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SB0971, As Passed House, March 21, 2002

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 971

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng section 87c (MCL 211.87c), as anended by 1999 PA 123;
and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 87c. (1) A county that has created a fund pursuant to
section 87b by resolution of its board of comm ssioners and wth-
out a vote of its electors may borrow noney and issue its revolv-
ing fund notes to establish or continue, in whole or in part, the
del i nquent tax revolving fund and to pay the expenses of the
bor r ow ng.

(2) If afund is created and a county determ nes to borrow
pursuant to this section, the county treasurer shall be the agent
for the county in connection with all transactions relative to

t he fund.
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(3) If provided by separate resolution of the county board
of comm ssioners for any year in which a county determines to
borrow for the purposes provided in this section and subject to
subsection 69— (15), there shall be payable fromthe surplus
in the fund an ambunt equal to 20% of the follow ng amount to the
county treasurer for services as agent for the county and the
remai nder of the followi ng anbunt to the county treasurer's
of fice for delinquent tax adm nistration expenses:

(a) For any delinquent tax on which the interest rate before
sal e exceeds 1% per nmonth, 1/27 of the interest collected per
nont h.

(b) For any delinquent tax on which the interest rate before
sale is 1% per nonth or less, 3/64 of the interest collected each
nont h.

(4) The amount payabl e under subsection (3) to the county
treasurer for services as agent for the county shall not exceed
20% of the county treasurer's annual salary, and any excess over
this limtation shall be payable to the county treasurer's office
for delinquent tax adm nistration expenses. In addition, the
total sum payabl e under subsection (3) shall not exceed 5% of the
total budget of the treasurer's office for that year.

(5) In the resolution authorizing the borrowi ng and i ssuance
of notes, the delinquent taxes fromwhich the borrowing is to be
repaid shall be pledged to the paynment of the principal and
interest of the notes, and the proceeds of the collection of the
del i nquent taxes pl edged and the interest on the proceeds shal

be placed in a segregated fund or account and shall not be used
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© 00 N oo o~ wWw N P

N N D N N NN P PP PP PR
o o A W N PO O 00N OO 0o AW DN BB O

SB0971, As Passed House, March 21, 2002
Senate Bill No. 971 3
for any other purpose until the notes are paid in full, including
interest. The segregated fund or account shall be established as
a part of the delinquent tax revolving fund and shall be
accounted for separately on the books of the county treasurer.
(6) The proceeds of the notes shall be placed in and used as

the whol e or part of the fund established pursuant to section

87b, after the expenses of borrow ng have been deduct ed.
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eHeurstances—has—gi-ven—the—approvalss—and—has—reached—the
o bet . ol o

(7) —8)— The notes issued pursuant to this —aet— SECTI ON
shall conply with all of the follow ng:

(a) Be in an aggregate principal amunt not exceeding the
aggregate anount of the delinquent taxes pledged, exclusive of
i nterest.

(b) Bear interest not exceeding 5% 14.5% per annum —-
except—as—provided—+n—seetion—89—

(c) Be in those denom nations, and nmature on the date not
exceeding 6 years after their date of issue, as the board of com
m ssioners by its resol ution determ nes.

(D) MAY BE | SSUED AT AN ORI G NAL | SSUE DI SCOUNT NOT TO
EXCEED 2% OF THE FACE VALUE OF THE NOTE | SSUED

(8) —9)y— The resolution authorizing issuance of the notes
may provide that all or part of the notes shall be subject to
prepaynent and, if subject to prepaynent, shall provide the
anount of call prem um payable, if any, the nunmber of days'
notice of prepaynment that shall be given, and whether the notice
shall be witten or published, or both. Oherw se, the notes
shal | not be subject to prepaynent.

(9) 36— The sale and award of notes shall be conducted
and made by the treasurer of the county issuing themat a public
or private sale. |If a public sale is held, the notes shall be
advertised for sale once not less than 5 days before sale in a
publication printed in the English | anguage and circulated in

this state that carries as a part of its regular service notices
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of the sal es of municipal bonds and that has been designated in
the resolution as a publication conplying with these

qualifications. The notice of sale shall be in the form desig-

nated by the COUNTY treasurer. —anth—+Freguested—+nthe—apptiea—

Arot+ee— The notes may be sold subject to the option of the

COUNTY treasurer and the COUNTY treasurer may withhold a part of
the issue fromdelivery if, in his or her opinion, sufficient
funds are avail able before delivery of the notes to make ful
delivery unnecessary to the purposes of the borrow ng.

(10) —*3)— The notes are full faith and credit obligations
of the county issuing them and, subject to section 87d, if the
proceeds of the taxes pledged are not sufficient to pay the prin-
cipal and interest of the notes when due, the county shall inpose
a general ad valoremtax without limtation as to rate or anount
on all taxable property in the county to pay the principal and
i nterest and may —thereafter— reinburse itself from delinquent
t axes col | ect ed.

(11) 22— If the resolution —s6— provides and subject to

section 87d, the notes may be designated general obligation tax

not es.

(12) —(13)y—tnterest—onthenotes—+ay berradepayable—at

S05361' 01 (H- 1)
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the—faestmte—stgnature—of—the—ecounty—treasurer— NOTW THSTANDI NG
ANY OTHER PROVI SIONS OF THI' S SECTI ON AND SECTI ON 87D, ALL THE

FOLLOW NG APPLY:

(A) I NTEREST ON THE NOTES MAY BE PAYABLE AT ANY TI ME PRO-
VI DED I N THE RESCLUTI ON, AND MAY BE SET, RESET, OR CALCULATED AS
PROVI DED I N THE RESOLUTI ON.

(B) NOTES | SSUED UNDER THI' S SECTI ON MAY HAVE 1 OR MORE OF
THE FOLLOW NG ATTRI BUTES:

(i) MADE THE SUBJECT OF A PUT OR AGREEMENT TO REPURCHASE BY
THE COUNTY TREASURER

(i) SECURED BY A LETTER OF CREDIT | SSUED BY A BANK UNDER AN
AGREEMENT ENTERED | NTO BY THE COUNTY TREASURER OR BY ANY OTHER
COLLATERAL THAT THE RESOLUTI ON MAY AUTHORI ZE.

(i) CALLABLE AS SET FORTH I N THE RESOLUTI ON.

(iv) REI SSUED BY THE COUNTY TREASURER ONCE REACQUI RED BY THE
COUNTY TREASURER UNDER ANY PUT OR REPURCHASE AGREEMENT.

(©) THE COUNTY TREASURER MAY BY ORDER DO 1 OR MORE OF THE
FOLLOW NG

(i) AUTHORI ZE THE | SSUANCE OF RENEWAL NOTES.

(7)) REFUND OR REFUND | N ADVANCE NOTES BY THE | SSUANCE OF
NEW NOTES, WHETHER THE NOTES TO BE REFUNDED HAVE OR HAVE NOT
MATURED.

(i) | SSUE NOTES PARTLY TO REFUND NOTES AND PARTLY FOR ANY
OTHER PURPOSES AUTHORI ZED BY THI S ACT.

(iv) BUY AND SELL ANY NOTES | SSUED UNDER THI S SECTI ON.

(D) RENEWAL, REFUNDI NG, OR ADVANCE REFUNDI NG NOTES SHALL
COVPLY WTH ALL OF THE FOLLOW NG

S05361' 01 (H- 1)
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(i) SHALL BE SOLD AND THE PROCEEDS APPLI ED TO THE PURCHASE
REDEMPTI ON OR PAYMENT OF THE NOTES TO BE RENEVED OR REFUNDED.

(i) SHALL NOT BE SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE
ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821.

(i) MAY BE SOLD OR RESOLD AT A PUBLI C OR PRI VATE SALE.

(iv) MAY PLEDGE THE DELI NQUENT TAXES PLEDGED IN THE | SSUE TO
BE REFUNDED | N ADVANCE AFTER THE ORI G NAL | SSUE | S DEFEASED BY
THE ADVANCE REFUNDI NG | SSUE

(E) NOTES MAY BE | SSUED SECURED BY A SECOND LI EN ON DELI N-
QUENT TAXES, | NTEREST, AND COUNTY PROPERTY TAX ADM NI STRATI ON
FEES ALREADY THE SUBJECT OF A FI RST LI EN BECAUSE OF THE | SSUANCE
OF A PRI OR NOTE | SSUE

(F) ANY NOTES | SSUED MAY BE SECURED I N WHOLE OR I N PART
UNDER A TRUST OR ESCROW AGREEMENT, WHI CH AGREEMENT MAY ALSO
GOVERN THE | SSUANCE OF RENEWAL NOTES, REFUNDI NG NOTES, AND
ADVANCE REFUNDI NG NOTES. THE AGREEMENT MAY AUTHORI ZE THE TRUSTEE
OR ESCROW AGENT TO MAKE | NVESTMENTS OF ANY TYPE AUTHORI ZED I N THE
AGREEMENT.

(13) —*4)— The notes issued under this —aet— SECTI ON and
interest on the notes shall be payable in | awful noney of the
United States of Anerica and shall be exenpt fromall taxation by
this state or a taxing authority in this state.

(14) —(15)— The notes | SSUED UNDER THI S SECTI ON nmay be nade
payabl e at a bank or trust conpany, or nmay be nmade registrable as
to principal or as to principal and interest under the terns and
conditions specified in the authorizing resolution or by the

COUNTY treasurer when awardi ng the notes.
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(15) —16)— A county treasurer elected or appointed to
of fice after —the—effectivedate—-ofthe—anendatory—act—that—added
thts—stbseet+on— OCTOBER 1, 1999 is not eligible for the paynent
under subsection (3) for services as agent for the county unless
that county treasurer held office on —the—efHfecttvetdate—-of—the

affendatory—act—that—added—this—subseet+on— OCTOBER 1, 1999 and
has not vacated that office after —the—effeetive—date—-of—the

affertdatory—act—that—added—this—subseet+on— OCTOBER 1, 1999.

(16) NOTW THSTANDI NG 1966 PA 293, MCL 45.501 TO 45.521, A
COUNTY OPERATI NG UNDER A HOVE RULE CHARTER SHALL NOT BE
RESTRI CTED BY THE PROVI SI ONS OF THE HOVE RULE CHARTER | N CONNEC-
TION WTH THE POAERS GRANTED TO THE COUNTY TO | SSUE NOTES BY SEC-
TIONS 87B AND 87D AND THI S SECTI ON. THE TREASURER OF A COUNTY
DESCRI BED I N THI S SUBSECTI ON, NOTW THSTANDI NG ANY CHARTER PROVI -
SIONS TO THE CONTRARY, SHALL HAVE ALL OF THE POAERS GRANTED TO
COUNTY TREASURERS BY SECTI ONS 87B AND 87D AND THI' S SECTI ON.

(17) NOTW THSTANDI NG THE PROVI SI ONS OF 1947 PA 261,
MCL 45. 451 TO 45.457, THE PROVI SIONS OF THI S SECTI ON SHALL CON-
TROL THE ENTI TLEMENT OF THE COUNTY TREASURER TO THE FEE PROVI DED
FOR IN TH S SECTI ON.

(18) I'F THE TREASURER AUTHORI ZES ON THE ORDER AUTHORI ZI NG
THE NOTES, ANY NOTES | SSUED MAY BE SECURED I N WHOLE OR | N PART
UNDER A TRUST OR ESCROW AGREEMENT. THAT AGREEMENT MAY AUTHORI ZE
THE TRUSTEE OR ESCROW AGENT TO MAKE | NVESTMENTS OF ANY TYPE
AUTHORI ZED | N THE AGREEMENT.

(19) NOTES | SSUED UNDER THI S ACT ARE EXEMPT FROM THE REVI SED
MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141.2821.
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1 Enacting section 1. Sections 87e and 87f of the general
2 property tax act, 1893 PA 206, MCL 211.87e and 211.87f, are

3 repeal ed.
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