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SENATE BILL No. 971

o

SB 971, As Passed Senate, February 12, 2002

SENATE BILL No. 971

December 13, 2001, Introduced by Senator JOHNSON and referred to the Committee on Finance.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng section 87c (MCL 211.87c), as anended by 1999 PA 123;
and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 87c. (1) A county that has created a fund pursuant to
section 87b by resolution of its board of comm ssioners and wth-
out a vote of its electors may borrow noney and issue its revolv-
ing fund notes to establish or continue, in whole or in part, the
del i nquent tax revolving fund and to pay the expenses of the
borr ow ng.

(2) If afund is created and a county determ nes to borrow
pursuant to this section, the county treasurer shall be the agent
for the county in connection with all transactions relative to

t he fund.
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(3) If provided by separate resolution of the county board
of comm ssioners for any year in which a county determines to
borrow for the purposes provided in this section and subject to
subsection (16), there shall be payable fromthe surplus in the
fund an anmobunt equal to 20% of the follow ng anobunt to the county
treasurer for services as agent for the county and the renai nder
of the follow ng amount to the county treasurer's office for
del i nquent tax adm ni stration expenses:

(a) For any delinquent tax on which the interest rate before
sal e exceeds 1% per nmonth, 1/27 of the interest collected per
nont h.

(b) For any delinquent tax on which the interest rate before
sale is 1% per nonth or less, 3/64 of the interest collected each
nont h.

(4) The ampunt payabl e under subsection (3) to the county
treasurer for services as agent for the county shall not exceed
20% of the county treasurer's annual salary, and any excess over
this limtation shall be payable to the county treasurer's office
for delinquent tax adm nistration expenses. In addition, the
total sum payabl e under subsection (3) shall not exceed 5% of the
total budget of the treasurer's office for that year.

(5) In the resolution authorizing the borrowi ng and i ssuance
of notes, the delinquent taxes fromwhich the borrowing is to be
repaid shall be pledged to the paynent of the principal and
interest of the notes, and the proceeds of the collection of the
del i nquent taxes pl edged and the interest on the proceeds shal

be placed in a segregated fund or account and shall not be used
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for any other purpose until the notes are paid in full, including
interest. The segregated fund or account shall be established as
a part of the delinquent tax revolving fund and shall be
accounted for separately on the books of the county treasurer.

(6) The proceeds of the notes shall be placed in and used as
the whol e or part of the fund established pursuant to section

87b, after the expenses of borrow ng have been deduct ed.

(7) : . I " it shaH
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optharons—hecessarybefore—+ssuance—of—the—order— NOTES | SSUED
UNDER THI S ACT ARE SUBJECT TO THE REVI SED MUNI CI PAL FI NANCE ACT,
2001 PA 34, MCL 141.2101 TO 141. 2821

(8) The notes issued pursuant to this act shall conply with
all of the follow ng:

(a) Be in an aggregate principal ambunt not exceeding the
aggregate anmount of the delinquent taxes pledged, exclusive of
i nterest.

—(b)yBear—interest—hot—exceeding—1E- 5% per—anntm—except—as
provided—+n—sect+on—89—

(B) f€¢)— Be in those denom nations, and mature on the date

not exceeding 6 years after their date of issue, as the board of

commi ssioners by its resolution determ nes.
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(9) *tH— The notes are full faith and credit obligations

of the county issuing them and, subject to section 87d, if the
proceeds of the taxes pledged are not sufficient to pay the prin-
cipal and interest of the notes when due, the county shall inpose
a general ad valoremtax without limtation as to rate or anount
on all taxable property in the county to pay the principal and
interest and may thereafter reinburse itself from delinquent

t axes col |l ect ed.

(10) 32— If the resolution so provides and subject to
section 87d, the notes may be designated general obligation tax
not es.

(11) 33)— Interest on the notes nmay be made payabl e at
maturity, annually, or sem annually, and the notes shall be
signed as provided in the resolution authorizing the notes.

Not es may be issued with or wi thout coupons and if coupons are
aut hori zed to be attached to the notes, the coupons shall contain

the facsimle signature of the county treasurer.
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(12) —34)— The notes issued under this act and interest on
the notes shall be payable in | awful noney of the United States
of Anmerica and shall be exenpt fromall taxation by this state or
a taxing authority in this state.

(13) 15— The notes may be nade payable at a bank or trust
conpany, or nmay be nade registrable as to principal or as to
princi pal and interest under the ternms and conditions specified
in the authorizing resolution or by the treasurer when awarding
t he notes.

(14) —36)— A county treasurer elected or appointed to
of fice after —the—effecttvedate—ofthearendatoryact—that—added
thts—stbseet+on— OCTOBER 1, 1999 is not eligible for the paynent
under subsection (3) for services as agent for the county unl ess
that county treasurer held office on —the—effective—date—-of—the

affendatory—act—that—added—this—subseet+on— OCTOBER 1, 1999 and
has not vacated that office after —the—effeetivedate—ofthe

affendatory—act—that—added—this—stubseet+on— OCTOBER 1, 1999.

(15) NOTW THSTANDI NG 1966 PA 293, MCL 45.501 TO 45.521, A
COUNTY OPERATI NG UNDER A HOVE RULE CHARTER SHALL NOT BE
RESTRI CTED BY THE PROVI SI ONS OF THE HOME RULE CHARTER | N CONNEC-
TION WTH THE POANERS GRANTED TO THE COUNTY TO | SSUE NOTES BY SEC-
TIONS 87B AND 87D AND THI S SECTI ON. THE TREASURER OF A COUNTY
DESCRI BED I N THI S SUBSECTI ON, NOTW THSTANDI NG ANY CHARTER PROVI -
SIONS TO THE CONTRARY, SHALL HAVE ALL OF THE POWERS GRANTED TO
COUNTY TREASURERS BY SECTI ONS 87B AND 87D AND THI S SECTI ON

(16) NOTW THSTANDI NG THE PROVI SI ONS OF 1947 PA 261, MCL
45.451 TO 45.457, THE PROVI SIONS OF THI S SECTI ON SHALL CONTROCL
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THE ENTI TLEMENT OF THE COUNTY TREASURER TO THE FEE PROVI DED FOR
IN TH S SECTI ON.

(17) NOTES MAY BE | SSUED SECURED BY A SECOND LI EN ON DELI N-
QUENT TAXES, | NTEREST, AND COUNTY PROPERTY TAX ADM NI STRATI ON
FEES ALREADY THE SUBJECT OF A FI RST LI EN BECAUSE OF THE | SSUANCE
OF A PRI OR NOTE | SSUE

(18) I'F THE TREASURER AUTHORI ZES ON THE ORDER AUTHORI ZI NG
THE NOTES, ANY NOTES | SSUED MAY BE SECURED I N WHOLE OR | N PART
UNDER A TRUST OR ESCROW AGREEMENT. THAT AGREEMENT MAY AUTHORI ZE
THE TRUSTEE OR ESCROW AGENT TO MAKE | NVESTMENTS OF ANY TYPE
AUTHORI ZED I N THE AGREEMENT.

Enacting section 1. Sections 87e and 87f of the general
property tax act, 1893 PA 206, MCL 211.87e and 211.87f, are

r epeal ed.
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