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SB 861, As Passed Senate, February 28, 2002

SUBSTI TUTE FOR
SENATE BI LL NO. 861

A bill to anmend 1986 PA 281, entitled
"The | ocal devel opnent financing act,”
by amendi ng section 14 (MCL 125.2164), as anmended by 1996
PA 270.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 14. (1) By resolution of its board and subject to the
l[imtations set forth in this section, the authority may autho-
rize, issue, and sell its tax increnent bonds to finance a devel -
opnment program —e+—to—refund—or—refunrd—+n—advance—obHgations
tssted—under—this—act— The bonds —shatH—ratture—+n—36—years—or
tess—ant— are subject to the —muntetrpat—itnance—act—~Aet—No—262
of—thePubHtAets—of 1943 —betnrg—seections—13+—31++0139-3ofthe
Meht-gan—Cenptted—taws— REVI SED MUNI Cl PAL FI NANCE ACT, 2001
PA 34, MCL 141.2101 TO 141.2821. The authority nay pl edge for

debt service requirenents the tax increnment revenues to be
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received froman eligible property. The bonds issued under this

section shall be considered a single series for the purposes of

. . el . ey e mal—f ' .

. ey i : _ pei . . . ey b
Cotrpttet—taws— THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL
141. 2101 TO 141. 2821

(2) The municipality by majjority vote of the nenbers of its
governi ng body may meke a limted tax pledge to support the
authority's tax increnment bonds or, if authorized by the voters
of the municipality, pledge its full faith and credit for the
payment of the principal of and interest on the authority's tax
i ncrenent bonds. The nunicipality may pl edge as additi onal
security for the bonds any noney received by the authority or the
muni ci pal ity pursuant to section 10.

(3) Bonds and notes issued by the authority and the interest
on and i nconme fromthose bonds and notes are exenpt fromtaxation
by the state or a political subdivision of this state.

(4) Notwi thstandi ng any other provision of this act, if the
state treasurer determnes that an authority or nunicipality can
issue a qualified refunding obligation and the authority or
muni ci pal ity does not make a good faith effort to issue the qual-
ified refunding obligation as determ ned by the state treasurer,
the state treasurer may reduce the anount clainmed by the author-
ity or municipality under section 1la by an anobunt equal to the
net present val ue saving that woul d have been realized had the
authority or nunicipality refunded the obligation or the state

treasurer may require a reduction in the capture of tax increnent
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revenues fromtaxes levied by a |l ocal or internmediate school
district or this state by an anmount equal to the net present
val ue savings that woul d have been realized had the authority or
muni ci pality refunded the obligation. This subsection does not
authorize the state treasurer to require the authority or nunici-
pality to pledge security greater than the security pledged for

the obligation being refunded.
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