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SB 718, As Passed Senate, November 8, 2001

SUBSTI TUTE FOR
SENATE BI LL NO. 718

A bill to anmend 1969 PA 317, entitled
"Worker's disability conpensation act of 1969,"
by anendi ng section 551 (MCL 418.551), as anended by 1992
PA 269.
THE PEOPLE OF THE STATE OF M CH GAN ENACT:
Sec. 551. (1) As soon as practicable after January 1 OF

each year, the director shall assess —upofiand—cottect—fromeach
ear+i+et— PURSUANT TO SUBSECTION (3) a sum THAT IN TOTAL | S equal

to that—proporti+on——of— 175% of the total disbursenents nade from
the second injury fund during the preceding cal endar year, |ess
t he amount of net assets in excess of $200,000.00 in that fund as
of Decenber 31 of the preceding cal endar year. —The—assesstrent
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(2) As soon as practicable after January 1 OF each year, the
director shall assess —upor—and—coHect—fromeach—carrier—
PURSUANT TO SUBSECTI ON (3) a sum THAT IN TOTAL | S equal to —that
proportion—of— 175% of the total disbursenents nade fromthe sil-
I cosis, dust disease, and |ogging industry conpensation fund
during the precedi ng cal endar year, |less the anmount of net assets
in excess of $200,000.00 in that fund as of Decenber 31 of the
precedi ng cal endar year. —TFhe—assesstrent—shatt—bear—the—safe

(3) THE PORTI ON OF THE TOTAL ASSESSMENT AMOUNTS UNDER
SUBSECTI ONS (1) AND (2) ALLOCATED TO SELF-1 NSURERS SHALL BE EQUAL
TO A PERCENTAGE DETERM NED AS FOLLOWS: THE TOTAL PAI D LOSSES OF
ALL SELF-1 NSURERS FOR THE PRECEDI NG CALENDAR YEAR Dl VI DED BY THE
TOTAL PAI D LOSSES OF ALL CARRI ERS DURI NG THE PRECEDI NG CALENDAR
YEAR. THE PORTI ON OF THE TOTAL ASSESSMENT AMOUNTS UNDER
SUBSECTI ONS (1) AND (2) ALLOCATED TO I NSURERS SHALL BE EQUAL TO A
PERCENTAGE DETERM NED AS FOLLOWS: THE TOTAL PAI D LOSSES OF ALL
| NSURERS FOR THE PRECEDI NG CALENDAR YEAR DI VI DED BY THE TOTAL
PAI D LOSSES OF ALL CARRI ERS DURI NG THE PRECEDI NG CALENDAR YEAR
THE PORTI ON OF THE TOTAL ASSESSMENTS ALLOCATED TO SELF- | NSURERS
THAT SHALL BE COLLECTED FROM EACH SELF- I NSURER SHALL BE EQUAL TO
A PERCENTAGE DETERM NED AS FOLLOWS: THE TOTAL PAI D LOSSES OF
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EACH SELF-1 NSURER DI VI DED BY THE TOTAL PAI D LOSSES OF ALL

SELF- I NSURERS DURI NG THE PRECEDI NG CALENDAR YEAR. THE PORTI ON OF
THE TOTAL ASSESSMENT ALLOCATED TO I NSURERS THAT SHALL BE COL-
LECTED FROM EACH | NSURER SHALL BE EQUAL TO A PERCENTAGE DETER-

M NED AS FOLLOAS: THE AMOUNT OF TOTAL DI RECT PREM UMS WRI TTEN AS
REPORTED BY EACH | NSURER DI VI DED BY THE AMOUNT OF TOTAL DI RECT
PREM UMS WRI TTEN AS REPORTED BY ALL | NSURERS DURI NG THE PRECEDI NG
CALENDAR YEAR. AS USED IN THI S SUBSECTI ON:

(A) "D RECT PREM UMS WRI TTEN' MEANS WORKERS' COVPENSATI ON
PREM UMS WRI TTEN I N M CHI GAN AS REPORTED I N THE | NSURER' S ANNUAL
STATEMENT ON FILE WTH THE COW SSI ONER OF THE OFFI CE OF FI NAN-

Cl AL AND | NSURANCE SERVI CES ON DECEMBER 31 OF THE | MVEDI ATELY
PRECEDI NG YEAR PLUS REI MBURSEMENTS FROM | NSUREDS ON LARGE DEDUCT-
| BLE POLI CI ES AS REPORTED PURSUANT TO SECTI ON 2407 OF THE | NSUR-
ANCE CODE OF 1956, 1956 PA 218, MCL 500. 2407, ON FILE WTH THE
DATA COLLECTI ON AGENCY ON DECEMBER 31 OF THE | MVEDI ATELY PRECED-
| NG YEAR

(B) "TOTAL PAI D LOSSES' MEANS TOTAL COMPENSATI ON BENEFI TS
PAI D UNDER THI S ACT, EXCLUSI VE OF PAYMENTS MADE PURSUANT TO SEC-
TIONS 315, 319, AND 345.

tor, upon the advice of the trustee representing the
self-insurers, may nake additional assessnments UPON PRI VATE
SELF- I NSURERS as the trustee considers necessary to keep the
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self-insurers' security fund solvent. The assessnent shall not
exceed 3% in any cal endar year exclusive of paynents made pursu-
ant to sections 315, 319, and 345.

(5 —4)— Notice of the assessnents shall be sent by the
director by first class mail to each carrier. Paynment of assess-
ments shall be nmade so as to be received in the Lansing office of
the bureau on or before a date specified uniformy in the notice,
but not | ess than 90 days after the date of nmiling.

(6) |5— Al assessnents constitute elenents of |oss for

t he purpose of establishing rates for worker's conpensation
I nsur ance.

(7) |6)— An enployer who has —eeased—to—be— STOPPED BEI NG a
sel f-insurer

worket—s—cofpensatton—tnsurance—+a—thts—state— shall continue to
be Iiable for a —second—injury—fund—sitHtecosts,—dust—disease,—and
regging—ndustry—conpensat+on—funtd—or— sel f-insurers' security

fund assessnent on account of any conpensation benefits, exclu-

sive of paynents made pursuant to sections 315, 319, and 345,

pai d by the enployer —er—fsturance—<conpany— during the previous
cal endar vyear.

(8 —7#— The director shall certify to the trustees the
collection and receipt of all nobney from assessnents, noting any
del i nquencies. The trustees shall imediately notify delinquent
carriers, including private self-insurers, of their delinquency

in witing by certified mail, return receipt requested. The
trustees shall take action as in their judgnent is proper to
effect collection of any delinquent assessnent. All noney
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recei ved from assessnents —pturstant—to— UNDER this section shal
be turned over to the state treasurer who shall be the custodian
of the self-insurers' security fund; the second injury fund;, and
the silicosis, dust disease, and | oggi ng i ndustry conpensation
fund. The treasurer may nmake those investnents as in the
treasurer's judgnent are in the best interest of the funds. The
earnings fromthe investnment of the noney fromthe funds shall be
credited to the funds. The state treasurer, at the end of each
fiscal year, shall determ ne what anount represents a pro rata
earni ngs share due to each fund, shall credit the pro rata earn-
ing share to each fund, and shall notify the trustee of the
anount credited and the bal ance of the respective fund as of
Septenber 30. The trustees shall nake separate annual reports
and accountings for each fund, which reports shall be included in
the annual report of the bureau.

Enacting section 1. This anmendatory act takes effect
January 1, 2002.

S04477' 01 (S-1) Fi nal page. DKH



