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SB1063, As Passed House, April 24, 2002

Senate Bill 1063

A bill to amend 1981 PA 97, entitled
"M chi gan nuni ci pal distributable aid bond act,"
by amendi ng section 10 (MCL 141.1030), as anmended by 1987 PA 281,
and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 10. (1) The pledge and lien on distributable aid cre-
ated by this act in favor of the holder of a distributable aid
obligation may be on a parity with any pledge or application of
di stributable aid as security for obligations of a nunicipality
under a contract or proceedings authorized by law after July 14,
1981 permtting the pledge or application of distributable aid
regardl ess of whether that contract or proceedi ngs are subse-
gquently declared invalid, illegal, unenforceable, disaffirmed, or
otherwise termnated in whole or in part. However, any

obligations to be incurred on a parity basis shall neet the
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requi rements for participation eligibility under section 5, and
the distributable aid respecting these obligations shall be paid,
retained, or otherwise treated in accordance with section 6, and
these obligations shall be entitled to all the benefits of this
act .

(2) The pledge and lien on distributable aid created by this
act in favor of the holder of a distributable aid obligation
shall be superior to a pledge or lien on the distributable aid
created by —Aet—No—185—of—thePubHecAets—of—195F+—as—anended-
bei : . . ol b e
1957 PA 185, MCL 123.731 TO 123.786; the drain code of 1956, —Aet

2801t+0286-630—06fthe—Mehigan—Conpirted—taws— 1956 PA 40, MCL
280.1 TO 280.630; and the county public inprovenent act of 1939,
—Act—No—342—of thePubteAects—of—1939—as—arendetd,—betng—see—
tHons 461+t to46188—of—the Mechtgan—Conpttetd—+taws— 1939 PA
342, MCL 46.171 TO 46.188. The pledge and lien on distributable
aid created by this act in favor of the holders of distributable
aid obligations shall be superior to a pledge or lien on the dis-
tributable aid created after July 15, 1981, under —Act—No—233—of
the—Pubtec—-Acts—of—1955—as—anended—betng—seet+ons—124-281+to
124294t —the—Mehigan—Conptted—taws— 1955 PA 233, MCL 124. 281
TO 124. 294; and the nunicipal finance act, —Act—No—202—o6f—the
PubH-t—Aets—of 1943 —as—anrendetd—bernrg—sections—13+—1++o0139-3of
the—M-ehigan—Conptted—taws— 1943 PA 202, MCL 131.1 TO 139.3, or

any ot her |aw.
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(3) Amunicipality may pledge and assign distributable aid
for other obligations of the municipality authorized by |aw after
July 14, 1981. However, the maxi nrum debt service on these other
out standi ng obligations, together with the maxi num debt service
on outstanding distributable aid obligations in any fiscal year,
shall not exceed the anpbunt permitted under section 5 of this
act .

(4) The restrictions prescribed by this act do not apply to
obl i gati ons secured by either of the follow ng:

(a) A pledge of distributable aid pursuant to statutory
aut hori zation that expressly permts a general pledge of distri-
butable aid subject only to constitutional limtation.

(b) A pledge of distributable aid pursuant to statutory
aut hori zation that expressly excludes the pledge or the obliga-
tion fromthe provisions of this act.

(5) BEG NNI NG MARCH 1, 2002, A MUNI CI PALI TY SHALL NOT | SSUE
OR REFUND AN OBLI GATI ON UNDER THI S ACT.

Enacting section 1. The M chigan nunici pal distributable
aid bond act, 1981 PA 97, MCL 141.1021 to 141.1030, is repeal ed

effective January 1, 2010.
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