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SB1078, As Passed House, May 14, 2002

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 1078

A bill to anmend 1978 PA 639, entitled
"Hertel -Law T. Stopczynski port authority act,"”
by amendi ng sections 14 and 18 (MCL 120.114 and 120.118), as
anended by 1983 PA 23.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 14. (1) An authority may provide by resolution for the
i ssuance of revenue bonds of the authority for the purpose of
provi ding funds for paying the cost of port facilities, or for

payi ng the cost of an extension, enlargenent, or inprovenent of a

proj ect then under the control of the authority. —Fhebonds—ray

ranfer—as—fray—be—determned—by—the—authort+ty— The bonds issued
—purstant—to— UNDER this secti on —shatH—bear—+nterest—at—the—+ate
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Aets—of—1943—as—anended—beinrg—sections—13+—1+t+o0139-3ofthe
M-ehtgan—Conpttetd—tanws—payable—semanntatty,—and— shall mature

at a time or tines, not exceeding 40 years after their date of

i ssuance, as the authority may provide. —Unatess—an—-exceptton

be—provided—+nthe—trust—agreerent— REVENUE BONDS | SSUED UNDER
TH S SECTI ON ARE SUBJECT TO THE REVENUE BOND ACT OF 1933, 1933

PA 94, MCL 141.101 TO 141. 140.

(3) Revenue bonds issued pursuant to this section shall not
be considered to constitute a debt of —+he— THI S state, —6f— a
political subdivision of -the— TH S state, —er—of— the authority,
or any constituent unit, or a pledge of the faith and credit of
—tHhe— THI S state or a political subdivision of t+he— TH S state
or of the authority or any constituent unit, but shall be payable
solely fromthe revenues or inconme to be derived fromthe
projects. The revenue bonds shall contain on their face a

statement to the effect that the bonds and attached coupons are

S02287' 01 (H 1)
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payabl e solely fromrevenues and are not a general obligation of
—the— THI S state, a political subdivision of the— TH S state,
the authority, or a constituent unit, and neither the faith and
credit nor the taxing power of —t+he— THI S state, a political sub-
di vision of —t+he— THI S state, the authority, or a constituent

unit, is pledged to the paynent of the principal of or the inter-

est on the bonds.
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Sec. 18. (1) In addition to the bonds authorized in section
14, bonds may be issued for the purpose of acquiring port facili-
ties, as foll ows:

(a) By the issuance of bonds in anticipation of paynents to
become due under contracts by which 1 or nore constituent units
agree to pay to an authority operating under this act certain
sunms toward the cost of the acquisition, inprovenent, enlarge-
ment, or extension of a project —whieh— THAT may be made under
this act. CONTRACTS ARE NOT SUBJECT TO THE REVI SED MUNI Cl PAL
FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821

(b) By noney advanced by an authority operating under this
act under agreenents with a constituent unit or other municipal -
ity for the repaynent of the noney.

(c) By nobney advanced, fromtine to tinme, before or during
construction of a project, by a public —er—private— corporation,
—f+rm—or—individual— for which an authority operating under
this act shall reinburse the —+ntividval—F+m—or— corporation
wWith interest not to exceed 8% per annum or w thout interest as
may be agreed, when funds are avail able for reinbursenment. The
obligation of an authority to make the rei nbursenment may be evi -
denced by a contract or note, which contract or note may be nade
payabl e out of the paynents to be nmade by constituent units under
contracts made pursuant to subdivision (b), or out of the pro-
ceeds of bonds issued pursuant to this act by the county or out

of any other avail able funds. —but—the—eont+ract—or—note—sha-—rnot
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(2) Bonds issued under this section shall be authorized by a
resol uti on adopted by the authority. The bonds shall be issued
in the nanme of the authority and shall be executed by the chair-
person and secretary-treasurer of the authority, who shall also
cause their facsimle signatures to be affixed to the interest
coupons to be attached to the bonds. The authority shall adopt a
seal —whteh— THAT shall be affixed to the bonds. Bonds issued
under this section shall be negotiable instrunents and shall —be

ot I o Hy—with—the— . I
ore—than—5—years—antd—thet+ast—ratur+ty— MATURE not nore than 40
years after the date of issuance. —Annuat—raturitypayabte—after

bonds and coupons shall be nade payable in | awful noney of the

United States and shall be exenpt fromall taxation whatsoever by

—tHhe— THI S state or by any taxing authority within —t+he— TH' S
state. —Thebonds—ray be—sotd—at—pubtHe—or—private—sate—TFhe
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1 (3) BONDS OR NOTES | SSUED UNDER THI' S SECTI ON ARE SUBJECT TO
2 THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
3 141.2821.
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