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SB977, As Passed House, May 14, 2002

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 977

A bill to anmend 1957 PA 185, entitled
"An act to authorize the establishing of a departnment and board
of public works in counties; to prescribe the powers and duties
of any municipality subject to the provisions of this act; to
aut horize the incurring of contract obligations and the issuance
and paynment of bonds or notes; to provide for a pledge by a
muni ci pality of its full faith and credit and the |levy of taxes
Without limtation as to rate or anbunt to the extent necessary;
to validate obligations issued; and to prescribe a procedure for
speci al assessnents and condemmati on, "
by amendi ng sections 11, 12, and 25 (MCL 123. 741, 123.742, and
123. 755).
THE PEOPLE OF THE STATE OF M CH GAN ENACT:
Sec. 11. (1) The acquirenent of a water supply, sewage dis-
posal or refuse system or the nmaking of —a— | ake inprovenents or
erosion control systems, or the inprovenent, enlargenent, or

ext ensi on —thereef— OF ANY OF THESE may be financed —+f—any— BY 1
OR MORE of the foll owi ng nmethods: ——or—any——conrbrraton—thereof:-
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(a) By the issuance of revenue bonds under the —pfrovistons
of—Act—No—94—of—thePubHecAets—of—1933—as—anended—being
secttons—H41—161+t+60 141139 of theMechtgan—Cormptted—tans
REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO 141. 140, or
any ot her applicable act.

(b) By the issuance of bonds in anticipation of paynents to
beconme due under contracts —whereby— WHERE 1 or nore nunicipali -
ties agree to pay to the county operating under this act certain
sunms toward the cost of the acquisition, inprovenent, enlarge-
ment, or extension of a project —whireh— THAT may be made under
this act.

(c) By the issuance of bonds in anticipation of the paynent
of special assessnents made by the board of public works.

(d) By —nmeneys— MONEY advanced by a county operating under
this act under agreenents with a nmunicipality or nmunicipalities
for the repaynent of the —samre— MONEY.

(e) By —mpneys— MONEY advanced, fromtime to tine, —prtotr
te— BEFORE or during construction of a project — by a public
—ofr—ptivate— corporati on, —fFrm—or—+ndtvidual— in which event
the county operating under this act shall reinburse the —person;
H+m—er— corporation, with interest not to exceed 8% per annum
or without interest as may be agreed, when funds are avail able
—therefor— FOR THAT PURPOSE. The obligation of the county to
make the rei nbursenent may be evidenced by a contract or note,
—whieh— THE contract or note may be nade payabl e out of the pay-
ments to be made by nunicipalities, under contracts as descri bed

in section 12 or 15, or out of the proceeds of bonds issued
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—purstant—to— UNDER this act by the county or out of any other
avai | abl e funds. ———but—the— THE contract or note —shatH——mot—be

tHors—131—1to1382of theMechtgan—Conptted—taws— | S NOT
SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,

MCL 141.2101 TO 141.2821

(2) Bonds issued under this act shall be authorized by an
ordi nance or a resolution approved by the board of public works
and adopted by the county board of comm ssioners of the county
operating under this act. The county board of conm ssioners is
aut hori zed by a 3/5 vote of its nmenbers elect, to pledge the ful
faith and credit of the county for the pronpt paynment of the
principal of and interest on any bonds issued pursuant to this
act. The county's full faith and credit may be pledged to the
payment of principal and interest on revenue bonds issued
—purstant—to— UNDER subsection (1)(a). |If it becones necessary
for the county operating under this act to advance any —fohReys
MONEY, other than its share of the cost of the project, for the
paynment of principal and interest, then it shall be entitled to
rei mbursenent fromany surplus fromtine to tinme existing in the
fund fromwhich the principal and interest are primarily
payable. If the faith and credit of the county is pledged for
t he paynment of principal of and interest on any bonds issued
—purstant—to— UNDER this act, the county may, in the case of
insufficiency of funds primarily pledged for the paynent, pay the

—satfre— FUNDS fromits general fund or |evy taxes w thout
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l[imtation as to rate or amobunt —therefer— in addition to any
ot her taxes that the county is authorized to |levy but not in
excess of the rate or anmount necessary to nake up the
deficiency. The bonds shall be issued in the nane of the county
and shall be executed by the —ehatrman— CHAI RPERSON of the county
board of commi ssioners and its county clerk, who shall also cause
their facsimle signatures to be affixed to the interest coupons
to be attached to the bonds. The county clerk shall also affix
to the bonds the seal of the county. Bonds issued under this act
—shat+—be— ARE negotiable instrunents and shall be serial bonds
payabl e annually, with the first maturity due not nore than 5
years and the last maturity not nore than 40 years fromthe date
—thereof— OF | SSUE. —Fheforegotngprovistons— TH S SUBSECTI ON
shal | apply to special assessment bonds as well as other bonds.
Annual maturity payable after 5 years fromthe date of the bonds
shall not be less than 1/4 of the amount of any subsequent natu-
rity on the same series of bonds. The bonds shall bear interest
at not nore than the maximumrate pernmtted by —Act—No—202—-of
the—PubtHec—-Aets—of—1943—as—arended— THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821, payable seni-
annual | y except that the first coupon may be for any nunber of
nont hs not exceeding 10. The bonds and coupons shall be nade
payable in |l awful noney of the United States of Anerica and shal
be exenpt fromall taxation by —t+he— THI S state or by any taxing
authority within —t+he— TH S state. The county board of conm s-
sioners may authorize the board of public works to sell the bonds

in accordance with the laws of this state.
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Sec. 12. (1) A county operating under this act and any 1 or
nore municipalities including the county itself may enter into a
contract or contracts for the acquisition, inmprovenent, enlarge-
ment, or extension of a water supply, a sewage disposal, or a
refuse system or the making of |ake inprovenents or erosion con-
trol systens and for the paynent of the —eest—thereef— COSTS by
the contracting nunicipalities, with interest, over a period not
exceedi ng 40 years.

(2) In the contract, each contracting nunicipality my
pledge its full faith and credit for the paynent of its obliga-
tions under the contract. |If the nunicipality has taxing power,
it my each year levy a tax in an anount —whteh— THAT will be
sufficient for the pronpt payment of all or part of the contract
obligations due before the follow ng year's tax collection. If
the contract or an unlimted tax pledge in support of the con-
tract has been approved by the electors, the tax nmay be in addi-
tion to any tax —whieh— THAT the municipality nmay otherw se be
authorized to levy and may be inposed without limtation as to
rate or anount but shall not be in excess of the rate or anount
necessary to pay the contract obligation. THE CONTRACT IS NOT
SUBJECT TO THE REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34,

MCL 141.2101 TO 141.2821. For the paynment of contractual obliga-
tions incurred —purstant—te— UNDER this act, a township shal

levy a tax only on the taxable property in the unincorporated
areas of the township unless the township and a vill age have
agreed that a part of the capacity in the county system all ocated

to the township by contract pursuant to this act wll be used to
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serve areas in a village |located wholly or partly within the
township and the village has not itself agreed to purchase the
capacity in the county system |If a contracting nunicipality at
the tinme of its annual tax |evy has on hand in cash any anount
pl edged to the paynment of the current obligations for which the
tax levy is to be nmade, then the annual tax |levy may be reduced
by that amount. For the purpose of obtaining the credit, funds
may be raised by a nunicipality —+Ar—afry— BY USING 1 OR MORE of
the foll owi ng net hods:

(a) By service charges to users of the system or | ake
i nprovenents.

(b) By special assessnent upon | ands benefited.

(c) By the exaction of charges for the connection of proper-
ties, directly or indirectly, to the systemor for the availabil-
ity of the systemto serve properties, directly or indirectly, or
at a present or future tine.

(d) By setting aside any state collected funds disbursed to
the nunicipality and usabl e therefor.

(e) By setting aside any other avail abl e noney.

(3) For the purpose of obtaining the credit, nunicipalities
contracting for the acquisition, inprovenent, enlargenent, or
extension of an erosion control systemshall |evy special assess-
ments upon all |ands benefited to cover not |ess than 3/4 of the
total project cost contracted for by the local unit. A nunici-
pality may agree to raise all or any part of its contract obliga-
tion by any of the methods provided in this section —whieh— THAT

are available. The powers in this act granted to any
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muni ci pality shall be exercised by its governing body. A
contract entered into before May 12, 1959, which conplies with
this act, is validated.

Sec. 25. (1) The board of public works may provide that the
assessnents made on any roll shall be payable in 1 or nore annual
install ments, not exceeding 30. The board may vary the principal
amount of each installnment but an installnment shall not be |ess
than 1/4 of the amobunt of a subsequent installnent. Annual
i nstal |l ments need not be extended upon the special assessnent
roll until after confirmation.

(2) Al unpaid installnments shall bear interest fromthe
date fixed by the board of public works, payable annually, at a
rate to be set by the board at the tinme the special assessnent is
est abl i shed, which shall not exceed any of the follow ng:

(a) If bonds are not issued, 8% per annum

(b) If bonds are issued, the maxinumrate permtted to be

charged under —seectt+on—9—of—chapter—3—ofAct—No—202of—the

taws— THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2101
TO 141. 2821

(3) Installments of special assessnents shall be spread as
provided in this act, 1 each year, upon the tax rolls upon which
county taxes are spread. The board of public works shall specify
the first year of this spread, which shall not be later than the
year following that in which the roll was confirmed. The board
may provide the times and conditions upon which installnments of

speci al assessnents may be paid in advance of their due dates.
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1 (4) BONDS | SSUED UNDER THI S SECTI ON ARE SUBJECT TO THE
2 REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
3 141.2821.
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