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SB 983, As Passed Senate, February 12, 2002

SENATE BILL No. 983

December 13, 2001, Introduced by Senator SMITH and referred to the Committee on Finance.

A bill to anend 1949 PA 208, entitled

"An act to authorize cities, villages and townships of this state
t o desi gnat e nei ghborhood areas for the purpose of planning and
carrying out |local public inprovenents for the prevention of
blight within such areas; to authorize assistance in carrying out
pl ans for |ocal inprovenents by the acquisition and di sposal of
real property in such areas; to provide for the conbining of

nei ghbor hood i nprovenents that benefit the entire nei ghborhood
into 1 inprovenment project; to provide for the establishnent of

| ocal assessnent districts coterm nous with the nei ghborhood
boundaries; to prescribe the nethods of financing the exercise of
t hese powers, and to declare the effect of this act,"”

by amendi ng sections 6a and 6b (MCL 125.946a and 125.946b), as
anended by 1983 PA 38.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 6a. —3— A municipality may issue bonds or notes from

time totime inits discretion to finance the undertaking of any

proj ect authorized by this act including, —-wthouwt—+mtingthe
generatty—thereof— BUT NOT LIM TED TO, the paynent of principal

and interest on any advances or |oans nade for surveys and pl ans
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for any project authorized by this act. ———antd—rray—+ssue

Septerber—2+—195+— The bonds or notes shall be nmade payable, as

to both principal and interest, solely fromthe incone, proceeds,
revenues and funds of the nmunicipality derived fromor held in
connection with its undertaking and carrying out of any projects
under this act. Paynent of the bonds or notes, both as to prin-
cipal and interest, may be further secured by a pledge of any

| oan, grant, or contribution due or to becone due fromthe fed-
eral governnent or other source, in aid of any projects of the
muni ci pality under this act. Bonds or notes issued under this
section shall not constitute an indebtedness within the meaning
of any constitutional, statutory, or charter debt limtation or
restriction, and shall not be subject to the provisions of any
—other—tawo+r— charter relating to the authorization, issuance,
or sale of bonds or notes and may be issued w thout vote of the
el ectors of the nmunicipality. Bonds or notes issued under the
provi sions of this section are declared to be issued for an
essential public and governnental purpose, and, together with

i nterest —thereon— ON THE BONDS AND NOTES and income —thetef+om
ON THE BONDS AND NOTES, shall be exenpted fromall taxes. —Bends

. I I " . e . ’
. I et ot el

Hrance—eomm-sston—or—+ts—stuceessor—ageney— Bonds or notes

i ssued under this section —shatH—be—atuthortzed—by—resotution—or
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resolut+oen—oer—erdinance— ARE SUBJECT TO THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821. —Fhe—boends—or

soetd—to—the—federat—governrent—
Sec. 6b. (1) For the purpose of providing funds to pay all

or part of the cost of any project undertaken under this act or
the net project cost of any project undertaken under this act
with federal financial assistance, nunicipalities nmay provide by

resolution duly adopted by its |egislative body and wi thout vote
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of the electors of the nmunicipality for borrow ng noney and

i ssui ng general obligation bonds of the nunicipality, —therefor—
whi ch bonds shall pledge the full faith and credit of the

muni ci pality. —Fhe—termcost—of—any project—as—used—+nthts

(2) The bonds may be issued and sold fromtine to tinme
during the progress of any project undertaken under this act, in
whi ch event the maxi mnum anount of bonds —s6— issued shall not
exceed the estimated cost of any project undertaken under this
act or the estimated net cost of any project undertaken under
this act with federal assistance. The legislative body in the
resol ution authorizing i ssuance of the bonds shall set forth the
estimte or the bonds may be issued when any project has been
conpl eted. Bonds issued under this section shall be designated

"nei ghbor hood i nprovenent bonds". All bonds issued under this

secti on —shatH—be—stbjeet—to—therunietpal—FHnance—act—Aet
No—2062—of—thePubt+e—Acts—of 1943, —as—arended,—betrng—sections
1311+t o01393of theMehigan—Conptted—taws— ARE SUBJECT TO THE
REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO

141.2821. It being the determ nation of the |egislature that
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urban blight constitutes a serious nenace to public health,
wel fare, and safety of nunicipalities and their inhabitants and
that the financing of projects designed to prevent urban blight
is necessary for the public health, welfare, and safety. The
bonds authorized to be issued under this section are declared to
be issued for an essential public and governnental purpose. The
maxi mum princi pal anount of bonds that may be authorized
—purstant—to— UNDER this section in any year shall not exceed an
anount equal to the limtation on the maxi numrate of taxation
for —steh— THE year for the nmunicipality authorized by |aw | ess
the taxes actually levied for the year exclusive of debt service
tax levies and | ess budget bonds for the year issued or autho-
rized to be issued, and | ess any bonds authorized in —sueh— THE
year to be issued —purstuant—to— UNDER sections 7a and 7b of —Aet

25—+ ta—and—125—Frb—of theMehtgan—Conptted—taws— 1945 PA 344,
MCL 125.77A AND 125.77B. Any bonds authorized to be issued pur-

suant to this section shall be sold not later than 3 full fiscal
years fromthe end of the fiscal year in which the bonds are

aut hori zed to be issued. The maxi mum anmount of bonds issued pur-
suant to this section that may be outstanding at any one tine

shal |l not, together with other outstanding i ndebtedness of the

muni ci pality, exceed the maximum|limtati ons on bonded i ndebted-

ness of the nunicipality inposed by |aw. —Except—as—heretrrn—oth—
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(3) AS USED IN TH S SECTI ON:

(A) "COST OF ANY PRQJIECT" MEANS THE COST OF LAND ACQUI SI -
TION, DEMOLI TI ON OF BUI LDI NGS, LAND AND SI TE | MPROVEMENTS, PLANS
SURVEYS, APPRAI SALS, AND ALL OTHER COSTS RELATI NG TO THE ACQUI SI -
TION, | MPROVEMENT, FI NANCI NG AND DI SPCSAL OF ANY PRQJECT OR ANY
PART OF A PROJECT.

(B) "NET PRQJECT COST" MEANS THAT TERM AS DEFI NED I N FORMER
SECTI ON 110(f) OF TITLE 1 OF THE HOUSI NG ACT OF 1949.
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