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SB 142S2, As Passed Senate, May 30, 2002

SUBSTI TUTE FOR
SENATE BI LL NO. 142

A bill to amend 1976 PA 451, entitled
"The revi sed school code,"
by amendi ng sections 1272d, 1351a, and 1613 (MCL 380. 1272d,
380. 1351a, and 380.1613), section 1272d as anended by 1993
PA 335, section 135l1a as anended by 2002 PA 65, and section 1613
as added by 1982 PA 333, and by adding section 1292 and part 17a;
and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1272d. The departnment of education shall do all of the
fol | ow ng:

(a) Prescribe a uniformreporting systemfor the collection,
conpilation, and analysis of data relative to the adm nistration
of this section and section 1272a.

(b) Pay a school district for each free neal served pursuant

to section 1272b(c) an ampount cal cul ated by subtracting the
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federal reinbursenent rate for a free nmeal fromthe actual cost
of the nmeal, but not to exceed 5 cents per neal.
(c) Pay a school district for each reduced price neal served
pursuant to section 1272b(c) an anount cal cul ated by subtracting
the sumof the federal reinmbursenent rate for a reduced price

meal and the fee charged fromthe actual average cost of the

meal , but not to exceed 2 cents per neal. —(d—For—1982-83—=and
thereafter—payrents— PAYMENTS TO A SCHOCL DI STRI CT required by

—stbtivi-stonrs—(b)y—and—(er—to—aschoot—distr+et— TH S SUBDI VI SI ON
AND SUBDI VI SION (B) shall be credited to the state's matching

share required by section 7 of the national school |unch act,
CHAPTER 281, 60 STAT. 232, 42 U S.C 1756.

(D) —e)y— Designate a reinbursabl e cost per breakfast equal
to the |l esser of the school district's actual costs or 100% of
the cost of a breakfast served by an efficiently operated break-
fast program as determ ned by the departnent. The departnent
shall allocate, and the | egislature shall appropriate as part of
t he annual department appropriations and allocations, all reason-
abl e and necessary direct and indirect costs of an efficiently
oper at ed breakfast programor the school district's actual costs,
whi chever is less, incurred by a school district in the operation
of a breakfast program which costs would not have been incurred
W t hout the operation of a breakfast program to any extent that
t hey exceed state and federal breakfast subsidies and perm ssible
pupi | breakfast fees. These costs shall be reinbursed on a
per - br eakf ast - served basis and may include, but shall not be

limted to, conpensation for needed additional personnel and
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supervi sion of both participating and nonparticipating pupils.

In a school year in which the total anmount of reinbursenents
under this —stubseett+on— SUBDI VI SION, as determ ned by the depart-
ment, are not appropriated, the requirenments of section 1272a(2)
shall not apply to the affected school district.

SEC. 1292. (1) THE DEPARTMENT OF | NFORMATI ON TECHNOLOGY | S
ENCOURAGED TO PREPARE AND | MPLEMENT A STATE PLAN FOR CREATION OF A
M CHI GAN | NFORVATI ON NETWORK LI NKI NG EACH LOCAL SCHOOL DI STRI CT
| NTERMEDI ATE SCHOOL DI STRI CT; PUBLI C SCHOOL ACADEMY; COVMUNI TY
COLLEGE; | NDEPENDENT NONPROFI T COLLEGE OR UNI VERSI TY LOCATED I N
THI S STATE, STATE PUBLI C UNI VERSI TY; AND EACH STATE, LOCAL, OR
REG ONAL LI BRARY ON AN EQUAL BASI S BY FI BER OPTI C OR COAXI AL
CABLE OR OTHER COVPARABLE SYSTEM ALLOW NG A WORLD- CLASS STATEW DE
| NTERACTI VE VI DEO AND DATA ACCESS AND EXCHANGE SYSTEM

(2) ALL EDUCATI ONAL ENTITIES IN THI S STATE ARE ENCOURAGED TO
PARTI Cl PATE I N THE M CH GAN | NFORVATI ON NETWORK DESCRI BED | N
SUBSECTI ON (1) AND IN SI M LAR NETWORKS OR SYSTEMS AND ARE ENCOUR-
ACED TO USE COMPUTER, TELECOWMMUNI CATI ONS, AND OTHER | NTERACTI VE
TECHNOLOGY TO DEVELOP AND USE DI STANCE LEARNI NG FOR EDUCATI ONAL
PURPCOSES.

Sec. 1351a. (1) Beginning with bonds issued after May 1,
1994, a school district shall not borrow noney and i ssue bonds of
the district under section 1351(1). However, a school district
may borrow noney and i ssue bonds of the district to defray all or
a part of the cost of purchasing, erecting, conpleting, renodel-

i ng, or equipping or reequipping, except for equipping or

reequi ppi ng for technol ogy, school buildings, including |library
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bui | di ngs, structures, athletic fields, playgrounds, or other
facilities, or parts of or additions to those facilities; fur-
ni shing or refurni shing new or renodel ed school buil dings;
acquiring, preparing, developing, or inproving sites, or parts of
or additions to sites, for school buildings, including library
bui | di ngs, structures, athletic fields, playgrounds, or other
facilities; purchasing school buses; acquiring, installing, or
equi ppi ng or reequi ppi ng school buildings for technol ogy; MAKI NG
REPAYMENTS TO THE M CHI GAN SCHOOL | NFRASTRUCTURE | MPROVEMENT BOND
FUND UNDER PART 17A; or acconplishing a conbination of the pur-
poses set forth in this subsection. Section 1351(2) to (4)
applies to bonds issued under this section.

(2) The proceeds of bonds issued under this section or under
section 11i of the state school aid act of 1979, 1979 PA 94,
MCL 388.1611i, shall be used for capital expenditures and to pay
costs of bond issuance, and shall not be used for maintenance
costs. Except as otherw se provided in this subsection, a school
district that issues bonds under this section or under section
11i of the state school aid act of 1979, 1979 PA 94,
MCL 388.1611i, shall have an i ndependent audit, using generally
accepted accounting principles, of its bonding activities under
t hese sections conducted within 120 days after conpletion of al
projects financed by the proceeds of the bonds and shall submt
the audit report to the departnent of treasury. For bonds issued
under section 11i of the state school aid act of 1979, 1979
PA 94, MCL 388.1611i, the independent audit required under this

subsection may be conducted and submtted with the annual report
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1 required under the revised nunicipal finance act, 2001 PA 34,

2 ML 141.2101 to 141. 2821
(3) BONDS | SSUED BY SCHOOL DI STRI CTS UNDER THI S SECTI ON AND SOLD TO
TH S STATE UNDER PART 17A. ARE NOT SUBJECT TO THE REVI SED MUNI CI PAL
FI NANCE ACT. 2001 PA 34. MCL 141.2101 TO 141. 2821, BUT ARE SUBJECT TO THE
AGENCY FI NANCI NG REPORTI NG ACT

3 (4) A school district shall not borrow noney and i ssue notes
4 or bonds under this section to defray all or part of the costs of
5 any of the follow ng:

6 (a) Upgrades to operating systemor application software.

7 (b) Media, including diskettes, conmpact discs, video tapes,
8 and disks, unless used for the storage of initial operating

9 systemsoftware or custom zed application software included in
10 the definition of technology under this section.

11 (c) Training, consulting, naintenance, service contracts,
12 software upgrades, troubl eshooting, or software support.

13 (5) A resident of a school district has standing to bring
14 suit against the school district to enforce the provisions of

15 this section in a court having jurisdiction.

16 (6) As used in this section, "technol ogy" neans any of the
17 foll ow ng:

18 (a) Hardware and conmuni cati on devices that transmt,

19 receive, or conpute information for pupil instructional

20 purposes.

21 (b) The initial purchase of operating system software or

22 custom zed application software, or both, acconpanying the pur-
23 chase of hardware and communi cati on devi ces under

24 subdivision (a).

25 (c) The costs of design and installation of the hardware,
26 communi cation devices, and initial operating systemsoftware or

1
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subsecti on.

PART 17A. M CH GAN SCHOOL | NFRASTRUCTURE | MPROVEMENT BOND

| MPLEMENTATI ON

SEC. 1381. AS USED IN THI S PART:

(A "ACQUI SI TI ON, CONSTRUCTI ON, OR MAJOR RENOVATI ON COF
SCHOOL BUI LDI NGS" MEANS PURCHASI NG, ERECTI NG COWVPLETI NG OR
EQUI PPI NG OR REEQUI PPI NG SCHOOL BUI LDI NGS OR PARTS OF OR ADDI -
TIONS TO SCHOOL BUI LDI NGS, OR A RENOVATI ON OF AN EXI STI NG SCHOOL
BUI LDI NG THAT AFFECTS AT LEAST 50% OF THE SQUARE FOOTAGE OF THE
SCHOOL BUI LDI NG

(B) "FUND' MEANS THE M CHI GAN SCHOOL | NFRASTRUCTURE | MPROVE-
MENT BOND FUND CREATED I N SECTI ON 1386.

(© "I NFRASTRUCTURE BONDS" MEANS THE BONDS AUTHORI ZED UNDER
THE M CHI GAN SCHOCL | NFRASTRUCTURE | MPROVEMENT BOND AUTHORI ZATI ON
ACT.

(D) "TAXABLE VALUE PER PUPI L" MEANS A SCHOOL DI STRICT' S TAX-
ABLE VALUE, AS CERTI FI ED BY THE DEPARTMENT OF TREASURY, FOR THE
CALENDAR YEAR ENDI NG | N THE MOST RECENT STATE FI SCAL YEAR FOR
VWH CH AN AUDI TED MEMBERSHI P COUNT | S AVAI LABLE DI VI DED BY THE
SCHOOL DI STRICT''S MEMBERSHI P FOR THE SCHOOL YEAR ENDI NG I N THE
MOST RECENT STATE FI SCAL YEAR FOR WHI CH AN AUDI TED MEMBERSHI P
COUNT | S AVAI LABLE, AS DETERM NED UNDER SECTI ON 6(4) OF THE STATE
SCHOOL Al D ACT OF 1979, 1979 PA 94, MCL 388. 1606.

SEC. 1382. THE LEQG SLATURE FI NDS AND DECLARES THAT THE
SCHOOL | NFRASTRUCTURE | MPROVEMENT PROGRAMS | MPLEMENTED UNDER THI S
PART ARE A PUBLI C PURPOSE AND OF PARAMOUNT PUBLI C CONCERN I N THE
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| NTEREST OF THE HEALTH, SAFETY, AND GENERAL WELFARE OF THE
Cl TI ZENS OF TH S STATE.

SEC. 1383. (1) SUBJECT TO SUBSECTI ON (2), THE | NFRASTRUC-
TURE BONDS SHALL BE I SSUED IN 1 OR MORE SERI ES, EACH SERIES TO BE
IN A PRI NCI PAL AMOUNT, TO BE DATED, TO HAVE THE MATURI TI ES WHI CH
MAY BE EI THER SERI AL, TERM OR BOTH, TO BEAR | NTEREST AT A RATE
OR RATES, TO BE SUBJECT OR NOT SUBJECT TO PRI OR REDEMPTI ON, AND
| F SUBJECT TO PRI OR REDEMPTI ON W TH OR W THOUT CALL PREM UMB, TO
BE PAYABLE AT A PLACE OR PLACES, TO HAVE OR NOT HAVE PROVI S| ONS
FOR REG STRATI ON AS TO PRI NCI PAL ONLY OR AS TO BOTH PRI NCI PAL AND
| NTEREST, TO BE IN A FORM AND TO BE EXECUTED I N A MANNER AS SHALL
BE DETERM NED BY RESOLUTI ON TO BE ADOPTED BY THE STATE ADM NI S-
TRATI VE BOARD AND SUBJECT TO OR GRANTI NG THOSE COVENANTS, DI REC-
TIONS, RESTRI CTI ONS, OR RI GHTS SPECI FI ED BY RESOLUTI ON TO BE
ADOPTED BY THE STATE ADM NI STRATI VE BOARD AS NECESSARY TO ENSURE
THE MARKETABI LI TY, | NSURABILITY, OR TAX EXEMPT STATUS OF THE
| NFRASTRUCTURE BONDS. THE STATE ADM NI STRATI VE BOARD SHALL
ROTATE THE SERVI CES OF LEGAL COUNSEL WHEN | SSUI NG | NFRASTRUCTURE
BONDS.

(2) THE STATE ADM NI STRATI VE BOARD MAY REFUND | NFRASTRUCTURE
BONDS | SSUED UNDER THI S PART BY THE | SSUANCE OF NEW | NFRASTRUC-
TURE BONDS, WHETHER OR NOT THE | NFRASTRUCTURE BONDS TO BE
REFUNDED HAVE MATURED OR ARE SUBJECT TO PRI OR REDEMPTION. THE
STATE ADM NI STRATI VE BOARD MAY | SSUE | NFRASTRUCTURE BONDS PARTLY
TO REFUND | NFRASTRUCTURE BONDS | SSUED UNDER THI'S PART AND PARTLY
FOR ANY OTHER PURPCSE PROVI DED BY THI'S PART. THE PRI NCI PAL
AMOUNT OF ANY REFUNDI NG BONDS | SSUED PURSUANT TO THI S SECTI ON

S01377' 01 (S-2)
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SHALL NOT BE COUNTED AGAI NST THE LI M TATI ON ON PRI NCI PAL AMOUNT
PROVI DED I N THE M CH GAN SCHOOL | NFRASTRUCTURE | MPROVEMENT BOND
AUTHORI ZATI ON ACT.

(3) THE STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE AND APPROVE
| NSURANCE CONTRACTS, AGREEMENTS FOR LI NES OF CREDI T, LETTERS OF
CREDI T, COWM TMENTS TO PURCHASE | NFRASTRUCTURE BONDS, AND ANY
OTHER TRANSACTI ON TO PROVI DE SECURI TY TO ASSURE TI MELY PAYMENT OR
PURCHASE OF ANY | NFRASTRUCTURE BOND | SSUED UNDER THI S PART. THE
STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE AND APPROVE AN | NTEREST
RATE EXCHANGE OR SWAP, HEDGE, OR SIM LAR AGREEMENT | N CONNECTI ON
W TH THE | SSUANCE OF | NFRASTRUCTURE BONDS UNDER THI S PART, PAY-
ABLE FROM THE SAME SOURCE AS THE | NFRASTRUCTURE BONDS.

(4) THE STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE THE STATE
TREASURER, BUT ONLY W THI N LI M TATI ONS CONTAI NED | N THE AUTHORI Z-
| NG RESOLUTI ON OF THE BOARD, TO DO 1 OR MORE OF THE FOLLOW NG

(A) SELL AND DELI VER AND RECEI VE PAYMENT FOR THE | NFRASTRUC-
TURE BONDS.

(B) DELI VER | NFRASTRUCTURE BONDS PARTLY TO REFUND | NFRA-
STRUCTURE BONDS AND PARTLY FOR OTHER AUTHORI ZED PURPOSES.

(©) SELECT VWHI CH OUTSTANDI NG | NFRASTRUCTURE BONDS W LL BE
REFUNDED, | F ANY, BY THE NEW I SSUE OF | NFRASTRUCTURE BONDS.

(D) BUY | SSUED | NFRASTRUCTURE BONDS.

(E) APPROVE | NTEREST RATES OR METHODS FOR DETERM NI NG | NTER-
EST RATES, | NCLUDI NG FI XED OR VARI ABLE RATES, PRI CES, DI SCOUNTS,
MATURI TI ES, PRI NCl PAL AMOUNTS, PURCHASE PRI CES, PURCHASE DATES,
REMARKETI NG DATES, DENOM NATI ONS, DATES OF | SSUANCE, | NTEREST
PAYMENT DATES, REDEMPTI ON RI GHTS AT THE OPTI ON OF THE STATE OR

S01377' 01 (S-2)
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THE OWNER, THE PLACE AND TI ME OF DELI VERY AND PAYMENT, AND OTHER
MATTERS AND PROCEDURES NECESSARY TO COVPLETE THE AUTHORI ZED
TRANSACTI ONS.

(F) EXECUTE, DELIVER, AND PAY THE COST OF REMARKETI NG AGREE-
MENTS, | NSURANCE CONTRACTS, AGREEMENTS FOR LINES OF CREDI T, LET-
TERS OF CREDI T, COVM TMENTS TO PURCHASE | NFRASTRUCTURE BONDS OR
NOTES, AND ANY OTHER TRANSACTI ON TO PROVI DE SECURI TY TO ASSURE
TI MELY PAYMENTS OR PURCHASE OF ANY | NFRASTRUCTURE BOND | SSUED
UNDER THI S PART.

(G DETERM NE THE DETAI LS OF, EXECUTE, DELIVER, AND PAY THE
COST OF ANY | NTEREST RATE EXCHANGE OR SWAP, HEDGE, OR SI M LAR
AGREEMENT.

(5) THE | NFRASTRUCTURE BONDS SHALL NOT BE SUBJECT TO THE
REVI SED MUNI CI PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2101 TO
141. 2821. | SSUANCE OF THE | NFRASTRUCTURE BONDS SHALL BE SUBJECT
TO THE AGENCY FI NANCI NG REPCORTI NG ACT.

(6) THE | NFRASTRUCTURE BONDS OR ANY SERIES OF THE | NFRA-
STRUCTURE BONDS SHALL BE SOLD AT PUBLI C OR PRI VATE SALE AT SUCH
PRI CE AS DETERM NED BY OR PURSUANT TO A RESOLUTI ON OF THE STATE
ADM NI STRATI VE BOARD.

(7) THE FI RST | NFRASTRUCTURE BOND | SSUANCE SHALL BE STRUC-
TURED I N SUCH A MANNER THAT DEBT PAYMENTS DO NOT BEG N BEFORE
OCTOBER 1, 2003.

SEC. 1384. THE | NFRASTRUCTURE BONDS SHALL BE FULLY NEGOTI A-
BLE UNDER THE UNI FORM COMVERCI AL CODE, 1962 PA 174, MCL 440. 1101
TO 440.11102. THE | NFRASTRUCTURE BONDS AND THE | NTEREST ON THE
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| NFRASTRUCTURE BONDS SHALL BE EXEMPT FROM ALL TAXATI ON BY THE
STATE OR ANY POLI TI CAL SUBDI VI SI ON OF THE STATE.

SEC. 1385. THE | NFRASTRUCTURE BONDS ARE SECURI TIES I N WHI CH
BANKS, SAVI NGS AND LOAN ASSOCI ATI ONS, STATE AUTHORI TI ES, | NVEST-
MENT COVPANI ES, CREDI T UNI ONS, AND OTHER PERSONS CARRYI NG ON A
BANKI NG BUSI NESS; ALL | NSURANCE COVPANI ES, | NSURANCE ASSQOCI A-
TIONS, AND OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI NESS; AND
ALL ADM NI STRATORS, EXECUTORS, GUARDI ANS, TRUSTEES, AND OTHER
FI DUCI ARI ES MAY PROPERLY AND LEGALLY | NVEST FUNDS, | NCLUDI NG CAP-
| TAL, BELONG NG TO THEM OR W THI N THEI R CONTROL.

SEC. 1386. (1) THE M CH GAN SCHOOL | NFRASTRUCTURE | MPROVE-
MENT BOND FUND | S CREATED I N THE STATE TREASURY.

(2) THE FUND SHALL CONSI ST OF ALL OF THE FOLLOW NG

(A) THE PROCEEDS COF SALES OF THE | NFRASTRUCTURE BONDS SOLD
AT PUBLI C OR PRI VATE SALE AND ANY PREM UM AND ACCRUED | NTEREST
RECEI VED ON THE DELI VERY OF THE | NFRASTRUCTURE BONDS.

(B) ANY | NTEREST OR EARNI NGS GENERATED BY THE PROCEEDS
DESCRI BED I N SUBDI VI SI ON (A) .

(©) REPAYMENTS OF BONDS PURCHASED FROM SCHOOL DI STRI CTS
AND REPAYMENTS OF LOANS TO PUBLI C SCHOCL ACADEM ES UNDER THI S
PART.

(3) THE DEPARTMENT OF TREASURY MAY ESTABLI SH RESTRI CTED SUB-
ACCOUNTS W THI N THE FUND AS NECESSARY TO ADM NI STER THE FUND.

SEC. 1387. (1) THE TOTAL PROCEEDS OF ALL | NFRASTRUCTURE
BONDS SOLD AT PUBLI C OR PRI VATE SALE SHALL BE DEPOSI TED | NTO THE
FUND.

S01377' 01 (S-2)
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(2) THE STATE TREASURER SHALL DI RECT THE | NVESTMENT OF THE
FUND.

(3) THE | NFRASTRUCTURE BOND PROCEEDS SHALL BE EXPENDED | N AN
APPROPRI ATE MANNER THAT MAI NTAI NS THE TAX EXEMPT STATUS OF ANY
| NFRASTRUCTURE BONDS | SSUED AS TAX EXEMPT BONDS.

(4) THE UNENCUMBERED BALANCE I N THE FUND AT THE CLOSE OF THE
FI SCAL YEAR SHALL REMAIN I N THE FUND AND SHALL NOT LAPSE TO THE
GENERAL FUND.

(5) THE DEPARTMENT OF TREASURY SHALL SUBM T AN ANNUAL
ACCOUNTI NG OF | NFRASTRUCTURE BOND PROCEEDS SPENDI NG ON A CASH
BASI S TO THE GOVERNOR, THE STANDI NG COMWM TTEES OF THE HOUSE OF
REPRESENTATI VES AND THE SENATE THAT PRI MARI LY ADDRESS | SSUES PER-
TAI NIl NG TO EDUCATI ON, AND THE APPROPRI ATI ONS COWM TTEES I N THE
HOUSE OF REPRESENTATI VES AND THE SENATE.

SEC. 1388. (1) SUBJECT TO SUBSECTIONS (2), (3), AND (4), MONEY IN
THE FUND SHALL BE USED ONLY FOR THE FOLLOW NG PURPOSES:

(A) TO PAY FOR THE COST OF | SSU NG | NFRASTRUCTURE BONDS AND
THE COSTS | NCURRED UNDER SECTI ON 1383( 3) .

(B) TO PURCHASE | NTEREST- FREE BONDS FROM SCHOCL DI STRI CTS UNDER
SECTI ON 1389.

(C TO MAKE | NTEREST- FREE LOANS TO PUBLI C SCHOOL ACADEM ES
UNDER SECTI ON 1390.

(2) FOR THE FIRST 3 YEARS AFTER MONEY | S AVAI LABLE I N THE FUND,
20% OF THE MONEY |IN THE FUND SHALL BE RESTRI CTED TO BE USED ONLY

S01377' 01 (S-2)
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FﬁR PURCHASI NG BONDS UNDER SECTI ON 1389 FROM SCHOOL DI STRI CTS DESCRI BED
SECTI ON 1389(2) (A) .
(3) FOR THE FI RST 3 YEARS AFTER MONEY | S AVAI LABLE I N THE FUND,
$40. 000. 000. 00 OF THE MONEY IN THE FUND SHALL BE SET ASIDE IN A
RESTRI CTED SUBACCOUNT TO BE USED ONLY FOR THE PURPOSES OF SECTI ON 1390.
(4) THE MAXI MUM PERCENTAGE OF THE MONEY I N THE FUND THAT MAY

BE USED FOR A PARTI CULAR SCHOOL DI STRICT IS 10%

SEC. 1389. (1) EXCEPT AS OTHERW SE PROVI DED I N SECTI ONS
1390 AND 1391, THE MONEY IN THE FUND SHALL BE USED TO PURCHASE | NTEREST-
FREE BONDS FROM SCHOOL DI STRI CTS UNDER THI'S SECTION. TO

QUALI FY FOR STATE PURCHASE OF | TS BONDS UNDER THI S SECTI ON, A SCHOCL
DI STRI CT SHALL
MEET ALL OF THE FOLLOW NG

(A) THE SCHOOL DI STRI CT BORROWS MONEY AND | SSUES | TS BONDS
UNDER SECTI ON 1351A FOR THE ACQUI SI TI ON, CONSTRUCTI ON, OR MAJOR

RENOVATI ON OF 1 OR MORE SCHOCL BUI LDI NGS OF THE SCHOOL DI STRI CT.

(B IF THE SCHOOL DI STRICT IS A SCHOOL DI STRI CT DESCRI BED | N
SUBSECTION (2)(B)Y TO (EY. THAT IS SELLI NG ONLY A PORTI ON OF THE BONDS
DESCRI BED I N SUBDI VI SION (A TO THIS STATE. THE SCHOOL DI STRI CT SHALL
| SSUE 2 BONDS: 1 BOND THAT MAY BE PURCHASED BY THI S STATE | N AN AMOUNT
NOT TO EXCEED THE PERCENTAGE UNDER SUBSECTION (2Y(BY TO (EY AND 1 BOND
'II;E%'I(;EKI_\YI_'I&I(_EEBE SOLD ON THE BOND MARKET I N AN AMOUNT EQUAL TO THE REMAI NI NG

(©) THE BONDS DESCRI BED I N SUBDI VI SI ON (A) ARE APPROVED BY

THE SCHOOL ELECTORS OF THE SCHOOL DI STRI CT AT AN ELECTI ON HELD

AFTER JUNE 1. 2002. | F APPLI CABLE. THE BALLOT OUESTI ON FOR APPROVAL OF
THE BONDS SHALL STATE THAT 2 SEPARATE BONDS ARE BEI NG | SSUED, AS
DESCRI BED | N SUBDI VI SI ON ( B).

(2) SUBJECT TO SUBSECTION (3), THE AMOUNT OF THE BOND THI S STATE MAY

PURCHASE FROM UNDER THI S SECTI ON SHALL BE DETERM NED
Bé?ED ON THE SCHOOL DI STRI CT'S TAXABLE VALUE PER PUPI L, AS
FOLLOWG:

A) | F THE SCHOOL DI STRICT' S TAXABLE VALUE PER PUPIL IS IN
THE L ST 20% AMONG SCHOOL DI STRICTS IN TH S STATE, THE AMOUNT

S01377' 01 (S— 2)
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OF THE BOND THE STATE MAY PURCHASE FROM THE SCHOCOL DI STRI CT SHALL BE AN
AMOUNT EQUAL TO 100%
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OF THE AMOUNT OF THE BOND | SSUE DESCRI BED | N SUBSECTI ON (1) (A).
(B) |F THE SCHOOL DI STRICT' S TAXABLE VALUE PER PUPIL IS IN
THE LOWEST 40% AMONG SCHOOL DI STRICTS IN THI'S STATE BUT NOT IN
THE LOWEST 20% THE AMOUNT OF THE BOND THI S STATE MAY PURCHASE FROM THE
SCHOOL DI STRI CT SHALL
BE AN AMOUNT EQUAL TO 75% OF THE COMBI NED TOTAL AMOUNT OF THE 2 BOND
| SSUES DESCRI BED | N SUBSECTI ON (1).
(C) IF THE SCHOOL DI STRICT' S TAXABLE VALUE PER PUPIL IS IN
THE LOWEST 60% AMONG SCHOOL DI STRICTS IN THI'S STATE BUT NOT IN
THE LOWEST 40% THE AMOUNT OF THE BOND THI' S STATE MAY PURCHASE FROM THE
SCHOOL DI STRI CT SHALL
BE AN AMOUNT EQUAL TO 50% OF THE AMOUNT OF THE BOND | SSUE
(D) |F THE SCHOOL DI STRICT'S TAXABLE VALUE PER PUPIL IS IN
THE LOWEST 80% AMONG SCHOOL DI STRICTS IN THI'S STATE BUT NOT IN
THE LOVEST 60% THE AMOUNT THE SCHOOL DI STRICT MAY BORROW SHALL
BE AN AMOUNT EQUAL TO 25% OF THE COMBI NED TOTAL AMOUNT OF THE 2 BOND
| SSUES DESCRI BED | N SUBSECTI ON (1).
(E) IF THE SCHOOL DI STRICT' S TAXABLE VALUE PER PUPIL IS IN
THE H GHEST 20% AMONG SCHOOL DI STRICTS I N THI'S STATE, THE AMOUNT
OF THE BOND THI S STATE MAY PURCHASE FROM THE SCHOOL DI STRI CT SHALL BE AN
AMOUNT EOUAL TO 10% OF
THE COVBI NED TOTAL OF THE 2 BOND | SSUES DESCRI BED | N SUBSECTI ON (1).
(3) THE AMOUNT OF THE BOND THI'S STATE MAY PURCHASE FROM A SCHOOL
DI STRI CT UNDER SUBSECTI ON
(2) SHALL BE | NCREASED BY 10 PERCENTAGE PO NTS FOR A SCHOOL DI S-
TRI CT DESCRI BED | N SUBSECTI ON (2)(B) TO (E) | F AT LEAST 50% OF
THE PUPI LS | N MEMBERSHI P I N THE SCHOOL DI STRI CT FOR THE FI SCAL
YEAR | N WH CH THE APPLI CATION | S MADE FOR THE | NTEREST SUBSI DY
MEET THE | NCOVE ELI GBI LI TY CRI TERI A FOR FREE OR REDUCED- PRI CE
LUNCH UNDER THE NATI ONAL SCHOOL LUNCH ACT, CHAPTER 281, 60

STAT. 230, AS DETERM NED BY THE DEPARTMENT.

S01377' 01 (S-2)
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D STRI(LC‘E)F TO SELL A BOND TO THI S STATE UNDER THI S SECTI ON, A SCHOOL
SHALL SUBM T AN APPLI CATI ON TO THE DEPARTMENT OF TREASURY,
TOGETHER W TH | NFORVATI ON REQUI RED BY THE DEPARTMENT OF TREASURY,
IN A FORM AND MANNER PRESCRI BED BY THE DEPARTMENT OF TREASURY.

(5) BEFORE PURCHASI NG A BOND FROM A SCHOOL DI STRI CT UNDER THI S
SECTI ON, THE DEPARTMENT OF TREASURY SHALL DETERM NE THE TERMS OF THE
BOND. ALL OF THE FOLLOW NG APPLY TO THE TERMS OF THE BOND:

(A) THE BOND SHALL BE | NTEREST- FREE.

(BY THE BOND PROCEEDS MAY BE USED ONLY FOR THE ACOUI SI TI ON.
CONSTRUCTI ON. OR MAJOR RENOVATI ON OF 1 OR MORE SCHOOL BUI LDI NGS.

(C) EXCEPT AS OTHERW SE PROVI DED I N SUBDI VI SION (D), THE BOND SHALL
HAVE A TERM CF NOT' MORE THAN 30 YEARS.

(D) SUBJECT TO SUBDIVISION (EY. |F THE SCHOOL DI STRICT'S TAXABLE
VALUE PER PUPIL IS IN THE LOAEST 1% AMONG SCHOOL DI STRICTS IN TH S STATE,
THE BOND SHALL HAVE A TERM EQUAL TO THE NUMBER OF YEARS NEEDED TO REPAY
THE BOND FROM THE REVENUE FROM LEVYI NG 4 M LLS FOR REPAYMENT OF THE BOND,
AS DETERM NED BY THE DEPARTMENT OF TREASURY.

(EY TO OQUALI FY FOR A BOND TERM DESCRI BED I N SUBDI VI SION (D), A
SCHOOL DI STRI CT SHALL DO BOTH OF THE FOLLOW NG

(Y IEVY 4 MIIS FOR THE REPAYMENT OF THE BOND. THFESE M 11 S SHAIL I BE
LEVI ED | N THE SAME MANNER AS OTHER DEBT M LLAGE UNDER THI S ACT AND THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211. 157.

(il OBTAI N THE PRI OR APPROVAL OF THE STATE TREASURER FOR THE PRQIECT
FOR VWH CH THE BOND PROCEEDS W LL BE USED. WHI CH MUST BE FOR THE
éC(lJUI L:DIS:\I-(I-BISO\L CONSTRUCTI ON, OR MAJOR RENOVATI ON OF 1 OR MORE SCHOOL

(6) THE STATE TREASURER SHALL DEPOCSI T ALL MONEY RECEI VED FOR

$HE EEﬁéY'\/ENT OF A BOND PURCHASED BY THI S STATE UNDER THI S SECTI ON | NTO
(7) "ALL CALCULATI ONS NECESSARY UNDER THI'S SECTI ON SHALL BE

AS CALCULATED BY THE DEPARTMENT OF TREASURY.

SEC. 1390. (1) FOR THE FIRST 3 YEARS AFTER MONEY | S AVAI LABLE I N
THE FUND, THE MONEY I N THE RESTRI CTED SUBACCOUNT UNDER SECTI ON 1388( 3)
SHALL BE USED TO MAKE | NTEREST- FREE LOANS TO PUBLI C
SCHOCL ACADEM ES UNDER THI' S SECTI ON FOR ACQUI SI TI ON, CONSTRUC-
TION. OR MAJOR RENOVATI ON OF SCHOOL BUI LDINGS. AFTER THI S 3- YEAR PERI OD,
IL\J/[I\JlgEg lI'HI -S[,HE FUND MAY BE USED FOR THE PURPCSES OF THI S SECTI ON. A LOAN
SECTI ON MAY BE USED ONLY FOR ACQUI SI TI ON, CONSTRUCTI ON, OR MAJOR
RENOVATI ON OF A BUI LDI NG OANED BY THE PUBLI C SCHOOL ACADEMY.

(2) THE MAXI MUM AMOUNT A PUBLI C SCHOOL ACADEMY MAY BORROW

UNDER THI' S SECTION IS $581. 00 PER PUPIL IN MEMBERSH P I N THE
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PUBLI C SCHOOL ACADEMY FOR THE MOST RECENT STATE FI SCAL YEAR FOR
VWH CH AN AUDI TED MEMBERSHI P COUNT | S AVAI LABLE, AS DETERM NED
UNDER SECTI ON 6(4) OF THE STATE SCHOOL Al D ACT OF 1979, 1979
PA 94, MCL 388. 1606.
(3) TO QUALI FY FOR A LOAN UNDER THI' S SECTI ON, A PUBLIC
SCHOOL ACADEMY SHALL SUBM T AN APPLI CATI ON TO THE DEPARTMENT OF

S01377' 01 (S-2)
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TREASURY, TOGETHER W TH | NFORVATI ON REQUI RED BY THE DEPARTMENT OF
TREASURY, |IN A FORM AND MANNER PRESCRI BED BY THE DEPARTMENT OF
TREASURY. THE APPLI CATI ON SHALL | NCLUDE AT LEAST A RESOLUTI ON OF
THE PUBLI C SCHOOL ACADEMY' S BOARD OF DI RECTORS REQUESTI NG THE
LOAN AND DOCUMENTATI ON SATI SFACTORY TO THE DEPARTMENT OF TREASURY
DEMONSTRATI NG THE PUBLI C SCHOOL ACADEMY' S OMNERSHI P OF THE
BUI LDI NG

(4) BEFORE RELEASI NG A LOAN, THE DEPARTMENT OF TREASURY
SHALL ENTER I NTO A LOAN AGREEMENT W TH THE LOAN RECI PI ENT. THE
LOAN AGREEMENT SHALL SPECI FY AT LEAST THE TERM OF THE LOAN AND
MANNER OF REPAYMENT.
SUBJECT. TO THE REVI SED MUNI Gl PAL ' F1 NANGE ACT. 5001 PA 34 ML 1412101 TO
141. 2821, BUT ARE SUBJECT TO THE AGENCY FI NANCI NG REPORTI NG ACT.
(6) THE STATE TREASURER SHALL DEPOSI T ALL MONEY RECEI VED FOR
THE REPAYMENT OF A LOCAN | NTO THE FUND.

(7) THE LOAN SHALL BE SECURED BY THE REAL AND PERSONAL PROPERTY
OMWNED BY THE PUBLI C SCHOOL ACADEMY.
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Sec. 1613. (1) By adoption of a resolution of its board
—beforeFebruary—31—1983—6fr— before January 1 in any year,
—thereafter— a school district or internediate school district
may determne to impose a sunmer property tax |evy, which resol u-
tion by its terns may be applicable until revoked by the board of
t he school district or internediate school district or for |evies
in any year specified —theretn— I N THE RESOLUTI ON. For each year
such a resolution applies, the school district or internediate
school district that has adopted the resolution shall request,
—beforeFebruary—31—1983—o6+— before January 1 —+rA—any— OF THE
APPLI CABLE year, —thereafter— each city and township in which it
is located to agree to collect the sunmer levy in that year of
either the total or 1/2, as specified in the resolution, of the
school property taxes. Notice of the neeting of the respective
school district board or internediate school district board at
which this resolution will be offered for adoption shall be pub-
lished by the district, not |ess than 6 days before hol ding the
meeting, in a newspaper of general circulation in the school dis-
trict or internediate school district. This notice shall specify
the tine, date, and place of the public neeting, shall be not
| ess than 8 vertical inches and 4 horizontal inches, shall be in
not |less than 12-point type, shall be preceded by a headline in
not |less than 18-point type stating "Notice of a public neeting
to institute a summer property tax levy", shall contain a concise

statement of the contents and purpose of the proposed resol ution,

S01377' 01 (S-2)
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and shall not be placed in that portion of the newspaper reserved
for legal notices and classified advertisenments. Upon receipt of
the request, the governing body of the city or township shal
negoti ate the reasonabl e expenses for collection of the school
district's or intermedi ate school district's sunmer property tax
levy that the city or township may bill under section 1611 or
1612. If a city or township and the school district or interme-
di ate school district reach an agreenent within 30 days of
recei pt of the district's request for the collection of the
district's sumrer property tax |evy, including an agreenent to
t he amount of reasonabl e expenses that the city or township may
bill under section 1611 or 1612, section 1611 shall govern the
other ternms of a city's agreenent and section 1612 shall govern
the other terns of a township's agreenent.

(2) If acity or towship and the school district or inter-
medi at e school district fail to reach an agreenment pursuant to
subsection (1) for the collection of the sumrer property tax |evy
of a school district or internediate school district subject to
subsection (3), the school district or internmediate school dis-
trict then may negotiate, until April 1, a proposed agreenent
wWith the county treasurer to collect its sunmer property tax |evy
agai nst property located in that city or township. |[If a proposed
agreement with the county treasurer has not been reached by Apri
1, the school district or internediate school district nmay deter-
mne to serve as the property tax collecting unit and collect its
own summrer property tax |evy against property in that city or

t ownshi p.

S01377' 01 (S-2)
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(3) If, pursuant to subsection (2), the school district or
i ntermedi ate school district has determned to collect its own
sumer property tax levy or has reached a proposed agreenent wth
a county treasurer on the collection of its sumer property tax
| evy against property located in a city or township with which an
agreenment to collect this levy could not be made pursuant to sub-
section (1), the school district shall notify by April 15 that
city or township of the terns of the statement required by sub-
section (4)(b) and the city or township shall have 15 days in
which to exercise an option to collect the school district's or
i nternedi ate school district's sumrer property tax |evy pursuant
to the terns of section 1611 or 1612.

(4) Collection of all or part of a school district's or
i nternedi ate school district's property tax levy by a county
treasurer or by the school district or internediate school dis-
trict shall conply with all of the foll ow ng:

(a) Collection shall be either 1/2 or the total of the prop-
erty tax |levy against the properties, as specified for that year
in the resolution of the district.

(b) The actual cost of the collection —whieh— the school
district or internedi ate school district has agreed to incur
itself or to pay the county treasurer that is in addition to any
fees inposed pursuant to subdivision (g), and the aggregate
anount of costs of collection the district has agreed to incur or
the county treasurer may receive fromdistrict paynents and from
fees and charges inposed pursuant to subdivision (g), shall be

stated in witing and reported to the state treasurer.

S01377' 01 (S-2)
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(c) Before June 30 the county treasurer or, if the district
is collecting its own sumrer property tax |levy, the treasurer of
the school district or internediate school district shall spread
the taxes being collected in terns of mllages on the assessnent
roll, assess the amount of tax levied in proportion to the state
equal i zed val uation, and prepare a tax roll —whiteh— THAT conmands
the appropriate treasurer to collect on July 1 the taxes indi-
cated as due on the tax roll.

(d) Taxes authorized to be collected shall becone a lien
agai nst the property on which assessed, and due fromthe owner of
that property, on July 1.

(e) Taxes shall be collected on or before Septenber 14 and
all taxes and interest inposed pursuant to subdivision (f) unpaid
before March 1 shall be returned as delinquent on March 1. Taxes
del i nquent under this subdivision shall be collected pursuant to
—Act—No—266—of—thePubtec—Aets—of—31893,—as—arended— THE GENERAL
PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211. 157.

(f) Interest shall be added to taxes collected after
Septenber 14 at that rate inposed by section 59 of —Act—No—2066
of—thePubtHtAets—of 1893 —betnrg—seection—211+-59of theMechigan
Corpttet—taws— THE GENERAL PROPERTY TAX ACT, 1893 PA 206,

MCL 211.59, on delinquent property tax |evies which becane a lien
in the sanme year.

(g) All or a portion of fees or charges, or both, authorized
under section 44 of —Act—No—266—ofthePublecAets—of—31893+

betng—seet+on—211+44of theMechtgan—Conptted—taws— THE GENERAL
PROPERTY TAX ACT, 1893 PA 206, MCL 211.44, may be inposed on

S01377' 01 (S-2)
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taxes paid before March 1 and shall be retained by the treasurer
actually performng the collection of the sumer property tax
| evy of the school district or internediate school district,

regardl ess of whether all or part of these fees or charges, or

1

2

3

4

5 both, have been waived by the township or city.

6 (5) An agreenent for the collection of a summer property tax
7 levy of a school district or internmediate school district with a
8 county treasurer shall include a schedule for delivering collec-

9 tions to the school district or internediate school district.

10 (6) To the extent applicable and consistent with the

11 requirenents of this section, the —provistons—of—~Aet—No—266——0of

12 thePubteActs—of 1893, ——shatt—appty— GENERAL PROPERTY TAX ACT,
13 1893 PA 206, MCL 211.1 TO 211.157, APPLIES to proceedings in

14 relation to the assessnent, spreading, and collection of taxes
15 pursuant to this section. Additionally, in relation to the

16 assessnent, spreading, and collection of taxes pursuant to this
17 section, the county treasurer or, if the district is collecting
18 its own sunmmer property tax |levy, the treasurer of the school

19 district or internediate school district —shatHt—have— HAS powers
20 and duties simlar to those prescribed by —Act—No—2066—06f—the
21 Pubte—Aets—of—1893— THE CENERAL PROPERTY TAX ACT, 1893 PA 206,
22 MCL 211.1 TO 211.157, for township supervisors, township clerks,
23 and township treasurers. However, this section —shaH—roet—be
24 eonstdered—to— DOES NOT transfer any authority over the assess-
25 nment of property.

26 (7) I'f a county treasurer or the treasurer of a school

27 district or internedi ate school district collects the summer

S01377' 01 (S-2)
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property tax levy of the SCHOOL DI STRI CT OR | NTERVEDI ATE SCHOOL
district, the township or city shall deliver by June 1 a certi-
fied copy of the assessnent roll containi ng —state—eguatt+zed
vatdat+ons— TAXABLE VALUES for each parcel of taxable property in
the township or city to the treasurer collecting the sumrer prop-
erty tax levy of the school district or internediate school
district. The county treasurer or the treasurer of a school dis-
trict or internediate school district receiving this certified
copy of the assessnment roll shall remt the necessary cost inci-
dent to the reproduction of the assessnent roll to the township
or city.

(8) A county treasurer or treasurer of a school district or
i nternedi ate school district collecting taxes pursuant to this
section shall be bonded for tax collection in the same anount and
in the same manner as a township treasurer would be for undert ak-
ing the duties prescribed by this section.

(9) An agreenent for the collection of a summer property tax
| evy between a school district or internmediate school district
and a county may cover summer collections for 2 years. |If an
agreement covers summer collections for 2 years, the resol ution
and request required by subsection (1), the notice required by
subsection 2— (3), and the option to reconsider provided by
subsection (3) —skhat+— DO not apply for summer collections in the
second year.

(10) If collections are nmade pursuant to this section by a
county treasurer or by the treasurer of a school district or

i nternedi ate school district, all paynments froma school district

S01377' 01 (S-2)
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or internedi ate school district for collecting its sumer
property tax levy and all revenues generated fromcollection fees
shal | be deposited, when received or collected, in a current
school tax collection fund, which fund shall be used by the
county treasurer or treasurer of the school district or interne-
di ate school district to pay for the cost of collecting the
district's sumrer property tax levy. The current school tax col -
| ection fund shall be segregated fromall other funds and once
the current school tax collection fund has been established noney
shall not be w thdrawn except upon an order, check, or draft of
the collecting treasurer for the purpose of paying 1 or nore of
the foll ow ng costs:

(a) The cost of special deputy treasurers and equi pnent
directly involved in the collection of current property taxes.

(b) The cost of all services determ ned necessary by the
collecting treasurer to collect the sunmer property tax |evy of
t he school district or internediate school district.

(c) The contract paynents to any person, firm or corpora-
tion enployed by the collecting treasurer to assist in the col -
| ection of the current property taxes.

(11) Al surplus noney in a current school tax collection

fund shall be invested by the collecting treasurer in any invest-

ment aut hori zed by —Act—No—20—of—thePubtteActs—of 1943 —beirng

secttors—129-91+to—129-93of the—Mechigan—Conptted—taws— 1943
PA 20, MCL 129.91 TO 129.96. The county treasurer and the trea-

surer of a school district or internediate school district shal

publish, on March 1 of the year after the treasurer first

S01377' 01 (S-2)
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collects the sunmer property tax |levy of a school district or

i nternedi ate school district and each year thereafter, an annual
report on the status of the fund for the |last year ending
Decenber 31. The report shall show the total charges, expenses,
and year-end surpl us.

(12) Money in the current school tax collection fund shal
not be transferred to the general fund of the county, school dis-
trict, or internmedi ate school district or nmade the subject of
appropriation by the county, school district, or internediate
school district. Any surplus in a current school tax collection
fund shall be used by the county treasurer, school district trea-
surer, or internediate school district treasurer to reduce the
foll ow ng costs for the next summer property tax |levy of a school
district or internedi ate school district that is collected by the
county treasurer, school district treasurer, or internediate
school district treasurer:

(a) The costs of collection, in excess of fees and charges,
incurred or paid pursuant to subsection (4)(b).

(b) The fees and charges inposed pursuant to subsection
(4)(9).

(13) Acity treasurer, township treasurer, county treasurer
school district treasurer, or internediate school district trea-
surer that collects pursuant to this section, section 1611, or
section 1612 the summer property tax levy of a school district or
i nternedi ate school district against property eligible for a

deferral of summer property taxes under section 51 of —Aet

No—2066—6f—thePubt+e—-Acts—of 1893 —beirng—sect+on—211—5t+ofthe

S01377' 01 (S-2)
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Mehtgan—Conrptted—taws— THE GENERAL PROPERTY TAX ACT, 1893
PA 206, MCL 211.51, and, if not otherwi se eligible for deferral
—thereunder— UNDER THAT SECTI ON, agai nst property classified as
agricultural real property if the gross receipts of the agricul-
tural or horticultural operations in the previous year or the
average gross receipts of such operations in the previous 3 years
are not |ess than the household incone of the owner in the previ-
ous year, shall defer the collection of these sumer property
taxes without penalty or interest until the follow ng February 15
upon a filing by the taxpayer of an intent to defer with the
property tax collecting treasurer in the sanme manner as provided
by section 51 of —Act—No—206—o0fthePubt+e—-Aets—of—31893— THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.51. The treasurer
of a city, township, school district, internediate school dis-
trict, or county who collects the sunmer property tax levy of a
school district or internediate school district also shall conply
Wi th the publication and assi stance requirenments of section 51 of
—Act—No—206—of—thePubtie—Aets—of—31893— THE GENERAL PROPERTY TAX
ACT, 1893 PA 206, MCL 211.51, with respect to property eligible
for a deferral under this subsection.

Enacting section 1. Sections 1291[1] and 1615 of the
revi sed school code, 1976 PA 451, MCL 380.1291[1] and 380. 1615,
are repeal ed.

Enacting section 2. This anmendatory act does not take
effect unless Senate Bill No. 1137 is enacted into | aw

Enacting section 3. This anmendatory act does not take

effect unless the question provided for in the M chigan school

S01377' 01 (S-2)
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1 infrastructure inprovenent bond authorization act is approved by
2 amjority of the registered electors voting on the question at

3 the Novenber 2002 general election.
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