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SENATE BILL No. 839

SB 839, As Passed Senate, February 7, 2002

SENATE BILL No. 839

November 29, 2001, Introduced by Senator GAST and referred to the Committee on
Finance.

A Dbill to amend 1968 PA 2, entitled
"Uni f orm budgeti ng and accounting act,"
by amendi ng section 4 (MCL 141.424), as anmended by 2000 PA 493.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. (1) The chief adm nistrative officer of each |ocal
unit shall nmake an annual financial report (local unit fiscal
report) which shall be uniformfor all local units of the sane
cl ass.

(2) The annual financial report shall contain for each
fiscal year, all of the follow ng:

(a) An accurate statenent in sumrarized form show ng the
anount of all revenues fromall sources, the anmount of expendi -
tures for each purpose, the anopunt of indebtedness, the fund
bal ances at the close of each fiscal year, and any other

information as may be required by | aw.
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(b) A statenent indicating whether there are derivative
instrunments or products in the local unit's nonpension investnent
portfolio at fiscal year end.

(c) If the statement under subdivision (b) is affirmative,
an accurate schedule reporting the cost and fiscal year end
mar ket val ue of derivative instruments or products in the |ocal
unit's nonpension investnent portfolio at fiscal year end. The
i nformation required under this subdivision shall be reported
both on an aggregate basis and item zed by issuer and type of

derivative instrunent or product.

(d) A statenent indicating whether there are derivative
instruments or products in the local unit's pension investnent
portfolio at fiscal year end. Investnents of defined contribu-

tion plans and deferred conpensation plans that are chosen by the
enpl oyee participating in the plan shall be excluded fromthe
i nformati on reported under this subdivision.

(e) If the statement under subdivision (d) is affirmative,
an accurate schedule reporting the cost and fiscal year end
mar ket val ue of derivative instrunents or products in the |ocal
unit's pension investnent portfolio at fiscal year end. The
information required under this subdivision shall be reported
both on an aggregate basis and item zed by issuer and type of
derivative instrunent or product. Investnents of defined contri-
bution plans and deferred conpensation plans that are chosen by
t he enpl oyee participating in the plan shall be excluded fromthe

information reported under this subdivision.
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(3) 4)— One copy of the annual financial report required
by subsection (1) shall be filed with the state treasurer within
6 nmonths after the end of the fiscal year of the local unit. The
state treasurer shall prescribe the fornms to be used by | ocal
units for preparation of the financial reports. The chief adm n-
istrative officer of a local unit may request an extension of the
filing date fromthe state treasurer, and the state treasurer may
grant the request for reasonable cause. |If the local unit of
governnent requests an extension of the filing deadline, then the
| ocal unit of government must provide to the departnent of trea-
sury the unadjusted year end trial balance reports, in a form and
manner as prescribed by the departnment of treasury, to the
departnent of treasury at the tinme the local unit of governnent
requests the extension. The departnent of treasury shall post
t hese unadjusted year end trial reports on the departnent's
internet website if the extension is granted.

(4) —5)— This section does not authorize a local unit to
make i nvestnents not otherw se authorized by | aw

(5) —6)— For purposes of this section, "pension"” includes a
public enpl oyee health care fund as defined in the public
enpl oyee health care investment fund act, 1999 PA 149,

MCL 38.1211 to 38.1216.
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