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SB908, As Passed House, April 11, 2002

Senate Bill 908

A bill to amend 1947 PA 4, entitled

"An act to authorize and provide for the borrow ng of
$270, 000, 000. 00 to nmke paynents to persons who served in the
mlitary, naval, marine or coast guard forces of the United
States, including wonen serving in auxiliary branches thereof, or
to their next of kin or estates, and the issuance of certain
serial bonds and serial notes for such indebtedness; to create a
veterans' mlitary pay fund and a veterans' bond redenption fund;
to pledge the full faith and credit of the state; to provide for
the paynent of principal and interest on such serial obligations;
to nake appropriations therefor; and to make such serial notes
and serial bonds exenmpt fromtaxation,"
by amending section 1 (MCL 35.901).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. The people of Mchigan by constitutional anmendnment
havi ng authorized the state to borrow not to exceed
$270, 000, 000. 00, pledge its faith and credit and issue its serial
notes or serial bonds —therefor— for the purpose of paying to
each person, or if deceased to the surviving husband or w fe,

child or children, or to the surviving dependent nother, father,
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person standing in |loco parentis, brothers and sisters, in the
order naned, of any person who served in the mlitary, naval
marine or coast guard forces of the United States, including
wonen serving in auxiliary branches, —thereef5— between Septenber
16, 1940, and June 30, 1946, who served honorably and faithfully
—theretrn— duri ng —sate— THAT period, who was a resident of this
state at the tine of entering —stweh— THE service and for a period
of at least 6 nonths prior to entering —theretn— THE SERVI CE, and
whose service continued for nore than 60 days during said period,
the sum of $10.00 for each nonth, or nmajor fraction —thereef— OF
A MONTH, of service during —sat+e— THAT period in any state of the
United States, and the District of Colunbia, and the sum of
$15. 00 for each nonth, or mgjor fraction —thereef— OF A MONTH, of
service during —sate— THAT peri od outside any state of the United
States, and the District of Colunbia, but not to exceed a total
paynent of $500.00 to any 1 person and the paynent to the surviv-
i ng husband or wife, child or children, or to the surviving
dependent not her, father, person standing in |oco parentis,
brothers and sisters, in the order naned, of each person who has
—heretofore— died or who shall hereafter die fromservice con-
nected causes incurred between Septenber 16, 1940, and June 30,
1946, a sumequal to the difference between what he OR SHE has
recei ved and the sum of $500.00, the state adm nistrative board
is hereby authorized and directed, to borrow upon the full faith
and credit of this state noney in the sumof not to exceed
$270, 000, 000. 00, to issue serial bonds or serial notes of the

state in a |like anount, —therefor— and to expend fromthe
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veterans' mlitary pay fund —hereirfn— created IN TH S ACT a
sufficient ambunt to cover the reasonable cost of the printing
and —steh— THE ot her expense incident to the issuance of —stueh
THE serial bonds or notes. —Sat+d— THE bonds shall be known as
veterans' bonds and shall bear interest at a rate or rates not
exceeding 2 1/2 per centum per annum payable sem -annually,
shall be in the denom nation of $1,000.00 each or any nultiple
—thereof— OF THAT AMOUNT, shall be payable to bearer and shal
mature serially in annual installnments of not |ess than
$10, 800, 000. 00 each, beginning 1 year fromtheir date and endi ng
not later than 1968. —Sueh— THE bonds may at the discretion of
the state adm nistrative board be issued at 1 tine in 1 series or
fromtime to time in 2 or nore separate series with different
dates of issuance for each —steh— series, and the state adm nis-
trative board may fromtine to time determ ne and by resol ution
prescri be, the date of issue of each —sueh— series, the anmount of
bonds to be included in —steh— THE series, the maturities of
—steh— THE bonds so included, the maxinumrate or rates of inter-
est on the bonds so included not to exceed 2 1/2 per centum per
annum and the place or places of paynent —thereeof—Sueh— OF THE
BONDS. THE bonds or any part —thereof— OF THE BONDS may be made
callable prior to maturity upon —steh— THE terns as may be pre-
scribed prior to the issuance of the bonds by resol ution of
—sat+e— THE state admi nistrative board. Upon —sueh— THE terns and
conditions as may be prescribed by resolution of the state adm n-
istrative board, —steh— THE bonds may be nmade regi sterable as to

either principal only or as to both principal and interest or may
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be converted into registered bonds of —steh— THE denoni nations as
the state adm nistrative board may authorize, which registered
bonds may be reconverted into registered bonds of other denom na-
tions or reconverted into coupon bonds. Al bonds so presented
for conversion or reconversion or paynent shall be deposited with

the state treasurer, who is hereby authorized and directed forth-

wWith to cancel by perforation and preserve —unrt+Ht—checked—by

attttor—generat— THE BOND.
(2) —Satd— THE bonds shall be executed for and on behal f of

the state of Mchigan by the state treasurer and the secretary of
state or their deputies and the seal of the state shall be

af fi xed —thereto— TO THE BONDS by the secretary of state.

| nt erest coupons evi dencing accrued interest to the respective
dates of maturity of —sate— THE bonds shall bear the facsimle
signature of the state treasurer. The —auditor—generat— STATE
TREASURER shal | provide a bond register which shall be kept in
the of fice of the —autirter—generalt— STATE TREASURER, in which
regi ster shall be recorded the date of each bond, its nunber, the
person or persons to whomoriginally issued, and the dates of its
respective maturity and cancel |l ati on.

(3) The bonds —herein— authorized IN THIS ACT to be issued
shall be sold by the state adm nistrative board, at not |ess than
par and accrued interest. —Sdeh— THE sale or sales shall be
public sales held fromtinme to tine at the discretion of said
state adm nistrative board after notice by publication at |east 7
days before each —steh— sale, in a publication printed in the

Engl i sh | anguage and circulated in the state of M chigan, which
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carries as a part of its regular service, notices of the sale of
muni ci pal bonds. The bonds —s6— sold at each —steh— sal e shal
be awarded to the bidder whose bid in the opinion of —sate¢— THE
state adm nistrative board would result in the | owest interest
cost to the state. The state administrative board shall have the
right to reject any or all bids.

(4) Pending the execution and delivery of the veterans
bonds, there are hereby authorized to be executed and delivered
t emporary bonds whi ch upon the execution of the veterans' bonds
shal | be exchangeabl e for veterans' bonds of |ike date, tenor,
denom nation, interest rate and maturity. —Sat+e— THE tenporary
bonds shall be printed fromtype, on steel engraved borders,
shal | be nunmbered T1 consecutively upwards, starting with the
tenporary bonds of earliest maturity, shall be signed and seal ed
in the sane manner as the definitive veterans' bonds, and shal
be issued with not nore than 2 interest coupons attached
—thereto— TO THEM

(5) —Sueh— THE tenporary bonds may be registered in the
nanmes of the respective hol ders —thereof— on books kept by the
state treasurer, as to both principal and interest, but not as to
principal alone, —steh— THE regi stration being noted by the state
treasurer, on any bond so registered, in the registration bl ank
to be printed on the back —thereef— OF THE BOND, after which no
transfer shall be valid unless made on said books at the request
of the registered hol der —thereef— OF THE BOND or attorney duly
aut horized, and simlarly noted in —satd— THE registration bl ank,

but any such tenporary bond so regi stered may be di scharged from
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registration by being transferred to bearer, after which it shal
be transferable by delivery, and it may be again regi stered as
bef ore.

(6) In case any tenporary bond shall be nutilated, the
hol der —thereof— OF THE BOND nay obtain a duplicate tenporary
bond in the same manner and under the sane terns as —heretrnafter
provi ded for the obtaining of duplicate definitive veterans
bonds.

(7) Except as —heretrnbefore— OTHERW SE specifically provided
IN THIS SECTION, all the ternms and conditions for the issuance
of , and covenants for the security of the holders of, the
vet erans' bonds, shall apply to such tenporary bonds.

(8) The proceeds of the sale of bonds shall be deposited in
the state treasury, and shall constitute a fund to be known as
"The veterans' mlitary pay fund," hereby created in the state
treasury as a special trust fund, and shall be paid out in no
ot her manner or for any other purpose than provided by |aw
Provided, That if at any tinme it shall appear to the finance and
budget comm ttee of the state adm nistrative board that there
—are—+oreys— |S MONEY in the veterans' mlitary pay fund that
will not be needed for the paynent of veterans' clains under the
terms and provisions of —Aet—No—312—of—thePubtecAets—of—3194+-
sateé— THE VETERANS' M LI TARY PAY ACT, 1947 PA 12, MCL 35.921 TO
35.932, THE committee may authorize the state treasurer to pur-
chase M chi gan veterans' bonds upon the open market and cancel
t he —sarre— BONDS if —satd— THE bonds may be purchased at par or

bel ow, and may authorize the state treasurer to cancel any
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M chi gan veterans' bonds theretofore purchased and then contained
in said veterans' mlitary pay fund, or said conmttee may trans-
fer such funds to the veterans' bond redenption fund provided for

i N —satd—Aet—No—4—of—t+hePublHeAets—of+—3947— TH S ACT
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