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SB 796, As Passed Senate, November 7, 2001

SUBSTI TUTE FOR
SENATE BI LL NO. 796

A bill to amend 1994 PA 451, entitled
"Nat ural resources and environnental protection act,"”
by anmendi ng sections 1902, 1903, and 1904 (MCL 324. 1902,
324. 1903, and 324.1904), section 1902 as anended by 1996 PA 134
and sections 1903 and 1904 as added by 1995 PA 60, and by addi ng
section 1907a.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 1902. (1) —Fhe— I N ACCORDANCE W TH SECTI ON 35 OF ARTI -
CLE | X OF THE STATE CONSTI TUTI ON OF 1963, THE M chi gan nat ur al
resources trust fund is established in the state treasury. The
trust fund shall consist of all bonuses, rentals, delayed
rentals, and royalties collected or reserved by the state under
provi sions of |eases for the extraction of nonrenewabl e resources
fromstate owned | ands. However, the trust fund shall not
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Senate Bill No. 796 2
I ncl ude bonuses, rentals, delayed rentals, and royalties
collected or reserved by the state fromthe foll ow ng sources:

(a) State owned | ands acquired with noney appropriated from
the game and fish protection fund created in part 435.

(b) State owned | ands acquired with noney appropriated from
t he subfund account created by former section 4 of —theKamrer
recreattofral—tand—trust—fund—act—of—31976— forner —Act—No—204—of
the—PubtHe—Aets—of—1976— 1976 PA 204.

(c) State owned | ands acquired with noney appropriated from
rel ated federal funds nmade avail able to the state under chapter
899, 50 Stat. 917, 16 U.S.C. 669 to 669b and 669c to 669i, com
nonly known as the federal aid in wildlife restoration act, or
chapter 658, 64 Stat. 430, 16 U S. C. 777 to 777e, 777f to 777i,
and 777k to 7771, commonly known as the federal aid in fish res-
toration act.

(d) Money received by the state fromnet proceeds allocable
to the nonconventional fuel credit contained in section 29 of the
I nternal revenue code of 1986, 26 U S. C. 29, as provided for in
section 503.

(2) Notw thstandi ng subsection (1), until the trust fund
reaches an accunul ated princi pal of —$466,0606,0006-00—
$500, 000, 000. 00, $10, 000, 000. 00 of the revenues from bonuses,
rentals, delayed rentals, and royalties described in this sec-
tion, but not including noney received by the state fromnet pro-
ceeds all ocable to the nonconventional fuel credit contained in
section 29 of the internal revenue code of 1986, 26 U S.C. 29, as
provided for in section 503, otherw se dedicated to the trust
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fund that are received by the trust fund each state fiscal year
shall be transferred to the state treasurer for deposit into the
M chi gan state parks endownent fund created in section 74119.
However, until the trust fund reaches an accunul ated princi pal of
—$406,0066,660-06— 3$500, 000, 000. 00, in any state fiscal year, not
nore than 50% of the total revenues from bonuses, rentals,
del ayed rentals, and royalties described in this section, but not
i ncl udi ng net proceeds allocable to the nonconventional fuel
credit contained in section 29 of the internal revenue code of
1986, 26 U.S.C. 29, as provided in section 503, otherw se dedi -
cated to the trust fund that are received by the trust fund each
state fiscal year shall be transferred to the M chigan state
par ks endownent fund. To inplenment this subsection, until the
trust fund reaches an accumnul ated princi pal of —$466,060,0060-06—
$500, 000, 000. 00, the departnent shall transfer 50% of the noney
recei ved by the trust fund each nonth pursuant to subsection (1)
to the state treasurer for deposit into the Mchigan state parks
endowrent fund. The departnent shall make this transfer on the
| ast day of each nonth or as soon as practicable thereafter.
However, not nore than a total of $10,000, 000.00 shall be trans-
ferred in any state fiscal year pursuant to this subsection

(3) In addition to the contents of the trust fund descri bed
I n subsection (1), the trust fund shall consist of noney trans-
ferred to the trust fund pursuant to section 1909.

(4) The trust fund may receive appropriations, noney, or
ot her things of val ue.

S00563' 01 a (S-1)



© 00 N O o A W DN P

N NDNNNNRRRRRRRRR PR
O N WNRFP O O 0N O M wWDN R O

SB 796, As Passed Senate, November 7, 2001

Senate Bill No. 796 4

(5) The state treasurer shall direct the investnent of the
trust fund. THE STATE TREASURER SHALL HAVE THE SAME AUTHORI TY TO
| NVEST THE ASSETS OF THE TRUST FUND AS |'S GRANTED TO AN | NVEST-
MENT FI DUCI ARY UNDER THE PUBLI C EMPLOYEE RETI REMENT SYSTEM
| NVESTMENT ACT, 1965 PA 314, MCL 38.1132 TO 38.11401.

(6) THE STATE TREASURER SHALL ANNUALLY PREPARE AN ACCOUNTI NG
OF REVENUES AND EXPENDI TURES FROM THE TRUST FUND. THI' S ACCOUNT-
| NG SHALL SPECI FI CALLY | DENTI FY THE | NTEREST AND EARNI NGS OF THE
TRUST FUND, SHALL DESCRI BE HON THE AMOUNT OF | NTEREST AND EARN-

I NGS HAS BEEN AFFECTED BY THE EXPANDED | NVESTMENT OPTI ONS PRO-

VI DED FOR | N SUBSECTION (5), AND SHALL | DENTI FY HOW THE | NCREASED
| NTEREST AND EARNI NGS, | F ANY, HAVE BEEN EXPENDED. THI S ACCOUNT-
| NG SHALL BE PROVI DED TO THE SENATE AND HOUSE OF REPRESENTATI VES
APPROPRI ATI ONS COWM TTEES AND THE STANDI NG COW TTEES OF THE
SENATE AND HOUSE OF REPRESENTATI VES W TH JURI SDI CTI ON OVER | SSUES
PERTAI NI NG TO NATURAL RESOURCES AND THE ENVI RONMENT.

Sec. 1903. (1) Subject to the limtations of this part and
of section 35 of article | X of the state constitution of 1963,
the interest and earnings of the trust fund in any 1 state fi scal
year may be expended in subsequent state fiscal years only for
the foll ow ng purposes:

(a) The acquisition of land or rights in land for recrea-
tional uses or protection of the | and because of its environnen-
tal inportance or its scenic beauty.

(b) The devel opnent of public recreation facilities.
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(c) The adm nistration of the fund, including paynents in
lieu of taxes on state owned | and purchased through the trust
fund.

(2) In addition to the noney described in subsection (1),
33-1/3% of the noney, exclusive of interest and earnings,
received by the trust fund in any state fiscal year may be
expended i n subsequent state fiscal years for the purposes
descri bed in subsection (1). However, the authorization for the
expendi ture of noney provided in this subsection does not apply
after the state fiscal year in which the total anmount of noney in
the trust fund, exclusive of interest and earnings and anounts
aut hori zed for expenditure under this section, exceeds
—$266,066,666-066— $500, 000, 000. 00.

(3) An expenditure fromthe trust fund may be nade in the
formof a grant to a local unit of governnent, subject to the
foll owi ng conditions:

(a) The grant is used for the purposes described in
subsection (1) and neets the requirenents of either subdivision
(b) or (c).

(b) A grant for the purposes described in subsection (1)(a)
I's matched by the |ocal unit of governnment or public authority
with at |east 25% of the total cost of the project.

(c) Agrant for the purposes described in subsection (1)(b)
is matched by the |ocal unit of government with 25% or nore of
the total cost of the project.

(4) Not |ess than 25% of the total anpbunts nmade avail abl e
for expenditure fromthe trust fund fromany state fiscal year
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shal |l be expended for acquisition of |land and rights in |Iand, and
not nore than 25% of the total anmounts nade avail able for expen-
diture fromthe trust fund fromany state fiscal year shall be
expended for devel opnent of public recreation facilities.

(5) IF PROPERTY THAT WAS PURCHASED W TH MONEY FROM THE TRUST
FUND |'S SUBSEQUENTLY SOLD OR TRANSFERRED, THE SELLER OR TRANS-
FEROR SHALL FORWARD TO THE STATE TREASURER FOR DEPOSI T | NTO THE
TRUST FUND AN AMOUNT OF MONEY EQUAL TO THE NET PROCEEDS OF THE
SALE OR THE FAI R MARKET VALUE OF THE PROPERTY AT THE TI ME OF THE
SALE OR TRANSFER, WHI CHEVER | S GREATER.

Sec. 1904. The amount accunulated in the trust fund shal
not exceed —$4066,666,0666-066— $500, 000, 000. 00, exclusive of inter-
est and earnings and anounts authorized for expenditure under
this part. Any anount of noney that would be a part of the trust
fund but for the limtation stated in this section shall be
deposited in the Mchigan state parks endowrent fund created in
section 74119, until the M chigan state parks endowrent fund
reaches an accumnul ated princi pal of $800, 000, 000.00. After the
M chi gan state parks endownent fund reaches an accunul at ed
princi pal of $800, 000, 000. 00, any noney that would be part of the
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M chi gan state parks endownent fund but for this limtation shall
be distributed as provided by |aw.
SEC. 1907A. |IF WTH N 2 YEARS AFTER A PARCEL OF PROPERTY
THAT IS APPROVED FOR ACQUI SI TI ON OR DEVELOPMENT BY THE LEQ SLA-
TURE HAS NOT BEEN ACQUI RED OR DEVELOPED I N THE MANNER DETERM NED
BY THE BOARD AND IS NOT OPEN FOR PUBLI C USE, THE BOARD SHALL
REPORT TO THE STANDI NG COW TTEES OF THE SENATE AND THE HOUSE OF
REPRESENTATI VES W TH JURI SDI CTI ON OVER | SSUES RELATED TO NATURAL
RESOURCES AND THE ENVI RONMENT ON THE STATUS OF THE PRQJECT AND
THE REASON WHY THE PROPERTY HAS NOT BEEN PURCHASED OR DEVELOPED.
Enacting section 1. This anendatory act does not take
ef fect unless Senate Joint Resolution T of the 91st Legislature
becones a part of the state constitution of 1963 as provided in
section 1 of article XII of the state constitution of 1963.
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