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SB 272, As Passed Senate, M ar ch 20, 2001

SUBSTI TUTE FOR
SENATE BILL NO 272
(As anended March 20, 2001)

A bill to amend 2000 PA 296, entitled

"An act to nmake appropriations for the departnment of conmunity
health and certain state purposes related to nmental health,

ublic health, and nedical services for the fiscal year ending
ept enber 30, 2001; to provide for the expenditure of those
appropriations; to create funds; to require and provide for
reports; to prescribe the powers and duties of certain | ocal and
state agenci es and departnents; to RrOVIde for disposition of
fees and other incone received by the various state agencies; and
to repeal acts and parts of acts;"

by addi ng section 418.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 418. (1) FROM THE FUNDS APPROPRI ATED I N SECTI ON 104 FOR
MEDI CAl D MENTAL HEALTH SERVI CES AND MEDI CAI D SUBSTANCE ABUSE
SERVI CES, FOR EACH MONTH OF FI SCAL YEAR 2000-01 BEG NNI NG ON APRI L
1, 2001, THE DEPARTMENT SHALL | NCREASE THE BASE CAPI TATI ON PAYNMENT
RATE TO EACH COMMUNI TY MENTAL HEALTH BOARD FOR MENTAL HEALTH
SERVI CES BY 6. 3% SERVI CES FOR THE DEVELOPMENTALLY DI SABLED BY
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4.9% AND SUBSTANCE ABUSE SERVI CES BY 7.5% TH S SUBSECTI ON
REPLACES THE DEPARTMENT' S FORMULA FOR DETERM NI NG THE AMOUNT OF
REI MBURSEMENT FOR RETROACTI VE MEDI CAI D ELI G BLES FOR MENTAL HEALTH
SERVI CES, SERVI CES TO THE DEVELOPMENTALLY DI SABLED, AND SUBSTANCE
ABUSE SERVI CES TO COVMUNI TY MENTAL HEALTH BOARDS USED BY THE
DEPARTMENT PRI OR TO THE EFFECTI VE DATE OF TH S AMENDATORY ACT.

(2) TO | MPLEMENT THE CAPI TATI ON RATE | NCREASES | N
SUBSECTI ON(1), FOR EACH MONTH OF FI SCAL YEAR 2000- 01 BEG NNI NG ON
APRIL 1, 2001, THE DEPARTMENT SHALL ADJUST THE CAPI TATI ON PAYMENT TO
EACH COVMUNI TY MENTAL HEALTH BOARD BY MODI FYI NG THAT COMMUNI TY
MENTAL HEALTH BOARD S | NTENSI TY FACTOR TO REFLECT THAT COVMUNI TY
MENTAL HEALTH BOARD S NUMBER OF RETROACTI VE ELI G BLE MONTHS AS A
PERCENTAGE OF TOTAL MEDI CAID ELI G BLE MONTHS. FOR EACH MONTH OF
FI SCAL YEAR 2000-01 BEGA NNI NG ON APRIL 1, 2001, THE DEPARTMENT SHALL
ONLY MAKE MONTHLY CAPI TATI ON PAYMENTS TO A COMMUNI TY MENTAL HEALTH
BOARD FOR | NDI VI DUALS ELI A BLE FOR MEDI CAID FOR THAT MONTH. I F TH' S
SUBSECTI ON CANNOT BE | MPLEMENTED ON APRIL 1, 2001 BECAUSE
PROGRAMM NG CHANGES | N THE DEPARTMENT' S PAYMENT SYSTEM ARE REQUI RED,
THE CURRENT MEDI CAl D RETROACTI VE REI MBURSEMENT METHODOLOG ES W LL
REMAI N | N EFFECT UNTIL THE FI RST DAY OF THE MONTH FOLLOW NG THE
MONTH THAT THE SYSTEM PROGRAMM NG CHANGES HAVE BEEN EFFECTED.

(3) THE DEPARTMENT SHALL | MVEDI ATELY CONVENE AN ADVI SORY GROUP
COWPRI SED OF DEPARTMENT OF COMMUNI TY HEALTH AND STATE BUDGET OFFI CE
STAFF, UP TO 4 REPRESENTATI VES FROM THE M CHI GAN ASSCCI ATI ON OF
COVMUNI TY MENTAL HEALTH BOARDS, AND THE CHAI RPERSONS OF THE SENATE
AND HOUSE APPROPRI ATI ONS SUBCOVM TTEES ON COMMUNI TY HEALTH OR THEI R
DESI GNEES, TO MONI TOR THE DEPARTMENT' S COVPLI ANCE W TH THE
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1 CAPI TATI ON RATE | NCREASES REQUI RED UNDER SUBSECTI ON (1).

(4)  ALL OF THE FOLLON NG APPLY TO APPROPRI ATI ONS FOR MEDI CAI D
MENTAL HEALTH SERVI CES OR MEDI CAl D SUBSTANCE ABUSE SERVI CES | N
FI SCAL YEAR 2000-01:

(A THE DEPARTMENT SHALL NOT TRANSFER OR LAPSE ANY SPENDI NG
AUTHORI ZATI ON FROM EI THER THE MEDI CAI D MENTAL HEALTH SERVI CES OR
MEDI CAIL D SUBSTANCE ABUSE SERVI CES LI NE | TEMS.

(B | E AGGREGATE CAPI TATI ON PAYMENTS FAIL TO EXHAUST THE
SPENDI NG AUTHORI ZATI ON OF THESE LI NE | TEMS BY THE END OF FI SCAL YEAR
2000-01. THE DEPARTMVENT SHALL DI STRI BUTE THE REMAI NI NG FUNDS TO EACH
COMVUNI TY MENTAL HEALTH BOARD BASED ON A FORMULA THAT REFLECTS EACH
COVMUNI TY MENTAL HEALTH BOARD S FI SCAL YEAR 2000-01 TOTAL NMEDI CAI D
CAPI TATI ON PAYMENTS AS_A PROPORTI ON OF THE FI SCAL YEAR 2000-01 TOTAL
VEDI CAI D ELI G BLE CAPI TATI ON PAYMENTS FOR ALL COMMUNI TY MENTAL
HEALTH BOARDS.

(CQ | F CHANGES I N CASELCAD OR CASE M X AFTER MARCH 31. 2001
RESULT | N EXPENDI TURE | NCREASES NOT_OTHERW SE FUNDED UNDER THE
SPENDI NG AUTHORI ZATI ON FROM El THER THE MEDI CAI D MENTAL HEALTH
SERVI CES OR MEDI CAI D SUBSTANCE ABUSE SERVI CES LI NE | TEMS. THE STATE
BUDGET DI RECTOR SHALL RECOMVEND A TRANSFER OR SUPPLENMENTATI ON OF
FUNDS SUFFEI CI ENT TO OFFSET THE | NCREASE | N EXPENDI TURES.

(5) THE CHANGE FROM RETROSPECTI VE TO PROSPECTI VE PAYMENTS FOR
PERI ODS OF RETROACTIVE ELI G BILITY SHALL NOT BE | MPLEMENTED UNTI L
THE DEPARTMENT HAS FI LED A WAI VER AMVENDIVENT W TH. AND RECEI VED
APPROPRI ATE APPROVALS FROM THE HEALTH CARE FI NANCI NG ADM NI STRATI ON
TO | MPLEMENT SUCH A CHANGE.

(6) THE DEPARTMENT SHALL RETAIN THE ABILITY TO | DENTI FY AND
REPORT TO COMVUNI TY MENTAL HEALTH BOARDS THE MONTHS OF RETROACTI VE
ELIG@BILITY | N ORDER TO FACI LI TATE THE APPROPRI ATE APPLI CATI ON OF
MEDI CAI D FUNDS TO THESE | NDI VI DUALS.
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