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SB 452, As Passed Senate, December 13, 2001

SUBSTI TUTE FOR
SENATE BI LL NO. 452

A bill to anmend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"”
by anendi ng section 403 (MCL 550. 1403).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 403. (1) A health care corporation, on a tinely basis,
shall pay to a nmenber or a participating provider benefits as are
entitled and provi ded under the applicable certificate. Wen not
paid on a tinmely basis, benefits payable to a nenber shall bear
sinple interest froma date 60 days after a satisfactory claim
formwas received by the health care corporation, at a rate of
12% i nterest per annum The interest shall be paid in addition
to, and at the tine of paynent of, the claim SECTION 2006(7) TO
(14) OF THE | NSURANCE CODE OF 1956, 1956 PA 218, MCL 500. 2006,
APPLI ES TO A HEALTH CARE CORPORATI ON
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(2) A health care corporation shall specify in witing the
mat eri al s —whieh— THAT constitute a satisfactory claimform not
| ater than 30 days after receipt of a claim unless the claimis
settled within 30 days. |If a claimformis not supplied as to
the entire claim the anobunt supported by the claimformshall be
considered to be paid on a tinely basis if paid within 60 days
after receipt of the claimformby the corporation. TH S SUBSEC-
TI ON DOES NOT APPLY TO A HEALTH CARE CORPORATI ON VWHEN PAYI NG A
CLAI M UNDER SECTI ON 2006(7) TO (14) OF THE | NSURANCE CODE OF
1956, 1956 PA 218, MCL 500. 2006.

Enacting section 1. This amendatory act takes effect on
Cctober 1, 2002 and applies to all health care clainms with dates
of service on and after October 1, 2002.

Enacting section 2. This anmendatory act does not take
effect unless Senate Bill No. 451 of the 91st Legislature is
enacted into | aw
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