SENATE BILL No. 982

SB 982, As Passed Senate, February 12, 2002

SENATE BILL No. 982

December 13, 2001, Introduced by Senator LELAND and referred to the Committee on Finance.

A bill to anend 1933 (Ex Sess) PA 18, entitled

"An act to authorize any city, village, township, or county to
pur chase, acquire, construct, maintain, operate, inprove, extend,
and repair housing facilities; to elimnate housing conditions
which are detrinmental to the public peace, health, safety,
norals, or welfare; and for any such purposes to authorize any
such city, village, township, or county to create a conm sSion
wWith power to effectuate said purposes, and to prescribe the
powers and duties of such conm ssion and of such city, village,
townshi p, or county; and for any such purposes to authorize any
such comm ssion, city, village, township, or county to issue
notes and revenue bonds; to regulate the issuance, sale, retire-
ment, and refundi ng of such notes and bonds; to regul ate the
rentals of such projects and the use of the revenues of the
projects; to prescribe the manner of selecting tenants for such
projects; to provide for condemmation of private property for
such projects; to confer certain powers upon such conm ssions,
cities, villages, townships, and counties in relation to such
projects, including the power to receive aid and cooperation of
the federal governnent; to provide for a referendumthereon; to
provi de for cooperative financing by 2 or nore conm ssions,
cities, villages, townships, or counties or any conbination
thereof; to provide for the issuance, sale, and retirenent of
revenue bonds and special obligation notes for such purposes; to
provide for financing agreenents between cooperating borrowers;
to provide for other matters relative to the bonds and notes and
met hods of cooperative financing; for other purposes; and to
prescri be penalties and provide renedies,"

02306' 01 JLB

¢86 'ON 111d 4LVN43S



© 00 N o o b~ W N PP

N NN NN R R R R R R R R R R
A W N P O © O N O O A W N B O

SB 982, As Passed Senate, February 12, 2002

2

by amendi ng sections 17 and 47 (MCL 125.667 and 125.697), as
anended by 1996 PA 338; and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 17. (1) For the purpose of defraying the cost of pur-
chasing, acquiring, constructing, inproving, enlarging, extend-
ing, or repairing any housing project or conbined projects, any
borrower may borrow noney and issue revenue bonds. The bonds nay
be awarded before an authorizing ordinance or resolution is
adopt ed; however, the bonds shall not be issued unless and until
aut hori zed by an ordi nance or resolution setting forth a brief
description of the contenpl ated housing project or comnbined
projects and the site or sites of the project or projects, tine

and place of paynent, and other details in connection with the

i ssuance and sal e of the bonds.
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(2) —3)— Except as otherw se provided by this act, the
bonds —shatt+—be—sotd+n—armanner—author+zedfor—obHgations
tssted—unrder—Act—No—2062—of —thePubtie—Aets—of—31943— | SSUED UNDER
TH' S ACT ARE SUBJECT TO THE REVENUE BOND ACT OF 1933, 1933 PA 94,
MCL 141.101 TO 141.140. |If less than all of the bonds authorized
in connection with a project or conbined projects are sold to the
United States housing authority or a successor —thereof— AGENCY
t he bal ance of the bonds may al so be sold at private sale at an
interest cost to the borrower of not nore than the interest cost
to the borrower of the portion of the bonds sold to the United

States of America or any agency or instrunentality of the United

States of Anerica. -Bords—sotd—at—pubtiec—salethat—arepayabte
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(3) 4)— Notes issued in connection with a housing project
or conbi ned projects prior to the issuance of bonds nmay be
accepted in paynent of bonds sold in connection with the housing
project or conbined projects if the notes provide. |In a contract
for the purchase, acquisition, or construction of any housing
facility or for the inprovenent, enlargenment, extension, or
repair of —steh— THE project or projects, provision my be mde
t hat paynment shall be nmade in —steh— THE bonds.

(4) —5)— The bonds may be made payable in funds that are on
the respective dates of paynment of interest and principal upon
t he bonds, |egal tender for debts due the United States of
Anerica. All bonds and notes issued under this act, the interest
on the bonds and notes, and their transfer are exenpt from al
taxation by the— TH S state or any —ef—+ts— political subdivi-
sions OF TH S STATE.

(5) —6)— The principal of and interest upon the bonds shal
be payabl e, except as provided in this act, solely fromthe reve-
nue derived fromthe operation of the housing project or conbined
projects, for the purchase, acquisition, construction, inprove-
ment, enl argenent, extension, or repair of which the —samre— BONDS
are issued, and fromcontributions received for or in aid of
—steh— THE project or combi ned projects, from whatever source
derived. The contributions may be pledged to the paynment of any
or all bonds issued in connection with the project or conbi ned
projects, as the borrower may provide. Bonds issued pursuant to
this act shall not constitute an indebtedness of a borrower

W thin the neaning of state constitutional provisions or
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statutory limtations. There shall be plainly stated on the face
of each bond substantially as foll ows:

"This bond is a revenue bond and the principal of and inter-
est on this bond are exenpt fromany and all state, county, city,
vill age, or other taxation —whatseever— under the |laws of —the
TH S state —ef—Mehigan— and are secured by the statutory lien
created by —Aet—No—i8—ofthePubti+eActs—of the bBxt+raSesston—of
+933— 1933 (EX SESS) PA 18, MCL 125.651 TO 125.709C, and payabl e
solely fromcontributions received for or in aid of the project
or conbined projects in connection with which the bonds are
i ssued or fromthe revenues of —steh— THE project or conbined
projects or fromboth the revenues and contributions, as the case
may be, and are not a general obligation of the borrower."

(6) —A— The bonds shall have all the qualities of negotia-
bl e i nstrunents under the —+‘awrerechant—antd—thenegotiabte
rAstrurerts—aw— UNI FORM COMVERCI AL CODE, 1962 PA 174, MCL
440. 1101 TO 440.11102. The authorizing ordi nance or resol ution
may provide that the bonds shall be issued —purstant—to— UNDER a
trust indenture, the authorized form of which shall be set forth
in the ordinance or resolution, and any provision required or
permtted by this act to appear in the authorizing ordi nance or

resolution shall be considered to be included in the ordi nance or

resolution if set forth in the trust indenture.
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Sec. 47. (1) For the purpose of providing funds for

expenses and costs involved in the devel opnent of a housing
proj ect or conbined projects prior to the issuance of bonds for
the project or projects, or in funding the annual operations of a

conmm ssion, a borrower may, in addition to all other powers

granted in this act, borrow noney and issue its negotiable prom

i ssory notes. —Fhenotes—+aybe+ssued—as—provided—+n—this—act-

bends—or—oether—obtgatt+oens—of—theboerrower— The notes may be

aut hori zed by ordi nance or BY resolution of the borrower. ——ray

forth—+n—the—author+zirgordirance—or—resotution— BONDS AND
NOTES | SSUED UNDER THI S SECTI ON ARE SUBJECT TO THE REVI SED MUNI C-

| PAL FI NANCE ACT, 2001 PA 34, MCL 141. 2101 TO 141. 2821
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(2) The notes shall be nade payabl e solely out of property
or funds held or to be acquired by or for the comm ssion,

i ncluding the proceeds of the notes and property acquired, or to
be acquired, —therewrth,— which is not pledged for the paynent of
ot her obligations issued in connection with a housing project of
t he comm ssion, funds received under section 27(2), or the pro-
ceeds of the sale of bonds issued to finance the devel opnent of
the project or combined projects in connection with which the
notes were issued. The notes shall in no event be payabl e out of
any other funds of the borrower or fromtaxes.

(3) The principal of and interest upon notes issued in
accordance with this act do not constitute an indebtedness of the
borrower within the meaning of any state constitutional provi-
sions or statutory limtation, and the notes shall state that

fact on their face.

18
19

Enacting section 1. Sections 22, 23, and 24 of 1933 (Ex

Sess) PA 18, MCL 125.672, 125.673, and 125.674, are repeal ed.
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