition, inprovenent, enlargenent, or
extension of a solid waste system under this act may be financed
by 1 or nore of the foll ow ng nethods:

(a) The issuance of revenue bonds under the revenue bond act

of 1933, —Aet—No—94—of thePubt+e—Acts—of—1933,—betrrg

sections—141+—161+to0141+140of —the Mechtgan—Conptted—taws— 1933
PA 94, MCL 141.101 TO 141. 140, or any other applicable act.

(b) The issuance of bonds in anticipation of paynments to
beconme due under 1 or nore contracts whereby 1 or nore public

corporations, including the county itself, agree to pay to the
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county certain suns toward the cost of the acquisition,
i nprovenent, enlargenent, or extension of a systeminstituted
under this act.

(c) Through nobney advanced by a county under agreenments with
1 or nore public corporations for the repaynent of the noney.

(d) Through noney advanced, periodically, before or during
construction of a system by a public —er—private— corporation,
—f+rm—or—intvidual— in which event the county shall reinburse
t he —+ndividual—F++rm—of— corporation, with interest not to

exceed 10% per annum or w thout interest as nmay be agreed, when
funds are available. The obligation of the county to make this
rei mbhursenment nmay be evidenced by a contract or note that nmay be
made payabl e out of the paynments to be nmade by public corpora-
tions under a contract described in section 9 or 13, out of the
proceeds of bonds issued pursuant to this act by the county, or
out of any other avail able noney. However, the contract or note
shall not be considered an obligation within the neaning of the
—frhtetpat—ft+hance—act—Act—No—202—of thePubte—Aets—of—1943-
betrag—seetions—131—1+t6139-3of theMechtgan—Conptted—tawns
REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821.

Sec. 8. Bonds issued under this act shall be authorized by
a resolution or ordinance adopted by the county board of
comm ssioners. The county board of conm ssioners may, by a
majority vote of its nenbers elect, pledge the full faith and
credit of the county for the pronpt paynent of the principal of

and interest on any bonds, including revenue bonds, issued
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pursuant to this act. If it becones necessary for the county to
advance noney, other than its share of the cost of the project
for the payment of principal and interest, then the county is
entitled to reinbursement fromany surplus fromtinme to tine
existing in the fund fromwhich the principal and interest are
primarily payable. |If the full faith and credit of the county
are pledged for the paynment of principal of and interest on any
bonds issued pursuant to this act, the county may, in the case of
insufficiency of funds primarily pledged for the paynent, pay the
principal and interest fromits general fund or |evy taxes, but
not in excess of the rate or ampbunt necessary to nake up the
deficiency and not in excess of, or contrary to, constitutional
l[imtations. The bonds shall be issued in the nane of the county
and shall be executed by the manual or facsimle signatures of
t he chairperson of the county board of comm ssioners and the

county clerk, and the seal of the county shall be inpressed or

inprinted on the bonds. The bonds issued under this act shall be

negoti abl e i nstrunents —and—shatH—besertal—bonds—termbonds—o+

rot—rore—than—16—years— and —the— SHALL HAVE A | ast maturity DATE
OF not nore than 40 years. —f+romthe—date—ofthebords—Each
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© 0 N o o b~ wWw N P

N N RN NN N NN R B P R R R R R R R
N~ O 00 M W N B O © 0 N O o N~ W N B O

SB0865, As Passed House, April 17, 2002

Senate Bill No. 865 4

el : I SPTI L I
rederpt+ons— The bonds shall be issued pursuant to ——ant—shat
bear—nterest—at—mot—rore—than—the—rmaxirumrate—permtted—by—the
mr-etpat—Hnance—act—Aet—No—202—of —thePubtHec—Aects—of—1943
petng—seet+ons—13t—1+to139-3of —the Mechtgan—Conpttetd—+taws— THE
REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO 141. 140, OR
THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821, and in all cases where required by article I X of the
constitution of 1963, shall be subject to a vote of the people.

N et o I . Hoy

I et : I I I I
1o—+enths—after—the—date—of—the—bonds— Bonds i ssued under this
act —shat—berade—payabte—+ntawft—roney—of —thebnrited—States
of —Arer+ea—antd— are exenpt fromall taxation by —t+he— THI S state
or by any taxing authority within the state.

Sec. 9. (1) A county may contract with 1 or nore public
corporations, including the county itself, for the acquisition,

i nprovenent, enlargenent, or extension of a solid waste system
and for the paynent of the cost of the systemby the contracting
public corporations, with interest, over a period not exceeding
40 years.

(2) In a contract entered into under subsection (1), each
contracting public corporation shall pledge its full faith and
credit for the paynent of its obligations under the contract. |If
the public corporation has taxing power, it may each year levy a
tax in an anount that is sufficient for the pronpt paynent of al

or part of the contract obligations due before the follow ng
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year's tax collection. THE CONTRACT IS NOT SUBJECT TO THE
REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141.2821. |If the contract or an unlimted tax pledge in support
of the contract has been approved by the electors, the tax may be
in addition to any tax that the public corporation otherw se may
be authorized to |l evy and may be inposed without |limtation as to
rate or anount, but shall not be in excess of the rate or anount
necessary to pay the contract obligation. For the paynment of
contractual obligations incurred pursuant to this section, a
township shall levy a tax only on the taxable property of the
townshi p not incorporated as a village unless the towship and a
vill age have agreed that a part of the capacity in the county
system al |l ocated to the township by contract pursuant to this act
Wi ll be used to serve areas in a village |ocated wholly or partly
within the township and the village has not itself agreed to pur-
chase that capacity in the county system |If a contracting
public corporation at the tine of its annual tax |evy has on hand
in cash or has budgeted any anount pledged to the paynent of the
current obligations for which the tax levy is to be made, then
t he annual tax |evy may be reduced by that ampbunt. For the pur-
pose of obtaining the credit, noney may be raised by a public
corporation by 1 or nore of the follow ng nethods:

(a) Service or availability charges to users or custoners of
the systemin an anmount no greater than that needed to pay the
current operating costs of the system

(b) Special assessnents upon | ands benefited, directly or

indirectly or at a present or future tine.
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(c) Setting aside state collected noney disbursed to the
public corporation and usable for this purpose.

(d) Setting aside other avail abl e noney.

(3) Money raised or to be raised by a public corporation by
a nmet hod described in subsection (2) may be pledged to secure the
payment of its obligations under a contract entered into under
subsection (1).

(4) A public corporation may agree to raise all or any part
of its contract obligation by a nethod provided in this section
or by another legally avail able nmethod. The governing body of a
public corporation shall exercise the powers granted to the

public corporation under this act.
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