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SB1084, As Passed House, May 1, 2002

REPRI NT
SUBSTI TUTE FOR
SENATE BILL NO. 1084
(As passed the Senate February 19, 2002)

A bill to amend 1976 PA 448, entitled
"M chi gan energy enpl oynent act of 1976,"
by amendi ng section 42 (MCL 460.842), as anended by 1983 PA 120.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 42. (1) A joint agency may issue bonds to pay all or

part of project costs —er—to+efund—att—or—any part—of—the—-out—
stanting—pbonrds—oer—notes— of the joint agency. The bonds shall be

payabl e fromand may be issued in anticipation of paynent of the
proceeds of any of the methods of financing described in section
41 or elsewhere in this act or as may be provided by law A
menber nunicipality of the joint agency may contract as provided
in section 43 or may contract to nake paynments, appropriations,
or contributions to the joint agency of the proceeds of taxes,
speci al assessnents, or charges inposed and coll ected by the

menber nunicipality or out of other funds |legally avail able, and
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may pledge its full faith and credit in support of its
contractual obligation to the joint agency. The contractual
obligation shall not constitute an indebtedness of the nunicipal-
ity within a statutory or charter debt limtation. |If the joint
agency issues bonds in anticipation of paynents, appropriations,
or contributions to be nmade to the joint agency pursuant to con-
tract by a political subdivision having the power to | evy and
coll ect ad valoremtaxes, the political subdivision may obligate
itself by the contract, and thereupon may levy a tax on all tax-
abl e property within the political subdivision, which tax as to
rate or anpunt will not be subject to limtation, as provided in
section 6 of article I X of the state constitution of 1963, for
contract obligations in anticipation of which bonds are issued to
provi de sufficient —ereys— MONEY to fulfill its contractual
obligation to the joint agency. THE CONTRACT IS NOT SUBJECT TO
THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34, MCL 141.2101 TO
141. 2821.

(2) The bonds may be:

(a) Issued for any period of years not exceedi ng 50.

—b)r—Sert+al—bonds—or—termbonds—oer—a—conbinatioen—of—both
setrtat—and—termbonds—

(B) —f€e)— Issued for a consideration other than cash.

(C© —fe)— For an amount —whieh— THAT incl udes interest capi-
talized for a period of not nore than 10 years after the date of
t he bonds.

—e)—Setd—at—pubtec—orprt+vate—sale—as—determnedby—the
fetnt—ageney—at—a—disecount—hot—to—exceetd—106%
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(D) —)— Secured by revenues, contract paynents, funds or
investnents and securities as determ ned by the joint agency.
(3) The resolution authorizing bonds may provide for the
appointrment of 1 or nore trustees for bondhol ders and a trustee
may be an individual or corporation domciled or |ocated within
or without —t+he— THI S state and nmay be given appropriate powers

whet her with or w thout the execution of an indenture.

(4) —urnl . : : e L abl
putr-stant—to—subseeton—{#A—bonrds— BONDS i ssued by any j oi nt

UNDER THI S ACT ARE SUBJECT TO THE REVI SED MUNI CI PAL FI NANCE ACT,

2001 PA 34, MCL 141.2101 TO 141.2821.
(5) A nmunicipality — OR governnmental unit ———prtvate—€cor—
poerat+on—HH+rm—or—nti-vidual— may advance —wonreys— MONEY or

deliver property to the joint agency to enable it to carry out or
finance any of its powers and duties. The joint agency may agree

to repay an advance or pay for the property within a period of
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not nore than 10 years, fromthe proceeds of its bonds or from
other funds legally available for that purpose, with or w thout
interest as may be agreed at the tinme of the advance or
delivery. The obligation of the joint agency to nmake the repay-
ment or paynment may be evidenced by contract or note, which con-

tract or note may pl edge a source of paynment determ ned by the

joint agency. —YUnatess—an—exceptiontromprior—approval—ts—avart—

(6) A nmunicipality desiring to enter into a contract under

this section pledging the full faith and credit of the nunicipal-
ity shall authorize, by resolution of its governing body, the
execution of the contract. Subsequent to the adoption of the
resolution a notice —thereef— OF THE CONTRACT shall be published
in a newspaper of general publication in the nunicipality, which
noti ce shall state:

(a) That the governing body has adopted a resol ution autho-
rizing execution of the contract.

(b) The purpose —thereof— OF THE CONTRACT.

(c) The source of paynent of the nunicipality's contractual
obl i gation

(d) The right of referendum —thereeni— ON THE CONTRACT

(e) —Sueh— ANY other information —as— THAT governi ng body
—shatt—determne— DETERM NES t o be necessary to adequately inform

all interested persons of the nature of the obligation.
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(7) The contract may be executed and delivered by the
muni ci pal ity upon approval by its governing body w thout a vote
of the electors, —thereor;— but the contract shall not becone
effective until the expiration of 45 days after the date of pub-
lication of —steh— THE notice. |If within the 45-day period a
petition signed by at |east 10% or 15,000, whichever is the
| esser, of the registered electors residing within the limts of
the municipality is filed with the clerk —thereef— OF THE
MUNI ClI PALI TY requesting a referendum upon the contract, the
—safre— CONTRACT shall not becone effective until approved by the
vote of a mpjority of the electors of the municipality qualified
to vote and voting —thereen— ON THE QUESTION at a general or spe-
cial election, which election shall be held within 180 days after
the filing of a petition. Wen —any—steh— A contract DESCRI BED
IN THIS SECTION is to be entered into by any township only on
behal f of the unincorporated area of the township, only the reg-
istered electors residing within the unincorporated area of the

township shall be qualified to sign the petition and vote at the

el ecti on.
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