SB1107, As Passed House, March 19, 2002

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 1107

[ADbill to anend 1979 PA 94, entitled

"The state school aid act of 1979,"

by anendi ng sections 6, 8, 11, 11f, 11g, 18, 18d, 19, 20, 22a,

22D,

38,
94,

388.
388.
388.
388.
388.
388.
388.
388.

24, 26a, 3la, 31d, 32a, 32b, 32c, 32d, 32e, 32f, 32h, 37,
39, 41, 5l1a, 51c, 53a, 54, 56, 57, 6la, 62, 67, 68, 74, 81,
94a, 96, 98, 99, 101, 105, 107, 108, and 147 (MCL 388. 1606,
1608, 388.1611, 388.1611f, 388.1611g, 388.1618, 388.1618d,
1619, 388.1620, 388.1622a, 388.1622b, 388.1624, 388. 16264,
1631a, 388.1631d, 388.1632a, 388.1632b, 388.1632c, 388.1632d,
1632e, 388.1632f, 388.1632h, 388.1637, 388.1638, 388. 1639,
1641, 388.1651a, 388.1651c, 388.1653a, 388. 1654, 388. 1656,
1657, 388.1661a, 388.1662, 388.1667, 388. 1668, 388.1674,
1681, 388.1694, 388.1694a, 388.1696, 388.1698, 388. 1699,
1701, 388.1705, 388.1707, 388.1708, and 388.1747), sections

6, 11, 11f, 119, 20, 22a, 22b, 24, 26a, 31la, 31d, 32a, 32b, 32c,
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Senate Bill No. 1107

32d, 32e, 32f, 32h, 41, 5l1a, 51c, 53a, 54, 56, 57, 6la, 62, 67,
68, 74, 81, 94, 94a, 98, 99, 107, and 147 as anended and section
18d as added by 2001 PA 121, sections 8, 19, 37, 38, 39, 101, and
105 as anended and sections 96 and 108 as added by 2000 PA 297,
and section 18 as amended by 1999 PA 119, and by addi ng sections
18e, 21, 22, 32i, 39a, 51d, 55, 92, 93, 94b, 94c, 94d, 99a, and 121a;
to repeal acts and parts of acts.]
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 6. (1) "Center progrant means a program operated by a
district or intermediate district for special education pupils
fromseveral districts in prograns for the autistically inpaired,
trainable nentally inpaired, severely nentally inpaired, severely
mul tiply inpaired, hearing inpaired, physically and ot herw se
health inpaired, and visually inpaired. Prograns for enotionally
i mpai red pupils housed in buildings that do not serve regul ar
education pupils also qualify. Unless otherw se approved by the
departnment, a center programeither shall serve all constituent
districts within an internediate district or shall serve severa
districts with less than 50% of the pupils residing in the oper-
ating district. |In addition, special education center program
pupils placed part-tine in noncenter prograns to conply with the
| east restrictive environnent provisions of section 612 of part B
of the individuals with disabilities education act, title VI of
Public Law 91-230, 20 U.S.C. 1412, may be considered center pro-
gram pupils for pupil accounting purposes for the tine schedul ed

in either a center program or a noncenter program
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Senate Bill No. 1107 3

(2) "District pupil retention rate" nmeans the proportion of
pupi |l s who have not dropped out of school in the i mediately pre-
cedi ng school year and is equal to 1 m nus the quotient of the
nunber of pupils unaccounted for in the i mediately preceding
school year, as determ ned pursuant to subsection (3), divided by
the pupils of the imediately precedi ng school year.

(3) "District pupil retention report" nmeans a report of the
nunber of pupils, excluding mgrant and adult, in the district
for the inmredi ately precedi ng school year, adjusted for those
pupils who have transferred into the district, transferred out of
the district, transferred to alternative progranms, and have grad-
uated, to determ ne the nunber of pupils who are unaccounted
for. The number of pupils unaccounted for shall be cal cul ated as
determ ned by the departnent.

(4) "Menbership", except as otherw se provided in this act,
means for a district, public school acadeny, university school
or intermediate district the sumof the product of .8 tines the
nunber of full-time equated pupils in grades Kto 12 actually
enrolled and in regular daily attendance on the pupil nenbership
count day for the current school year, plus the product of .2
times the final audited count fromthe suppl enental count day for
the i nmedi ately precedi ng school year. All pupil counts used in
this subsection are as deternined by the departnent and cal cu-
| at ed by addi ng the nunber of pupils registered for attendance
pl us pupils received by transfer and mnus pupils |ost as defined
by rules pronul gated by the superintendent, and as corrected by a

subsequent department audit. The anount of the foundation

S06638' 02 (H 1)
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Senate Bill No. 1107 4
al l onance for a pupil in nmenbership is determ ned under section
20. In making the cal cul ati on of nmenbership, all of the follow

ing, as applicable, apply to determ ning the nmenbership of a dis-
trict, public school acadeny, university school, or internediate
district:

(a) Except as otherw se provided in this subsection, and
pursuant to subsection (6), a pupil shall be counted in nenber-
ship in the pupil's educating district or districts. An individ-
ual pupil shall not be counted for nore than a total of 1.0
full-tinme equated nenbership.

(b) If a pupil is educated in a district other than the
pupil's district of residence, if the pupil is not being educated
as part of a cooperative education program if the pupil's dis-
trict of residence does not give the educating district its
approval to count the pupil in nenbership in the educating dis-
trict, and if the pupil is not covered by an exception specified
in subsection (6) to the requirement that the educating district
nmust have the approval of the pupil's district of residence to
count the pupil in menbership, the pupil shall not be counted in
menbership in any district.

(c) A special education pupil educated by the internmedi ate
district shall be counted in nenbership in the internediate
district.

(d) A pupil placed by a court or state agency in an
on-grounds programof a juvenile detention facility, a child
caring institution, or a nmental health institution, or a pupi

funded under section 53a, shall be counted in nmenbership in the
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Senate Bill No. 1107 5
district or internmediate district approved by the departnent to
operate the program

(e) Apupil enrolled in the Mchigan schools for the deaf
and blind shall be counted in nmenbership in the pupil's intermne-
diate district of residence.

(f) A pupil enrolled in a vocational education program sup-
ported by a mllage levied over an area |arger than a single dis-
trict or in an area vocational -technical education program estab-
i shed pursuant to section 690 of the revised school code,

MCL 380. 690, shall be counted only in the pupil's district of
resi dence.

(g) A pupil enrolled in a university school shall be counted
in menbership in the university school

(h) A pupil enrolled in a public school acadeny shall be
counted in nmenbership in the public school acadeny.

(i) For a new district, university school, or public schoo
acadeny beginning its operation after Decenmber 31, 1994, nenber-
ship for the first 2 full or partial fiscal years of operation
shal |l be determ ned as foll ows:

(i) If operations begin before the pupil nenbership count
day for the fiscal year, nmenbership is the average nunber of
full-tine equated pupils in grades Kto 12 actually enrolled and
in regular daily attendance on the pupil mnenbership count day for
the current school year and on the supplenental count day for the
current school year, as deternined by the departnent and cal cu-
| at ed by addi ng the nunber of pupils registered for attendance on

the pupil menbership count day plus pupils received by transfer
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Senate Bill No. 1107 6
and mnus pupils lost as defined by rules promul gated by the
superintendent, and as corrected by a subsequent depart nent
audit, plus the final audited count fromthe suppl enmental count
day for the current school year, and dividing that sum by 2.

(i) If operations begin after the pupil nmenbership count
day for the fiscal year and not later than the suppl enental count
day for the fiscal year, menbership is the final audited count of
the nunber of full-tinme equated pupils in grades Kto 12 actually
enrolled and in regular daily attendance on the suppl enenta
count day for the current school year.

(j) If adistrict is the authorizing body for a public
school acadeny, then, in the first school year in which pupils
are counted in nmenbership on the pupil nenbership count day in
the public school acadeny, the determnation of the district's
menber ship shall exclude fromthe district's pupil count for the
i mredi ately precedi ng suppl emrental count day any pupils who are
counted in the public school acadeny on that first pupil menber-
ship count day who were also counted in the district on the inme-
di ately precedi ng suppl enental count day.

(k) I'n a district, public school acadeny, university school
or internmediate district operating an extended school year pro-
gram approved by the superintendent, a pupil enrolled, but not
scheduled to be in regular daily attendance on a pupil menbership
count day, shall be counted.

(/) Pupils to be counted in nenbership shall be not |ess
than 5 years of age on Decenber 1 and |less than 20 years of age

on Septenber 1 of the school year except a special education
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pupil who is enrolled and receiving instruction in a speci al
educati on program approved by the departnment and not having a
hi gh school diploma who is | ess than 26 years of age as of
Septenber 1 of the current school year shall be counted in
menber shi p.

(mM An individual who has obtained a high school diplom
shall not be counted in nenbership. An individual who has
obt ai ned a general education developnment (GE D.) certificate
shal |l not be counted in nenbership. An individual participating
in a job training program funded under forner section 107a or a
j obs program funded under fornmer section 107b, adninistered by
the Mchigan strategic fund or the departnent of career devel op-
ment, or participating in any successor of either of those 2 pro-
grans, shall not be counted in nenbership.

(n) If a pupil counted in nmenbership in a public schoo
acadeny is also educated by a district or internediate district
as part of a cooperative education program the pupil shall be
counted in nmenbership only in the public school acadeny, and the
i nstructional tinme scheduled for the pupil in the district or
internediate district shall be included in the full-tinme equated
menber shi p determ nation under subdivision (q). However, for
pupils receiving instruction in both a public school acadeny and
in adistrict or intermediate district but not as a part of a
cooperative education program the foll ow ng apply:

(i) If the public school acadeny provides instruction for at
|l east 1/2 of the class hours specified in subdivision (q), the

public school acadeny shall receive as its prorated share of the
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full-tinme equated nmenbership for each of those pupils an anpunt
equal to 1 tinmes the product of the hours of instruction the
public school acadeny provides divided by the nunber of hours
specified in subdivision (q) for full-time equival ency, and the
remai nder of the full-tinme nenbership for each of those pupils
shall be allocated to the district or internediate district pro-
viding the remai nder of the hours of instruction.

(i) If the public school acadeny provides instruction for
|l ess than 1/2 of the class hours specified in subdivision (q),
the district or internmediate district providing the renai nder of
the hours of instruction shall receive as its prorated share of
the full-tinme equated nenbership for each of those pupils an
anount equal to 1 tines the product of the hours of instruction
the district or internmediate district provides divided by the
nunber of hours specified in subdivision (q) for full-tinme equiv-
al ency, and the remainder of the full-time nenbership for each of
those pupils shall be allocated to the public school acadeny.

(o) An individual less than 16 years of age as of Septenber
1 of the current school year who is being educated in an alterna-
tive education programshall not be counted in nenbership if
there are al so adult education participants being educated in the
sane program or classroom

(p) The departnent shall give a uniforminterpretation of
full-tinme and part-tinme nenberships.

(q) The nunber of class hours used to calculate full-tinme
equat ed nenbershi ps shall be consistent with section 101(3). In

determning full-time equated nmenberships for pupils who are
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Senate Bill No. 1107 9
enrolled in a postsecondary institution, a pupil shall not be
considered to be less than a full-time equated pupil solely
because of the effect of his or her postsecondary enroll nent,
i ncl udi ng necessary travel tinme, on the nunber of class hours
provided by the district to the pupil

(r) Full-time equated nmenberships for pupils in kindergarten
shal | be deternined by dividing the nunber of class hours sched-
ul ed and provi ded per year per kindergarten pupil by a nunber
equal to 1/2 the nunber used for determning full-tinme equated
menber ships for pupils in grades 1 to 12.

(s) For a district, university school, or public schoo
acadeny that has pupils enrolled in a grade | evel that was not
offered by the district, university school, or public schoo
acadeny in the inmedi ately precedi ng school year, the nunber of
pupils enrolled in that grade | evel to be counted in nmenbership
is the average of the nunber of those pupils enrolled and in reg-
ular daily attendance on the pupil nenbership count day and the
suppl enmental count day of the current school year, as deternined
by the departnment. Menbership shall be cal cul ated by adding the
nunber of pupils registered for attendance in that grade |evel on
the pupil menbership count day plus pupils received by transfer
and minus pupils lost as defined by rul es promnmul gated by the
superintendent, and as corrected by subsequent departnent audit,
plus the final audited count fromthe supplenental count day for
the current school year, and dividing that sum by 2.

(t) A pupil enrolled in a cooperative education program nmay

be counted in nenbership in the pupil's district of residence
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Senate Bill No. 1107 10
with the witten approval of all parties to the cooperative
agr eenent .

(u) If, as a result of a disciplinary action, a district
determ nes through the district's alternative or disciplinary
education programthat the best instructional placenment for a
pupil is in the pupil's home, if that placenment is authorized in
writing by the district superintendent and district alternative
or disciplinary education supervisor, and if the district pro-

vi des appropriate instruction as described in this subdivision to
the pupil at the pupil's home, the district may count the pupi

in menbership on a pro rata basis, with the proration based on

t he nunber of hours of instruction the district actually provides
to the pupil divided by the nunber of hours specified in
subdivision (q) for full-time equival ency. For the purposes of
this subdivision, a district shall be considered to be providing
appropriate instruction if all of the follow ng are net:

(i) The district provides at |east 2 nonconsecutive hours of
i nstruction per week to the pupil at the pupil's honme under the
supervi sion of a certificated teacher.

(i) The district provides instructional materials,
resources, and supplies, except conputers, that are conparable to
those otherwi se provided in the district's alternative education
program

(#ii)) Course content is conparable to that in the district's
al ternative educati on program

(iv) Credit earned is awarded to the pupil and placed on the

pupil's transcript.
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(v) Apupil enrolled in an alternative or disciplinary
educati on program described in section 25 shall be counted in
menbership in the district or public school acadeny that expelled
the pupil.

(w) If a pupil was enrolled in a public school acadeny on
the pupil menbership count day, if the public school acadeny's
contract with its authorizing body is revoked, and if the pupi
enrolls in a district within 45 days after the pupil menbership
count day, the departnment shall adjust the district's pupil count
for the pupil menbership count day to include the pupil in the
count .

(x) For a public school acadeny that has been in operation
for at |east 2 years and that suspended operations for at |least 1
semester and is resum ng operations, nenbership is the sumof the
product of .8 tinmes the nunber of full-time equated pupils in
grades Kto 12 actually enrolled and in regular daily attendance
on the first pupil menbership count day or supplenental count
day, whichever is first, occurring after operations resune, plus
the product of .2 tines the final audited count fromthe nost
recent pupil menbership count day or supplenmental count day that
occurred before suspendi ng operations, as determ ned by the

superi nt endent.

(y) —Fer—2000—2001—eonty—if—adistret—srenbership—for—that

Lo F i bdvision b IF a
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1 district's nenbership for —t+hat— A PARTI CULAR fiscal year, as

2 otherw se cal cul ated under this subsection, would be |ess than

3 1,550 pupils and the district has 4.5 or fewer pupils per square

4 mle, as determ ned by the departnent, the district's nmenbership

5 shall be considered to be the nmenbership figure cal cul ated under

6 this —stubseetiton— SUBDIVISION. |F A DI STRICT EDUCATES AND COUNTS

7 INITS MEMBERSH P PUPILS I N GRADES 9 TO 12 WHO RESIDE I N A CONTI -

8 (@GUOUS DI STRICT THAT DOES NOT OPERATE GRADES 9 TO 12 AND IF 1 OR

9 BOTH OF THE AFFECTED DI STRI CTS REQUEST THE DEPARTMENT TO USE THE

10 DETERM NATI ON ALLOWED UNDER THI S SENTENCE, THE DEPARTMENT SHALL

11 | NCLUDE THE SQUARE M LEAGE OF BOTH DI STRI CTS | N DETERM NI NG THE

12 NUMBER OF PUPILS PER SQUARE M LE FOR EACH OF THE DI STRI CTS FOR

13 THE PURPCSES OF THI' S SUBDI VI SI ON. The nenbership figure cal cu-

14 lated under this —subseect+orn— SUBDIVISION is the greater of the

15 follow ng:

16 (i) The average of the district's nenbership for the

17 3-fiscal-year period ending with that fiscal year, calcul ated by

18 adding the district's actual nenbership for —that—fscat—year

19 EACH OF THOSE 3 FI SCAL YEARS, as otherw se cal cul ated under this

20 subsection, —ptus—the—distriet—srenbership—as—calecutated—under

21 this—stubdivisien—{for—each—of—the2imrediatetypreceding—Hscal

22 yearss— and dividing the sumof those 3 nmenbership figures by 3.

23 (i) The district's actual menbership FOR THAT FI SCAL YEAR

24 as otherw se cal cul ated under this subsection.

[(Z2) IF A PUBLIC SCHOOL ACADEMY CLOSES AT THE END OF A SCHOOL YEAR AND

DOES NOT REOPEN FOR THE NEXT SCHOOL YEAR, THE DEPARTMENT SHALL ADJUST THE
MEMBERSHI P COUNT OF THE DI STRICT I N WH CH A FORVER PUPI L OF THE PUBLI C SCHOCL
ACADEMY ENROLLS AND | S I N REGULAR DAI LY ATTENDANCE FOR THE NEXT SCHOOL YEAR
TO ENSURE THAT THE DI STRI CT RECElI VES THE SAME AMOUNT OF MEMBERSHI P Al D FOR
THE PUPIL AS | F THE PUPI L WERE COUNTED I N THE DI STRI CT ON THE SUPPLEMENTAL
COUNT DAY OF THE PRECEDI NG SCHOOL YEAR ]

25 (5) "Public school acadeny" neans a public school acadeny or

26 strict discipline acadeny operating under the revised school
27 code.



SB1107, As Passed House, March 19, 2002
S06638' 02 (H- 1)



© 0 N o 0o b~ W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

SB1107, As Passed House, March 19, 2002

Senate Bill No. 1107 13
(6) "Pupil"™ neans a person in menbership in a public
school. A district nust have the approval of the pupil's dis-
trict of residence to count the pupil in nenbership, except

approval by the pupil's district of residence shall not be
required for any of the foll ow ng:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12
in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction
in adistrict other than the pupil's district of residence.

(c) Apupil enrolled in a public school acadeny or univer-
sity school

(d) A pupil enrolled in a district other than the pupil's
district of residence under an internediate district schools of
choi ce pilot programas described in section 91a or fornmer
section 91 if the internediate district and its constituent dis-
tricts have been exenpted from section 105.

(e) Apupil enrolled in a district other than the pupil's
district of residence but within the sane internediate district
if the educating district enrolls nonresident pupils in accord-
ance with section 105.

(f) A pupil enrolled in a district other than the pupil's
district of residence if the pupil has been continuously enrolled
in the educating district since a school year in which the pupi
enrolled in the educating district under section 105 or 105c and
in which the educating district enrolled nonresident pupils in

accordance with section 105 or 105c.

S06638' 02 (H 1)
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(g) A pupil who has made an official witten conplaint or
whose parent or |egal guardian has nmade an official witten
conplaint to law enforcenent officials and to school officials of
the pupil's district of residence that the pupil has been the
victimof a crimnal sexual assault or other serious assault, if
the official conplaint either indicates that the assault occurred
at school or that the assault was committed by 1 or nore other
pupils enrolled in the school the pupil would otherwise attend in
the district of residence or by an enployee of the district of
residence. A person who intentionally nmakes a false report of a
crinme to law enforcenent officials for the purposes of this sub-
division is subject to section 411a of the M chigan penal code,
1931 PA 328, MCL 750.411a, which provides crimnal penalties for
that conduct. As used in this subdivision:

(i) "At school"” neans in a classroom elsewhere on school
prem ses, on a school bus or other school -rel ated vehicle, or at
a school - sponsored activity or event whether or not it is held on
school prenises.

(i) "Serious assault" means an act that constitutes a
felony violation of chapter XI of the Mchigan penal code, 1931
PA 328, MCL 750.81 to 750.90g, or that constitutes an assault and
infliction of serious or aggravated injury under section 8la of
the M chi gan penal code, 1931 PA 328, MCL 750. 81la.

(h) A pupil enrolled in a district located in a contiguous
internmedi ate district, as described in section 105c, if the edu-
cating district enrolls those nonresident pupils in accordance

with section 105c.

S06638' 02 (H 1)
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(i) A pupil whose district of residence changed after the
pupi | nenbership count day and before the suppl enental count day
and who continues to be enrolled on the supplenental count day as
a nonresident in the district in which he or she was enrolled as
a resident on the pupil nenbership count day of the sane schoo
year .

(j) Apupil enrolled in an alternative education program
operated by a district other than his or her district of resi-
dence who neets 1 or nore of the follow ng:

(7)) The pupil has been suspended or expelled fromhis or her
district of residence for any reason, including, but not limted
to, a suspension or expul sion under section 1310, 1311, or 131la
of the revised school code, MCL 380.1310, 380.1311, and
380. 1311a.

(i) The pupil had previously dropped out of school

(#ii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the programby a court.

(k) A pupil enrolled in the Mchigan virtual high school
for the pupil's enrollnent in the Mchigan virtual high school.

However, if a district that is not a first class district
educates pupils who reside in a first class district and if the
primary instructional site for those pupils is located within the
boundaries of the first class district, the educating district
must have the approval of the first class district to count those
pupils in nenbership. As used in this subsection, "first class
district" nmeans a district organized as a school district of the

first class under the revised school code.

S06638' 02 (H 1)
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(7) "Pupil menbership count day" of a district or
intermedi ate district neans:

(a) Except as provided in subdivision (b), the fourth
Wednesday i n Sept enber each school year.

(b) For a district or internediate district maintaining
school during the entire school year, the follow ng days:

(/) Fourth Wednesday in July.

(i) Fourth Wednesday in Septenber.

(7)) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) "Pupils in grades Kto 12 actually enrolled and in regu-
| ar daily attendance" nmeans pupils in grades Kto 12 in
attendance and receiving instruction in all classes for which
they are enrolled on the pupil nenbership count day or the sup-
pl emental count day, as applicable. A pupil who is absent from
any of the classes in which the pupil is enrolled on the pupi
menber shi p count day or suppl emental count day and who does not
attend each of those classes during the 10 consecutive schoo
days imedi ately followi ng the pupil nenbership count day or sup-
pl emrental count day, except for a pupil who has been excused by
the district, shall not be counted as 1.0 full-tine equated
menbership. In addition, a pupil who is excused from attendance
on the pupil nenbership count day or suppl enental count day and
who fails to attend each of the classes in which the pupil is
enrolled within 30 cal endar days after the pupil nenbership count
day or supplenental count day shall not be counted as 1.0

full-tine equated nenbership. Pupils not counted as 1.0
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full-tinme equated nenbership due to an absence froma class shal
be counted as a prorated nenbership for the classes the pupi
attended. For purposes of this subsection, "class" neans a
period of tine in 1 day when pupils and a certificated teacher or
legally qualified substitute teacher are together and instruction
i s taking place.

(9) "Rule" nmeans a rule pronul gated pursuant to the adm nis-
trative procedures act of 1969, 1969 PA 306, MCL 24.201 to
24. 328.

(10) "The revised school code" neans 1976 PA 451, MCL 380.1
to 380.1852.

(11) "School fiscal year"” means a fiscal year that conmences
July 1 and continues through June 30.

(12) "State board" nmeans the state board of education.

(13) "Superintendent”, unless the context clearly refers to
a district or internmediate district superintendent, neans the
superintendent of public instruction described in section 3 of
article VIIl of the state constitution of 1963.

(14) "Suppl enental count day" nmeans the day on which the
suppl emental pupil count is conducted under section 6a.

(15) "Tuition pupil" neans a pupil of school age attending
school in a district other than the pupil's district of residence
for whomtuition may be charged. Tuition pupil does not include
a pupil who is a special education pupil or a pupil described in
subsection (6)(d) to (k). A pupil's district of residence shal

not require a high school tuition pupil, as provided under
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section 111, to attend another school district after the pupi
has been assignhed to a school district.

(16) "State school aid fund" neans the state school aid fund
established in section 11 of article I X of the state constitution
of 1963.

(17) "Taxabl e val ue" neans the taxabl e value of property as
determ ned under section 27a of the general property tax act,
1893 PA 206, MCL 211. 27a.

(18) "Total state aid" or "total state school aid" nmeans the
total combi ned anobunt of all funds due to a district, internedi-
ate district, or other entity under all of the provisions of this
act .

(19) "University school"™ neans an instructional program
operated by a public university under section 23 that neets the
requi rements of section 23.

Sec. 8. (1) —tn-erder—tor+recervefunds—under—this—act-
each— EACH district shall furnish to the departnent not |ater
t han Decenber 1 of each year, on a formand in a manner pre-
scribed by the departnment, the information requested by the
departnment that is necessary for the preparation of the district
pupi|l retention report defined in section 6(3).

(2) On the basis of a district's pupil retention report as
defined in section 6(3), the departnent shall cal cul ate an annual
pupi | dropout rate for each district. |In addition, the depart-
ment shall cal cul ate an annual pupil dropout rate for the state
in the same manner as that used to cal culate the pupil dropout

rate for a district. The departnment shall report all pupi
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dropout rates to the senate and house education comm ttees and
appropriations commttees and the state budget director not |ater

t han Septenber 15 each year.
Sec. 11. (1) —For—the+ti+seat—year—enting—Septenber—36+

year endi ng Septenber 30, 2002, there is appropriated for the

public schools of this state and certain other state purposes
relating to education the sum of —$16:989,699960-060

$10, 982, 648, 200. 00 fromthe state school aid fund established by
section 11 of article I X of the state constitution of 1963 and
the sum of —$2065-613,-500-606— $198, 413, 500. 00 from the genera
fund. For the fiscal year ending Septenber 30, 2003, there is
appropriated for the public schools of this state and certain
other state purposes relating to education the sum of
—$16,-985;966,366-00— $11, 235, 242,400. 00 fromthe state school aid
fund established by section 11 of article I X of the state consti -
tution of 1963 and the sum of —$426-6435066-066— $198, 413, 500. 00
fromthe general fund. HOAEVER, |F LEGQ SLATI ON AUTHORI ZI NG THE
TRANSFER OF $79, 500, 000. 00 FROM EI THER THE COUNTERCYCLI CAL BUDGET
AND ECONOM C STABI LI ZATI ON FUND OR THE M CH GAN EMPLOYMENT SECUR-
I TY ACT CONTI NGENT FUND, PENALTI ES AND | NTEREST SUBACCOUNT, IS
NOT ENACTED AND | N EFFECT ON OR BEFCRE OCTOBER 1, 2002, THERE IS
I NSTEAD APPROPRI ATED FROM THE GENERAL FUND FOR 2002- 2003 THE SUM
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OF $122,656,500.00. In addition, avail able federal funds are
appropriated for each of those fiscal years. 1T IS THE | NTENT OF
THE LEQ SLATURE TO APPROPRI ATE AT LEAST $420, 613, 500. 00 FROM THE
GENERAL FUND FOR 2003- 2004 FOR THE PURPCSES OF THI S ACT.

(2) The appropriations under this section shall be allocated
as provided in this act. Mney appropriated under this section
fromthe general fund and from avail abl e federal funds shall be
expended to fund the purposes of this act before the expenditure
of noney appropriated under this section fromthe state schoo
aid fund. [|f the nmaxi num anount appropriated under this section
fromthe state school aid fund for a fiscal year exceeds the
anmount necessary to fully fund allocations under this act from
the state school aid fund, that excess anpunt shall not be
expended in that state fiscal year and shall not |apse to the
general fund, but instead shall remain in the state school aid
fund.

(3) If the maxi mum anount appropriated under this section
and section 11f fromthe state school aid fund for a fiscal year
exceeds the anmpbunt avail able for expenditure fromthe state
school aid fund for that fiscal year, paynents under sections
11f, 119, 22a, 31d, 51a(2), and 51c shall be made in full. —and
IN ADDI TI ON, FOR DI STRI CTS BEG NNI NG OPERATI ONS AFTER 1994- 95
THAT QUALI FY FOR PAYMENTS UNDER SECTI ON 22B, PAYMENTS UNDER
SECTI ON 22B SHALL BE MADE SO THAT THE QUALI FYI NG DI STRI CTS
RECElI VE AN AMOUNT EQUAL TO THE 1994- 95 FOUNDATI ON ALLOWANCE OF
THE DI STRICT IN VWHI CH THE DI STRI CT BEG NNI NG OPERATI ONS AFTER
1994-95 | S LOCATED. THE AMOUNT OF THE PAYMENT TO BE MADE UNDER
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SECTI ON 22B FOR THESE QUALI FYI NG DI STRI CTS SHALL BE AS CALCULATED
UNDER SECTI ON 22A, W TH THE BALANCE OF THE PAYMENT UNDER
SECTI ON 22B BEI NG SUBJECT TO THE PRORATI ON OTHERW SE PROVI DED
UNDER THI S SUBSECTI ON. STATE payments under each of the other
sections of this act FROM ALL STATE FUNDI NG SOURCES shal | be pro-
rated on an equal percentage basis as necessary to reflect the
anount avail able for expenditure fromthe state school aid fund
for that fiscal year. However, if the departnent of treasury
determ nes that proration will be required under this subsection
the department of treasury shall notify the state budget direc-
tor, and the state budget director shall notify the |egislature
at | east 30 cal endar days or 6 |legislative session days, which-
ever is nore, before the departnent reduces any paynents under
this act because of the proration. During the 30 cal endar day or
6 legislative session day period after that notification by the
state budget director, the departnent shall not reduce any pay-
ments under this act because of proration under this subsection.
The |l egislature may prevent proration fromoccurring by, within
the 30 cal endar day or 6 |legislative session day period after
that notification by the state budget director, enacting |egisla-
tion appropriating additional funds fromthe general fund,
countercyclical budget and economic stabilization fund, state
school aid fund bal ance, or another source to fund the anount of
the projected shortfall

(4) Except for the allocation under section 26a, any genera

fund allocations under this act that are not expended by the end
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of the state fiscal year are transferred to the state school aid
f und.

Sec. 11f. (1) In addition to any other noney appropriated
under this act, there is appropriated fromthe state school aid
fund an amount not to exceed $32, 000, 000. 00 each fiscal year —feor
the—fHsecal—year—ending—Septenber—306—2604— for the fiscal year
endi ng Sept enber 30, 2002, for the fiscal year ending Septenber
30, 2003, and for each succeeding fiscal year through the fisca
year endi ng Septenber 30, 2008. Paynents under this section wll
cease after Septenber 30, 2008. These appropriations are for
payi ng the anounts described in subsection (4) to districts and
internmediate districts, other than those receiving a lunp sum
payrment under subsection (2), that were not plaintiffs in the

consol i dated cases known as Durant v State of M chigan, M chigan

suprene court docket no. 104458-104492 and that, on or before
March 2, 1998, submitted to the state treasurer a board resol u-
tion waiving any right or interest the district or internediate
district has or nay have in any claimor litigation based on or
arising out of any claimor potential claimthrough Septenber 30,
1997 that is or was simlar to the clains asserted by the plain-

tiffs in the consolidated cases known as Durant v State of

M chigan. The wai ver resolution shall be in formand substance
as required under subsection (8). The state treasurer is autho-
rized to accept such a waiver resolution on behalf of this

state. The anounts described in this subsection represent offers

of settlenent and conprom se of any claimor clains that were or
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coul d have been asserted by these districts and internedi ate
districts, as described in this subsection.

(2) In addition to any other noney appropriated under this
act, there was appropriated fromthe state school aid fund an
amount not to exceed $1, 700, 000.00 for the fiscal year ending
Sept enber 30, 1999. This appropriation was for paying the
anmounts described in this subsection to districts and internedi -
ate districts that were not plaintiffs in the consolidated cases

known as Durant v State of Mchigan; that, on or before March 2,

1998, subnmitted to the state treasurer a board resol uti on waivi ng
any right or interest the district or internediate district had
or may have had in any claimor litigation based on or arising
out of any claimor potential claimthrough Septenber 30, 1997
that is or was simlar to the clainms asserted by the plaintiffs

in the consolidated cases known as Durant v State of M chi gan

and for which the total amount listed in section 11h and paid
under this section was |ess than $75,000.00. For a district or
intermediate district qualifying for a paynent under this subsec-
tion, the entire anmount listed for the district or internediate
district in section 11h was paid in a lunp sum on Novenber 15,
1998 or on the next business day follow ng that date. The
anounts paid under this subsection represent offers of settlenent
and conproni se of any claimor clains that were or could have
been asserted by these districts and internediate districts, as
described in this subsection.

(3) This section does not create any obligation or liability

of this state to any district or intermediate district that does
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not submt a waiver resolution described in this section. This
section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18. 1353e, are not
intended to admt liability or waive any defense that is or would
be available to this state or its agencies, enployees, or agents
inany litigation or future litigation with a district or inter-
nmedi ate district.

(4) The ampount paid each fiscal year to each district or
internedi ate district under subsection (1) shall be 1/20 of the
total anmpunt listed in section 11h for each listed district or
internmediate district that qualifies for a paynent under subsec-
tion (1). The amounts listed in section 11h and paid in part
under this subsection and in a |unp sum under subsection (2) are
of fers of settlenent and conpronise to each of these districts or
internmediate districts to resolve, in their entirety, any claim
or clains that these districts or internediate districts may have
asserted for violations of section 29 of article | X of the state
constitution of 1963 through Septenber 30, 1997, which clains are
or were sinmlar to the clains asserted by the plaintiffs in the

consol i dated cases known as Durant v State of Mchigan. This

section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18. 1353e, shall not
be construed to constitute an admnission of liability to the dis-
tricts or internediate districts listed in section 11h or a

wai ver of any defense that is or would have been available to the
state or its agencies, enployees, or agents in any litigation or

future litigation with a district or intermediate district.
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(5) The entire anobunt of each paynent under subsection (1)
each fiscal year shall be paid on Novenber 15 of the applicable
fiscal year or on the next business day follow ng that date.

(6) Funds paid to a district or internediate district under
this section shall be used only for textbooks, electronic
instructional material, software, technol ogy, infrastructure or
i nfrastructure inprovenments, school buses, school security,
training for technol ogy, or to pay debt service on voter-approved
bonds issued by the district or internediate district before the
effective date of this section. For internmediate districts only,
funds paid under this section nmay al so be used for other nonre-
curring instructional expenditures including, but not limted to,
nonrecurring instructional expenditures for vocational education,
or for debt service for acquisition of technology for acadenic
support services. Funds received by an internediate district
under this section may be used for projects conducted for the
benefit of its constituent districts at the discretion of the
i nternmedi ate board. To the extent paynents under this section
are used by a district or internediate district to pay debt serv-
ice on debt payable frommnillage revenues, and to the extent per-
mtted by law, the district or internediate district nmay nake a
correspondi ng reduction in the nunber of mlls levied for that
debt servi ce.

(7) The appropriations under this section are fromthe noney
appropriated and transferred to the state school aid fund from

the countercyclical budget and economic stabilization fund under
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section 353e(2) and (3) of the managenent and budget act, 1984
PA 431, MCL 18. 1353e.

(8) The resolution to be adopted and subnitted by a district
or intermediate district under this section and section 11g shal
read as foll ows:

"Wer eas, the board of (nanme of dis-

trict or intermediate district) desires to settle and conpronise,
in their entirety, any claimor clains that the district (or
internediate district) has or had for violations of section 29 of
article 1 X of the state constitution of 1963, which claimor
clainms are or were sinmilar to the clains asserted by the plain-

tiffs in the consolidated cases known as Durant v State of

M chi gan, M chigan suprenme court docket no. 104458-104492.
Whereas, the district (or internmediate district) agrees to
settle and conpromi se these clainms for the consideration
described in sections 11f and 11g of the state school aid act of
1979, 1979 PA 94, MCL 388.1611f and 388.1611g, and in the anount
specified for the district (or internmediate district) in
section 11h of the state school aid act of 1979, 1979 PA 94,
MCL 388. 1611h.

Wher eas, the board of (nanme of district or

intermediate district) is authorized to adopt this resol ution
Now, therefore, be it resolved as foll ows:

1. The board of (nanme of district or

internmediate district) waives any right or interest it may have
in any claimor potential claimthrough Septenber 30, 1997

relating to the anmount of funding the district or internediate
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district is, or may have been, entitled to receive under the
state school aid act of 1979, 1979 PA 94, MCL 388.1601 to

388. 1772, or any other source of state funding, by reason of the
application of section 29 of article I X of the state constitution
of 1963, which clains or potential clains are or were simlar to
the clains asserted by the plaintiffs in the consolidated cases

known as Durant v State of M chigan, M chigan suprene court

docket no. 104458-104492.

2. The board of (nanme of district or

intermediate district) directs its secretary to subnit a certi-
fied copy of this resolution to the state treasurer no later than
5 p.m eastern standard tinme on March 2, 1998, and agrees that it
will not take any action to anmend or rescind this resolution

3. The board of (nanme of district or

intermediate district) expressly agrees and understands that, if
it takes any action to anmend or rescind this resolution, the
state, its agencies, enployees, and agents shall have avail abl e
to themany privilege, inmunity, and/ or defense that woul d ot her-
wi se have been avail able had the clains or potential clainms been
actually litigated in any forum

4. This resolution is contingent on continued paynents by
the state each fiscal year as determ ned under sections 11f and
11g of the state school aid act of 1979, 1979 PA 94,
MCL 388.1611f and 388.1611g. However, this resolution shall be
an irrevocabl e wai ver of any claimto anounts actually received
by the school district or internediate school district under

sections 11f and 11g of the state school aid act of 1979.".
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Sec. 11g. (1) Fromthe general fund noney appropriated in
section 11, there is allocated an anbunt not to exceed
$40, 000, 000. 00 —for—the—+fisecal—year—enting—Septerber—36—2664-
for the fiscal year ending Septenber 30, 2002, for the fiscal
year endi ng Septenber 30, 2003, and for each succeeding fisca
year through the fiscal year ending Septenber 30, 2013. Paynents
under this section will cease after Septenber 30, 2013. These
appropriations are for paying the anbunts described in
subsection (3) to districts and internediate districts, other
than those receiving a lunp sum paynent under section 11f(2),
that were not plaintiffs in the consolidated cases known as

Durant v State of M chigan, M chigan suprene court docket

no. 104458-104492 and that, on or before March 2, 1998, submtted
to the state treasurer a waiver resolution described in section
11f. The anmpunts paid under this section represent offers of
settl ement and conprom se of any claimor clains that were or
coul d have been asserted by these districts and internedi ate di s-
tricts, as described in this section.

(2) This section does not create any obligation or liability
of this state to any district or internmediate district that does
not submt a waiver resolution described in section 11f. This
section, any other provision of this act, and section 353e of the
managenent and budget act, 1984 PA 431, MCL 18. 1353e, are not
intended to admt liability or waive any defense that is or would
be available to this state or its agencies, enployees, or agents

inany litigation or future litigation with a district or
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internmediate district regarding these clains or potential
cl ai ns.

(3) The amount paid each fiscal year to each district or
internediate district under this section shall be the sumof the
fol | owi ng:

(a) 1/30 of the total anount listed in section 11h for the
district or internediate district.

(b) If the district or intermediate district borrows noney
and i ssues bonds under section 11i, an additional anpunt in each
fiscal year cal culated by the departnment of treasury that, when
added to the anount described in subdivision (a), will cause the
net present value as of Novenmber 15, 1998 of the total of the 15
annual paynents nade to the district or internediate district
under this section, discounted at a rate as determi ned by the
state treasurer, to equal the anount of the bonds issued by that
district or internmediate district under section 11i and that wll
result in the total paynents nmade to all districts and internedi-
ate districts in each fiscal year under this section being no
nore than the ampunt appropriated under this section in each
fiscal year.

(4) The entire anmount of each paynment under this section
each fiscal year shall be paid on May 15 of the applicable fiscal
year or on the next business day followi ng that date. |If a dis-
trict or intermediate district borrows noney and issues bonds
under section 11li, the district or internediate district shal
use funds received under this section to pay debt service on

bonds i ssued under section 11li. |If a district or internediate

S06638' 02 (H 1)



© 0 N o 0o b~ W N PP

N N N N N N NN P PR P R R R R R R
N~ o 00 W N P O © © N o 0~ W N B O

SB1107, As Passed House, March 19, 2002

Senate Bill No. 1107 30

di strict does not borrow nmoney and i ssue bonds under section 11i
the district or internediate district shall use funds received
under this section only for the follow ng purposes, in the fol-
| owi ng order of priority:

(a) First, to pay debt service on voter-approved bonds
i ssued by the district or internediate district before the effec-
tive date of this section

(b) Second, to pay debt service on other limted tax
obl i gati ons.

(c) Third, for deposit into a sinking fund established by
the district or internediate district under the revised schoo
code.

(5) To the extent paynents under this section are used by a
district or internmediate district to pay debt service on debt
payable frommnillage revenues, and to the extent permitted by
law, the district or intermediate district nmay nmake a correspond-
ing reduction in the nunber of mlls levied for debt service.

(6) Adistrict or internediate district nay pl edge or assign
payments under this section as security for bonds issued under
section 11i, but shall not otherw se pl edge or assign paynents
under this section.

Sec. 18. (1) Except as provided in another section of this
act, each district or other entity shall apply the noney received
by the district or entity under this act to salaries and ot her
conmpensati on of teachers and ot her enpl oyees, tuition, transpor-
tation, lighting, heating, ventilation, water service, the

purchase of textbooks which are designated by the board to be
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used in the schools under the board' s charge, other supplies, and
any ot her school operating expenditures defined in section 7.
However, not nore than 20% of the total anmpbunt received by a dis-
trict under article 2 or internediate district under article 8
may be transferred by the board to either the capital projects
fund or to the debt retirenent fund for debt service. The noney
shall not be applied or taken for a purpose other than as pro-
vided in this section. The departnent shall determ ne the rea-
sonabl eness of expenditures and may wi thhold froma recipient of
funds under this act the apportionnment otherw se due for the
fiscal year followi ng the discovery by the departnment of a viola-
tion by the recipient.

(2) For the purpose of determ ning the reasonabl eness of
expendi tures and whether a violation of this act has occurred,
the departnment shall require that each district and internedi ate
district have an audit of the district's or intermnedi ate
district's financial and pupil accounting records conducted at
| east annually at the expense of the district or internediate
district, as applicable, by a certified public accountant or by
the internediate district superintendent, as may be required by
the department, or in the case of a district of the first class
by a certified public accountant, the internedi ate superinten-
dent, or the auditor general of the city. An internediate
district's annual financial audit shall be acconpani ed by the
internmediate district's pupil accounting procedures report. A
district's or internediate district's annual financial audit

shal |l include an analysis of the financial and pupil accounting
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data used as the basis for distribution of state school aid. The
pupi | accounting records and reports, audits, and managenent |et-
ters are subject to requirenments established in the auditing and
accounting manual s approved and published by the departnent.
Except as otherwi se provided in this subsection, a district shal
file the annual financial audit reports with the internedi ate
district not later than 120 days after the end of each school
fiscal year and the internmediate district shall forward the
annual financial audit reports for its constituent districts and
for the internediate district, and the pupil accounting proce-
dures report for the pupil nenbership count day and suppl enenta
count day, to the departnent not |ater than Novenber 15 of each
year. The annual financial audit reports and pupil accounting
procedures reports shall be available to the public in conpliance
with the freedomof information act, 1976 PA 442, MCL 15.231 to
15.246. Not |ater than Decenber 1 of each year, the departnent
shall notify the state budget director and the |egislative appro-
priations subconmm ttees responsible for review of the school aid
budget of districts and internediate districts that have not
filed an annual financial audit and pupil accounting procedures
report required under this section for the school year ending in
the i nmedi ately preceding fiscal year.

(3) Each district and internediate district shall file with
the department by Novenber 15 of each year an annual conprehen-
sive financial report, known as "FormB", on a formand in the

manner prescribed by the departnent.
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(4) Not later than July 1, 1999, the departnent shal
approve and publish pupil accounting and pupil auditing manual s.
The department shall review those manuals at | east annually and
shal | periodically update those manuals to reflect changes in
this act. The pupil accounting manuals in effect for the 1996-97
school year, including subsequent revisions issued by the super-
i ntendent, shall be the interimmanuals in effect until new manu-
al s are approved and published. However, the clarification of
cl ass-by-class accounting provided in the departnent's April 15,
1998 nenorandum on pupil accounting procedures shall be excl uded
fromthe interimmnuals.

(5) If adistrict that is a public school acadeny purchases
property using noney received under this act, the public schoo
acadeny shall retain ownership of the property unless the public

school acadeny sells the property at fair market val ue.

Sec. 18d. Any claimof a debt or financial obligation owed

to the state and made agai nst a district —arisingoeut—of—a— THAT
HAD A MEMBERSH P GREATER THAN 6, 500 FOR 2001- 2002, WH CH CLAI M
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ARI SES FROM A 1997-98 menber shi p count di spute —etcetr+ing—on—ofr
pefore—Mareh—3+—31997 shall be considered satisfied and dis-
charged if not asserted in witing against the district by an
executive agency or departnment of the state on or before July 1,
—2661— 2002.

[SEC. 18E. A DI STRICT THAT IS A SCHOCL DI STRICT OF THE FI RST CLASS
UNDER THE REVI SED SCHOOL CODE SHALL NOT EXPEND MORE THAN 10% OF | TS GENERAL
FUND OPERATI NG REVENUE FOR BUSI NESS AND ADM NI STRATI ON. ]

Sec. 19. (1) Adistrict shall conply with the requirenents
of sections 1204a, 1277, 1278, and 1280 of the revised schoo
code, MCL 380.1204a, 380.1277, 380.1278, and 380.1280, commonly
referred to as "public act 25 of 1990".

(2) Each district and internediate district shall provide to
the department, in a formand nanner prescribed by the depart-
ment, information necessary for the devel opnent of an annual
progress report on the inplenmentation of sections 1204a, 1277,
1278, and 1280 of the revised school code, MCL 380.1204a,

380. 1277, 380.1278, and 380.1280, commonly referred to as "public
act 25 of 1990". ——ane— ADDI TI ONALLY, EACH DI STRI CT AND | NTERME-
DI ATE DI STRI CT SHALL PROVI DE TO THE DEPARTMENT OF | NFORVATI ON
TECHNOLOGY, I N A FORM AND MANNER PRESCRI BED BY THE DEPARTMENT OF
| NFORVATI ON TECHNCLOGY, on the achi evenent of national education
goal s, and information necessary for the devel opnent of other

per f or mance reports.

(3) If adistrict or internediate district fails to neet the
requi rements of —subseetion—{2r—and— sections 1204a, 1277, and
1278 of the revised school code, MCL 380.1204a, 380.1277, AND
380. 1278, —and—386-—1286,— the departnent shall wi thhold 5% of the
total funds for which the district or intermediate district

qualifies under this act until the district or internediate
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district conplies with all of those sections. |If the district or
internmediate district does not conply with all of those sections
by the end of the fiscal year, the departnment shall place the
amount withheld in an escrow account until the district or inter-
medi ate district conplies with all of those sections.

(4) If a school in a district is not accredited under sec-
tion 1280 of the revised school code, MCL 380.1280, or is not
maki ng satisfactory progress toward neeting the standards for
that accreditation, the departnent shall w thhold 5% of the tota
funds for which the district qualifies under this act that are
attributable to pupils attending that school. The departnent
shal | place the amount withheld froma district under this sub-
section in an escrow account and shall not release the funds to
the district until the district submts to the departnment a plan
for achieving accreditation for each of the district's school s
that are not accredited under section 1280 of the revised school
code, MCL 380.1280, or are not nmaking satisfactory progress
toward neeting the standards for that accreditation.

Sec. 20. (1) —For—2606—2601—thebasicfoundation—a-owance
5—$6,-000—00—per—renrbership—pupi—— For 2001- 2002, the basic
foundation all owance is $6, 300. 00 per nenbership pupil. For
2002- 2003, the basic foundation all owance is $6,700.00 per nem
bership pupil.

(2) The amount of each district's foundation all owance shall
be cal cul ated as provided in this section, using a basic founda-

tion allowance in the anmount specified in subsection (1).
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(3) Except as otherwi se provided in this section, the anpunt
of a district's foundation allowance shall be cal cul ated as
follows, using in all calculations the total amount of the
district's foundation all owance as cal cul ated before any
proration:

(a) Except as otherwi se provided in this subsection, for a
district that in the i mediately preceding state fiscal year had
a foundation allowance in an anmount at |east equal to the anmpunt
of the basic foundation allowance for the i medi ately precedi ng
state fiscal year, the district shall receive a foundation all ow
ance in an anount equal to the sumof the district's foundation
al l onance for the i mediately preceding state fiscal year plus
the dol |l ar amount of the adjustnment fromthe i nmediately preced-
ing state fiscal year to the current state fiscal year in the
basi ¢ foundation all owance. HOAEVER, FOR 2002-2003, THE FOUNDA-
TI ON ALLOMNCE FOR A DI STRICT UNDER THI'S SUBDI VI SION | S AN AMOUNT
EQUAL TO THE SUM OF THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR THE
| MVEDI ATELY PRECEDI NG STATE FI SCAL YEAR PLUS $200. 00.

(b) —Fer— EXCEPT AS OTHERW SE PROVI DED IN TH S SUBDI VI SI ON,
FOR a district that in the 1994-95 state fiscal year had a foun-
dati on all owance greater than $6,500.00, the district's founda-
tion allowance is an anount equal to the sumof the district's
foundation all owance for the i medi ately preceding state fiscal
year plus the | esser of the increase in the basic foundation
al l onance for the current state fiscal year, as conpared to the
i medi ately preceding state fiscal year, or the product of the

district's foundation allowance for the i medi ately precedi ng
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state fiscal year tines the percentage increase in the United
States consuner price index in the cal endar year ending in the
i medi ately preceding fiscal year as reported by the May revenue
estimati ng conference conducted under section 367b of the nanage-
ment and budget act, 1984 PA 431, MCL 18.1367b. FOR 2002-2003,
FOR A DI STRICT THAT I N THE 1994-95 STATE FI SCAL YEAR HAD A FOUN-
DATI ON ALLOMNCE CGREATER THAN $6, 500. 00, THE DI STRI CT' S FOUNDA-
TI ON ALLOMNCE | S AN AMOUNT EQUAL TO THE SUM OF THE DI STRICT' S
FOUNDATI ON ALLOAMNCE FOR THE | MVEDI ATELY PRECEDI NG STATE FI SCAL
YEAR PLUS THE LESSER OF $200. 00 OR THE PRODUCT OF THE DI STRICT' S
FOUNDATI ON ALLOMANCE FOR THE | MVEDI ATELY PRECEDI NG STATE FI SCAL
YEAR TI MES THE PERCENTACGE | NCREASE | N THE UNI TED STATES CONSUMER
PRI CE | NDEX | N THE CALENDAR YEAR ENDI NG I N THE | MMVEDI ATELY PRE-
CEDI NG FI SCAL YEAR AS REPORTED BY THE MAY REVENUE ESTI MATI NG CON-
FERENCE CONDUCTED UNDER SECTI ON 367B OF THE MANAGEMENT AND BUDGET
ACT, 1984 PA 431, MCL 18.1367B. HOANEVER, |F LEQ SLATION IS
ENACTED TO ALLOW DI STRI CTS TO LEVY SUFFI Cl ENT M LLAGE, THE FOUN-
DATI ON ALLOMNCE FOR A DI STRI CT DESCRIBED IN THI S SUBDI VI SI ON
SHALL BE AN AMOUNT EQUAL TO THE GREATER OF THE SUM CF THE
Dl STRI CT' S FOUNDATI ON ALLOMNCE FOR THE | MVEDI ATELY PRECEDI NG
FI SCAL YEAR PLUS $200. 00, OR AN AMOUNT EQUAL TO THE DI STRICT' S
FOUNDATI ON ALLOMNCE FOR THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR
TIMES 1 PLUS THE PERCENTAGE | NCREASE I N THE STATE MAXI MUM FOUNDA-
TI ON ALLOMNCE.

(c) For a district that has a foundation allowance that is
not a whol e dollar anmount, the district's foundation all owance

shal |l be rounded up to the nearest whole dollar.
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(d) Beginning in 2002-2003, for a district that receives a
payment under section 22c¢ for 2001-2002, the district's 2001-2002
foundation all owance shall be considered to have been an anount
equal to the sumof the district's actual 2001-2002 foundation
al | onance as ot herw se cal cul ated under this section plus the per
pupi | armount of the district's equity paynment for 2001-2002 under
section 22c.

(4) Except as otherwi se provided in this subsection, the
state portion of a district's foundation all owance is an anount
equal to the district's foundation all owance or $6,500. 00, which-
ever is less, nmnus the difference between the product of the
t axabl e val ue per nmenbership pupil of all property in the dis-
trict that is not a honestead or qualified agricultural property
tines the lesser of 18 mills or the nunber of mlls of schoo
operating taxes levied by the district in 1993-94 and the quo-
tient of the ad valorem property tax revenue of the district cap-
tured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax incre-
ment finance authority act, 1980 PA 450, MCL 125.1801 to
125. 1830, the local devel opnent financing act, 1986 PA 281,

MCL 125.2151 to 125.2174, or the brownfield redevel opnent financ-
ing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the
district's nmenbershi p excludi ng special education pupils. For a
district described in subsection (3)(b), the state portion of the
district's foundation allowance is an anpbunt equal to $6, 962. 00
plus the difference between the district's foundation all owance
for the current state fiscal year and the district's foundation

al l onance for 1998-99, minus the difference between the product
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of the taxable value per menbership pupil of all property in the
district that is not a honmestead or qualified agricultural prop-
erty tinmes the lesser of 18 mills or the nunber of nmills of
school operating taxes levied by the district in 1993-94 and the
quotient of the ad val orem property tax revenue of the district
captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax
i ncrement finance authority act, 1980 PA 450, MCL 125.1801 to
125. 1830, the local devel opnent financing act, 1986 PA 281,
MCL 125.2151 to 125.2174, or the brownfield redevel opnent financ-
ing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the
district's nmenbershi p excludi ng special education pupils. For a
district that has a m |l age reduction required under section 31
of article I X of the state constitution of 1963, the state por-
tion of the district's foundation allowance shall be cal cul ated
as if that reduction did not occur. The $6,500. 00 anount pre-
scribed in this subsection shall be adjusted each year by an
anmount equal to the dollar amount of the difference between the
basi ¢ foundation allowance for the current state fiscal year and
$5, 000. 00. However, beginning in 2002-2003, the $6,500. 00 anount
prescribed in this subsection shall be adjusted each year by an
anount equal to the dollar anmount of the difference between the
basi ¢ foundation allowance for the current state fiscal year and
$5, 000. 00, m nus $200. 00.

(5) The allocation calcul ated under this section for a pupi
shal | be based on the foundation all owance of the pupil's dis-
trict of residence. However, for a pupil enrolled pursuant to

section 105 or 105c in a district other than the pupil's district
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of residence, the allocation cal cul ated under this section shal
be based on the | esser of the foundation allowance of the pupil's
district of residence or the foundation allowance of the educat -
ing district. For a pupil in menbership in a K-5, K-6, or K-8
district who is enrolled in another district in a grade not
offered by the pupil's district of residence, the allocation cal-
cul ated under this section shall be based on the foundation

al l onance of the educating district if the educating district's
foundation all owance is greater than the foundation all owance of
the pupil's district of residence. The calculation under this
subsection shall take into account a district's per pupil alloca-
tion under section 20j(2).

(6) Subject to subsection (7) and section 22b(4) and except
as otherwi se provided in this subsection, for pupils in nenber-
shi p, other than special education pupils, in a public schoo
acadeny or a university school, the allocation cal cul ated under
this section is an anobunt per nenbership pupil other than special
education pupils in the public school acadeny or university
school equal to the sumof the |ocal school operating revenue per
menber shi p pupil other than special education pupils for the dis-
trict in which the public school acadeny or university school is
| ocated and the state portion of that district's foundation
al l owance, or the sumof the basic foundation all owance under
subsection (1) plus $500. 00, whichever is |ess. However, begin-
ning in 2002-2003, this $500.00 anount shall instead be $300. 00.
Not wi t hst andi ng section 101(2), for a public school acadeny that
begi ns operations in 260662604 — 2001-2002 ——— or 2002- 2003, as
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applicable, after the pupil nmenbership count day, the ampbunt per
menber ship pupil cal cul ated under this subsection shall be
adj usted by nultiplying that amount per nenbership pupil by the
nunber of hours of pupil instruction provided by the public
school acadeny after it begins operations, as determ ned by the
departnent, divided by the nini num nunber of hours of pupil
i nstruction required under section —1284—-ef—the+evised—school
cotde—MeE—386—3284— 101(3). The result of this calculation shal
not exceed the anmount per menbership pupil otherw se cal cul ated
under this subsection

(7) If more than 25% of the pupils residing within a dis-
trict are in nenbership in 1 or nore public school academ es
located in the district, then the anmount per menbership pupi
cal cul ated under this section for a public school acadeny | ocated
in the district shall be reduced by an anount equal to the dif-
ference between the product of the taxable value per nenbership
pupil of all property in the district that is not a honestead or
qualified agricultural property times the Iesser of 18 mlls or
the nunber of mills of school operating taxes levied by the dis-
trict in 1993-94 and the quotient of the ad val orem property tax
revenue of the district captured under 1975 PA 197, MCL 125. 1651
to 125.1681, the tax increnent finance authority act, 1980
PA 450, MCL 125.1801 to 125.1830, the local devel opnent financing
act, 1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield
redevel opnent financing act, 1996 PA 381, MCL 125.2651 to
125.2672, divided by the district's nenbership excludi ng speci al

education pupils, in the school fiscal year ending in the current
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state fiscal year, calculated as if the resident pupils in
menbership in 1 or nore public school acadenies |located in the
district were in nmenbership in the district. 1In order to receive
state school aid under this act, a district described in this
subsection shall pay to the authorizing body that is the fiscal
agent for a public school acadeny located in the district for
forwarding to the public school acadeny an anmount equal to that
| ocal school operating revenue per nenbership pupil for each res-
i dent pupil in menbership other than special education pupils in
the public school acadeny, as deternined by the departnent.

(8) If a district does not receive an anmount cal cul at ed
under subsection (9); if the nunber of mlls the district may
| evy on a honestead and qualified agricultural property under
section 1211(1) of the revised school code, MCL 380.1211, is 0.5
mlls or less; and if the district elects not to | evy those
mlls, the district instead shall receive a separate suppl enenta
anount cal cul ated under this subsection in an anmobunt equal to the
amount the district would have received had it |evied those
mlls, as determined by the departnent of treasury. A district
shall not receive a separate suppl enental anmount cal cul ated under
this subsection for a fiscal year unless in the cal endar year
ending in the fiscal year the district levies 18 nmills or the
nunber of mlls of school operating taxes |evied by the district
in 1993, whichever is less, on property that is not a honestead
or qualified agricultural property.

(9) For a district that had conbi ned state and | ocal revenue

per nenbership pupil in the 1993-94 state fiscal year of nore
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t han $6, 500. 00 and that had fewer than 350 pupils in menbership,
if the district elects not to reduce the nunber of mlls from
whi ch a honmestead and qualified agricultural property are exenpt
and not to |l evy school operating taxes on a honmestead and quali -
fied agricultural property as provided in section 1211(1) of the
revi sed school code, MCL 380.1211, and not to | evy school operat-
ing taxes on all property as provided in section 1211(2) of the
revi sed school code, MCL 380.1211, there is cal cul ated under this
subsection for 1994-95 and each succeeding fiscal year a separate
suppl enmental anount in an anount equal to the ampbunt the district
woul d have received per nmenbership pupil had it |evied schoo
operating taxes on a homestead and qualified agricultural prop-
erty at the rate authorized for the district under
section 1211(1) of the revised school code, MCL 380.1211, and
| evied school operating taxes on all property at the rate autho-
rized for the district under section 1211(2) of the revised
school code, MCL 380.1211, as determ ned by the departnent of
treasury. |If in the calendar year ending in the fiscal year a
district does not levy 18 mlls or the nunber of mills of schoo
operating taxes levied by the district in 1993, whichever is
| ess, on property that is not a honmestead or qualified agricul -
tural property, the anount cal cul ated under this subsection will
be reduced by the same percentage as the nmillage actually |evied
conmpares to the 18 mlls or the nunmber of mlls levied in 1993,
whi chever is |ess.

(10) For a district that is forned or reconfigured after

June 1, 1994 by consolidation of 2 or nore districts or by
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annexation, the resulting district's foundation all owance under
this section beginning after the effective date of the consoli da-
tion or annexation shall be the average of the foundation all ow
ances of each of the original or affected districts, cal cul ated
as provided in this section, weighted as to the percentage of
pupils in total nenbership in the resulting district who reside
in the geographic area of each of the original districts. |If an
affected district's foundation allowance is | ess than the basic
foundation all owance, the amount of that district's foundation
al | onance shall be considered for the purpose of calcul ations
under this subsection to be equal to the anount of the basic
foundati on al |l owance.

(11) Each fraction used in nmaking cal cul ati ons under this
section shall be rounded to the fourth decimal place and the
dol I ar anobunt of an increase in the basic foundation all owance
shal |l be rounded to the nearest whol e doll ar

(12) State paynents related to paynent of the foundation
al l onance for a special education pupil are not cal cul ated under
this section but are instead cal cul ated under section 51la.

(13) To assist the legislature in determ ning the basic
foundation all owance for the subsequent state fiscal year, each
revenue estimating conference conducted under section 367b of the
managenent and budget act, 1984 PA 431, MCL 18.1367b, shall cal -
culate a pupil nmenbership factor, a revenue adjustnent factor,
and an index as follows:

(a) The pupil nenbership factor shall be conputed by

dividing the estimated nmenbership in the school year ending in
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the current state fiscal year, excluding intermediate district
menber ship, by the estinated nenbership for the school year
ending in the subsequent state fiscal year, excluding internedi-
ate district nmenbership. |[|f a consensus nenbership factor is not
determ ned at the revenue estimating conference, the principals
of the revenue estimating conference shall report their estimates
to the house and senate subcommittees responsible for school aid
appropriations not later than 7 days after the conclusion of the
revenue conference.

(b) The revenue adjustnment factor shall be conputed by
dividing the sumof the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estinmated
total state school aid fund revenue for the current state fisca
year, adjusted for any change in the rate or base of a tax the
proceeds of which are deposited in that fund and excl udi ng noney
transferred into that fund fromthe countercyclical budget and
econom ¢ stabilization fund under section 353e of the nanagenent
and budget act, 1984 PA 431, MCL 18.1353e, by the sum of the
estimated total school aid fund revenue for the current state
fiscal year plus the estimated total state school aid fund reve-
nue for the imediately preceding state fiscal year, adjusted for
any change in the rate or base of a tax the proceeds of which are
deposited in that fund. |If a consensus revenue factor is not
determ ned at the revenue estimating conference, the principals
of the revenue estimating conference shall report their estimates

to the house and senate subcommittees responsible for school aid
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appropriations not later than 7 days after the conclusion of the
revenue conference.

(c) The index shall be calculated by multiplying the pupi
menber ship factor by the revenue adjustnent factor. |If a consen-
sus index is not determ ned at the revenue estinmating conference,
the principals of the revenue estimting conference shall report
their estimates to the house and senate subconmittees responsible
for school aid appropriations not later than 7 days after the
concl usi on of the revenue conference.

(14) If the principals at the revenue estinating conference
reach a consensus on the index described in subsection (13)(c),
the basic foundation allowance for the subsequent state fisca
year shall be at |east the anpunt of that consensus index nulti-
plied by the basic foundation all owance specified in subsection
(1).

(15) If at the January revenue estimating conference it is
estimated that pupil menbership, excluding internediate district
menber ship, for the subsequent state fiscal year will be greater
than 101% of the pupil nenbership, excluding internediate dis-
trict nmenbership, for the current state fiscal year, then it is
the intent of the legislature that the executive budget proposa
for the school aid budget for the subsequent state fiscal year
i nclude a general fund/general purpose allocation sufficient to
support the nmenbership in excess of 101% of the current year
pupi | nenbership.

(16) For a district that had conbined state and | ocal

revenue per nenbership pupil in the 1993-94 state fiscal year of
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nore than $6,500. 00, that had fewer than 7 pupils in nmenbership
in the 1993-94 state fiscal year, that has at least 1 child edu-
cated in the district in the current state fiscal year, and that
| evies the nunmber of mills of school operating taxes authorized
for the district under section 1211 of the revi sed school code,
MCL 380.1211, a m ni mum anount of conbined state and | ocal reve-
nue shall be cal culated for the district as provided under this
subsection. The m ni mum anmount of comnbined state and | ocal reve-
nue for 1999-2000 shall be $67,000.00 plus the district's addi -
ti onal expenses to educate pupils in grades 9 to 12 educated in
other districts as determ ned and all owed by the departnment. The
m ni rum anount of conbined state and | ocal revenue under this
subsection, before adding the additional expenses, shall increase
each fiscal year by the sanme percentage increase as the percen-
tage increase in the basic foundation allowance fromthe i nmedi -
ately preceding fiscal year to the current fiscal year. The
state portion of the m ni mum anmount of conbined state and | ocal
revenue under this subsection shall be cal cul ated by subtracting
fromthe m ni rum anount of conbined state and | ocal revenue under
this subsection the sumof the district's |ocal school operating
revenue and an anmount equal to the product of the sum of the
state portion of the district's foundation all owance plus the
anount cal cul ated under section 20j times the district's
menbership. As used in this subsection, "additional expenses”
means the district's expenses for tuition or fees, not to exceed
$6, 500. 00 as adj usted each year by an ampbunt equal to the dollar

amount of the difference between the basic foundation all owance
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for the current state fiscal year and $5, 000.00, plus a room and
board stipend not to exceed $10.00 per school day for each pupi
in grades 9 to 12 educated in another district, as approved by

t he departnent. However, beginning in 2002-2003, the $6, 500. 00
anmount prescribed in this subsection shall be adjusted each year
by an anmount equal to the dollar anmount of the difference between
t he basic foundation allowance for the current state fiscal year
and $5, 000. 00, m nus $200. 00.

(17) For a district in which 7.75 mlls levied in 1992 for
school operating purposes in the 1992-93 school year were not
renewed in 1993 for school operating purposes in the 1993-94
school year, the district's conbined state and | ocal revenue per
menber ship pupil shall be recalculated as if that m |l age reduc-
tion did not occur and the district's foundation all owance shall
be calculated as if its 1994-95 foundation all owance had been
cal cul ated using that recal cul ated 1993-94 conbi ned state and
| ocal revenue per nmenbership pupil as a base. A district is not
entitled to any retroactive paynents for fiscal years before
2000- 2001 due to this subsection

(18) FOR A DISTRICT I N WHI CH AN | NDUSTRI AL FACI LI TI ES EXEMP-
TI ON CERTI FI CATE THAT ABATED TAXES ON PROPERTY WTH A STATE
EQUALI ZED VALUATI ON GREATER THAN THE TOTAL STATE EQUALI ZED VALUA-
TION OF THE DI STRICT AT THE Tl ME THE CERTI FI CATE WAS | SSUED OR
$700, 000, 000. 00, WHI CHEVER | S GREATER, WAS | SSUED UNDER 1974
PA 198, MCL 207.551 TO 207.572, BEFORE THE CALCULATI ON OF THE
DI STRICT' S 1994-95 FOUNDATI ON ALLOMNCE, THE DI STRICT' S
FOUNDATI ON ALLOMNCE FOR 2002- 2003 1S AN AMOUNT EQUAL TO THE SUM
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OF THE DI STRI CT' S FOUNDATI ON ALLOMNCE FOR 2002- 2003, AS
OTHERW SE CALCULATED UNDER THI S SECTI ON, PLUS $250. 00.

(19) (38— Paynents to districts, university schools, or
public school academ es shall not be made under this section.
Rat her, the cal cul ati ons under this section shall be used to
determ ne the anmount of state paynents under section 22b

(20) (39— If an amendnent to section 2 of article VIII of
the state constitution of 1963 allowing state aid to sone or al
nonpublic schools is approved by the voters of this state, each
foundation all owance or per pupil paynent cal cul ati on under this
section may be reduced.

(21) (26— As used in this section:

(a) "Combined state and | ocal revenue" neans the aggregate
of the district's state school aid received by or paid on behalf
of the district under this section and the district's | ocal
school operating revenue.

(b) "Combi ned state and | ocal revenue per nenbership pupil™”
nmeans the district's conbined state and | ocal revenue divided by
the district's nenbership excludi ng speci al education pupils.

(c) "Current state fiscal year" neans the state fiscal year
for which a particular calculation is made.

(d) "Homestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(e) "lInmredi ately preceding state fiscal year" neans the
state fiscal year i mediately preceding the current state fisca

year .
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(f) "Local school operating revenue" neans school operating
taxes | evied under section 1211 of the revised school code,
MCL 380. 1211.

(g) "Local school operating revenue per nenbership pupil”
means a district's | ocal school operating revenue divided by the
district's nmenbershi p excludi ng speci al education pupils.

(h) "Menmbershi p" nmeans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar cal culation is made.

(i) "Qualified agricultural property" nmeans that term as
defined in section 1211 of the revised school code,

MCL 380.1211.

(j) "School operating purposes"” means the purposes included
in the operation costs of the district as prescribed in
sections 7 and 18.

(k) "School operating taxes" neans |ocal ad val orem property
taxes | evi ed under section 1211 of the revi sed school code,

MCL 380.1211, and retai ned for school operating purposes.

() "STATE MAXI MUM FOUNDATI ON ALLOMNCE" MEANS THE SUM OF
THE BASI C FOUNDATI ON ALLOMANCE UNDER SUBSECTI ON (1) PLUS
$1, 500. 00 M NUS $200. 00.

(M —H— "Taxabl e val ue per nmenbership pupil™ means taxable
val ue, as certified by the department of treasury, for the cal en-
dar year ending in the current state fiscal year divided by the
district's menbershi p excludi ng speci al education pupils for the

school year ending in the current state fiscal year.
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SEC. 21. IT 1S THE I NTENT OF THE HOUSE APPROPRI ATl ONS
SUBCOW TTEE THAT HAS JURI SDI CTI ON OVER THI S ACT TO DEVELOP A
LONG TERM SOLUTI ON TO THE PROBLEM OF DECLI NI NG ENRCLLMENT I N
SVMALL DI STRI CTS.

SEC. 22. (1) A D STRI CT FORVED BEFORE DECEMBER 31 OF A
FI SCAL YEAR BY A CONSOLI DATION OF 2 OR MORE DI STRICTS | S ELI G BLE
TO RECEI VE FUNDI NG UNDER THI S SECTI ON FOR THAT FI SCAL YEAR AS
PROVI DED UNDER SUBSECTI ON ( 2).

(2) FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI ATED I N
SECTI ON 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$1, 000, 000. 00 FOR 2002- 2003 FOR PAYMENTS UNDER THI S SECTI ON. THE
AMOUNT OF A PAYMENT UNDER THI S SECTION TO AN ELI @ BLE DI STRI CT
SHALL BE $350. 00 PER PUPIL FOR EACH PUPIL | N MEMBERSH P AND EACH
TUTION PUPIL I N THE DI STRI CTS PARTI Cl PATI NG | N THE CONSOLI DATI ON
ON THE PUPI L MEMBERSHI P COUNT DAY. A DISTRICT IS NOT ELI G BLE
FOR PAYMENTS UNDER THI S SECTI ON FOR MORE THAN 1 FI SCAL YEAR

(3) I'F THE AMOUNT ALLOCATED UNDER THI S SECTI ON FOR A FI SCAL
YEAR IS NOT SUFFI CI ENT TO FULLY FUND PAYMENTS TO DI STRI CTS UNDER
TH' S SECTI ON FOR THAT FI SCAL YEAR, THE DEPARTMENT SHALL PRORATE
PAYMENTS UNDER THI' S SECTI ON FOR THAT FI SCAL YEAR ON AN EQUAL PER
PUPI L BASI S.

Sec. 22a. (1) Fromthe appropriation in section 11, there
is allocated —an—arpunrt—hot—to—exceed—$7151066,000-00+For
20600-—206064+— an anount not to exceed —$7+-0642—166-0660-06
$7, 018, 000, 000. 00 for 2001-2002 — and an ampbunt not to exceed
—$6,956,-066,-0066-00— $6, 949, 200, 000. 00 for 2002-2003 for paynents

to districts, qualifying university schools, and qualifying
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public school academ es to guarantee each district, qualifying
uni versity school, and qualifying public school acadeny an anount
equal to its 1994-95 total state and |l ocal per pupil revenue for
school operating purposes under section 11 of article I X of the
state constitution of 1963. Pursuant to section 11 of article IX
of the state constitution of 1963, this guarantee does not apply
to a district in a year in which the district levies a mllage
rate for school district operating purposes less than it |evied
in 1994. However, subsection (2) applies to calculating the pay-
ments under this section. Funds allocated under this section
that are not expended in the state fiscal year for which they
were all ocated, as determ ned by the departnment, nmay be used to
suppl emrent the allocations under sections 22b and 51c in order to
fully fund those cal culated allocations for the sanme fiscal

year.

(2) To ensure that a district receives an anmount equal to
the district's 1994-95 total state and | ocal per pupil revenue
for school operating purposes, there is allocated to each dis-
trict a state portion of the district's 1994-95 foundation all ow
ance in an anount cal cul ated as foll ows:

(a) Except as otherwi se provided in this subsection, the
state portion of a district's 1994-95 foundation allowance is an
anount equal to the district's 1994-95 foundati on all owance or
$6, 500. 00, whichever is less, mnus the difference between the
product of the taxable value per nenbership pupil of all property
in the district that is not a honestead or qualified agricultura

property times the lesser of 18 nmills or the nunber of nills of
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school operating taxes levied by the district in 1993-94 and the
quotient of the ad val orem property tax revenue of the district
captured under 1975 PA 197, MCL 125.1651 to 125.1681, the tax
increment finance authority act, 1980 PA 450, MCL 125.1801 to
125. 1830, the local devel opnent financing act, 1986 PA 281,

MCL 125.2151 to 125.2174, or the brownfield redevel opnent financ-
ing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the
district's menbership. For a district that has a m ||l age reduc-
tion required under section 31 of article I X of the state consti -
tution of 1963, the state portion of the district's foundation

al l owance shall be calculated as if that reduction did not

occur .

(b) For a district that had a 1994-95 foundati on all owance
greater than $6,500. 00, the state payment under this subsection
shal |l be the sum of the ampunt cal cul ated under subdivision (a)
pl us the anount cal cul ated under this subdivision. The anount
cal cul ated under this subdivision shall be equal to the differ-
ence between the district's 1994-95 foundation all owance m nus
$6, 500. 00 and the current year hold harm ess school operating
taxes per pupil. If the result of the cal cul ation under
subdi vision (a) is negative, the negative anmount shall be an
of f set agai nst any state paynent cal cul ated under this
subdivision. If the result of a calculation under this subdivi-
sion is negative, there shall not be a state paynent or a deduc-
tion under this subdivision. The taxable val ues per nenbership
pupi|l used in the cal culations under this subdivision are as

adj usted by ad val orem property tax revenue captured under 1975
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PA 197, MCL 125.1651 to 125.1681, the tax increnent finance
authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the | ocal
devel opnent financing act, 1986 PA 281, MCL 125.2151 to 125. 2174,
or the brownfield redevel opnent financing act, 1996 PA 381,
MCL 125.2651 to 125.2672, divided by the district's nmenbership.

(3) For pupils in nenbership in a qualifying public school
acadeny or qualifying university school, there is allocated under
this section each fiscal year —+or—20060-—2664— for 2001-2002 —
and for 2002-2003 to the authorizing body that is the fiscal
agent for the qualifying public school acadeny for forwarding to
the qualifying public school acadeny, or to the board of the
public university operating the qualifying university school, an
anount equal to the 1994-95 per pupil paynent to the qualifying
public school acadeny or qualifying university school under
section 20.

(4) Adistrict, qualifying university school, or qualifying
public school acadeny may use funds all ocated under this section
in conjunction with any federal funds for which the district,
qual i fying university school, or qualifying public school acadeny
ot herwi se woul d be eligible.

(5) For a district that is formed or reconfigured after
June 1, 2000 by consolidation of 2 or nore districts or by annex-
ation, the resulting district's 1994-95 foundation al |l owance
under this section beginning after the effective date of the con-
solidation or annexation shall be the average of the 1994-95
foundati on all owances of each of the original or affected

districts, calculated as provided in this section, weighted as to
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the percentage of pupils in total nmenmbership in the resulting
district in the state fiscal year in which the consolidation
takes place who reside in the geographic area of each of the
original districts. |If an affected district's 1994-95 foundati on
all owance is | ess than the 1994-95 basic foundati on al | owance,
t he amount of that district's 1994-95 foundati on al |l owance shal
be considered for the purpose of calculations under this subsec-
tion to be equal to the anmount of the 1994-95 basic foundation
al | onance.

(6) As used in this section:

(a) "1994-95 foundation allowance" neans a district's
1994-95 foundation all owance cal cul ated and certified by the
department of treasury or the superintendent under forner
section 20a as enacted in 1993 PA 336 and as anended by 1994
PA 283.

(b) "Current state fiscal year" neans the state fiscal year
for which a particular calculation is made.

(c) "Current year hold harm ess school operating taxes per
pupi " means the per pupil revenue generated by nultiplying a
district's 1994-95 hold harmess nillage by the district's cur-
rent year taxable value per nenbership pupil

(d) "Hold harm ess nillage" nmeans, for a district with a
1994- 95 foundation all owance greater than $6,500. 00, the nunber
of mlls by which the exenption fromthe | evy of school operating
taxes on a honestead and qualified agricultural property could be
reduced as provided in section 1211(1) of the revised schoo

code, MCL 380.1211, and the nunber of nmills of school operating
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taxes that could be levied on all property as provided in section
1211(2) of the revised school code, MCL 380.1211, as certified by
the department of treasury for the 1994 tax year

(e) "Honestead" neans that termas defined in section 1211
of the revised school code, MCL 380.1211

(f) "Menbership" nmeans the definition of that term under
section 6 as in effect for the particular fiscal year for which a
particul ar cal culation is made.

(g) "Qualified agricultural property" neans that term as
defined in section 1211 of the revised school code,

MCL 380. 1211.

(h) "Qualifying public school acadeny" nmeans a public schoo
acadeny that was in operation in the 1994-95 school year and is
in operation in the current state fiscal year.

(i) "Qualifying university school" nmeans a university schoo
that was in operation in the 1994-95 school year and is in opera-
tion in the current fiscal year.

(j) "School operating taxes" neans |ocal ad val orem property
taxes | evied under section 1211 of the revised school code,

MCL 380.1211, and retained for school operating purposes.

(k) "Taxabl e val ue per nenbership pupil"” nmeans each of the
following divided by the district's nmenbership:

(i) For the nunber of mlls by which the exenption fromthe
| evy of school operating taxes on a honestead and qualified agri-
cultural property nay be reduced as provided in section 1211(1)

of the revised school code, MCL 380.1211, the taxable val ue of
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homestead and qualified agricultural property for the cal endar
year ending in the current state fiscal year

(i) For the nunber of mlls of school operating taxes that
may be levied on all property as provided in section 1211(2) of
the revised school code, MCL 380.1211, the taxable value of al
property for the cal endar year ending in the current state fiscal
year .

Sec. 22b. (1) Fromthe appropriation in section 11, there
is allocated —an—anrpunrt—hot—to—exceed—$1,864,006,000-00+For
2006—2060%+— an anount not to exceed —$237200,066-66
$2, 368, 000, 000. 00 for 2001-2002 —— AND AN AMOUNT NOT TO EXCEED
$2, 839, 800, 000. 00 FOR 2002-2003 for discretionary paynents to
districts under this section. Funds allocated under this section
that are not expended in the state fiscal year for which they
were all ocated, as determ ned by the departnment, nmay be used to
suppl emrent the allocations under sections 22a and 51c in order to
fully fund those calcul ated allocations for the sanme fiscal
year .

(2) Subject to subsection (3) and section 11, —begianring—+n
2000-—206063+— the allocation to a district under this section shal
be an anmount equal to the sum of the anpunts cal cul ated under
sections 20, 20j, 51a(2), 5l1la(3), and 5l1a(12), minus the sum of
the allocations to the district under sections 22a and 51c.

(3) In order to receive an allocation under this section
each district shall adm nister in each grade level that it oper-
ates in grades 1 to 5 a standardi zed assessnent approved by the

department of grade-appropriate basic educational skills. A
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district may use the Mchigan literacy progress profile to
satisfy this requirenent for grades 1 to 3.

(4) Fromthe allocation in subsection (1), the departnent
may expend funds to pay for necessary costs associated with
resolving matters pending in federal court inpacting paynents to
districts, including, but not limted to, expert w tness fees.

Sec. 24. (1) Subject to subsection (2), fromthe appropria-
tion in section 11, there is all ocated —fe+—26060-—206064— for
2001- 2002 —— AND FOR 2002-2003 to the educating district or
intermedi ate district an anmount equal to 100% of the added cost
each fiscal year for educating all pupils assigned by a court or
the famly independence agency to reside in or to attend a juve-
nile detention facility or child caring institution licensed by
the famly independence agency or the departnment of consuner and
i ndustry services and approved by the departnent to provide an
on-grounds education program The total anpbunt to be paid under
this section for added cost shall not exceed —$7+966-000—06+o6r
2000-—26061— $8, 400, 000. 00 for 2001-2002 —— AND $8, 900, 000. 00 FOR
2002-2003. For the purposes of this section, "added cost" shal
be conmputed by deducting all other revenue received under this
act for pupils described in this section fromtotal costs, as
approved by the departnent, for educating those pupils in the
on- grounds education programor in a program approved by the
department that is |located on property adjacent to a juvenile
detention facility or child caring institution. Costs reinbursed

by federal funds are not incl uded.
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(2) DI STRICTS AND | NTERVEDI ATE DI STRI CTS ARE ENCOURAGED TO
ENTER | NTO ARRANGEMENTS W TH FACI LI TI ES AND | NSTI TUTI ONS
DESCRIBED IN THI S SECTI ON TO ENSURE FUNDI NG TO PROVI DE EDUCA-

TI ONAL SERVI CES FOR PUPI LS DESCRIBED IN THI S SECTI ON

(3) ITIS THE I NTENT OF THE LEQ SLATURE TO STUDY MEMBERSHI P
PROBLEMS | NHERENT | N THE OPERATI ON OF A PUBLI C SCHOOL ACADEMY
WTH N A JUVEN LE DETENTI ON FACI LI TY.

(4) 22— Adistrict or internediate district educating
pupils described in this section at a residential child caring
institution may operate, and receive funding under this section
for, a departnent-approved on-grounds educati onal program for
those pupils that is |longer than 181 days, but not |onger than
233 days, if the child caring institution was |icensed as a child
caring institution and offered in 1991-92 an on-grounds educa-
tional programthat was |onger than 181 days but not |onger than
233 days and that was operated by a district or internedi ate
district.

(5) —3)— Special education pupils funded under section 53a
shall not be funded under this section.

Sec. 26a. Fromthe general fund appropriation in section
11, there is allocated —each—fiscat—year—+or—20060-2004-
2061-20602— an anount not to exceed —$7-666,-666-66— $8, 800, 000. 00
FOR 2001- 2002 AND AN AMOUNT NOT TO EXCEED $10, 174, 000. 00 FOR
2002-2003 to reinburse districts, internediate districts, and the
state school aid fund pursuant to section 12 of the M chigan
renai ssance zone act, 1996 PA 376, MCL 125. 2692, for taxes |evied
in —2660,— 2001 —— and 2002, respectively. This reinbursenent
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shal | be made by adjusting paynments under section 22a to eligible
districts, adjusting paynents under section 56, 62, or 81 to eli-
gible internediate districts, and adjusting the state school aid
fund. The adjustnents shall be nmade not |ater than 60 days after
the department of treasury certifies to the departnment and to the
state budget director that the departnent of treasury has
received all necessary information to properly determ ne the
anmounts due to each eligible recipient.

Sec. 3la. (1) Fromthe state school aid fund noney appro-
priated in section 11, there is all ocated —for—26060—2001t—-an
affotnt—hot—to—exceed—$364,000,066-06,— for 2001- 2002 an anount
not to exceed —$314,266,-666-66,— $310, 700, 000. 00 AND THERE | S
ALLOCATED FOR 2002- 2003 AN AMOUNT NOT TO EXCEED $317, 700, 000. 00
for paynents to eligible districts and eligible public schoo
academ es under this section. Subject to subsection (10), the
amount of the additional allowance under this section shall be
based on the number of actual pupils in nenbership in the dis-
trict or public school acadeny who net the incone eligibility
criteria for free breakfast, lunch, or milk in the i mediately
preceding state fiscal year, as determ ned under the Richard
B. Russell national school |unch act, chapter 281, 60 Stat. 230,
42 U . S. C 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766a, 1769,
1769b to 1769c, and 1769f to 1769h, and reported to the depart-
ment by Cctober 31 of the inmmedi ately preceding fiscal year and
adj usted not later than Decenber 31 of the inmediately preceding
fiscal year. However, for a public school acadeny that began

operations as a public school acadeny after the pupil nenbership
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count day of the inmedi ately precedi ng school year, the basis for
the additional allowance under this section shall be the nunber
of actual pupils in nenbership in the public school acadeny who
met the incone eligibility criteria for free breakfast, |unch, or
mlk in the current state fiscal year, as determ ned under the
Richard B. Russell national school |unch act.

(2) To be eligible to receive funding under this section,
OTHER THAN FUNDI NG UNDER SUBSECTI ON (6), a district or public
school acadeny that has not been previously determned to be eli-
gible shall apply to the departnent, in a formand manner pre-
scribed by the departnment, and a district or public school acad-
eny must neet all of the foll ow ng:

(a) The sumof the district's or public school acadeny's
conbi ned state and | ocal revenue per nenbership pupil in the cur-
rent state fiscal year, as calcul ated under section 20, plus the
anmount of the district's per pupil allocation under section
20j (2), is less than or equal to $6,500.00 adjusted by the dollar
amount of the difference between the basic foundation all owance
under section 20 for the current state fiscal year and
$5, 000. 00. However, begi nning in 2002-2003, the $6,500. 00 anount
prescribed in this subdivision shall be adjusted each year by an
anount equal to the dollar amount of the difference between the
basi ¢ foundation allowance for the current state fiscal year and
$5, 000. 00, m nus $200. 00.

(b) The district or public school acadeny agrees to use the

funding only for purposes allowed under this section and to
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comply with the program and accountability requirenents under
this section.

(3) Except as otherw se provided in this subsection, an eli-
gible district or eligible public school acadeny shall receive
under this section for each nmenbership pupil in the district or
public school acadeny who nmet the incone eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the Richard
B. Russell national school |unch act and as reported to the
department by Cctober 31 of the inmediately preceding fiscal year
and adjusted not later than Decenber 31 of the inmediately pre-
ceding fiscal year, an anount per pupil equal to 11.5% of the sum
of the district's foundation all owance or public school acadeny's
per pupil —atHeeatien— AMOUNT CALCULATED under section 20, plus
the anount of the district's per pupil allocation under section
20j (2), not to exceed $6,500.00 adjusted by the dollar anount of
the difference between the basic foundation all owance under sec-
tion 20 for the current state fiscal year and $5, 000. 00, or of
the public school acadeny's per nenbership pupil —aHocation
AMOUNT CALCULATED under section 20 for the current state fisca
year. However, beginning in 2002-2003, the $6,500.00 anmount pre-
scribed in this subsection shall be adjusted each year by an
anount equal to the dollar amount of the difference between the
basi ¢ foundation allowance for the current state fiscal year and
$5, 000. 00, m nus $200.00. A public school acadeny that began
operations as a public school acadeny after the pupil nenbership
count day of the inmediately precedi ng school year shall receive

under this section for each nmenbership pupil in the public schoo
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acadeny who net the incone eligibility criteria for free
breakfast, lunch, or mlk, as determ ned under the Ri chard

B. Russell national school |lunch act and as reported to the
department by Cctober 31 of the current fiscal year and adjusted
not | ater than Decenber 31 of the current fiscal year, an anount
per pupil equal to 11.5% of the public school acadeny's per nmem
bershi p pupil —aHecation— AMOUNT CALCULATED under section 20 for
the current state fiscal year.

(4) Except as otherwi se provided in this section, a district
or public school acadeny receiving funding under this section
shal |l use that noney only to provide instructional prograns and
di rect noninstructional services, including, but not limted to,
medi cal or counseling services, for at-risk pupils, and for the
pur poses of subsection (5) OR (6), —e+—seetion—32e— and shall not
use any of that noney for administrative costs or to suppl ant
anot her program or other funds, except for funds allocated to the
district or public school acadeny under this section in the inme-
di ately preceding year and al ready being used by the district or
public school acadeny for at-risk pupils. The instruction or
di rect noninstructional services provided under this section may
be conducted before or after regular school hours or by adding
extra school days to the school year and may be conducted using a
tutorial nethod, with paraprofessionals working under the super-
vision of a certificated teacher. The ratio of pupils to para-
prof essionals shall be between 10:1 and 15:1. Only 1 certifi-
cated teacher is required to supervise instruction using a

tutorial nethod. As used in this subsection, "to suppl ant
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anot her progrant nmeans to take the place of a previously existing
i nstructional programor direct noninstructional services funded
froma funding source other than funding under this section.

(5) Adistrict or public school acadeny that receives funds
under this section and that operates a school breakfast program
under section 1272a of the revised school code, MCL 380.1272a,
shall use fromthe funds received under this section an anount,
not to exceed $10.00 per pupil for whomthe district or public
school acadeny receives funds under this section, necessary to
operate the school breakfast program

(6) FROM THE FUNDS ALLOCATED UNDER SUBSECTION (1), THERE IS
ALLOCATED FOR 2001- 2002 AN AMOUNT NOT TO EXCEED $2, 400, 000. 00 TO
SUPPORT TEEN HEALTH CENTERS. THESE 2001- 2002 FUNDS SHALL BE DI S-
TRI BUTED TO EXI STI NG TEEN HEALTH CENTERS I N A MANNER DETERM NED
BY THE DEPARTMENT | N COLLABORATI ON W TH THE DEPARTMENT OF COVMU-
NI TY HEALTH

(7) —6)— Each district or public school acadeny receiving
funds under this section shall submit to the departnent by
July 15 of each fiscal year a report, not to exceed 10 pages, on
the usage by the district or public school academnmy of funds under
this section, which report shall include at |east a brief
description of each program conducted by the district or public
school acadeny using funds under this section, the anount of
funds under this section allocated to each of those prograns, the
nunber of at-risk pupils eligible for free or reduced price
school lunch who were served by each of those prograns, and the

total nunber of at-risk pupils served by each of those prograns.
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(8) Subject to —subseetion— SUBSECTIONS (5) AND (6), any

district may use up to 100% of the funds it receives under this
section to reduce the ratio of pupils to teachers in grades K-6,
or any conbi nation of those grades, in school buildings in which
the percentage of pupils described in subsection (1) exceeds the
district's aggregate percentage of those pupils. Subject to
—stbseet+onr— SUBSECTIONS (5) AND (6), if a district obtains a
wai ver fromthe department, the district may use up to 100% of
the funds it receives under this section to reduce the ratio of
pupils to teachers in grades K-6, or any conbi nati on of those
grades, in school buildings in which the percentage of pupils
described in subsection (1) is at |east 60%of the district's
aggregat e percentage of those pupils and at |east 30% of the

total nunber of pupils enrolled in the school building. To
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obtain a waiver, a district nust apply to the departnent and
denonstrate to the satisfaction of the departnment that the class
size reductions would be in the best interests of the district's
at-risk pupils.

(9) Adistrict or public school acadeny may use funds
received under this section for adult high school conpletion
general education developnment (G E D.) test preparation, or
adul t basic education prograns described in section 107.

(10) If necessary, and before any proration required under
section 11, the departnent shall prorate paynents under this sec-
tion by reducing the anount of the per pupil paynent under this
section by a dollar amount cal cul ated by determ ning the anount
by which the anpbunt necessary to fully fund the requirenents of
this section exceeds the maxi num anount allocated under this sec-
tion and then dividing that anmount by the total statew de nunber
of pupils who net the incone eligibility criteria for free break-
fast, lunch, or mlk in the imediately preceding fiscal year, as
described in subsection (1).

(11) If a district is forned by consolidation after June 1,
1995, and if 1 or nore of the original districts was not eligible
before the consolidation for an additional allowance under this
section, the anount of the additional allowance under this sec-
tion for the consolidated district shall be based on the nunber
of pupils described in subsection (1) enrolled in the consoli -
dated district who reside in the territory of an original dis-
trict that was eligible before the consolidation for an

addi ti onal all owance under this section.

S06638' 02 (H 1)



SB1107, As Passed House, March 19, 2002

Sub. SB 1107 (H 1) as anended March 19, 2002 67

1 (12) A district or public school acadeny that does not neet
2 the eligibility requirenent under subsection (2)(a) is eligible

3 for funding under this section if at least 1/4 of the pupils in

4 menbership in the district or public school acadeny net the

5 ‘incone eligibility criteria for free breakfast, lunch, or mlk in
6 the immediately preceding state fiscal year, as deternined and

7 reported as described in subsection (1), and at |east 4,500 of

8 the pupils in nenbership in the district or public school acadeny
9 net the incone eligibility criteria for free breakfast, |unch, or
10 mlk in the imediately preceding state fiscal year, as deter-

11 mined and reported as described in subsection (1). A district or
12 public school acadeny that is eligible for funding under this

13 section because the district neets the requirenents of this sub-
14 section shall receive under this section for each nmenbership

15 pupil in the district or public school acadeny who nmet the incone
16 eligibility criteria for free breakfast, lunch, or mlk in the

17 imrediately preceding fiscal year, as determ ned and reported as
18 described in subsection (1), an anount per pupil equal to 5.75% [ FOR 2001-

2002 AND 11. 5% FOR 2002- 2003 AND SUBSEQUENT FI SCAL YEARS]
19 of the sumof the district's foundation all owance or public
20 school academny's per pupil allocation under section 20, plus the
21 anount of the district's per pupil allocation under section
22 20j(2), not to exceed $6,500.00 adjusted by the dollar amount of
23 the difference between the basic foundation all owance under sec-
24 tion 20 for the current state fiscal year and $5, 000. 00.
25 However, beginning in 2002-2003, the $6,500.00 anount prescribed
26 in this subsection shall be adjusted each year by an anpbunt equa

27 to the dollar anount of the difference between the basic
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foundation all owance for the current state fiscal year and
$5, 000. 00, m nus $200. 00.

(13) As used in this section, "at-risk pupil" neans a pupi
for whomthe district has docunentation that the pupil neets at
least 2 of the following criteria: 1is a victimof child abuse or
neglect; is below grade level in English |anguage and comuni ca-
tion skills or mathematics; is a pregnant teenager or teenage
parent; is eligible for a federal free or reduced-price |unch
subsi dy; has atypical behavior or attendance patterns; or has a
famly history of school failure, incarceration, or substance
abuse. For pupils for whomthe results of at |east the applica-
bl e M chi gan educati on assessnent program ( MEAP) test have been
received, at-risk pupil also includes a pupil who does not neet
the other criteria under this subsection but who did not achieve
at | east a score of noderate on the nost recent MEAP reading test
for which results for the pupil have been received, did not
achi eve at |east a score of noderate on the nost recent NEAP
mat hematics test for which results for the pupil have been
received, or did not achieve at |east a score of novice on the
nmost recent MEAP science test for which results for the pupi
have been received. For pupils in grades K-3, at-risk pupil also
includes a pupil who is at risk of not neeting the district's
core acadenic curricul ar objectives in English | anguage, conmuni -
cation skills, or mathematics.

Sec. 31d. (1) Fromthe state school aid fund appropriation
in section 11, there is allocated —an—amrpunt—rmot—to—exceed
$14,-149,466-00Fo6+—2000-—2004— an anmount not to exceed
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—$15:-639,406060606— $16, 477, 700. 00 for 2001-2002 —— and an anount
not to exceed —$15-941+706-066— $17, 337, 200. 00 for 2002-2003, and
fromthe general fund appropriation in section 11, there is allo-
cat ed —an—ampunt—hot—to—execeed—$682-360060F6+—2000-2064— an
anount not to exceed $722, 300.00 for 2001-2002 —— and an anount
not to exceed $762,800.00 for 2002-2003 for the purpose of making
payments to districts, internmediate districts, and other eligible
entities under this section.

(2) The anmpunts al |l ocated FROM STATE SOURCES under this sec-
tion shall be used to pay the anmpbunt necessary to reinburse dis-
tricts for 6.0127% of the necessary costs of the state mandated
portion of the school |unch progranms provided by those
districts. The amount due to each district under this section
shal | be conputed by the departnent using the nethods of cal cul a-
tion adopted by the M chigan suprenme court in the consolidated

cases known as Durant v State of M chigan, M chigan suprene court

docket no. 104458-104492.

(3) The paynents made under this section include all state
paynments made to districts so that each district receives at
| east 6.0127% of the necessary costs of operating the state man-
dated portion of the school lunch programin a fiscal year

(4) FROM THE FEDERAL FUNDS APPROPRI ATED I N SECTI ON 11, THERE
I'S ALLOCATED FOR 2002- 2003 ALL AVAI LABLE FEDERAL FUNDI NG ESTI -
MATED AT $272, 125, 000. 00, FOR THE NATI ONAL SCHOOL LUNCH PROGRAM
AND ALL AVAI LABLE FEDERAL FUNDI NG ESTI MATED AT $2, 506, 000. 00
FOR THE EMERGENCY FOCD ASSI STANCE PROGRAM
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(5) —|4)— Notw thstanding section 17b, paynents to
internmediate districts and other eligible entities under this
section shall be paid on a schedule determ ned by the
department .

Sec. 32a. (1) Fromthe state school aid fund appropriation
in section 11, there is allocated —afr—=afptnt—rot—to—exceed
$231,-350,000-06—F0or—20600-—200+— an anount not to exceed
$189, 250, 000. 00 for 2001-2002 — and an anount not to exceed
$99, 251, 000. 00 FOR 2002-2003 to fund the all students achieve
program ( ASAP) as provided under sections 32b to 32h. In addi-
tion, fromthe general fund appropriations in section 11, there
i s allocated —an—amrpunt—hot—teo—exceed—$24-25606000Fo+
2660-2604+— an anount not to exceed $2, 200, 100. 00 for 2001-2002
—— AND AN AMOUNT NOT TO EXCEED $2, 200, 000. 00 FOR 2002-2003 for
t he purposes of sections 32b to 32h. The prograns funded through
this section are for the purposes of inproving parenting skills,
i mprovi ng school readiness, reducing the nunber of pupils
retained in grade, and reduci ng the nunber of pupils requiring
speci al education services.

(2) Each grant recipient approved by the departnment shal
i npl enent depart nent - approved data col |l ecti on net hods and eval u-
ation or assessnment tools to neasure the inpact of the proposed
pr ogr am

(3) Adistrict shall not use funds received under sections
32b to 32h to supplant any local or federal funds it currently

receives. A district may use these funds in conbination with

S06638' 02 (H 1)



SB1107, As Passed House, March 19, 2002

Senate Bill No. 1107 71

other federal, local, public, or private funds to enhance
exi sting progranms with sinilar purposes.

Sec. 32b. (1) Fromthe state school aid fund allocation in
section 32a(1l), there is allocated —an—arpunt—hnot—to—execeed
$45-060,06000+Ffoe+—2600-20604— an anopunt not to exceed
$45, 000, 000. 00 for 2001-2002 —— and $0.00 for 2002-2003 for
grants to intermediate districts and districts for prograns for
preschool children and their parents. The purpose of these pro-
grans is to inprove school readiness and foster the nmaintenance
of stable fanilies by encouraging positive parenting skills;
enhanci ng parent-child interaction; providing |earning opportuni-
ties to pronote intellectual, physical, and social growth; and
pronoting access to needed community services through a
comuni ty-school - home partnership that provides parents with
i nformati on on child devel opment frombirth to age 5.

(2) To qualify for funding under this section, a program
shall neet all of the foll ow ng:

(a) The program nust provide services to all families with
children age 5 or younger residing within the intermedi ate dis-
trict or district who choose to participate, including at |east
all of the follow ng services:

(7)) Hone visits by parent educators trained in child devel -
opment to hel p parents understand appropri ate expectations for
each stage of their child s devel opnent, to encourage | earning
opportunities, and to pronote strong parent-child rel ati onshi ps.

(i) G oup neetings of participating famlies.
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(iii) Periodic devel opnmental screening of the child's
overal | devel opnent, health, hearing, and vision

(iv) A comunity resource network that provides referrals to
other state, local, and private agencies as appropriate to assi st
parents in preparing their children for acadenic success and to
foster the maintenance of stable famlies.

(v) Connection with quality preschool prograns.

(b) The program nust be a col |l aborative community effort
that includes at |least the internediate district or district,
| ocal multipurpose collaborative bodies, |ocal health and welfare
agenci es, and private nonprofit agencies involved in prograns and
services for preschool children and their parents.

(3) To conpete for a grant under this section, an internedi-
ate district or district shall apply to the superintendent not
| ater than Decenber 1, 2000 in the form and nmanner prescribed by
the superintendent. To be considered for a grant under this sec-
tion, a grant application nust provide all of the following in a
manner prescribed by the departnent:

(a) Provide a plan for the delivery of the program conpo-
nents described in subsection (2).

(b) Denmpbnstrate an adequate coll aboration of local entities
i nvolved in providing progranms and services for preschool chil-
dren and their parents.

(c) Provide evidence of a review and approval by the | ocal
mul ti purpose col | aborative body of the program pl an.

(d) Provide a projected budget for the programto be

funded. The internediate district shall provide at |east a 20%
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| ocal match fromlocal public or private resources for the funds
received under this section. Not nore than 1/2 of this matching
requirement, up to a total of 10% of the total project budget,
may be satisfied through in-kind services provided by participat-
ing providers of prograns or services. |In addition, not nore
than 10% of the grant nay be used for program admnini stration.

(4) Each successful grant recipient shall agree to include a
data coll ection system and an eval uati on tool approved by the
department to neasure the inpact of the program on inproving
school readi ness, reducing the nunber of children needing special
educati on prograns and services, and fostering the mai ntenance of
stable famlies. The data collection systemshall provide a
report by Cctober 15 of each year on the nunber of children in
famlies with incone bel ow 200% of the federal poverty |evel that
recei ved services under this programand the total nunber of
chil dren who received services under this program

(5) Fromthe general fund allocation under section 32a(l),
there is allocated —an—anrptnt—hot—to—exceed—$2560,000-00—For
2006-2606+— an anount not to exceed $100.00 for 2001-2002 —— and
$0. 00 for 2002-2003 to the departnent, including the office for
safe schools, for inplenmentation and eval uation of activities
under this section. Further, upon receipt of the federa
drug-free schools grant, the departnent shall allocate
$200, 000. 00 of that grant to the office for safe schools within
t he department.

(6) The departnent and superintendent shall do all of the

fol | owi ng:
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(a) The departnent shall nake applications available for the
purposes of this section not |ater than Cctober 15, 2000.

(b) The superintendent shall approve or di sapprove appli ca-
tions and notify the applying internmediate district or district
of that decision not later than February 1, 2001. Priority in
awar di ng grants shall be given to prograns that focus on reducing
t he percentage of children needi ng special education progranms and
servi ces when they enter school. The superintendent shall ensure
that the internmediate districts and districts receiving grants
under this section are geographically and economically diverse
and that not nore than 10% of the total allocation under this
section is paid to any 1 particular internediate district or
district.

(c) The departnent shall ensure that all progranms funded
under this section utilize the nost current validated
resear ch-based nmet hods and curriculum for providing the program
component s described in subsection (2).

(d) The departnent shall submit a report to the |egislature,
the state budget director, and the senate and house fiscal agen-
cies detailing the evaluations described in subsection (4) by
Decenber 1 of each year.

(7) —Ar— EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON (8), AN
internmediate district or district receiving funds under this sec-
tion shall use the funds only for the program funded under this
section. —Ganrts— SUBJECT TO SUBSECTI ON (8), GRANTS awarded by

February 1, 2001 nay be used for the followi ng school year
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1 (8) A DI STRICT OR | NTERVEDI ATE DI STRI CT RECEI VI NG FUNDS

2 UNDER THI' S SECTI ON MAY CARRY OVER ANY UNEXPENDED FUNDS RECEI VED
3 UNDER THI' S SECTI ON TO SUBSEQUENT FI SCAL YEARS AND MAY EXPEND

4 THOSE UNUSED FUNDS | N SUBSEQUENT FI SCAL YEARS. NOTW THSTANDI NG
5 ANY OTHER PROVI SION OF THI S SECTI ON, FUNDS CARRI ED OVER UNDER

6 TH' S SUBSECTI ON MAY BE USED TO FACI LI TATE PROGRAMS THAT ARE SUB-
7 STANTIALLY SIM LAR I N PURPOSE TO THOSE FUNDED UNDER THI' S SECTI ON [ .
8 ]

9 Sec. 32c. (1) Fromthe general fund allocation in

10 section 32a(l), there is allocated an anmpbunt not to exceed

11 $2,000, 000. 00 each fiscal year —f6+—20806-—200%t—ant— for 2001-2002
12 ——ang—$6-—066— AND for 2002-2003 —— to the departnment for grants
13 for comunity-based col | aborative prevention services designed to
14 foster positive parenting skills; inmprove parent/child interac-
15 tion, especially for children 0-3 years of age; pronpte access to
16 needed comunity services; increase |ocal capacity to serve fam -
17 lies at risk; inprove school readiness; and support healthy

18 family environnents that discourage al cohol, tobacco, and ot her
19 drug use. The allocation under this section is to fund secondary
20 prevention prograns as defined by the children's trust fund for
21 the prevention of child abuse and negl ect.

22 (2) The funds all ocated under subsection (1) shall be dis-
23 tributed through a joint request for proposals process estab-

24 lished by the departnent in conjunction with the children's trust
25 fund and the state's interagency systens reform workgroup

26 Projects funded with grants awarded under this section shall neet
27 all of the foll ow ng:
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(a) Be secondary prevention initiatives and voluntary to
consuners. This appropriation is not intended to serve the needs
of children for whomand fanmilies in which neglect or abuse has
been substanti at ed.

(b) Denpbnstrate that the planned services are part of a
community's integrated conprehensive famly support strategy
endorsed by the local nulti-purpose coll aborative body.

(c) Provide a 25% 1 ocal match, of which not nore than 10%
may be in-kind services, unless this requirenent is waived by the
i nt eragency systens reform workgroup

(3) Notwithstanding section 17b, paynents under this section
may be made pursuant to an agreenment with the departnent.

Sec. 32d. (1) Fromthe state school aid fund allocation
under section 32a(l), there is allocated an anmbunt not to exceed
$72, 600, 000. 00 —each—f+seal—year— for —2606-—260+— 2001- 2002, AND
FROM THE STATE SCHOCOL Al D FUND MONEY ALLOCATED UNDER SECTI ON 32A,
THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED $72, 600, 000. 00 FOR
2002- 2003, for school readiness grants to enable eligible dis-
tricts, as determ ned under section 37, to develop or expand, in
conjunction with whatever federal funds may be avail abl e, includ-
ing, but not limted to, federal funds under title |I of the ele-
mentary and secondary education act of 1965, Public Law 89-10,
108 Stat. 3519, chapter 1 of title | of the Hawkins-Stafford el e-
mentary and secondary school inprovenent anendnents of 1988,
Public Law 89-10, 102 Stat. 140, and the head start act, subchap-
ter B of chapter 8 of subtitle A of title VI of the omi bus
budget reconciliation act of 1981, Public Law 97-35,
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conpr ehensi ve conpensatory prograns designed to inprove the

readi ness and subsequent achi evenent of educationally disadvan-
taged children as defined by the departnent who will be at |east
4, but less than 5 years of age, as of Decenber 1 of the schoo
year in which the prograns are offered, and who show evi dence of
2 or nore risk factors as defined in the state board report enti -
tled "children at risk"™ that was adopted by the state board on
April 5, 1988. A conprehensive conpensatory program funded under
this section shall include an age-appropriate educational curric-
ulum nutritional services, health screening for participating
children, a plan for parent and | egal guardi an invol venent, and
provision of referral services for famlies eligible for conmu-
nity social services. |In addition, fromthe general fund alloca-

tions under section 32a(l), there is allocated —an—anrouhrt—roet—to

subseetions—{(2—and—{(3)—anrt— an anount not to exceed $200, 000. 00

—each—+H+seal—year— for 2001-2002 for the purposes of
subsection (2), AND FROM THE GENERAL FUND MONEY ALLOCATED UNDER

SECTI ON 32A, THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED

$200, 000. 00 FOR 2002- 2003 FOR THE PURPOSES OF SUBSECTI ON (2).
(2) Fromthe general fund allocation in subsection (1),

there is allocated each fiscal year for —206066-—2664— 2001- 2002

—— AND FOR 2002- 2003 an anount not to exceed $200, 000.00 for a

conmpetitive grant to continue a |longitudi nal evaluation of chil-

dren who have participated in the Mchigan school readiness

pr ogr am
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(3) H— A district receiving a grant under this section

may contract for the provision of the conprehensive conpensatory
pr ogr am —er—fuH—day—schoot—readiness—program and retain for
admini strative services an amount equal to not nore than 5% of

the grant anount.

" "
1

that—effers—supptenentary—day——care—and—therefore—-offerstu—day

(4) 26— A grant recipient receiving funds under this sec-
tion shall report to the departnment no later than Cctober 15 of
each year the nunber of children participating in the program who
meet the income or other eligibility criteria specified under
section 37(3)(g) and the total nunber of children participating

in the program For children participating in the program who
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meet the income or other eligibility criteria specified under
section 37(3)(g), grant recipients shall also report whether or
not a parent is available to provide care based on enpl oynent
status. For the purposes of this subsection, "enploynent status”
shal |l be defined by the famly independence agency in a nanner
consistent with nmaxi m zi ng the anmount of spending that may be
claimed for tenporary assistance for needy famlies naintenance
of effort purposes.

Sec. 32e. (1) Fromthe state school aid fund allocations
under section 32a(l), there is allocated an anmbunt not to exceed
$26, 650, 000. 00 each fiscal year —fer—2660-206064— for 2001- 2002
—— AND FOR 2002-2003 for grants to eligible districts for pro-
grans to maintain or establish small classes in grades Kto 3 in
eligible school buildings in the district.

(2) For a school building to be eligible for fundi ng under
this section, the school building nust operate at |east 1 of
grades Kto 3; the school building nust be operated by a district
that operates all of grades Kto 12 and that receives funds under
section 3la; and at |east 50% of the actual pupils enrolled in
the school building in the imredi ately preceding fiscal year mnust
have been eligible for free lunch, as determ ned under the
Ri chard B. Russell national school lunch act, chapter 281, 60
Stat. 230, 42 U S. C 1751 to 1753, 1755 to 1761, 1762a, 1765 to
1766a, 1769, 1769b to 1769c, and 1769f to 1769h, and reported to
the department not later than COctober 31 of the immediately pre-
ceding fiscal year and adjusted not |later than Decenber 31 of the

i medi ately preceding fiscal year.
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(3) Not nore than 25% of the total allocation under
subsection (1) may be paid to any 1 particular district. The
department shall mnake allocations under subsection (1) to at
| east 12 districts, and the districts shall be geographically
di ver se.

(4) A district receiving funds under subsection (1) shal
use the funds to nmamintain or establish snall classes in grades K
to 3 in school buildings of the district for which funds are
received under this section. The average class size shall be not
nmore than 17 pupils per class, with not nore than 19 pupils in
any particular class. Each fiscal year, a district receiving
funds under subsection (1) shall use at |east $2,000,000.00 or
25% of the funds the district receives for the fiscal year under
section 3l1a, whichever is less, for the purposes of this
section.

(5) Except as otherwi se provided in this section, funding to
districts under this section for 2000-2001 is intended to be for
the third of 5 years of funding under this section and forner
section 31c, funding to districts under this section for
2001-2002 is intended to be for the fourth of 5 years of funding
under this section and former section 31c, and funding under this
section for 2002-2003 is intended to be for the fifth of 5 years
of funding under this section and forner section 31lc. For dis-
tricts receiving funding under this section for the first tine
fromthe additional $6,900,000.00 allocated under this section
for 2000-2001, as conpared to the funding under fornmer section

3lc, funding to those districts under this section for 2000-2001
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is intended to be for the first of 3 years of funding, funding to
those districts under this section for 2001-2002 is intended to
be for the second of 3 years of funding, and funding to those
districts under this section for 2002-2003 is intended to be for
the third of 3 years of funding.

(6) The funds allocated under this section for a fiscal year
may be expended after the fiscal year through the end of either
the fifth fiscal year of funding under this section and fornmer
section 31c or the final fiscal year of funding under this sec-
tion and former section 31c, whichever occurs earlier.

Sec. 32f. (1) Fromthe state school aid fund allocation
under section 32a(l), there is allocated —for—2600—2001+—-an—-areunt
reot—to—execeed—$574-566,0066-—06,— for 2001-2002 an anmpbunt not to
exceed $45, 000, 000. 00 — and for 2002-2003 $0.00, for grants
under this section. Fromthe general fund allocation under sec-

tion 32a(l), there is allocated —for—2000—208t—an—-arpunt—mot—to

ant—there—+s—attoecated— each fiscal year for 2001-2002 and for
2002- 2003 $0.00 for the purposes of subsection —{4— (3).

(2) Fromthe allocation in subsection (1), there is allo-

for

2001- 2002 an anount not to exceed $2, 000, 000. 00 — and for

2002- 2003 $0.00, for providing grants to the 8 regional literacy
centers for the purposes of expanding training prograns for
trainers and teachers in the use of strategies for reading

i nstruction and assessnent, including the Mchigan literacy

progress profile.

S06638' 02 (H 1)



© 0 N oo 0o b~ W N PP

N N N N N N NN R PR P R R R R R R
N~ o 00 W N P O © © N o 0 W N B O

SB1107, As Passed House, March 19, 2002

Senate Bill No. 1107 83

(3) t4— Fromthe general fund allocation in subsection

(1), there is allocated to the departnent —an—afrpunt—hot—to
exceed—$2-5066,-000-00+or—2000-206081—-and— $0. 00 each fiscal year
for 2001-2002 and for 2002-2003 for the devel opnent and di ssemi -
nation of read, educate, and devel op youth (READY) kits to par-
ents of preschool and kindergarten children to provide these par-
ents with informati on about how they can prepare their children
for readi ng success.

(4) —|5— Fromthe general fund allocation in subsection
(1), there is allocated to the departnent —or—2660-—200t-an
afounrt—hRot—to—execeed—$256,000-00—ant— each fiscal year for
2001- 2002 and 2002-2003 $0.00 for the grant review process and
grant admini stration under this section

(5) —6)— Except as otherw se provided in subsection (18}
(17), to be eligible for a grant under this section, a district
nmust have had at least 1,500 pupils in nmenbership in 1998-99, and
the nunber of pupils in the district that have been determined to
have a specific learning disability according to R 340. 1713 of
the M chigan adm nistrative code, as determned in the Decenber
1, 1998 head count required under the individuals with

disabilities education act, title VI of Public Law 91-230, nust
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equal or exceed 5% of the district's nenbership. In addition, a
district is eligible for a grant under this section if the dis-
trict had at least 1,500 pupils in nmenbership in 1998-99 and if
not nore than 41% of the district's pupils who took the spring
1999 fourth grade MEAP readi ng test achieved a score of at |east
satisfactory. Except as otherw se provided in subsection (18}
(17), for a public school acadeny to be eligible for a grant
under this section, the public school acadenmy nust be located in
a district that is eligible under this subsection.

(6) H— Fromthe allocation in subsection (1), there is

al | ocat ed
for 2001-2002 an anmpbunt not to exceed $43, 000, 000. 00 — and for
2002- 2003 $0.00, for conpetitive grants to eligible districts, to
internmediate districts, and to public school academ es | ocated
within eligible districts for reading i nprovenents prograns for
pupils in grades Kto 4, reading disorders and readi ng net hods
prograns, nentoring prograns, |anguage and literacy outreach pro-
grans, or cognitive devel opnent programs. For 2001-2002, grants
under this subsection shall be paid to grant recipients in the
same proportion of the total allocation under this subsection as
for 2000-2001. |If the legislature enacts |egislation authorizing
the appropriation of federal funds for reading inprovenent pro-
grans for 2001-2002 or for 2002-2003, then it is the intent of
the legislature that these funds be used to the extent possible
for the purposes of this subsection. Federal funds received for
readi ng i nprovenment progranms that can be used for substantially

simlar purposes as described under this section shall be first
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expended for the purposes of this subsection before funds
appropriated fromthe state school aid fund allocated under this
subsection, and the expenditure of funds under this subsection
fromthe state school aid fund shall be reduced by an anount
equal to the anpbunt of the expenditure of federal funds under
this subsection. If any conflict exists between federal reading
program gui delines and this section, federal law w Il control

(7) —8)— Except as otherw se provided in subsection (18}
(17), to qualify for funding under this section, a proposed read-
i ng inmprovenment program nust neet all of the follow ng:

(a) The program shall include assessnent of reading skills
of pupils in grades Kto 4 to identify those pupils who are read-
i ng bel ow grade | evel and nust provi de special reading assistance
for these pupils.

(b) The program shall be a research-based, validated, struc-
tured readi ng program

(c) The program shall include continuous assessnent of
pupi |l s and i ndividualized education plans for pupils.

(d) The programshall align learning resources to state
st andar ds.

(e) For each school building receiving fundi ng under this
section for a reading inprovenent program the program shal
serve at |east 25% of pupils who are identified as at-risk, as
determ ned by the Mchigan literacy progress profile, of reading
failure, and the anobunt of the grant shall not exceed $85, 000. 00

per school building annually.
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(8) (99— Funds allocated for prograns described in
subsection {(8)y— (7) may be used to reinburse grant recipients
for funds paid by districts for up to 1/2 of the salaries and
benefits for each teacher trained and certified to provide a
readi ng i nprovement program

(9) —(16)— Except as ot herw se provided under subsection
—+8)— (17), to qualify for funding under this section, a pro-
posed nentoring program nust be a research-based, validated pro-
gramor a statewide 1-to-1 mentoring programto enhance the inde-
pendence and life quality of pupils who are nentally inpaired by
provi di ng opportunities for nmentoring and integrated enpl oynent.

(10) (31— Except as otherw se provided under subsection
—48)— (17), to qualify for funding under this section, a pro-
posed cognitive devel opnent program nust be a research-based,
val i dat ed educati onal service program focused on assessing and
bui l ding essential cognitive and perceptual |learning abilities to
strengt hen pupil concentration and | earni ng.

(11) (32— Except as otherw se provided under subsection
—+8)— (17), to qualify for funding under this section, a pro-
posed structured nmentoring-tutorial reading programfor preschoo
to grade 4 pupils nust be a research-based, validated program
t hat devel ops individualized instructional plans based on each
pupil's age, assessed needs, reading level, interests, and | earn-
ing style.

(12) (33— A programreceiving funding under this section
may be conducted outside of regular school hours or outside the

regul ar school cal endar.
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(13) —34)— To conpete for a grant under this section, an
applicant shall apply to the superintendent in the form and
manner prescribed by the superintendent. The departnment shall
make applications available for this purpose. An applicant shal
include in its application a projected budget for the prograns.
The grant recipient shall provide at |east a 20% 1| ocal match from
| ocal public or private resources for the funds received under
this section. Not nore than 1/2 of this matching requirement, up
to a total of 10% of the total project budget, may be satisfied
t hrough in-kind services provided by participating providers of
prograns or services. In addition, not nore than 10% of the
grant may be used for program adm nistration.

(14) —(35)— The superintendent shall approve or di sapprove
applications and notify the applicant of that decision. Priority
in awardi ng grants shall be given to progranms that focus on
accel erating student achi evenent on a cost-effective basis,
reduci ng the nunber of pupils requiring special education pro-
grans and services, and inproving pupil scores on standardi zed
tests and assessnents.

(15) 36— A grant recipient receiving funds under this
section shall report to the departnment, in the formand nanner
prescribed by the departnment, on the results achieved by the
program At a mininmum the grant recipient shall report to the
department by COctober 15 regarding the program s inpact on reduc-
ing the nunber of pupils requiring special education prograns and
services and on inproving pupil scores on standardi zed tests and

assessnents, and information on the costs and benefits per unit
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of pupil inprovenent. |In addition, the report shall state the
nunber of pupils eligible for free or reduced price school |unch
who received services under the program and the total nunber of
pupils who received services under the program Not later than
Novenber 15 of each fiscal year, the departnment shall submt a
report to the legislature, the state budget director, and the
senate and house fiscal agencies detailing the results of the
prograns. It is the intent of the legislature that further fund-
ing for the prograns under this section will reflect the results
achi eved in these prograns.

(16) (34— Notwi thstandi ng section 17b, paynents under this
section shall be paid on a schedule determ ned by the
departmment .

(17) 38— For a district or public school acadeny awarded
a grant under former section 32, the determnination of whether the
district or public school acadeny is eligible for a grant under
this section may be nade according to the eligibility standards
in effect under former section 32. Further, the district or
public school acadeny may continue to use the grant proceeds for
any use perm ssible under this section or former section 32 as in
effect at the tine the district or public school acadeny was
awar ded t he grant.

(18) (39— If the maxi num anount appropriated under this
section exceeds the amount necessary to fully fund allocations
under this section, that excess anmpbunt shall not be expended in

that state fiscal year but shall instead be carried forward to
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the succeeding fiscal year and added to any funds appropriated
for that fiscal year for expenditure in that fiscal year

(19) (26— A district that received funding for 1999-2000
under former section 32 shall receive funding under this section
for —2600—2664— 2001-2002. ——and—2062-2603—

(20) A DI STRICT OR | NTERVEDI ATE DI STRI CT RECEI VI NG FUNDS
UNDER THI S SECTI ON MAY CARRY OVER ANY UNEXPENDED FUNDS RECEIl VED
UNDER THI S SECTI ON TO SUBSEQUENT FI SCAL YEARS AND MAY EXPEND

© 00 N oo 0o b~ W N PP

THOSE UNUSED FUNDS | N SUBSEQUENT FI SCAL YEARS. [
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14 Sec. 32h. Fromthe school aid fund allocation under

15 section 32a(l), there is allocated for —2666-—26614— 2002-2003 an
16 anount not to exceed —$1666,-0666-066— $1, 000. 00 to provi de addi -
17 tional resources for coordinating counseling services or for pay-
18 nments to districts to make tuition grants for higher education
19 prograns that lead to a degree in school counseling.

20 SEC. 321. IF IT 1S DETERM NED AT THE MAY 2002 REVENUE ESTI -
21 MATI NG CONFERENCE CONDUCTED UNDER SECTI ON 367B OF THE MANAGEMENT
22 AND BUDGET ACT, 1984 PA 431, MCL 18.1367B, THAT THERE | S ADDI -

23 TIONAL SCHOOL Al D FUND REVENUE BEYOND THAT DETERM NED AT THE

24  JANUARY 2002 REVENUE ESTI MATI NG CONFERENCE, THEN I T IS THE | NTENT
25 OF THE LEQGQ SLATURE TO ENACT LEG SLATION TO FUND, TO THE EXTENT
26 THAT REVENUES ARE AVAI LABLE, THE SAME PROGRAMS THAT WERE FUNDED
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UNDER SECTI ONS 32B, 32C, 32F(2), AND 32F(7) IN 2001-2002 AND
UNDER SECTI ON 32D(3) | N 2000-2001

Sec. 37. (1) Adistrict is eligible for an allocation under
—seet+on—36—or—beginning—+n—2600-—266+— section 32d — if the
district neets all of the requirenents in subsections (2), (3),
and (4).

(2) The district shall submit a preapplication, in a manner
and on forns prescribed by the departnent, by a date specified by

the department in the i mediately preceding state fiscal year.

The preapplication shall include a conprehensive needs assessnent
and community collaboration plan, and shall identify all of the
fol | owi ng:

(a) The estimated total number of children in the comunity
who neet the criteria of section —36—er—begiaintng—+n—2600—2001-
seet+ofr—32eb— 32D and how that cal cul ati on was nade.

(b) The estimated nunber of children in the conmmunity who
meet the criteria of section —36—eor—beginnng—+n—20060—2001—seec—
ton—32e— 32D and are being served by other early chil dhood
devel opnent prograns operating in the community, and how t hat
cal cul ati on was nade.

(c) The nunber of children the district will be able to
serve who neet the criteria of section —36—or—beginnng—+n
2000—2601——sectton—32c¢h— 32D including a verification of physical
facility and staff resources capacity.

(d) The estimted nunber of children who nmeet the criteria

of section —36—er—beginningi+n—2000—2001——section—32e¢— 32D who

will remain unserved after the district and community early
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chi | dhood prograns have net their funded enrollnments. The schoo
district shall maintain a waiting list of identified unserved
eligible children who woul d be served when openi ngs are
avai | abl e.

(3) The district shall submit a final application for
approval, in a manner and on forms prescribed by the departnent,
by a date specified by the departnment. The final application
shall indicate all of the follow ng that apply:

(a) The district conplies with the state board approved
standards of quality and curricul um guidelines for early child-
hood prograns for 4-year-ol ds.

(b) The district provides for the active and conti nuous par-
ticipation of parents or guardians of the children in the pro-
gram and describes the district's participation plan as part of
the application

(c) The district only enploys for this programthe
fol |l owi ng:

(i) Teachers possessing proper training, including, but not
limted to, a valid teaching certificate and an early chil dhood
(ZA) endorsenent. This provision does not apply to a district
that subcontracts with an eligible child devel opment program In
that situation a teacher nust have a valid teaching certificate
and may have a child devel opnent associ ate credential (CDA)

i nstead of an early childhood (ZA) endorsenent.

(i) Paraprof essionals possessing proper training in early

chi | dhood devel opnment or who have conpleted at least 1 course in

an appropriate training program including, but not limted to, a
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chil d devel opnent associ ate credential (CDA) or associate degree
in child devel opnent or other sinilar program as approved by the
departnment.

(d) The district has submitted for approval a program budget
that includes only those costs not reinbursed or reinbursable by
federal funding, that are clearly and directly attributable to
the early chil dhood readi ness program and that would not be
incurred if the programwere not being offered. |If children
other than those determ ned to be educationally di sadvant aged
participate in the program state reinbursenment under section —36
or—beganing—+—20060-—2001—under—section— 32d shall be linited
to the portion of approved costs attributable to educationally
di sadvant aged chi l dren.

(e) The district has established a school readiness advisory
commttee consisting of, at a mninmum classroomteachers for
pr eki ndergarten, kindergarten, and first grade; parents or guard-
i ans of program participants; representatives from appropriate
comuni ty agenci es and organi zations; the district curriculum
director or equivalent admnistrator; and, if feasible, a schoo
psychol ogi st, school social worker, or school counselor. In
addition, there shall be on the cormittee at |east 1 parent or
guardi an of a program participant for every 18 children enrolled
in the program with a nininmumof 2 parent or guardian
representatives. The committee shall do all of the foll ow ng:

(i) Ensure the ongoing articulation of the early chil dhood,

ki ndergarten, and first grade prograns offered by the district.
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(i) Review the nechanisns and criteria used to determne
participation in the early chil dhood program

(ii]) Review the health screening programfor al
partici pants.

(iv) Review the nutritional services provided to program
partici pants.

(v) Review the nechanisnms in place for the referral of fam -
lies to community social service agencies, as appropriate.

(vi) Review the collaboration with and the invol venent of
appropriate conmunity, volunteer, and social service agencies and
organi zations in addressing all aspects of educational
di sadvant age.

(vii)) Review, evaluate, and nake recommendations to a | oca
school readi ness programor prograns for changes to the schoo
readi ness program

(f) The district has submitted for departnental approval a
pl an to conduct and report annual school readi ness program eval u-
ations using criteria approved by the departnment. At a m ninum
the eval uations shall include assessnent of the gains in educa-
ti onal readiness and progress through first grade of children
participating in the school readi ness program

(g) More than 50% of the children participating in the pro-
gram neet the inconme eligibility criteria for free or reduced
price lunch, as deternined under the Richard B. Russell national
school lunch act, chapter 281, 60 Stat. 230, 42 U S.C. 1751 to
1753, 1755 to 1761, 1762a, 1765 to 1766a, 1769, 1769b to 1769c,
and 1769f to 1769h, or nmeet the incone and all other eligibility
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criteria for the famly independence agency unified child day
care program

(4) A consortiumof 2 or nore districts shall be eligible
for an allocation under section —36—er—beginning—+n—2000-—2001-
seet+on—32¢b— 32D if the districts designate a single fisca
agent for the allocation. A district or internediate district
may adninister a consortiumdescribed in this subsection. A con-
sortiumshall submt a single preapplication and application for
the children to be served, regardless of the nunber of districts
participating in the consortium

(5) Wth the final application, an applicant district shal
submt to the departnent a resolution adopted by its board certi -
fying the nunber of 4-year-old children who show evi dence of risk
factors as described in section —36—er—beginningi+n—2000-—2001-
section—32¢— 32D who neet the inconme eligibility criteria for
free or reduced price lunch or the incone and all other eligibil-
ity criteria for the fam |y i ndependence agency unified child day
care program and who will participate in a school readiness pro-
gram funded under section —36—er—beginning—i+n—2000-—2001-
seet+or— 32d.

Sec. 38. The maxi num nunber of prekindergarten children
construed to be in need of special readiness assistance under
secti on —36—o+r—begraring—+n—2000—2004—seetion— 32d shall be
cal cul ated for each district in the follow ng manner: one-half
of the percentage of the district's pupils in grades 1-5 who are
eligible for free lunch, as determ ned by the district's Qctober

count in the inmediately precedi ng school year under the Richard
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B. Russell national school |unch act, chapter 281, 60 Stat. 230,
42 U.S.C 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766a, 1769,
1769b to 1769c, and 1769f to 1769h, as reported to the departnment
not later than Decenber 31 of the imrediately preceding fisca
year, shall be nultiplied by the average ki ndergarten enrol | nent
of the district on the pupil nenbership count day of the 2 i mre-
di ately precedi ng years.

Sec. 39. (1) The tentative allocation for each fiscal year
to each eligible district under section —36—etr—beginning—+n
2000—2601——secti+on— 32d shall be determi ned by nultiplying the
nunber of children determ ned in section 38 or the nunber of
children the district indicates it wll be able to serve under
section 37(2)(c), whichever is |ess, —by—$3-1060-00—o0r—begrnnng
H—20606-—2604+— by $3,300. 00 and shall be distributed anong dis-
tricts in decreasing order of concentration of eligible children
as determ ned by section 38 until the noney allocated in section
—36—otr—begrartRrg—+HR—2660-—2001—=seet+or— 32d is distributed.

(2) Adistrict that has not less than 50 eligible children
shall receive priority over other eligible districts other than
those districts funded under subsection (3).

(3) Adistrict that received funds under this section in at
least 1 of the 2 immediately preceding fiscal years shall receive
priority in funding over other eligible districts. However,
fundi ng beyond 3 state fiscal years is contingent upon the avail -
ability of funds and docunented evi dence satisfactory to the
departnment of conpliance with all operational, fiscal

admi ni strative, and other programrequirenents.
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(4) Adistrict that offers supplenentary day care funded by
funds other than those received under this section and therefore
offers full-day prograns as part of its early chil dhood devel op-
ment program shall receive priority in the allocation of funds
under this section over other eligible districts other than those
districts funded under subsection (3).

(5) For any district with 315 or nore eligible pupils, the
nunber of eligible pupils shall be 65% of the nunber cal cul ated
under section 38. However, none of these districts may have | ess
than 315 pupils for purposes of calculating the tentative alloca-
ti on under section —36—er—beginningi+n—2000—2001—=section— 32d.

(6) If, taking into account the total anmount to be all ocated
to the district as cal cul ated under this section, a district
determnes that it is able to include additional eligible chil-
dren in the school readi ness programwi thout additional funds
under this section, the district may include additional eligible
children but shall not receive additional funding under this sec-
tion for those children.

SEC. 39A. (1) FROM THE APPROPRI ATI ON I N SECTI ON 11, THERE
IS ALLOCATED FOR 2002- 2003 TO DI STRI CTS, | NTERVEDI ATE DI STRI CTS,
AND OTHER ELI G BLE ENTI TI ES ALL AVAI LABLE FEDERAL FUNDI NG ESTI -
MATED AT $651, 338, 200. 00, FOR THE FEDERAL "NO CHI LD LEFT BEH ND
ACT" PROGRAMS UNDER PUBLI C LAW 107-116. THESE FUNDS ARE ALLO
CATED AS FOLLOWS:

(A) AN AMOUNT ESTI MATED AT $1, 648, 300. 00 FOR COMMUNI TY SERV-
| CE STATE GRANTS, FUNDED FROM DED- OESE, COVMUNI TY SERVI CE STATE
GRANT FUNDS
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(B) AN AMOUNT ESTI MATED AT $16, 758, 400. 00 TO PROVI DE
STUDENTS W TH DRUG- AND VI OLENCE- PREVENTI ON PROCGRAMS AND TO
| MPLEMENT STRATEG ES TO | MPROVE SCHOOL SAFETY, FUNDED FROM
DED- OESE, DRUG FREE SCHOOLS AND COVMUNI TI ES FUNDS.

(© AN AMOUNT ESTI MATED AT $22, 572, 000. 00 FOR THE PURPCSE OF
I MPROVI NG TEACHI NG AND LEARNI NG THROUGH A MORE EFFECTI VE USE OF
TECHNOLOGY, FUNDED FROM DED- OESE, EDUCATI ONAL TECHNOLOGY STATE
GRANT FUNDS.

(D) AN AMOUNT ESTI MATED AT $106, 770, 200. 00 FOR THE PURPCSE
OF PREPARI NG, TRAI NI NG AND RECRUI TI NG H G+ QUALI TY TEACHERS AND
CLASS SI ZE REDUCTI ON, FUNDED FROM DED- CESE, | MPROVI NG TEACHER
QUALI TY FUNDS.

(E) AN AMOUNT ESTI MATED AT $4, 647, 700. 00 FOR PROGRAMS TO
TEACH ENGLI SH TO LI M TED ENGLI SH PROFI Cl ENT (LEP) CHI LDREN,
FUNDED FROM DED- CESE, LANGUAGE ACQUI SI TI ON STATE GRANT FUNDS.

(F) AN AMOUNT ESTABLI SHED AT $9, 000, 000. 00 FOR THE M CHI GAN
CHARTER SCHOOL SUBGRANT PROGRAM FUNDED FROM DED- CESE, CHARTER
SCHOOL FUNDS.

(G AN AMOUNT ESTI MATED AT $247,600. 00 FOR M CH GAN MODEL
PARTNERSHI P FOR CHARACTER EDUCATI ON PROGRAMS, FUNDED FROM
DED- OESE, TITLE X, FUND FOR | MPROVEMENT OF EDUCATI ON FUNDS.

(H AN AMOUNT ESTI MATED AT $1, 909, 600. 00 FOR RURAL AND LOW
I NCOVE SCHOCLS, FUNDED FROM DED- OESE, RURAL AND LOW I NCOVE SCHOCL
FUNDS.

(1) AN AMOUNT ESTI MATED AT $11, 123, 700. 00 TO HELP SCHOOLS
DEVELCOP AND | MPLEMENT COVPREHENSI VE SCHOOL REFORM PROGRAMS,
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FUNDED FROM DED- CESE, TITLE | AND TI TLE X, COVPREHENSI VE SCHOCL
REFORM FUNDS.

(J) AN AMOUNT ESTI MATED AT $409, 650, 700. 00 TO PROVI DE SUP-
PLEMENTAL PROGRAMS TO ENABLE EDUCATI ONALLY DI SADVANTAGED CHI LDREN
TO MEET CHALLENG NG ACADEM C STANDARDS, FUNDED FROM DED- CESE,
TITLE |, DI SADVANTAGED CHI LDREN FUNDS.

(K) AN AMOUNT ESTI MATED AT $8, 334, 400. 00 FOR THE PURPCSE OF
PROVI DI NG UNI FI ED FAM LY LI TERACY PROGRAM5, FUNDED FROM DED- CESE,
TITLE |, EVEN START FUNDS.

(/) AN AMOUNT ESTI MATED AT $8, 879, 300. 00 FOR THE PURPOCSE OF
| DENTI FYI NG AND SERVI NG M GRANT CHI LDREN, FUNDED FROM DED- CESE,
TITLE 1, M GRANT EDUCATI ON FUNDS.

(M AN AMOUNT ESTI MATED AT $27, 050, 000. 00 TO PROMOTE
H GH QUALI TY SCHOOL READI NG | NSTRUCTI ON FOR GRADES K- 3, FUNDED
FROM DED- OESE, Tl TLE I, READI NG FI RST STATE GRANT FUNDS.

(N) AN AMOUNT ESTI MATED AT $11, 585, 100. 00 FOR THE PURPCSE OF
I MPLEMENTI NG | NNOVATI VE STRATEG ES FOR | MPROVI NG STUDENT ACHI EVE-
MENT, FUNDED FROM DED- CESE, TITLE VI, | NNOVATI VE STRATEGQ ES
FUNDS.

(O AN AMOUNT ESTI MATED AT $11, 161, 200. 00 FOR THE PURPCSE OF
PROVI DI NG H GH QUALI TY EXTENDED LEARNI NG OPPORTUNI TI ES, AFTER
SCHOOL AND DURI NG THE SUMVER, FOR CHI LDREN | N LOW PERFORM NG
SCHOOLS, FUNDED FROM DED- OESE, TWENTY- FI RST CENTURY COVMUNI TY
LEARNI NG CENTER FUNDS.

(2) FROM THE FEDERAL FUNDS APPROPRI ATI ON I N SECTI ON 11,
THERE | S ALLOCATED FOR 2002-2003 TO DI STRICTS, | NTERMVEDI ATE
DI STRI CTS, AND OTHER ELI G BLE ENTI TI ES ALL AVAI LABLE FEDERAL
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FUNDI NG, ESTI MATED AT $6, 595, 300. 00, FOR THE FOLLOW NG PROGRAMS
THAT ARE FUNDED BY FEDERAL GRANTS:

(A) AN AMOUNT ESTI MATED AT $600, 000. 00 FOR ACQUI RED | MMUNO-
DEFI Cl ENCY SYNDROVE EDUCATI ON GRANTS, FUNDED FROM HHS- CENTER FOR
DI SEASE CONTROL, Al DS FUNDI NG

(B) AN AMOUNT ESTI MATED AT $976, 000. 00 FOR AT-RI SK CHI LD
CARE, FUNDED FROM HHS- ACF, AT-RI SK CHI LD CARE FUNDS.

(© AN AMOUNT ESTI MATED AT $1, 553, 500. 00 FOR EMERGENCY SERV-
| CES TO | MM GRANTS, FUNDED FROM DED- OBEMLA, EMERGENCY | MM GRANT
EDUCATI ON ASSI STANCE FUNDS.

(D) AN AMOUNT ESTI MATED AT $1, 468, 300. 00 TO PROVI DE SERVI CES
TO HOVELESS CHI LDREN AND YOUTH, FUNDED FROM DED- OVAE, HOVELESS
CHI LDREN AND YOUTH FUNDS.

(E) AN AMOUNT ESTI MATED AT $300, 000. 00 FOR REFUGEE CHI LDREN
SCHOCOL | MPACT GRANTS, FUNDED FROM HHS- ACF, REFUCEE CHI LDREN
SCHOOL | MPACT FUNDS.

(F) AN AMOUNT ESTI MATED AT $857, 500. 00 FOR SCHOOL- ACE CHI LD
CARE GRANTS, FUNDED FROM HHS- ACF, DEPENDENT CARE BLOCK GRANT
FUNDS.

(G AN AMOUNT ESTI MATED AT $840, 000. 00 FOR SERVE AMERI CA
GRANTS, FUNDED FROM THE CORPORATI ON FOR NATI ONAL AND COMMUNI TY
SERVI CE FUNDS.

(3) ALL FEDERAL FUNDS ALLOCATED UNDER THI S SECTI ON SHALL BE
DI STRI BUTED | N ACCORDANCE W TH FEDERAL LAW AND W TH FLEXI BI LI TY
PROVI SI ONS OUTLI NED | N PUBLI C LAW 107-116 AND I N THE EDUCATI ON
FLEXI BI LI TY PARTNERSHI P ACT OF 1999, PUBLIC LAW 106-25, 113
STAT. 41. NOTW THSTANDI NG SECTI ON 17B, PAYMENTS OF FEDERAL FUNDS
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TO DI STRI CTS, | NTERMEDI ATE DI STRI CTS, AND OTHER ELI G BLE ENTI TI ES
UNDER THI S SECTI ON SHALL BE PAI D ON A SCHEDULE DETERM NED BY THE
DEPARTMENT.

(4) 1T IS THE I NTENT OF THE LEGA SLATURE THAT THE FUNDS ALLO
CATED UNDER THI S SECTI ON BE USED TO THE EXTENT POSSI BLE FOR THE
SAME PURPOSES AS SECTI ONS 32B, 32E, 32F, AND 32H. | F ANY CO\V
FLI CT EXI STS BETWEEN FEDERAL PROGRAM GUI DELI NES AND THI S SUBSEC-
TI O\, FEDERAL LAW W LL CONTROL.

(5) AS USED IN THI S SECTI ON:

(A) "DED' MEANS THE UNI TED STATES DEPARTMENT OF EDUCATI ON.

(B) "DED- OBEMLA" MEANS THE DED OFFI CE OF BI LI NGUAL EDUCATI ON
AND M NORI TY LANGUAGES AFFAI RS.

(C) "DED- CESE' MEANS THE DED OFFI CE OF ELEMENTARY AND SEC-
ONDARY EDUCATI ON.

(D) "DED- OVAE'" MEANS THE DED OFFI CE OF VOCATI ONAL AND ADULT
EDUCATI ON.

(E) "HHS' MEANS THE UNI TED STATES DEPARTMENT OF HEALTH AND
HUVAN SERVI CES.

(F) "HHS- ACF" MEANS THE HHS ADM NI STRATI ON FOR CHI LDREN AND
FAM LI ES.

Sec. 41. Fromthe appropriation in section 11, there is
all ocated an anount not to exceed $4, 212, 000.00 each fiscal year
—+or—26060-2604— for 2001-2002 —— AND FOR 2002- 2003 to applicant
districts and internediate districts offering prograns of bilin-
gual instruction for pupils of Iimted English-speaking ability
under section 1153 of the revised school code, MCL 380.1153.

Rei mbur senent shall be on a per pupil basis and shall be based on
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t he nunber of pupils of limted English-speaking ability in
menber ship on the pupil menbership count day. Funds all ocated
under this section shall be used solely for bilingual instruction
i n speaking, reading, witing, or conprehension of pupils of
limted English-speaking ability.

Sec. 5la. (1) Fromthe appropriation in section 11, —there

carryover—federal—funds—f+romprevious—year—appropriatioens— there

is allocated for 2001-2002 an anpbunt not to exceed
—$794,821,966-066— $796, 401, 900. 00 from state sources and al

avail abl e federal funding UNDER SECTI ONS 611 TO 619 OF PART B OF
THE | NDI VI DUALS W TH DI SABI LI TI ES EDUCATI ON ACT, TITLE VI OF
PUBLI C LAW91-230, 20 U.S.C. 1411 TO 1419, estinmated at
$203, 000, 000. 00, plus any carryover federal funds from previous
year appropriations; and there is allocated for 2002-2003 an
amount not to exceed —$848-661-966-—060— $852, 721, 900.00 from state
sources and all avail able federal funding, estimted at
$235, 000, 000. 00, plus any carryover federal funds from previous
year appropriations. The allocations under this subsection are
for the purpose of reinbursing districts and internedi ate di s-
tricts for special education prograns, services, and special edu-
cation personnel as prescribed in article 3 of the revised schoo

code, MCL 380.1701 to 380.1766; net tuition paynents made by
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internediate districts to the M chigan schools for the deaf and
bli nd; and special education prograns and services for pupils who
are eligible for special education prograns and services accord-
ing to statute or rule. For neeting the costs of special educa-
tion prograns and services not reinbursed under this article, a
district or internmediate district nmay use noney in general funds
or special education funds, not otherw se restricted, or contri-
butions fromdistricts to internediate districts, tuition pay-
ments, gifts and contributions fromindividuals, or federal funds
that nay be available for this purpose, as deternined by the
internmediate district plan prepared pursuant to article 3 of the
revi sed school code, MCL 380.1701 to 380.1766. ALL FEDERAL FUNDS
ALLOCATED UNDER THI S SECTI ON | N EXCESS OF THOSE ALLOCATED UNDER
TH' S SECTI ON FOR 2001- 2002 MAY BE DI STRI BUTED | N ACCORDANCE W TH
34 C.F.R 300.234 AND SECTI ON 613(a)(2)(D) OF PART B OF TITLE VI
OF THE | NDI VI DUALS W TH DI SABI LI TI ES EDUCATI ON ACT, PUBLI C LAW
91-230, 20 U. S. C. 1413. NOITW THSTANDI NG SECTI ON 17B, PAYMENTS OF
FEDERAL FUNDS TO DI STRI CTS, | NTERMEDI ATE DI STRI CTS, AND OTHER
ELI G BLE ENTI TI ES UNDER THI S SECTI ON SHALL BE PAI D ON A SCHEDULE
DETERM NED BY THE DEPARTMENT.

(2) Fromthe funds all ocated under subsection (1), there is
al | ocat ed —+er—2666-2661+— for 2001-2002 ——— and for 2002-2003
t he ambunt necessary, estinmated at —$128,260,00606—+For
2006—26001+—%$138,0666,-0666-—066— $139, 200, 000. 00 for 2001-2002, and
—$148,660,0666-06— $149, 500, 000. 00 for 2002-2003, for paynents
toward reinbursing districts and internmediate districts for

28.6138% of total approved costs of special education, excluding
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costs rei nbursed under section 53a, and 70.4165% of tota
approved costs of special education transportation. Allocations
under this subsection shall be nade as foll ows:

(a) The initial amount allocated to a district under this
subsection toward fulfilling the specified percentages shall be
calculated by nultiplying the district's special education pupi
menber shi p, excluding pupils described in subsection (12), tines
the sum of the foundation all owance under section 20 of the
pupil's district of residence plus the anbunt of the district's
per pupil allocation under section 20j(2), not to exceed
$6, 500. 00 adj usted by the dollar ambunt of the difference between
t he basic foundation all owance under section 20 for the current
fiscal year and $5,000.00, or, for a special education pupil in
menbership in a district that is a public school acadeny or uni-
versity school, tinmes an anount equal to the anmount per nenber-
ship pupil cal cul ated under section 20(6). For an internediate
district, the ampbunt all ocated under this subdivision toward ful -
filling the specified percentages shall be an anount per speci al
educati on nenbership pupil, excluding pupils described in subsec-
tion (12), and shall be calculated in the same manner as for a
district, using the foundation all owance under section 20 of the
pupil's district of residence, not to exceed $6,500. 00 adjusted
by the dollar amount of the difference between the basic founda-
tion all owance under section 20 for the current fiscal year and
$5, 000. 00, and that district's per pupil allocation under
section 20j(2). However, beginning in 2002-2003, the $6,500.00

anount prescribed in this subdivision shall be adjusted each year
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by an anmount equal to the dollar amount of the difference between
t he basic foundation allowance for the current state fiscal year
and $5, 000. 00, mi nus $200. 00.

(b) After the allocations under subdivision (a), districts
and internediate districts for which the paynents under
subdi vision (a) do not fulfill the specified percentages shall be
pai d the anpbunt necessary to achi eve the specified percentages
for the district or internmediate district.

(3) Fromthe funds all ocated under subsection (1), there is
al l ocated each fiscal year —f6+—2060606-—266%+— for 2001-2002 —— and
for 2002-2003 the anpbunt necessary, estinmated at —$3;666,-066-66
$2, 000, 000. 00 each fiscal year, to make paynments to districts and
internediate districts under this subsection. |f the anount
allocated to a district or internediate district for a fiscal
year under subsection (2)(b) is less than the sum of the anounts
allocated to the district or internediate district for 1996-97
under sections 52 and 58, there is allocated to the district or
internmediate district for the fiscal year an anpbunt equal to that
di fference, adjusted by applying the sane proration factor that
was used in the distribution of funds under section 52 in 1996-97
as adjusted to the district's or internmediate district's neces-
sary costs of special education used in calculations for the
fiscal year. This adjustnment is to reflect reductions in special
educati on program operati ons between 1996-97 and subsequent

fiscal years. -—Begrintng+n—2606—200t—adiustrents— ADJUSTMENTS

for reductions in special education program operations shall be
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made in a manner determ ned by the departnment and shall include
adj ustnments for programshifts.

(4) If the departnment deternines that the sum of the anounts
allocated for a fiscal year to a district or internediate dis-
trict under subsection (2)(a) and (b) is not sufficient to ful-
fill the specified percentages in subsection (2), then the short-
fall shall be paid to the district or internediate district
during the fiscal year beginning on the Cctober 1 follow ng the
determ nati on and paynments under subsection (3) shall be adjusted
as necessary. |If the departnment determines that the sum of the
anounts allocated for a fiscal year to a district or internediate
di strict under subsection (2)(a) and (b) exceeds the sum of the
anmount necessary to fulfill the specified percentages in subsec-
tion (2), then the departnment shall deduct the anmount of the
excess fromthe district's or internediate district's paynents
under this act for the fiscal year beginning on the Cctober 1
following the determ nati on and paynments under subsection (3)
shal | be adjusted as necessary. However, if the anount allocated
under subsection (2)(a) in itself exceeds the anobunt necessary to
fulfill the specified percentages in subsection (2), there shal
be no deduction under this subsection

(5) State funds shall be allocated on a total approved cost
basis. Federal funds shall be allocated under applicable federa
requi rements, except that an amount not to exceed $3, 500, 000. 00
each fiscal year may be allocated by the departnment —fer
2606—2606+— for 2001-2002 ——— and for 2002-2003 to districts or

internmediate districts on a conpetitive grant basis for prograns,
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equi pnent, and services that the departnent determnes to be
designed to benefit or inprove special education on a statew de
scal e.

(6) Fromthe anobunt allocated in subsection (1), there is
al l ocated an anmobunt not to exceed $2, 200, 000. 00 each fiscal year
—+oe+—2600-—206061+— for 2001-2002 —— and for 2002-2003 to reinburse
100% of the net increase in necessary costs incurred by a dis-
trict or intermediate district in inplenmenting the revisions in
the adm nistrative rules for special education that becane effec-
tive on July 1, 1987. As used in this subsection, "net increase
in necessary costs" means the necessary additional costs incurred
sol ely because of new or revised requirenments in the admnistra-
tive rules mnus cost savings permtted in inplenmenting the
revised rules. Net increase in necessary costs shall be deter-
mned in a manner specified by the departnent.

(7) For purposes of this article, all of the follow ng
appl y:

(a) "Total approved costs of special education"” shall be
determ ned in a nanner specified by the departnent and may
include indirect costs, but shall not exceed 115% of approved
direct costs for section 52 and section 53a prograns. The total
approved costs include salary and ot her conpensation for al
approved special education personnel for the program including
paynments for social security and nedicare and public school
enpl oyee retirenment systemcontributions. The total approved
costs do not include salaries or other conpensation paid to

admi ni strative personnel who are not special education personne
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as defined in section 6 of the revised school code, MCL 380. 6.
Costs reinbursed by federal funds, other than those federal funds
included in the allocation made under this article, are not
i ncluded. Special education approved personnel not utilized full
time in the evaluation of students or in the delivery of special
education prograns, ancillary, and other rel ated services shal
be rei nbursed under this section only for that portion of tine
actually spent providing these prograns and services, with the
exception of special education prograns and services provided to
youth placed in child caring institutions or juvenile detention
prograns approved by the departnent to provide an on-grounds edu-
cation program

(b) Reinmbursement for ancillary and other rel ated services,
as defined by R 340.1701 of the M chigan adm nistrative code,
shal |l not be provi ded when those services are covered by and
avail abl e through private group health insurance carriers or fed-
eral reinbursed program sources unless the departnent and dis-
trict or intermediate district agree otherw se and that agreenent
is approved by the state budget director. Expenses, other than
the incidental expense of filing, shall not be borne by the
parent. In addition, the filing of clains shall not delay the
education of a pupil. A district or intermediate district shal
be responsi ble for paynment of a deductible anpbunt and for an
advance paynent required until the tine a claimis paid.

(8) Fromthe allocation in subsection (1), there is allo-
cated each fiscal year —f6+—20600-—260%+— for 2001-2002 —— and for
2002- 2003 an anmount not to exceed $15, 313, 900.00 each fiscal year
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to internmediate districts. The paynent under this subsection to
each internediate district shall be equal to the anount of the
1996-97 allocation to the internediate district under subsection
(6) of this section as in effect for 1996-97.

(9) A pupil who is enrolled in a full-tinme special education
program conducted or adninistered by an intermediate district or
a pupil who is enrolled in the Mchigan schools for the deaf and
blind shall not be included in the nmenbership count of a dis-
trict, but shall be counted in nmenbership in the internedi ate
district of residence.

(10) Special education personnel transferred from1 district
to another to inplenent the revised school code shall be entitled
to the rights, benefits, and tenure to which the person would
ot herwi se be entitled had that person been enpl oyed by the
receiving district originally.

(11) If a district or internediate district uses nobney
received under this section for a purpose other than the purpose
or purposes for which the noney is allocated, the departnent nay
require the district or internediate district to refund the
anount of noney received. Money that is refunded shall be depos-
ited in the state treasury to the credit of the state school aid
f und.

(12) Fromthe funds allocated in subsection (1), there is

al l ocated each fiscal year —fe+—26066-—266%+— for 2001-2002 —— and

for 2002-2003 the anmpbunt necessary, estimated at —$6+766,-066-06

2662—2663— $7, 200, 000. 00 EACH FI SCAL YEAR, to pay the foundation
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al l onances for pupils described in this subsection. The
allocation to a district under this subsection shall be cal cu-
lated by multiplying the nunber of pupils described in this sub-
section who are counted in nmenbership in the district tines the
sum of the foundation all owance under section 20 of the pupil's
district of residence plus the amount of the district's per pupi
al | ocation under section 20j(2), not to exceed $6,500.00 adjusted
by the dollar amount of the difference between the basic founda-
tion all owance under section 20 for the current fiscal year and
$5, 000. 00, or, for a pupil described in this subsection who is
counted in nmenbership in a district that is a public school acad-
eny or university school, tinmes an amount equal to the anpunt per
menber shi p pupil under section 20(6). The allocation to an
intermedi ate district under this subsection shall be cal cul ated
in the same manner as for a district, using the foundation all ow
ance under section 20 of the pupil's district of residence, not
to exceed $6,500.00 adjusted by the dollar anmount of the differ-
ence between the basic foundation allowance under section 20 for
the current fiscal year and $5,000.00, and that district's per
pupi |l allocation under section 20j(2). However, beginning in
2002- 2003, the $6,500. 00 amount prescribed in this subsection
shal | be adjusted each year by an anobunt equal to the dollar
amount of the difference between the basic foundation all owance
for the current state fiscal year and $5, 000. 00, m nus $200. 00.
This subsection applies to all of the follow ng pupils:

(a) Pupils described in section 53a.
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(b) Pupils counted in nmenbership in an internediate district
who are not special education pupils and are served by the
internmediate district in a juvenile detention or child caring
facility.

(c) Enotionally inmpaired pupils counted in nenbership by an
i nternmedi ate district and provi ded educational services by the
departnment of conmunity health.

(13) After paynents under subsections (2) and (12) and sec-
tion 51c, the remaining expenditures fromthe allocation in sub-
section (1) shall be nmade in the foll ow ng order

(a) 100% of the reinbursenent required under section 53a.

(b) 100% of the reinbursenent required under
subsection (6).

(c) 100% of the paynment required under section 54.

(d) 100% of the paynment required under subsection (3).

(e) 100% of the paynent required under subsection (8).

(f) 100% of the paynents under section 56.

(14) The allocations under subsection (2), subsection (3),
and subsection (12) shall be allocations to internedi ate dis-
tricts only and shall not be allocations to districts, but
i nstead shall be calculations used only to determne the state
paynments under section 22b

Sec. 51c. As required by the court in the consolidated

cases known as Durant v State of M chigan, M chigan suprenme court

docket no. 104458-104492, fromthe allocati on under section
5l1la(1l), there is allocated —f6+—2666—266%+— for 2001-2002 —— and
for 2002-2003 the anpbunt necessary, estinmated at —$529,-0660,066-06
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for—2600—2061+—%$568,666,666-066— $576, 100, 000. 00 for 2001-2002 —
—antd—$611-066,660-060— AND $621, 900, 000. 00 for 2002-2003, for pay-
ments to reinburse districts for 28.6138% of total approved costs
of special education excluding costs rei mbursed under section
53a, and 70.4165% of total approved costs of special education
transportation. Funds allocated under this section that are not
expended in the state fiscal year for which they were allocated,
as determ ned by the departnment, nmay be used to suppl enent the
al | ocati ons under sections 22a and 22b in order to fully fund
those cal cul ated allocations for the sane fiscal year.

SEC. 51D. (1) FROM THE FEDERAL FUNDS APPROPRI ATI ON I N SEC-
TION 11, THERE | S ALLOCATED FOR 2002- 2003 ALL AVAI LABLE FEDERAL
FUNDI NG, ESTI MATED AT $59, 837, 200. 00, FOR SPECI AL EDUCATI ON PRO-
GRAMS THAT ARE FUNDED BY FEDERAL GRANTS. ALL FEDERAL FUNDS ALLO
CATED UNDER THI S SECTI ON SHALL BE DI STRI BUTED I N ACCORDANCE W TH
FEDERAL LAW  NOTW THSTANDI NG SECTI ON 17B, PAYMENTS OF FEDERAL
FUNDS TO DI STRI CTS, | NTERVEDI ATE DI STRI CTS, AND OTHER ELI G BLE
ENTI TIES UNDER THI S SECTI ON SHALL BE PAID ON A SCHEDULE DETER-
M NED BY THE DEPARTMENT.

(2) FROM THE FEDERAL FUNDS ALLOCATED UNDER SUBSECTI ON (1),
THE FOLLOW NG AMOUNTS ARE ALLOCATED FOR 2002-2003:

(A) AN AMOUNT ESTI MATED AT $16, 000, 000. 00 FOR HANDI CAPPED
I NFANTS AND TODDLERS, FUNDED FROM DED- OSERS, HANDI CAPPED | NFANTS
AND TODDLERS FUNDS.

(B) AN AMOUNT ESTI MATED AT $13, 500, 000. 00 FOR PRESCHOCL
GRANTS (PUBLI C LAW 94-142), FUNDED FROM DED- OSERS, HANDI CAPPED
PRESCHOOL | NCENTI VE FUNDS.
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(© AN AMOUNT ESTI MATED AT $30, 337, 200. 00 FOR SPECI AL
EDUCATI ON PROGRAMS FUNDED BY DED- OSERS, HANDI CAPPED PROGRAM
I NDI VI DUALS W TH DI SABI LI TI ES ACT FUNDS

(3) AS USED IN THI S SECTI QN, "DED- OSERS' MEANS THE UNI TED
STATES DEPARTMENT OF EDUCATI ON OFFI CE OF SPECI AL EDUCATI ON AND
REHABI LI TATI VE SERVI CES.

Sec. 53a. (1) For districts, reinbursenent for pupils
descri bed in subsection (2), reinbursenment shall be 100% of the
total approved costs of operating special education prograns and
servi ces approved by the departnent and included in the interne-
diate district plan adopted pursuant to article 3 of the revised
school code, MCL 380.1701 to 380.1766, mnus the district's foun-
dation all owance cal cul at ed under section 20, and m nus the
anount —-ef—the—distrietsper—puptH—attocation—under
seet+on—26{2)— CALCULATED FOR THE DI STRI CT UNDER SECTI ON 20J.
For intermediate districts, reinbursenment for pupils described in
section (2) shall be calculated in the sane manner as for a dis-
trict, using the foundation all owance under section 20 of the
pupil's district of residence, not to exceed $6,500. 00 adj usted
by the dollar amount of the difference between the basic founda-
tion all owance under section 20 for the current fiscal year and
$5, 000. 00, and —that—di-st+ets—per—pupit—atocation—under
seeton—26{2)— THE AMOUNT CALCULATED FOR THAT DI STRI CT UNDER
SECTI ON 20J. However, beginning in 2002-2003, the $6,500.00
anmount prescribed in this subsection shall be adjusted each year

by an anmount equal to the dollar anmount of the difference between
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t he basic foundation allowance for the current state fiscal year
and $5, 000. 00, mi nus $200. 00.

(2) Rei mbursenent under subsection (1) is for the foll ow ng
speci al education pupils:

(a) Pupils assigned to a district or internmediate district
t hrough the community placenment program of the courts or a state
agency, if the pupil was a resident of another internediate dis-
trict at the tine the pupil cane under the jurisdiction of the
court or a state agency.

(b) Pupils who are residents of institutions operated by the
departnment of conmunity health.

(c) Pupils who are former residents of department of conmu-
nity health institutions for the devel opnentally di sabl ed who are
pl aced in community settings other than the pupil's hone.

(d) Pupils enrolled in a departnent-approved on-grounds edu-
cational programlonger than 180 days, but not |onger than 233
days, at a residential child care institution, if the child care
institution offered in 1991-92 an on-grounds educational program
| onger than 180 days but not |onger than 233 days.

(e) Pupils placed in a district by a parent for the purpose
of seeking a suitable hone, if the parent does not reside in the
same internediate district as the district in which the pupil is
pl aced.

(3) Only those costs that are clearly and directly attribut-
abl e to educational prograns for pupils described in subsection

(2), and that woul d not have been incurred if the pupils were not
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being educated in a district or internediate district, are
rei mbursabl e under this section

(4) The costs of transportation shall be funded under this
section and shall not be reinbursed under section 58.

(5) Not nore than $14, 800, 000. 00 each fiscal year for
—2660-—2606+— 2001- 2002 —— and 2002-2003, of the allocation in
section 51a(1l) shall be allocated under this section.

(6) Fromthe allocation in subsection (5), there is allo-
cated each fiscal year —fe+—2600-—266%+— for 2001-2002 ——— and for
2002- 2003 an anopunt not to exceed $150,000.00 to an internediate
district that received at |east $1,000,000.00 for 1999-2000 under
subsection (4).

Sec. 54. In addition to the aid received under section 52,
each internediate district shall receive an anount per pupil for
each pupil in attendance at the M chigan schools for the deaf and
blind. The amount shall be proportionate to the total instruc-
tional cost at each school. Not nore than $1, 688, 000. 00 each
fiscal year for —2606-—260%+— 2001-2002 —— and 2002- 2003 of the
all ocation in section 51a(l) shall be allocated under this
section.

SEC. 55. FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI ATED
N SECTION 11, THERE IS ALLOCATED $1, 000. 00 FOR 2002-2003 TO THE
VEST M CH GAN CENTER FOR AUTI SM SPECTRUM DI SOCRDERS LOCATED AT
GRAND VALLEY STATE UNI VERSI TY FOR DEVELOGPI NG COOPERATI VE PROGRAMS
W TH AREA DI STRI CTS AND | NTERMEDI ATE DI STRI CTS TO PROVI DE SERV-
| CES TO QUALI FYI NG PUPILS. THI'S FUNDI NG | S FOR DEVELOPMENT COSTS
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I N 2002- 2003 AND |I'S | NTENDED TO CONTI NUE TO FUND OPERATI ONAL AND
PROGRAM COSTS | N SUCCEEDI NG FI SCAL YEARS

Sec. 56. (1) For the purposes of this section:

(a) "Menbership" means for a particular fiscal year the
total menmbership for the inmedi ately preceding fiscal year of the
intermedi ate district and the districts constituent to the inter-
nmedi ate district.

(b) "MI1lage levied" neans the mllage |levied for special
educati on pursuant to part 30 of the revised school code,

MCL 380.1711 to 380.1743, including a levy for debt service
obl i gati ons.

(c) "Taxable value" neans the total taxable value of the
districts constituent to an internediate district, except that if
a district has elected not to conme under part 30 of the revised
school code, MCL 380.1711 to 380.1743, nenbership and taxable
value of the district shall not be included in the nenbership and
taxabl e value of the internediate district.

(2) Fromthe allocation under section 5la(l), there is allo-
cated an anount not to exceed —$38,126,006-06+For—20600-200%-
$37, 900, 000. 00

FOR 2001- 2002 AND AN AMOUNT NOT TO EXCEED $38, 120, 000. 00 for
2002-2003 to reinburse internediate districts levying nillages
for special education pursuant to part 30 of the revised schoo
code, MCL 380.1711 to 380.1743. The purpose, use, and expendi -
ture of the reinbursenent shall be limted as if the funds were
generated by these nillages and governed by the internedi ate

district plan adopted pursuant to article 3 of the revised schoo
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code, MCL 380.1701 to 380.1766. As a condition of receiving
funds under this section, an internediate district distributing
any portion of special education nillage funds to its constituent

districts shall submt for departnental approval and inplenent a

di stribution plan.

Rei mbur senent for those nillages levied in 2000-2001 shall be
made in 2001-2002 at an anount per 2000-2001 nenbership pupi
conput ed by subtracting from —$118,-666-066— $119, 200. 00 t he

2000- 2001 t axabl e val ue behi nd each nmenbership pupil and multi -
plying the resulting difference by the 2000-2001 nill age | evi ed.
Rei mbur sement for those mllages |levied in 2001-2002 shall be
made in 2002-2003 at an anount per 2001-2002 menbership pupi
conmput ed by subtracting from —$+23;-566-060— $125, 900. 00 t he

2001- 2002 t axabl e val ue behi nd each nmenbership pupil and multi -
plying the resulting difference by the 2001-2002 m |l age | evi ed.
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Sec. 57. (1) Fromthe appropriation in section 11, there is
all ocated an anount not to exceed $600, 000. 00 each fiscal year
—+or—26060-2604+— for 2001-2002 —— AND FOR 2002- 2003 to applicant
internediate districts that provide support services for the edu-
cation of gifted and talented pupils. An internediate district
is entitled to 75% of the actual salary, but not to exceed
$25, 000. 00 rei mbursenent for an individual salary, of a support
servi ces teacher approved by the departnent, and not to exceed
$4, 000. 00 rei mbursenent for expenditures to support program
costs, excluding in-county travel and salary, as approved by the
department .

(2) Fromthe appropriation in section 11, there is all ocated
an anobunt not to exceed $400, 000. 00 each fiscal year —for
2600—26064— for 2001-2002 —— AND FOR 2002- 2003 to support part

of the cost of sumer institutes for gifted and tal ented
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students. This anmount shall be contracted to applicant
internmediate districts in cooperation with a local institution of
hi gher education and shall be coordinated by the departnent.

(3) Fromthe appropriation in section 11, there is all ocated

an anount

not to exceed $4, 000, 000. 00 EACH FI SCAL YEAR for 2001-2002 —
AND FOR 2002-2003 for the devel opnent and operation of conprehen-
sive progranms for gifted and talented pupils. An eligible dis-
trict or consortiumof districts shall receive an anmount not to
exceed $100.00 per K-12 pupil for up to 5% of the district's or
consortiums K-12 nenbership for the i mediately preceding fiscal
year with a mininmumtotal grant of $6,000.00. Funding shall be
provided in the following order: the per pupil allotment, and
then the minimumtotal grant of $6,000.00 to individua

districts. An internediate district may act as the fiscal agent
for a consortiumof districts. |In order to be eligible for fund-
i ng under this subsection, the district or consortiumof dis-
tricts shall subnmit each year a current 3-year plan for operating
a conprehensive programfor gifted and talented pupils and the
district or consortiumshall denonstrate to the departnent that
the district or consortiumw Il contribute matching funds of at

| east $50.00 per K-12 pupil. The plan or revised plan shall be
devel oped in accordance with criteria established by the depart-
ment and shall be subnmitted to the departnment for approval

Wthin the criteria, the departnment shall encourage the devel op-
ment of consortia anong districts of |less than 5,000

menber shi ps.
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Sec. 6la. (1) Fromthe appropriation in section 11, there
is allocated an anpbunt not to exceed $31, 027, 600. 00 each fi scal
year —fo+—2666-—2064— for 2001-2002 —— AND FOR 2002-2003 to
rei mburse on an added cost basis districts, except for a district
that served as the fiscal agent for a vocational education con-
sortiumin the 1993-94 school year, and secondary area
vocational -techni cal education centers for secondary-Ievel
vocati onal -techni cal education prograns, including parenthood
educati on prograns, according to rules approved by the
superintendent. Applications for participation in the prograns
shall be subnitted in the formprescribed by the departnment. The
department shall determ ne the added cost for each
vocational -techni cal programarea. The allocation of added cost
funds shall be based on the type of vocational -technical prograns
provi ded, the nunber of pupils enrolled, and the I ength of the
training period provided, and shall not exceed 75% of the added
cost of any program Wth the approval of the departnent, the
board of a district maintaining a secondary vocational -t echni cal
educati on program nay offer the programfor the period fromthe
cl ose of the school year until Septenmber 1. The program shal
use existing facilities and shall be operated as prescribed by
rul es promnul gated by the superintendent.

(2) Except for a district that served as the fiscal agent
for a vocational education consortiumin the 1993-94 school year,
districts and internediate districts shall be reinbursed for
| ocal vocational adm nistration, shared tinme vocati onal

admi ni stration, and career education planning district
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vocati onal -technical admnistration. The definition of what
constitutes adninistration and rei nbursenment shall be pursuant to
gui del i nes adopted by the superintendent. Not nore than
$800, 000. 00 of the allocation in subsection (1) shall be distrib-
uted under this subsection.

(3) Fromthe allocation in subsection (1), there is allo-
cated an anmount not to exceed $388, 700. 00 each fiscal year to
internediate districts with constituent districts that had com
bi ned state and | ocal revenue per menbership pupil in the 1994-95
state fiscal year of $6,500.00 or nore, served as a fiscal agent
for a state board designated area vocational education center in
the 1993-94 school year, and had an adjustment made to their
1994-95 conbi ned state and | ocal revenue per nenbership pupi
pursuant to section 20d. The paynment under this subsection to
the internediate district shall equal the anount of the alloca-
tion to the internediate district for 1996-97 under this
subsecti on.

Sec. 62. (1) For the purposes of this section:

(a) "Menbership" nmeans for a particular fiscal year the
total nmenbership for the inmedi ately preceding fiscal year of the
internediate district and the districts constituent to the inter-
nmedi ate district or the total menbership for the i mediately pre-
ceding fiscal year of the area vocational -techni cal program

(b) "MIlage levied" neans the mllage |levied for area
vocati onal -techni cal education pursuant to sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690, including a |evy

for debt service obligations incurred as the result of borrow ng
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for capital outlay projects and in neeting capital projects fund
requi rements of area vocational -technical education

(c) "Taxable value" nmeans the total taxable value of the
districts constituent to an internedi ate district or area
vocati onal -techni cal education program except that if a district
has el ected not to conme under sections 681 to 690 of the revised
school code, MCL 380.681 to 380.690, the nenbership and taxable
value of that district shall not be included in the nmenbership
and taxabl e value of the internmediate district. However, the
menber shi p and taxabl e value of a district that has el ected not
to come under sections 681 to 690 of the revised school code,

MCL 380.681 to 380.690, shall be included in the nmenbership and
taxabl e value of the internediate district if the district neets
both of the foll ow ng:

(/) The district operates the area vocational -techni cal edu-
cation program pursuant to a contract with the internediate
district.

(i) The district contributes an annual anmount to the opera-
tion of the programthat is comrensurate with the revenue that
woul d have been rai sed for operation of the programif mllage
were levied in the district for the program under sections 681 to
690 of the revised school code, MCL 380.681 to 380. 690.

(2) Fromthe appropriation in section 11, there is all ocated
an anmount not to exceed $9, 810, 000. 00 —for—2666-—200+—an—arount
not—te—exceed—$11-196,0660-00+For—2601+—2602— FOR 2001- 2002 AND AN
AMOUNT NOT TO EXCEED $9, 860, 000. 00 FOR 2002-2003 to rei nburse

internedi ate districts and area vocational -techni cal education
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prograns established under section 690(3) of the revised schoo
code, MCL 380.690, levying millages for area vocational -techni cal
educati on pursuant to sections 681 to 690 of the revised schoo
code, MCL 380.681 to 380.690. The purpose, use, and expenditure
of the reinbursenent shall be limted as if the funds were gener-

ated by those nill ages.

Rei mbursenment for the mllages |levied in 2000-2001 shall be nade

in 2001-2002 at an anmount per 2000-2001 nenbership pupil conputed
by subtracting from —$323-566-066— $122, 300. 00 t he 2000- 2001 t ax-
abl e val ue behi nd each nmenbership pupil, and rmultiplying the
resulting difference by the 2000-2001 nmillage | evied.

Rei mbursenment for the mllages levied in 2001-2002 shall be nade
in 2002-2003 at an anmount per 2001-2002 nenbership pupil conputed
by subtracting from —$32#-666-066— $130, 200. 00 the 2001- 2002 t ax-

abl e val ue behind each nmenbership pupil, and rmultiplying the

resulting difference by the 2001-2002 nillage | evi ed.
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Sec. 67. (1) Fromthe general fund appropriation in section

11, there is allocated an anpunt not to exceed $350, 000. 00 each
fiscal year —fer—26006-—26061+— for 2001-2002 —— AND FOR 2002- 2003
for Mchigan career preparation systemgrants under this
section.

(2) Fromthe allocation in subsection (1), there is allo-
cated $150, 000. 00 each fiscal year —fe+r—20666-2604— for 2001-2002
—— AND FOR 2002-2003 to the departnment to identify uniform
career conpetency standards and assessnents for career clusters,
to establish a statewide information systemon current and antic-
i pated enpl oynment opportunities and the required |evel of skills
and education required for enpl oynent.

(3) Fromthe allocation in subsection (1), there is

al | ocated $100, 000. 00 each fiscal year for —2666-—266%— for
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2001- 2002 —— AND FOR 2002-2003 to the departnment to provide
information to parents, pupils, school personnel, enployers, and
ot hers regardi ng opportunities to receive integrated academ ¢ and
technical preparation in the public schools of this state.

(4) Fromthe allocation in subsection (1), there is allo-
cated $100, 000. 00 each fiscal year —+or—2666-—2066%4— for 2001- 2002
—— AND FOR 2002-2003 to the departnment to provide technica
assi stance to eligible education agenci es and wor kf orce devel op-
ment boards.

(5) As used in this section and in section 68:

(a) "Advanced career acadeny" means a career-technical edu-
cation programoperated by a district, by an internediate dis-
trict, or by a public school acadeny, that applies for and
recei ves advanced career acadeny designation fromthe
department. To receive this designation, a career-technical edu-
cation programshall neet criteria established by the departnent,
which criteria shall include at |east all of the follow ng:

(i) Operation of prograns for those career clusters identi-
fied by the departnent as being eligible for advanced career
acadeny status.

(i) Invol verent of enployers in the design and inpl enenta-
tion of career-technical education prograns.

(i) A fully integrated program of acadeni c and technical
education avail able to pupils.

(iv) Denonstration of an established career preparation
systemresulting in industry-validated career |adders for

graduates of the program including, but not limted to, witten
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articul ati on agreenents with postsecondary institutions to all ow
pupils to receive advanced col |l ege placenent and credit or feder-
ally registered apprenticeshi ps, as applicable.

(b) "Career cluster" means a grouping of occupations from1
or nore industries that share common skill requirenents.

(c) "Career preparation systenf is a system of prograns and
strategies providing pupils with opportunities to prepare for
success in careers of their choice.

(d) "Department" neans the departnent of career
devel opnent.

(e) "Eligible educati on agency" nmeans a district, internedi-
ate district, or advanced career academny that participates in an
approved regional career preparation plan

(f) "FTE'" nmeans full-time equival ent pupil as determ ned by
t he departnent.

(g) "Workforce devel opment board" nmeans a | ocal workforce
devel opnent board established pursuant to the workforce invest-
ment act of 1998, Public Law 105-220, 112 Stat. 936, and the
school -t o-work opportunities act of 1994, Public Law 103-239, 108
Stat. 568, or the equivalent.

(h) "Strategic plan" neans a departnent-approved conprehen-
sive plan prepared by a workforce devel opnment board with input
fromlocal representatives, including the education advisory
group, that includes career preparation system goals and objec-
tives for the region

Sec. 68. (1) Fromthe general fund appropriation in section

11, there is allocated an anbunt not to exceed $21, 850, 000. 00
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each fiscal year —+e+—2866-—20606%— for 2001-2002 — AND FOR
2002-2003 to be used to inplenent the M chigan career preparation
systemin the correspondi ng school years as provided under this
section. In order to receive funds under this section, an eligi-
bl e educati on agency shall be part of an approved regional career
preparation plan under subsection (2) and shall agree to expend
the funds required under this section in accordance with the
regi onal career preparation plan. Funds awarded under this sec-
tion that are not expended in accordance with this section may be
recovered by the departnent.

(2) In order to receive funding under this section, an eli-
gi bl e educati on agency shall be a part of an approved 3-year
regi onal career preparation plan that is consistent with the
wor kf orce devel opnent board's strategic plan and is as descri bed
in this subsection. Al of the following apply to a regional
career preparation plan

(a) A 3-year regional career preparation plan shall be
devel oped under subdivisions (b), (c¢), and (d) for all public
educati on agencies participating as part of a regional career
preparation systemw thin the geographical boundaries of a work-
force devel opnent board, and revised annually. If an internedi-
ate district is located within the geographi cal boundaries of
nmore than 1 workforce devel opnent board, the board of the inter-
medi ate district shall choose 1 workforce devel opnment board with
which to align and shall notify the departnment of this choice not

| ater than Cctober 31, 1997.
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(b) The regional career preparation plan shall be devel oped
by representatives of the education advisory group of each
wor kf orce devel opnent board in accordance with guidelines devel -
oped under forner section 67(5), and in accordance w th subdi vi -
sions (d) and (e). Al of the follow ng shall be represented on
each education advisory group: workforce devel opnment board nem
bers, other enployers, |abor, districts, internediate districts,
post secondary institutions, career/technical educators, parents
of public school pupils, and academ c educators. The representa-
tives of districts, internmediate districts, and postsecondary
institutions appointed to the education advisory group by the
wor kf orce devel opnent board shall be individuals designated by
the board of the district, internediate district, or postsecond-
ary institution.

(c) By majority vote, the education advisory group nmay noni -
nate 1 education representative, who may or may not be a menber
of the education advisory group, for appointment to the workforce
devel opnent board. This education representative shall be in
addition to existing education representati on on the workforce
devel opnent board. This education representative shall neet al
wor kf orce devel opnent board nenbershi p requirenents.

(d) The conponents of the regional career preparation plan
shall include, but are not linmted to, all of the follow ng:

(i) The roles of districts, internmediate districts, advanced
career acadeni es, postsecondary institutions, enployers, |abor

representatives, and others in the career preparation system
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(i) Progranms to be offered, including at |east career
exploration activities, for mddl e school pupils.

(iii) ldentification of integrated acadenm ¢ and techni cal
curriculum including related professional devel opnent training
for teachers.

(iv) ldentification of work-based | earning opportunities for
pupils and for teachers and other school personnel

(v) Identification of testing and assessnents that wll be
used to neasure pupil achi evenment.

(vi) ldentification of all federal, state, local, and pri-
vate sources of funding avail able for career preparation activi-
ties in the region.

(e) The education advisory group shall devel op a 3-year
regi onal career preparation plan consistent with the workforce
devel opnent board's strategic plan and submt the plan to the
departnment for final approval. The subm ssion to the departnent
shal |l also include statenents signed by the chair of the educa-
tion advisory group and the chair of the workforce devel opnent
board certifying that the plan has been reviewed by each entity.
Upon departnment approval, all eligible education agenci es desig-
nated in the regional career preparation plan as part of the
career preparation delivery systemare eligible for fundi ng under
this section.

(3) Funding under this section shall be distributed to eli-
gi bl e educati on agencies for allowable costs defined in this sub-
section and identified as necessary costs for inplenenting a

regi onal career preparation plan, as follows:
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(a) —For—2000-—206061+—the— THE departnent shall rank al
career clusters, including career exploration, guidance, and
counseling. Rank determination will be based on nedi an sal ary
data in career clusters and enpl oynment opportunity data provided
by the council for career preparation standards. |In addition
rank determ nation shall be based on placenent data avail able for
prior year graduates of the prograns in the career clusters
either in related careers or postsecondary education. The proce-
dure for ranking of career clusters shall be determ ned by the
departnent.

(b) Allowable costs to be funded under this section shall be
determ ned by the departnent. Budgets submtted by eligible edu-
cation agencies to the departnent in order to receive funding
shall identify funds and in-kind contributions fromthe regiona
career education plan, excluding funds or in-kind contributions
avail able as a result of funding received under section 61a,
equal to at |east 100% of anticipated fundi ng under this
section. Eligible categories of allowable costs are the
fol | owi ng:

(i) Career exploration, guidance, and counseli ng.

(#) Curriculum devel opnent, including integration of aca-
dem c and technical content, and professional devel opnent for
teachers directly related to career preparation

(#ii)) Technol ogy and equi pnment determned to be necessary.

(iv) Supplies and materials directly related to career prep-

aration prograns.
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(v) Work-based | earning expenses for pupils, teachers, and
counsel ors.

(vi) Eval uation, including career conpetency testing and
peer review

(vii) Career placenent services.

(viii) Student | eadership organi zations integral to the
career preparation system

(ix) Up to 10% of the allocation to an eligible education
agency may be expended for planning, coordination, direct over-
sight, and accountability for the career preparation system

(c) —Fer—2066-—26061—the— THE departnent shall cal cul ate
career preparation costs per FTE for each career cluster, includ-
i ng career exploration, guidance, and counseling, by dividing the
al l onabl e costs for each career cluster by the prior year FTE
enrol |l ment for each career cluster. Distribution to eligible
educati on agencies shall be the product of 50% of career prepara-
tion costs per FTE tinmes the current year FTE enroll nment of each
career cluster. This allocation shall be distributed to eligible
educati on agencies in decreasing order of the career cluster
ranki ng described in subdivision (a) until the noney all ocated
for grant recipients in this section is distributed. Beginning
in 2001-2002, funds shall be distributed to eligible education
agenci es according to workforce devel opnent board geographic area
consistent with subsection (2)(a) based upon the proportion of
each workforce devel opnent board area's K-12 public school nmem

bership to the total state K-12 public school nenbership.
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(4) The departnent shall establish a review procedure for
assessing the career preparation systemin each region

(5) An education advisory group is responsible for assuring
the quality of the career preparation system An education
advi sory group shall review the career preparation systemin
accordance with evaluation criteria established by the
depart nment.

(6) An education advisory group shall report its findings
and recommendations for changes to the participating eligible
educati on agenci es, the workforce devel opnent board, and the
departnment.

(7) The next revision of a regional career preparation plan
shall take into account the findings of the education advisory
group in accordance with evaluation criteria established by the
department in order for the affected education agencies to
receive continued fundi ng under this section.

Sec. 74. (1) Fromthe anmobunt appropriated in section 11,
there is allocated an anpbunt not to exceed $1, 625, 000. 00 each
fiscal year 626006260+ — for 2001-2002 —— AND FOR 2002- 2003
for the purposes of subsections (2) and (3).

(2) Fromthe allocation in subsection (1), there is allo-
cated each fiscal year the anmobunt necessary for paynents to state
supported colleges or universities and internmedi ate districts
provi di ng school bus driver safety instruction or driver skills
road tests pursuant to sections 51 and 52 of the pupil transpor-
tation act, 1990 PA 187, MCL 257.1851 and 257.1852. The paynents

shall be in an anount deternined by the departnent not to exceed
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75% of the actual cost of instruction and driver conpensation for
each public or nonpublic school bus driver attending a course of
i nstruction. For the purpose of conputing conpensation, the
hourly rate all owed each school bus driver shall not exceed the
hourly rate received for driving a school bus. Reinbursenent
conpensating the driver during the course of instruction or
driver skills road tests shall be made by the departnent to the
coll ege or university or internediate district providing the
course of instruction

(3) Fromthe allocation in subsection (1), there is allo-
cated each fiscal year the anmpbunt necessary to pay the reasonabl e
costs of nonspecial education auxiliary services transportation
provi ded pursuant to section 1323 of the revised school code,

MCL 380.1323. Districts funded under this subsection shall not
recei ve fundi ng under any other section of this act for nonspe-
cial education auxiliary services transportation.

Sec. 81. (1) Except as otherwi se provided in this section
fromthe appropriation in section 11, there is allocated each
fiscal year 626006260+ — for 2001-2002 —— AND FOR 2002- 2003
to the internmediate districts the sum necessary, but not to
exceed —$8++81+700-00For2000-200+—net—to——exceed
$92, 170, 800. 00 for 2001-2002 AND NOT TO EXCEED $95, 028, 100. 00 FOR

2002-2003 to provide state aid to internediate districts under

this section. —Exeept—as—otherwse—providedinthis—seetion-
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stbseet+on—+or—1999-—26066— Except as otherwi se provided in this
section, there shall be allocated to each internediate district
for 2001-2002 an anount equal to 105% of the amount of funding
actually received by the internediate district under this subsec-
tion for 2000-2001. EXCEPT AS OTHERW SE PROVIDED IN TH S SEC-

TI ON, THERE SHALL BE ALLOCATED TO EACH | NTERMEDI ATE DI STRI CT FOR
2002- 2003 AN AMOUNT EQUAL TO 103. 1% OF THE AMOUNT OF FUNDI NG
ACTUALLY RECEI VED BY THE | NTERVEDI ATE DI STRI CT UNDER THI S SUBSEC-
TI ON FOR 2001- 2002. Fundi ng provided under this section shall be
used to conply with requirenents of this act and the revised
school code that are applicable to internmediate districts, and
for which funding is not provided elsewhere in this act, and to
provi de technical assistance to districts as authorized by the

i nt er medi ate school board.

(2) Fromthe allocation in subsection (1), there is allo-
cated to an internediate district, formed by the consolidation or
annexation of 2 or nore internediate districts or the attachnent
of a total internediate district to another intermediate schoo
district or the annexation of all of the constituent K-12 dis-
tricts of a previously existing internedi ate school district
whi ch has di sorgani zed, an additional allotnment of $3,500.00 each
fiscal year for each internediate district included in the new
internmediate district for 3 years follow ng consolidation, annex-
ation, or attachnent.

(3) If an internmediate district participated in 1993-94 in a
consortium operating a regional educational nedia center under

section 671 of the revised school code, MCL 380.671, and rules
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promul gated by the superintendent, and if the internedi ate
district obtains witten consent fromeach of the other interne-
diate districts that participated in the consortiumin 1993-94,
the internediate district may notify the departnent not |ater
than Decenber 30 of the current fiscal year that it is electing
to directly receive its paynent attributable to participation in
that consortium An internediate district naking that el ection
and that has obtained the necessary consent, shall receive each
fiscal year —fer—26006—2060+— for 2001-2002 OR FOR 2002- 2003, as
applicable, for each pupil in nmenbership in the internmedi ate dis-
trict or a constituent district an anmount equal to the quotient
of the 1993-94 allocation to the fiscal agent for that consortium
under former section 83, adjusted as determ ned by the departnent
to account for that election, divided by the conbined total nem
bership for the current fiscal year in all of the internediate
districts that participated in that consortiumand their constit-
uent districts. The anmount allocated to an internmediate district
under this subsection for a fiscal year shall be deducted from
the total allocation for that fiscal year under this section to
the internediate district that was the 1993-94 fiscal agent for
the consortium

(4) During a fiscal year, the departnent shall not increase
an internmedi ate district's allocation under subsection (1)
because of an adjustnment nade by the departnment during the fiscal
year in the internediate district's taxable value for a prior
year. Instead, the departnment shall report the adjustnment and

the estinated ampbunt of the increase to the house and senate
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fiscal agencies and the state budget director not |ater than

June 1 of the fiscal year, and the legislature shall appropriate

money for the adjustment in the next succeeding fiscal year.

(5 —6)— In order to receive funding under this section, an
internediate district shall denonstrate to the satisfaction of
the department that the internmediate district enploys at least 1
person who is trained in pupil counting procedures, rules, and

regul ati ons.
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SEC. 92. FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI ATED
UNDER SECTI ON 11, THERE | S ALLCCATED $10, 000. 00 FOR 2002-2003 FOR
THE PURPOSES OF THI S SECTI ON. THESE FUNDS ARE TO RElI MBURSE A
DI STRI CT THAT HAS BEEN DETERM NED BY THE DEPARTMENT OF ENVI ROMV
MENTAL QUALITY TO HAVE DRI NKI NG WATER CONTAM NATED BY THE CHEM -
CAL DACTHAL (DI METHYL TETRACHLOROTEREPHTHALATE, CAS # 1861-32-1)
FOR COSTS | NCURRED BY THE DI STRI CT DUE TO THE CONTAM NATI ON.

SEC. 93. [(1)] FROM THE STATE SCHOOL Al D FUND MONEY APPROPRI ATED
IN SECTION 11, THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED
$1, 000. 00 FOR 2002-2003 [ FOR THE PURPOSES OF THI S SECTI ON.

(2) FROM THE FUNDS ALLOCATED UNDER SUBSECTION (1), $500.00 IS
ALLOCATED FOR 2002- 2003 FOR PI LOT PRQJIECTS ACROSS THI S STATE FOR DEVELOPI NG
WAYS TO USE W RELESS TECHNOLOGY TO | MPROVE ACADEM C ACHI EVEMENT. THE
M CHI GAN VI RTUAL UNI VERSI TY SHALL DESI GNATE DI STRI CTS FOR PARTI Cl PATI ON I N
THE PI LOT PRQJIECTS UNDER THI S SECTION. THE PILOT PRQJECTS SHALL BE FUNDED
THROUGH PUBLI C- PRI VATE PARTNERSHI PS. | N DESI GNATI NG DI STRICTS TO
PARTI Cl PATE, THE M CHI GAN VI RTUAL UNI VERSI TY SHALL DESI GNATE DI STRI CTS
REPRESENTI NG THE GEOGRAPHI C DI VERSI TY WTHI N THI S STATE.

(3) FROM THE FUNDS ALLOCATED UNDER SUBSECTION (1), $500.00 IS
ALLOCATED FCR 2002- 2003 TO THE | NTERACTI VE COMMUNI CATI ONS AND SI MULATI ONS
GROUP OF THE UNI VERSI TY OF M CHI GAN SCHOOL OF EDUCATI ON TO | NTEGRATE A
M CHI GAN Cl VI CS CURRI CULUM AND M CHI GAN CI VI CS EDUCATI ONAL PROGRAMM NG W TH
TECHNOLOGY | N THE PUBLI C SCHOCLS. |

Sec. 94. Fromthe general fund noney appropriated in sec-
tion 11, there is allocated to the departnent —afr—areunt—hot—to
exceet—$3-060,0060-006+0or—200606-—20661— an anount not to exceed
$3, 000, 000. 00 for 2001-2002 —— AND AN AMOUNT NOT TO EXCEED
$1, 500, 000. 00 FOR 2002-2003 to provide technical assistance to
districts for school accreditation purposes as described in sec-
tion 1280 of the revised school code, MCL 380.1280.

Sec. 94a. (1) Fromthe general fund appropriation in
section 11, there is all ocated —an—anrount—mot—to—exceed
$2,-166,-600-060—+F6+—2660-26014— an anobunt not to exceed
$2, 332, 000. 00 for —2662— 2001-2002 for paynents to the center
for educational performance and infornmation created pursuant to

—exeettive—order— EXECUTI VE REORGANI ZATI ON ORDER NO. 2000- 6,
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MCL 388.996. —(2)—The—goats—of—the—ecenter—for—educational

performance—and—information— FROM THE GENERAL FUND APPROPRI ATI ON
IN SECTI ON 11, THERE | S ALLOCATED AN AMOUNT NOT TO EXCEED

$4, 500, 000. 00 FOR 2002-2003 TO THE DEPARTMENT OF | NFORMATI ON
TECHNOLOGY TO SUPPORT THE COVPREHENSI VE COLLECTI ON, ANALYSI'S, AND
DI SSEM NATI ON OF K-12 EDUCATI ONAL DATA, THE PURPOSE COF VWHI CH
shall be to inprove the quality and quantity of educational data
avail able to teachers, school admnistrators, parents, taxpayers,

and ot hers.

3 . ot hefunds—a I I i .
I w i i . et I

e : o . E el : I . I
ferrance—antd—nforration—

(2) |4)— Funds allocated under this section that are not
expended in the fiscal year in which they were allocated nmay be
carried forward to a subsequent fiscal year. Fromthe funds
al l ocated for 1999-2000 that were carried forward under this sub-
section AND FROM THE FUNDS APPROPRI ATED UNDER THI S SECTI ON FOR
2002- 2003, the center OR THE DEPARTMENT OF | NFORVATI ON TECHNOLO
GY, AS APPLI CABLE, shall pay districts grants for net costs
incurred from 1998- 1999 t hrough 2002-2003 due to the inplenenta-
tion of the single record student database. The center OR THE
DEPARTMVENT OF | NFORVATI ON TECHNCOLOGY, AS APPLI CABLE, shall al so
pay intermnmediate districts grants for net costs incurred from
1998- 1999 t hrough 2002-2003 due to the inplenentation of the
single record student database on behal f of constituent

districts. Net costs shall be determ ned and the anmpunt of the
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grant calculated in a nmanner determ ned by the center OR THE
DEPARTMENT OF | NFORVATI ON TECHNCLOGY, AS APPLI CABLE. Pur poses
for which the center OR THE DEPARTMENT OF | NFORVATI ON TECHNCLOGY,
AS APPLI CABLE, shall nmake grants to districts and internediate
districts may include purchases of software to submt data files
to the M chigan education information system or new student

i nformati on nmanagenment systens conpatible with the single record
student dat abase or costs associated with the devel opnent of the
single record student database. The district or internediate
district shall provide witten justification of these net costs
to the center —fer—education—performance—and—infoermation— OR THE
DEPARTMENT OF | NFORMATI ON TECHNOLOGY, AS APPLI CABLE. Pur poses
for which a grant is made nust be approved by the center OR THE
DEPARTMVENT OF | NFORVATI ON TECHNOLOGY, AS APPLI CABLE. This reim
bursenent shall not exceed a total of $2.00 per pupil for each
district or internmediate district.

(3) THE CENTER FOR EDUCATI ONAL PERFORVANCE AND | NFORVATI ON
SHALL ACCEPT SUBM SSI ONS OF DATA FROM DI STRI CTS AND | NTERMVEDI ATE
DI STRI CTS FOR THE FEBRUARY 2002 SUPPLENMENTAL PUPI L COUNT USI NG
El THER THE SI NGLE RECORD STUDENT DATABASE SYSTEM OR A PARALLEL
SUBM SSI ON USI NG BOTH THE SI NGLE RECORD STUDENT DATABASE SYSTEM
AND THE EDUCATI ON DATA NETWORK SYSTEM | F A DI STRI CT OR | NTERME-
DI ATE DI STRI CT USES THI S PARALLEL SUBM SSI ON PROCESS, THE CENTER
FOR EDUCATI ONAL PERFORMANCE AND | NFORMATI ON SHALL USE THE DATA
THAT RESULTS I N THE H GHER AUDI TED PUPI L COUNT.

(4) THE CENTER FOR EDUCATI ONAL PERFORVANCE AND | NFORMATI ON
SHALL ENSURE THAT DI STRI CTS AND | NTERVEDI ATE DI STRI CTS ARE
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PROVI DED W TH AMPLE OPPORTUNI TY TO SUBM T CORRECTI ONS OR
ADJUSTMENTS TO PUPI L COUNT DATA SUBM TTED TO THE CENTER BEFORE
THE CENTER MAKES THE FI NAL DETERM NATI ONS FROM THE DATA FOR THE
PURPOSE OF CALCULATI NG PAYMENTS.
(5) A DI STRICT OR I NTERVEDI ATE DI STRICT IS NOI' REQUI RED TO
SUBM T DATA TO THE CENTER FOR EDUCATI ONAL PERFORMANCE AND | NFOR-
MATI ON USI NG THE SI NGLE RECORD STUDENT DATABASE SYSTEM UNTIL THE
DI STRI CT OR | NTERMEDI ATE DI STRI CT RECEI VES THE RElI MBURSEMENT PRO-
VI DED FOR UNDER SUBSECTI ON (2).
SEC. 94B. THE REGQ STRY OF EDUCATI ONAL PERSONNEL, OPERATED
BY THE CENTER FOR EDUCATI ONAL PERFORVANCE AND | NFORMATI ON OR THE
DEPARTMENT OF | NFORVATI ON TECHNOLOGY UNDER SECTI ON 94A, SHALL NOT
COLLECT ANY | NFORVATI ON THAT IS I N ADDI TI ON TO THE | NFORMATI ON
ALREADY REQUI RED TO BE COLLECTED BY THE FEDERAL GOVERNMENT AS OF
JUNE 1, 2002. [DI STRI CTS AND | NTERMEDI ATE DI STRI CTS ARE NOT REQUI RED TO FI LE
THE REG STRY OF EDUCATI ON PERSONNEL REPORT UNTI L AFTER THE FEDERAL RULES ARE
PR gEED ]94C. THE CENTER FOR EDUCATI ONAL PERFCORVANCE AND | NFOR-
MATI ON SHALL PAY DI STRICTS $2. 00 FOR EACH FULL- TI ME- EQUATED PUPI L

REPORTED ON THE 2001 PUPI L MEMBERSH P COUNT DAY [, AND $2. 00 FOR EACH
EMPLOYEE FOR WHOM DATA IS REQUI RED TO BE REPORTED,] TO RElI MBURSE DI S-

TRICTS FOR THE COSTS | NCURRED FROM | MPLEMENTI NG THE SI NGLE RECORD
STUDENT DATABASE AND THE REG STRY OF EDUCATI ONAL PERSONNEL. THE
PAYMENTS SHALL BE MADE ON THE SAMVE DATE AS THE FI RST | NSTALLMENT
PAYMENT MADE TO DI STRI CTS AFTER THE EFFECTI VE DATE OF THI S

SECTI ON.
[ SEC. 94D. THE CENTER FOR EDUCATI ONAL PERFORMANCE AND | NFORVATI ON

SHALL ENSURE THAT STANDARD AND POOR S, OR ANY OTHER CONTRACTOR THAT ANALYZES
OR REPORTS | NFORVATI ON COLLECTED BY THE CENTER FOR EDUCATI ONAL PERFORVANCE
AND | NFORVATI ON, PROVIDES | TS ANALYSI S OR OTHER REPORT TO AFFECTED DI STRI CTS
AND | NTERMVEDI ATE DI STRI CTS BEFORE THE ANALYSI S OR REPORT | S RELEASED TO THE
NEWS MEDI A OR THE GENERAL PUBLI C. ]

Sec. 96. (1) Fromthe state school aid fund noney appropri-

ated in section 11, there is allocated an anount not to exceed
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appl e awards under this section. The awards shall be based on
el enentary school achi evenment on the fourth grade and fifth grade
M chi gan education assessnent program ( MEAP) tests.
(2) To be eligible for a golden apple award, an el enentary
school shall —have— MEET AT LEAST ALL OF THE FOLLOW NG
(A HAS at | east 50 pupils in nmenbership. —and—sha—reet

(B) AT least 90% of the fourth and fifth grade pupils

enrolled and in regular daily attendance in the school on the
pupi | nenbership count day in that school year took the applica-
bl e MEAP tests. —ant

(C MEETS 1 or both of the follow ng: —are—ret:-
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(i) The conposite score for the pupils in the school who
took the applicable MEAP tests increased by at |east 60 points
over the 2 consecutive school years inmedi ately preceding the
state fiscal year in which the award is given

(i) The test scores for the pupils in the school who took
t he applicable MEAP tests are anong the highest elenmentary schoo
scores statew de, as determ ned by the departnent of treasury,
for that school year

(3) A golden apple award under this section shall be allo-
cated to and used by a district exclusively for the purpose of

distributing funds to each eligible elenentary school. —A-getden

reetprent—sehoot— BEG NNI NG | N 2002- 2003, THE MONETARY AMOUNT OF
A GOLDEN APPLE AWARD SHALL BE $1, 000. 00 TO BE ALLOCATED TO EACH
ELI G BLE ELEMENTARY SCHOOL. All noney all ocated under this sec-
ti on —per—fuH—tiwe—enployee— shall be used for school inprove-
ments, as determined collectively by a majority vote of —these
THE FULL- TI ME enpl oyees OF THE ELI G BLE ELEMENTARY SCHOCL.

—(4)—Funds—aHoecated—under—this—section—that—arenot

e I , I : e bt " I

I et I I g I '

Sec. 98. (1) Fromthe general fund noney appropriated in
section 11, there is all ocated —an—arpunt—rot—to—exceed
$15-06606,060-00—Ffo+—2000-200—and— an anobunt not to exceed
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$1, 500, 000. 00 each fiscal year for 2001-2002 AND FOR 2002-2003 to
the department to provide a grant each fiscal year to the
M chigan virtual university for the devel opnent, inplenmentation,
and operation of the M chigan virtual high school

(2) The M chigan virtual high school shall have the foll ow
i ng goal s:

(a) Significantly expand curricular offerings for high
school s across this state through agreenents with districts or
Iicenses from other recogni zed providers.

(b) Create statew de instructional nodels using interactive
mul ti media tools delivered by el ectronic nmeans, including, but
not limted to, the internet, digital broadcast, or satellite
network, for distributed | earning at the high school Ievel.

(c) Provide pupils with opportunities to develop skills and
conpet enci es through on-1ine | earning.

(d) Ofer teachers opportunities to |earn new skills and
strategi es for devel oping and delivering instructional services.

(e) Accelerate this state's ability to respond to current
and energi ng educational demands.

(f) Grant high school diplomas through a dual enroll nent
method with districts.

(g) Act as a broker for college |evel equival ent courses, as
defined in section 1471 of the revised school code, MCL 380. 1471,
and dual enrollnment courses from postsecondary education
institutions.

(3) The M chigan virtual high school course offerings shal

include, but are not linted to, all of the foll ow ng:

S06638' 02 (H 1)
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(a) Information technol ogy courses.

(b) College | evel equival ent courses, as defined in section
1471 of the revised school code, MCL 380. 1471

(c) Courses and dual enrollnent opportunities.

(d) Prograns and services for at-risk pupils.

(e) General education devel opnent test preparation courses
for adjudicated youth.

(f) Special interest courses.

(g) Professional devel opnent prograns and services for
t eachers.

(4) Funds allocated under this section that are not expended
in the state fiscal year for which they were all ocated nmay be
carried forward to a subsequent state fiscal year.

Sec. 99. (1) Fromthe state school aid fund appropriation
in section 11, there is allocated —afr—=afptnt—rot—to—execeed
$9276000060+F6r—20060—20606+— an anpunt not to exceed
$9, 684, 300. 00 —Fe+—2661-—2602— EACH FI SCAL YEAR FOR 2001- 2002 AND
FOR 2002- 2003, and fromthe general fund appropriation in
section 11 there is all ocated —an—-afpunt—hot—to—exceed
$475100-060Fer—26060-20601+— an anount not to exceed $548, 000. 00
—+or—2661+-—2602— EACH FI SCAL YEAR FOR 2001- 2002 AND FOR 2002- 2003,
for inplenenting the conprehensive naster plan for mathenatics
and sci ence centers devel oped by the departnment and approved by
the state board on February 17, 1993.

(2) Wthin a service area designated |ocally, approved by
the department, and consistent with the master plan described in

subsection (1), an established nat hemati cs and sci ence center

S06638' 02 (H 1)
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shal |l address 2 or nore of the follow ng 6 basic services, as
described in the master plan, to constituent districts and
comuni ties: |eadership, pupil services, curriculum support,
communi ty invol verment, professional devel opnent, and resource
cl eari nghouse servi ces.

(3) The departnent shall not award a grant under this sec-
tion to nore than 1 mat hematics and science center located in a
particular internediate district unless each of the grants serves
a distinct target popul ation or provides a service that does not
dupl i cate another programin the internmediate district.

(4) As part of the technical assistance process, the depart-
ment shall provide mni num standard gui delines that may be used
by the mathematics and science center for providing fair access
for qualified pupils and professional staff as prescribed in this
secti on.

(5) Allocations under this section to support the activities
and prograns of mathematics and science centers shall be conti nu-
ing support grants to all 25 established mathematics and sci ence
centers and, subject to subsection (9), the 8 satellite exten-
sions that were funded in 1996-97. —Beginning—+n—2600—2001-
each— EACH established mat hematics and science center that was
funded in 1999-2000 shall receive an amount equal to 105. 3% of
the amount it received under this section in 1999-2000.

(6) In order to receive funds under this section, a grant
reci pient shall allow access for the departnment or the

departnment's designee to audit all records related to the program

S06638' 02 (H 1)
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for which it receives such funds. The grant recipient shal
rei mburse the state for all disallowances found in the audit.

(7) Fromthe state school aid fund allocation under subsec-
tion (1), there is allocated an anbunt not to exceed $611, 800. 00
each fiscal year for —2866-—266%— 2001-2002 —— AND FCR 2002- 2003
for additional funding under this subsection for mathenmatics and
sci ence centers that have conme into conpliance with the conpre-
hensi ve master plan described in subsection (1). These anounts
are in addition to the funding determ ned under subsection (5)
and are as follows for each of those fiscal years:

(a) $68,000.00 each to the central M chigan science, nathe-
mati cs, and technol ogy center; the Hill sdal e- Lenawee- Monroe mat h-
emati cs and science center; the St. dair mathematics, science,
and technol ogy network; the Sagi naw valley state university
regi onal center; the Genesee area mat hematics, science, and tech-
nol ogy center; the Gand Traverse area regi onal mathematics
science, and technol ogy center; and the Livingston/Wshtenaw
mat hemati cs and science center

(b) $85,000.00 to the Grand valley state university regi ona
mat hemati cs and sci ence center

(c) $50,800.00 to the Seaborg center at Northern M chigan
uni versity.

(8) Not later than June 30, 2000, the departnent shal
reeval uate and update the conprehensive naster plan described in
subsection (1), including any recommendati ons for upgradi ng sat-

ellite extensions to full centers.
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(9) During the course of the 2000-2001 and 2001-2002 fisca
years, the departnment shall facilitate the conversion of the
8 existing satellite extensions to full mathematics and sci ence
centers. To this end, in 2000-2001 the departnent shall provide
4 satellite extensions, as selected by the departnent, with
applications for conversion to full centers, and in 2001-2002 the
departnment shall provide the renaining 4 satellite extensions
with applications for conversion. The departnent shall provide
the applications not later than COctober 15 of the applicable
fiscal year; a satellite extension shall submit the application
and a detail plan as prescribed by the departnment not |ater than
Novenber 15 of the applicable fiscal year; and the departnent
shal |l review the applications and plans and notify the satellite
extensions of their status not |ater than Decenber 1 of the
applicable fiscal year. The allocations under this section are
sufficient to fund the conversion of the satellite extensions to
full centers and to fund themas full centers.

SEC. 99A. (1) FROM THE APPROPRI ATI ON I N SECTI ON 11, THERE
| S ALLOCCATED FOR 2002- 2003 AN AMOUNT NOT TO EXCEED $3, 180, 000. 00
FOR GRANTS TO | NTERMEDI ATE DI STRI CTS AND DI STRI CTS FOR PROVI DI NG
A SCHOOL HEALTH EDUCATI ON CURRI CULUM  THE CURRI CULUM PROVI DED,
SUCH AS THE M CHI GAN MODEL OR ANOTHER COMPREHENSI VE SCHOOL HEALTH
CURRI CULUM SHALL BE I N ACCORDANCE W TH THE HEALTH EDUCATI ON
GOALS ESTABLI SHED BY THE M CH GAN MODEL FOR COMPREHENSI VE SCHOOL
HEALTH EDUCATI ON STEERI NG COW TTEE. TH S STATE STEERI NG COWM T-
TEE SHALL BE COVPRI SED OF A REPRESENTATI VE FROM EACH CF THE
FOLLON NG OFFI CES AND DEPARTMENTS
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(A) THE DEPARTMENT.

(B) THE DEPARTMENT OF COMMUNI TY HEALTH.

(C) THE HEALTH ADM NI STRATI ON | N THE DEPARTMENT OF COVMUNI TY
HEALTH.

(D) THE BUREAU OF MENTAL AND SUBSTANCE ABUSE SERVI CES I N THE
DEPARTVENT OF COVMUNI TY HEALTH.

(E) THE FAM LY | NDEPENDENCE AGENCY.

(F) THE DEPARTMENT OF STATE POLI CE.

(2) UPON WRI TTEN OR ORAL REQUEST BY A PUPIL WHO I S AT LEAST
18 YEARS OF AGE OR A PARENT OR LEGAL GUARDI AN OF A PUPIL LESS
THAN 18 YEARS OF AGE, SCHOOL OFFI Cl ALS SHALL | NFORM THE PUPIL OR
PARENT, W THI N A REASONABLE PERI OD OF Tl ME AFTER THE REQUEST | S
MADE, OF THE CONTENT OF A COURSE | N THE HEALTH EDUCATI ON CURRI CU-
LUM AND SHALL ALLOW THE PUPI L OR PARENT TO EXAM NE TEXTBOOKS AND
OTHER CLASSROOM MATERI ALS THAT ARE PROVI DED TO THE PUPI L OR MATE-
RI ALS THAT ARE PRESENTED TO THE PUPIL IN THE CLASSROOM THI S
SUBSECTI ON DOES NOT' REQUI RE A DI STRICT TO PERM T PUPI L OR PAREN-
TAL EXAM NATI ON OF TEST QUESTI ONS AND ANSWVERS, SCORI NG KEYS, OR
OTHER EXAM NATI ON | NSTRUMENTS OR DATA USED TO ADM NI STER AN ACA-
DEM C EXAM NATI ON.

Sec. 101. (1) —Fo—be—ehbgibletorecetrve—state—-atdunder
this—act—not— NOT |later than the fifth Wdnesday after the pupi
menber ship count day and not later than the fifth Wdnesday after
t he suppl emental count day, each district superintendent through
the secretary of the district's board shall file with the inter-
medi ate superintendent a certified and sworn copy of the nunber

of pupils enrolled and in regular daily attendance in the
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district as of the pupil nenbership count day and as of the
suppl enent al count day, as applicable, for the current schoo
year. In addition, a district maintaining school during the
entire year, as provided under section 1561 of the revised schoo
code, MCL 380. 1561, shall file with the internediate superinten-
dent a certified and sworn copy of the nunber of pupils enrolled
and in regular daily attendance in the district for the current
school year pursuant to rules pronul gated by the superintendent.
Not | ater than the seventh Wednesday after the pupil nenbership
count day and not |ater than the seventh Wdnesday after the sup-
pl emental count day, the intermediate district shall transmit to
the department the data filed by each of its constituent
districts. If a district fails to file the sworn and certified
copy with the internmedi ate superintendent in a tinmely manner, as
requi red under this subsection, the internmediate district shal

notify the departnment. —and—state—arddue—+tobe—distributed—under

" b bewthhelg—f he defauhti hotrieti :
Ly beginni eh i ; he fait |
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(2) I et . " I i ’
aet— NOT | ater than the twenty-fourth Wdnesday after the pupi

menber ship count day and not |ater than the twenty-fourth
Wednesday after the supplenental count day, an internediate dis-
trict shall submt to the departnent, in a formand manner pre-
scribed by the departnent, the audited enroll nment and attendance
data for the pupils of its constituent districts and of the

internedi ate district. —+f—an+tnterrediate—distret—Fats—+o

i I o vt L ot the fisend ke :
atrd  orfe I et

(3) Except as otherwi se provided in this section, each dis-

trict shall provide at |east 180 days of pupil instruction and a
nunber of hours of pupil instruction at |east equal to the
requi red m ni mum nunber of hours of pupil instruction required

for 2000-2001 under section 1284 of the revised school code,
MCL 380.1284. Except as otherwise provided in this act, a

S06638' 02 (H 1)
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district failing to hold 180 days of pupil instruction shal
forfeit fromits total state aid allocation for each day of fail-
ure an anount equal to 1/180 of its total state aid allocation.
Except as otherwi se provided in this act, a district failing to
comply with the required m ni nrum hours of pupil instruction under
this subsection shall forfeit fromits total state aid allocation
an anmount determined by applying a ratio of the nunber of hours
the district was in nonconpliance in relation to the required
m ni mum nunber of hours under this subsection. A district fail-
ing to nmeet both the 180 days of pupil instruction requirenent
and the m ni nrum nunber of hours of pupil instruction requirenment
under this subsection shall be penalized only the higher of the 2
anounts cal cul ated under the forfeiture provisions of this
subsection. Not later than August 1, the board of each district
shall certify to the departnent the nunber of days and hours of
pupi|l instruction in the previous school year. |If the district
did not hold at |east 180 days and the required m ni num nunber of
hours of pupil instruction under this subsection, the deduction
of state aid shall be nade in the followi ng fiscal year fromthe
first paynent of state school aid. A district is not subject to
forfeiture of funds under this subsection for a fiscal year in
which a forfeiture was already i nposed under subsection (7).
Days or hours | ost because of strikes or teachers' conferences
shal |l not be counted as days or hours of pupil instruction. A
district not having at least 75% of the district's nmenbership in
attendance on any day of pupil instruction shall receive state

aid in that proportion of 1/180 that the actual percent of
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attendance bears to the specified percentage. The superintendent
shal |l pronmulgate rules for the inplenentation of this

subsecti on.

(4) The first 2 days for which pupil instruction is not pro-
vi ded because of conditions not within the control of school
authorities, such as severe stornms, fires, epidenics, or health
conditions as defined by the city, county, or state health
authorities, shall be counted as days of pupil instruction.
Subsequent such days shall not be counted as days of pupi

i nstruction.

(5) Adistrict shall not forfeit part of its state aid
appropriation because it adopts or has in existence an alterna-
tive scheduling programfor pupils in kindergarten if the program
provi des at | east the nunmber of hours required under subsection
(3) for a full-time equated nmenbership for a pupil in kindergar-
ten as provided under section 6(4).

(6) Upon application by the district for a particular fisca
year, the superintendent may wai ve the mi ni nrum nunber of days of
pupi | instruction requirenent of subsection (3) for a district if
the district has adopted an experinental school year schedule in
1 or nore buildings in the district if the experinental school
year schedul e provides the required m ni mum nunber of hours of
pupi | instruction under subsection (3) or nore and is consistent
with all state board policies on school inprovenent and
restructuring. |If a district applies for and receives a waiver
under this subsection and conplies with the terns of the waiver,

for the fiscal year covered by the waiver the district is not

S06638' 02 (H 1)
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subject to forfeiture under this section of part of its state aid
all ocation for the specific building or program covered by the
wai ver .

(7) Not later than April 15 of each fiscal year, the board
of each district shall certify to the departnent the pl anned
nunber of days and hours of pupil instruction in the district for
the school year ending in the fiscal year. |In addition to any
other penalty or forfeiture under this section, if at any tine
the department determines that 1 or nore of the follow ng has
occurred in a district, the district shall forfeit in the current
fiscal year beginning in the next paynent to be cal cul ated by the
department a proportion of the funds due to the district under
this act that is equal to the proportion bel ow 180 days and the
requi red m ni mum nunber of hours of pupil instruction under sub-
section (3), as specified in the follow ng:

(a) The district fails to operate its schools for at |east
180 days and the required m ni rum nunber of hours of pupi
i nstruction under subsection (3) in a school year, including days
count ed under subsection (4).

(b) The board of the district takes formal action not to
operate its schools for at |east 180 days and the required mni-
mum nunber of hours of pupil instruction under subsection (3) in
a school year, including days counted under subsection (4).

(8) In providing the m ni num nunber of hours of pupi
instruction required under subsection (3), a district shall use
the followi ng guidelines, and a district shall maintain records

to substantiate its conpliance with the foll owi ng guidelines:
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(a) Except as otherw se provided in this subsection, a pupi
must be schedul ed for at |east the required m ni mum nunber of
hours of instruction, excluding study halls, or at |east the sum
of 90 hours plus the required m ni mum nunber of hours of instruc-
tion, including up to 2 study halls.

(b) The tine a pupil is assigned to any tutorial activity in
a bl ock schedul e may be considered instructional time, unless
that tine is determned in an audit to be a study hall period.

(c) Apupil in grades 9 to 12 for whom a reduced schedule is
determ ned to be in the individual pupil's best educational
i nterest nmust be scheduled for a nunber of hours equal to at
| east 80% of the required m ni mum nunber of hours of pupi
instruction to be considered a full-time equival ent pupil

(d) If a pupil in grades 9 to 12 who is enrolled in a coop-
erative education programor a special education pupil cannot
receive the required m ni num nunber of hours of pupil instruction

sol ely because of travel time between instructional sites during

the school day, that travel tine —upto—amaxinumot—2-12
hetrs—per—schoot—week— shal |l be considered to be pupil instruc-

tion tine for the purpose of determ ning whether the pupil is

receiving the required mni num nunber of hours of pupi

instruction. —However—i+F—adistriet—denmprstrates—tot+the—satis—

Hastrueton—tire—for—this—purpese— | N ORDER TO BE ELI G BLE FOR
TRAVEL TIME TO BE FULLY COUNTED AS | NSTRUCTI ONAL TI ME UNDER THI S
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SUBDI VI SI ON, A DI STRI CT MJUST PROVI DE DOCUMENTATI ON OF ACTUAL
TRAVEL Tl ME FOR APPLI CABLE PUPI LS TO THE DI STRI CT' S | NTERMVEDI ATE
DI STRICT OR PUPI L ACCOUNTI NG AUDI TOR DURI NG THE DI STRICT' S PUPI L
MEMBERSHI P OR SUPPLEMENTAL COUNT AUDI TS, OR BOTH, | N ACCORDANCE
WTH THE M CH GAN PUPI L ACCOUNTI NG MANUAL. A DI STRI CT SHALL
LIMT TH'S TRAVEL TI ME TO THE EXTENT PRACTI CABLE

(9) The departnent shall apply the guidelines under subsec-
tion (8) in calculating the full-time equival ency of pupils.

(10) Upon application by the district for a particul ar
fiscal year, the superintendent may waive for a district the 180
days or mi ni num nunber of hours of pupil instruction requirenent
of subsection (3) for a departnent-approved alternative education
program If a district applies for and receives a waiver under
this subsection and conplies with the terns of the waiver, for
the fiscal year covered by the waiver the district is not subject
to forfeiture under this section for the specific program covered
by the waiver.

(11) Beginning in 2000-2001, a district may count up to 51
hours of professional devel opnent for teachers as hours of pupi
instruction. A district that elects to use this exception shal
notify the departnment of its el ection.

Sec. 105. (1) In order to avoid a penalty under this sec-
tion, and in order to count a nonresident pupil residing within
the sanme intermediate district in nmenbership w thout the approva
of the pupil's district of residence, a district shall conmply

with this section.
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(2) Except as otherwi se provided in this section, a district
shal | determ ne whether or not it will accept applications for
enrol | ment by nonresident applicants residing within the same
internediate district for the next school year. |If the district
determ nes to accept applications for enrollnment of a nunber of
nonr esi dents, beyond those entitled to preference under this sec-
tion, the district shall use the follow ng procedures for accept-
ing applications fromand enrolling nonresidents:

(a) The district shall publish the grades, schools, and spe-
cial programs, if any, for which enroll nent nay be available to,
and for which applications will be accepted from nonresident
applicants residing within the sane internediate district.

(b) If the district has a limted nunber of positions avail-
abl e for nonresidents residing within the sanme internediate dis-
trict in a grade, school, or program all of the foll owing apply
to accepting applications for and enrol |l nment of nonresidents in
that grade, school, or program

(i) The district shall do all of the follow ng not |ater
than the second Friday in August:

(A) Provide notice to the general public that applications
will be taken for a 15-day period from nonresidents residing
within the same internediate district for enrollment in that
grade, school, or program The notice shall identify the 15-day
period and the place and manner for submitting applications.

(B) During the application period under

sub- subparagraph (A), accept applications from nonresidents
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residing within the sane internmediate district for enrollnent in
that grade, school, or program

(G Wthin 15 days after the end of the application period
under sub-subparagraph (A), using the procedures and preferences
required under this section, determ ne which nonresident appli-
cants will be allowed to enroll in that grade, school, or pro-
gram using the random draw system required under subsection (13)
as necessary, and notify the parent or |egal guardi an of each
nonr esi dent applicant of whether or not the applicant may enrol
in the district. The notification to parents or |egal guardi ans
of nonresident applicants accepted for enrollnment shall contain
notification of the date by which the applicant nust enroll in
the district and procedures for enroll nent.

(i) Beginning on the third Monday in August and not |ater
than the end of the first week of school, if any positions becone
avail able in a grade, school, or programdue to accepted appli -
cants failing to enroll or to nore positions being added, the
district may enroll nonresident applicants fromthe waiting |ist

mai nt ai ned under subsection (13), offering enrollment in the

order that applicants appear on the waiting list. |If there are
still positions available after enrolling all applicants fromthe
waiting list who desire to enroll, the district may not fill

those positions until the second senester enroll ment under sub-
section (3), as provided under that subsection, or until the next
school vyear.

(c) For a grade, school, or programthat has an unlimted

nunber of positions available for nonresidents residing within
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the sanme internmediate district, all of the following apply to
enrol Il ment of nonresidents in that grade, school, or program

(7)) The district may accept applications for enrollnment in
that grade, school, or program and may enroll nonresidents
residing within the same internmediate district in that grade,
school, or program until the end of the first week of school.
The district shall provide notice to the general public of the
pl ace and manner for submtting applications and, if the district
has a linted application period, the notice shall include the
dates of the application period. The application period shall be
at | east a 15-day peri od.

(i) Not later than the end of the first week of school, the
district shall notify the parent or |egal guardian of each non-
resident applicant who is accepted for enrollnment that the appli-
cant has been accepted for enrollnent in the grade, school, or
program and of the date by which the applicant nust enroll in the
district and the procedures for enrollnment.

(3) If adistrict determnes during the first senester of a
school year that it has positions available for enroll nent of a
nunber of nonresidents residing within the sanme internedi ate dis-
trict, beyond those entitled to preference under this section,
for the second senester of the school year, the district may
accept applications fromand enroll nonresidents residing within
the sanme internmediate district for the second senester using the
fol l owi ng procedures:

(a) Not later than 2 weeks before the end of the first

semester, the district shall publish the grades, schools, and
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speci al prograns, if any, for which enrollnment for the second
senmester may be avail able to, and for which applications will be
accepted from nonresident applicants residing within the sane
internedi ate district.

(b) During the last 2 weeks of the first senester, the dis-
trict shall accept applications fromnonresidents residing within
the sanme internmediate district for enrollnent for the second
senmester in the avail abl e grades, schools, and prograns.

(c) By the beginning of the second senester, using the pro-
cedures and preferences required under this section, the district
shal | determ ne which nonresident applicants will be allowed to
enroll in the district for the second senmester and notify the
parent or |egal guardian of each nonresident applicant residing
within the same internediate district of whether or not the
applicant may enroll in the district. The notification to par-
ents or | egal guardians of nonresident applicants accepted for
enrol Il ment shall contain notification of the date by which the
applicant nust enroll in the district and procedures for
enrol | ment .

(4) If deadlines simlar to those described in subsection
(2) or (3) have been established in an internediate district, and
if those deadlines are not |later than the deadlines under
subsection (2) or (3), the districts within the internedi ate di s-
trict may use those deadl i nes.

(5) Adistrict offering to enroll nonresident applicants
residing within the sanme internmediate district may linit the

nunber of nonresident pupils it accepts in a grade, school, or
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program at its discretion, and may use that limt as the reason
for refusal to enroll an applicant.

(6) A nonresident applicant residing within the sane inter-
medi ate district shall not be granted or refused enroll nent based
on intellectual, academ c, artistic, or other ability, talent, or
acconpl i shnment, or lack thereof, or based on a nental or physical
disability, except that a district nay refuse to adnmit a nonresi-
dent applicant if the applicant does not neet the sane criteria,
ot her than residence, that an applicant who is a resident of the
district nmust neet to be accepted for enrollnent in a grade or a
speci al i zed, magnet, or intra-district choice school or program
to which the applicant applies.

(7) A nonresident applicant residing within the sane inter-
nmedi ate district shall not be granted or refused enroll nent based
on age, except that a district nay refuse to adnmit a nonresident
appl i cant applying for a programthat is not appropriate for the
age of the applicant.

(8) A nonresident applicant residing within the sane inter-
nmedi ate district shall not be granted or refused enroll nent based
upon religion, race, color, national origin, sex, height, weight,
marital status, or athletic ability, or, generally, in violation
of any state or federal |aw prohibiting discrinination

(9) Adistrict may refuse to enroll a nonresident applicant
if the applicant is, or has been within the preceding 2 years,
suspended from anot her school or if the applicant has ever been

expel | ed from anot her school .
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(10) A district shall continue to allow a pupil who was
enrolled in and attended the district under this section in the
school year or senester inmmediately preceding the school year or
semester in question to enroll in the district until the pupi
graduates from high school. This subsection does not prohibit a
district fromexpelling a pupil described in this subsection for
di sciplinary reasons.

(11) A district shall give preference for enrollnment under
this section over all other nonresident applicants residing
within the sane internediate district to other school -age chil -
dren who reside in the sanme household as a pupil described in
subsection (10).

(12) If a nonresident pupil was enrolled in and attendi ng
school in a district as a nonresident pupil in the 1995-96 schoo
year and continues to be enrolled continuously each school year
in that district, the district shall allow that nonresident pupi
to continue to enroll in and attend school in the district unti
hi gh school graduation, w thout requiring the nonresident pupi
to apply for enrollnment under this section. This subsection does
not prohibit a district fromexpelling a pupil described in this
subsection for disciplinary reasons.

(13) If the nunber of qualified nonresident applicants eli-
gi bl e for acceptance in a school, grade, or program does not
exceed the positions available for nonresident pupils in the
school, grade, or program the school district shall accept for
enrollment all of the qualified nonresident applicants eligible

for acceptance. |f the nunber of qualified nonresident
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applicants residing within the sane internediate district
eligible for acceptance exceeds the positions available in a
grade, school, or programin a district for nonresident pupils,
the district shall use a random draw system subject to the need
to abide by state and federal antidiscrimnation |aws and court
orders and subject to preferences allowed by this section. The
district shall develop and nmaintain a waiting |ist based on the
order in which nonresident applicants were drawn under this
random dr aw syst em

(14) If a district, or the nonresident applicant, requests
the district in which a nonresident applicant resides to supply
i nformati on needed by the district for evaluating the applicant's
application for enrollnent or for enrolling the applicant, the
district of residence shall provide that infornation on a tinely
basi s.

(15) If a district is subject to a court-ordered desegrega-
tion plan, and if the court issues an order prohibiting pupils
residing in that district fromenrolling in another district or
prohibiting pupils residing in another district fromenrolling in
that district, this section is subject to the court order.

(16) This section does not require a district to provide
transportation for a nonresident pupil enrolled in the district
under this section or for a resident pupil enrolled in another
district under this section. However, at the tinme a nonresident
pupil enrolls in the district, a district shall provide to the

pupil's parent or |legal guardian information on avail abl e
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transportation to and fromthe school in which the pupi
enrol | s.

(17) +H—napartiecurar—statefisecat—year— SUBJECT TO
SUBSECTI ON (20), IF the total nunmber of pupils enrolled and

1

2

3

4

5 counted in nmenbership in a district FOR 2001-2002 is |ess than

6 90%of the total nunber of pupils residing in the district who

7 are enrolled and counted in nmenbership in either that district or
8 1 or nore other districts FOR 2001-2002, the total anopunt of

9 noney allocated to that district FOR 2001-2002 under —seet+on—26
10 SECTI ONS 22A AND 22B shall be adjusted so that the district

11 receives a total allocation under —seet+er—26— THOSE SECTI ONS

12 equal to the anpbunt the district would receive under —seet+on—26
13 THOSE SECTIONS if exactly 90% of the pupils residing in the dis-
14 trict who are enrolled and counted in either that district or 1
15 or nore other districts were enrolled and counted in nmenbership
16 in that district.

17 (18) SUBJECT TO SUBSECTION (20), |IF THE TOTAL NUVBER OF

18 PUPILS ENROLLED AND COUNTED I N MEMBERSHI P IN A DI STRI CT FOR

19 2002-2003 IS LESS THAN 70% OF THE TOTAL NUMBER OF PUPI LS RESI DI NG
20 IN THE DI STRI CT WHO ARE ENRCLLED AND COUNTED I N MEMBERSHI P | N

21 EITHER THAT DISTRICT OR 1 OR MORE OTHER DI STRI CTS FOR 2002- 2003,
22 THE TOTAL AMOUNT OF MONEY ALLOCATED TO THAT DI STRI CT UNDER SEC
23 TIONS 22A AND 22B SHALL BE ADJUSTED SO THAT THE DI STRI CT RECEI VES
24 A TOTAL ALLOCATI ON UNDER THOSE SECTI ONS EQUAL TO THE AMOUNT THE
25 DI STRI CT WOULD RECEI VE UNDER THOSE SECTI ONS | F EXACTLY 70% OF THE
26 PUPILS RESIDI NG IN THE DI STRICT WHO ARE ENROLLED AND COUNTED | N
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El THER THAT DI STRICT OR 1 OR MORE OTHER DI STRI CTS WERE ENROLLED
AND COUNTED | N MEMBERSHI P I N THAT DI STRI CT.

(19) SUBJECT TO SUBSECTI ON (20), |F THE TOTAL NUMBER OF
PUPI LS ENROLLED AND COUNTED IN MEMBERSHI P I N A DI STRI CT FCR
2003-2004 1S LESS THAN 50% OF THE TOTAL NUMBER OF PUPI LS RESI DI NG
IN THE DI STRI CT WHO ARE ENROLLED AND COUNTED I N MEMBERSHI P I N
El THER THAT DI STRICT OR 1 OR MORE OTHER DI STRI CTS FOR 2003- 2004,
THE TOTAL AMOUNT OF MONEY ALLOCATED TO THAT DI STRI CT UNDER SEC-
TIONS 22A AND 22B SHALL BE ADJUSTED SO THAT THE DI STRI CT RECEI VES
A TOTAL ALLOCATI ON UNDER THOSE SECTI ONS EQUAL TO THE AMOUNT THE
DI STRI CT WOULD RECEI VE UNDER THOSE SECTI ONS | F EXACTLY 50% OF THE
PUPI LS RESIDING I N THE DI STRI CT WHO ARE ENROLLED AND COUNTED | N
El THER THAT DI STRICT OR 1 OR MORE OTHER DI STRI CTS WERE ENROLLED
AND COUNTED | N MEMBERSHI P I N THAT DI STRI CT.

(20) A DSTRICT IS ELI A BLE FOR A FUNDI NG ADJUSTMENT UNDER
SUBSECTI ON (17), (18), OR (19) ONLY | F THE DI STRI CT MEETS BOTH OF
THE FOLLOW NG

(A) THE DI STRI CT RECEI VED A FUNDI NG ADJUSTMENT UNDER 1 OF
THOSE SUBSECTI ONS FOR THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR

(B) THE DI STRI CT DCES NOT RECEI VE ADDI TI ONAL FUNDI NG DUE TO
THE MEMBERSHI P CALCULATI ON UNDER SECTI ON 6(4)(Y).

(21) 38— A district nay participate in a cooperative edu-
cation programwith 1 or nore other districts or internediate
districts whether or not the district enrolls any nonresidents
pursuant to this section.

(22) 39— A district that, pursuant to this section,

enrolls a nonresident pupil who is eligible for special education
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progranms and services according to statute or rule, or who is a
child with disabilities, as defined under the individuals wth
disabilities education act, title VI of Public Law 91-230, shal
be considered to be the resident district of the pupil for the
pur pose of providing the pupil with a free appropriate public
education. Consistent with state and federal |law, that district
is responsible for devel oping and inplenmenting an individualized
education plan annually for a nonresident pupil described in this
subsecti on.

(23) (26— If a district does not conply with this section,
the district forfeits 5%of the total state school aid allocation
to the district under this act.

(24) 23— Upon application by a district, the superinten-
dent may grant a waiver for the district froma specific require-
ment under this section for not nore than 1 year

Sec. 107. (1) Fromthe appropriation in section 11, there
is allocated —an—arpunt—hrot—to—exceed—$86-06606000Ffor
2600—260+—ane— an anobunt not to exceed $75, 000, 000. 00 —eacth
tHseat—year— for 2001- 2002 AND AN AMOUNT NOT TO EXCEED
$80, 000, 000. 00 FOR 2002-2003 for adult education prograns autho-
ri zed under this section.

(2) To be eligible to be a participant funded under this
section, a person shall be enrolled in an adult basic education
program an adult English as a second | anguage program a genera
educati on devel opnment (G E. D.) test preparation program a job

or enploynent related program or a high school conpletion
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program that neets the requirenents of this section, and shal
nmeet either of the follow ng, as applicable:

(a) If the individual has obtained a high school diplom or
a general education developnment (GE D.) certificate, the indi-
vidual neets 1 of the follow ng

(7)) Is less than 20 years of age on Septenber 1 of the
school year and is enrolled in the state technical institute and
rehabilitation center.

(i) Is less than 20 years of age on Septenber 1 of the
school year, is not attending an institution of higher education,
and is enrolled in a job or enploynent-related programthrough a
referral by an enpl oyer.

(#ii)) 1s enrolled in an English as a second | anguage
progr am

(iv) Is enrolled in a high school conpletion program

(b) I'f the individual has not obtained a high school diplom
or GE. D certificate, is at least 20 years of age on Septenber 1
of the school vyear

(3) The anount all ocated under subsection (1) shall be dis-
tributed as follows:

(a) For districts and consortia that received paynents for
1995-96 under forner section 107f and that received paynents for
1996- 97 under subsection (4) of this section as in effect in
1996-97, the amount allocated to each —+er—2666-—2664+— for
2001- 2002 —— AND FOR 2002-2003 shall be an anount each fisca
year equal to 36.76% of the ampunt the district or consortium

recei ved for 1995-96 under fornmer section 107f.
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(b) For districts and consortia that received paynents under
subsection (3) of this section as in effect for 1996-97, the
amount all ocated to each —fe+—2666-—2606+— for 2001-2002 —— AND
FOR 2002- 2003 shall be an anobunt each fiscal year equal to the
product of the nunmber of full-time equated participants actually
enrolled and in attendance during the 1996-97 school fiscal year
in the program funded under subsection (3) of this section as in
effect for 1996-97 as reported to the departnent OF CAREER
DEVELOPMENT, audited, and adjusted according to subsection (10)
of this section as in effect for 1996-97, multiplied by
$2, 750. 00.

(c) For districts and consortia that nmeet the conditions of
bot h subdivisions (a) and (b), the ampunt allocated each fiscal
year —fo+—2606-—2604— for 2001- 2002 —— and for 2002-2003 shal
be the sumof the allocations to the district or consortium under
subdi visions (a) and (b).

(d) Adistrict or consortiumthat received funding in
1996- 97 under this section as in effect for 1996-97 nmay operate
i ndependently of a consortiumor join or forma consortium —fo+
2066—26064— for 2001-2002 —— or for 2002-2003. The allocation
—+er—20600-—26064— for 2001-2002 — or for 2002-2003 to the dis-
trict or the newy forned consortium under this subsection shal
be deternined by the departnent OF CAREER DEVELOPMENT and shal
be based on the proportion of the anmobunts specified in
subdivision (a) or (b), or both, that are attributable to the
district or consortiumthat received funding in 1996-97. A

district or consortiumdescribed in this subdivision shall notify
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t he department OF CAREER DEVELOPMENT of its intention with regard
t o —2600-—26014— 2001-2002 —— or 2002-2003 by Cctober 1 of the
af fected fiscal year

(4) Adistrict that operated an adult education programin
1996- 97 and does not intend to operate a programin —2660-—2606%-
2001- 2002 —— or 2002-2003 shall notify the departnent OF CAREER
DEVELOPMENT by Cctober 1 of the affected fiscal year of its
intention. The funds intended to be allocated under this section
to a district that does not operate a programin —2666-—2604-
2001- 2002 —— or 2002-2003 and the unspent funds originally allo-
cated under this section to a district or consortiumthat subse-
gquently operates a programat |ess than the |evel of funding
al | ocat ed under subsection (3) shall instead be proportionately
reallocated to the other districts described in subsection (3)(a)
that are operating an adult education programin —26066-—260%-
2001- 2002 —— or 2002-2003 under this section

(5) The anpunt allocated under this section per full-time
equat ed participant is $2,850.00 for a 450-hour program The
anount shall be proportionately reduced for a program offering
| ess than 450 hours of instruction.

(6) An adult basic education programor an adult English as
a second | anguage program operated on a year-round or school year
basis nay be funded under this section, subject to all of the
fol | owi ng:

(a) The programenrolls adults who are determ ned by an
appropri ate assessnent to be below ninth grade |level in reading

or mathematics, or both, or to |ack basic English proficiency.
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(b) The programtests individuals for eligibility under
subdi vi sion (a) before enrollnent and tests participants to
determ ne progress after every 90 hours of attendance, using
assessnent instrunments approved by the departnment OF CAREER
DEVEL OPMENT.

(c) A participant in an adult basic education programis
eligible for reinbursenent until 1 of the follow ng occurs:

(i) The participant's reading and nat hematics proficiency
are assessed at or above the ninth grade | evel.

(i) The participant fails to show progress on 2 successive
assessnments after having conpleted at |east 450 hours of
i nstruction.

(d) A funding recipient enrolling a participant in an
English as a second | anguage programis eligible for funding
according to subsection (10) until the participant neets 1 of the
fol | owi ng:

(7)) The participant is assessed as having attai ned basic
Engli sh proficiency.

(i) The participant fails to show progress on 2 successive
assessnments after having conpleted at | east 450 hours of
instruction. The departnment OF CAREER DEVELOPMENT shal | provide
information to a funding recipient regardi ng appropri ate assess-
ment instruments for this program

(7) A general education developnent (G E. D.) test prepara-
tion program operated on a year-round or school year basis may be

funded under this section, subject to all of the follow ng:
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(a) The programenrolls adults who do not have a hi gh school
di pl oma.

(b) The program shall administer a G E. D. pre-test approved
by the departnment OF CAREER DEVELOPMENT before enrolling an indi-
vidual to determne the individual's potential for success on the
G E. D. test, and shall administer other tests after every 90
hours of attendance to determnmine a participant's readiness to
take the GE D. test.

(c) A funding recipient shall receive funding according to
subsection (10) for a participant, and a partici pant nmay be
enrolled in the programuntil 1 of the foll owing occurs:

(i) The participant passes the G E. D. test.

(i) The participant fails to show progress on 2 successive
tests used to determne readiness to take the GE D. test after
havi ng conpl eted at | east 450 hours of instruction.

(8) A high school conpletion programoperated on a
year-round or school year basis may be funded under this section
subject to all of the foll ow ng:

(a) The programenrolls adults who do not have a high school
di pl oma.

(b) A funding recipient shall receive funding according to
subsection (10) for a participant in a course offered under this
subsection until 1 of the follow ng occurs:

(7)) The participant passes the course and earns a high

school di pl oma
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(i) The participant fails to earn credit in 2 successive
semesters or terns in which the participant is enrolled after
havi ng conpl eted at | east 900 hours of instruction.

(9) A job or enployment-related adult education program
operated on a year-round or school year basis nay be funded under
this section, subject to all of the foll ow ng:

(a) The programenrolls adults referred by their enpl oyer
who are |l ess than 20 years of age, have a high school diplonma
are determned to be in need of renedial nmathematics or conmuni -
cation arts skills and are not attending an institution of higher
educat i on.

(b) An individual may be enrolled in this program and the
grant recipient shall receive funding according to subsection
(10) until 1 of the follow ng occurs:

(i) The individual achieves the requisite skills as deter-

m ned by appropriate assessnent instrunents adm ni stered at | east
after every 90 hours of attendance.

(i) The individual fails to show progress on 2 successive
assessnents after having conpleted at | east 450 hours of
i nstruction. The departnment OF CAREER DEVELOPMENT shal | provide
information to a funding recipient regarding appropriate assess-
ment instrunments for this program

(10) A funding recipient shall receive paynents under this
section in accordance with the foll ow ng:

(a) Ninety percent for enrollnent of eligible participants.

(b) Ten percent for conpletion of the adult basic education

obj ectives by achieving an increase of at least 1 grade |evel of
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proficiency in reading or mathematics; for achieving basic
English proficiency; for passage of the GE D. test; for passage
of a course required for a participant to attain a high schoo

di pl oma; or for conpletion of the course and denonstrated profi-
ciency in the academc skills to be learned in the course, as
appl i cabl e.

(11) As used in this section, "participant" neans the sum of
the nunber of full-tinme equated individuals enrolled in and
attendi ng a departnent-approved adult education program under
this section, using quarterly participant count days on the
schedul e described in section 6(7)(b).

(12) A person who is not eligible to be a participant funded
under this section may receive adult education services upon the
payrment of tuition. 1In addition, a person who is not eligible to
be served in a program under this section due to the programlim
itations specified in subsection (6), (7), (8), or (9) may con-
tinue to receive adult education services in that program upon
the paynent of tuition. The tuition Ievel shall be determ ned by
the local or internediate district conducting the program

(13) An individual who is an inmate in a state correctiona
facility shall not be counted as a participant under this
secti on.

(14) A district shall not commingl e noney received under
this section or from another source for adult education purposes
with any other funds of the district. A district receiving adult
education funds shall establish a separate |edger account for

those funds. This subsection does not prohibit a district from
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usi ng general funds of the district to support an adult education
or community education program
(15) The departnent shall work with the departnent of educa-
tion to ensure that this section is admnistered in the sane

manner as in 1998-99.

" "

reans—the—departnent—of—career—developrent—

Sec. 108. (1) Fromthe general fund appropriation in
section 11, there is all ocated —for—2666-—2664+—2604-—2002—and
2002-26063— an anount not to exceed $20, 000, 000. 00 —each—fiseal
year— FOR 2001- 2002 AND AN AMOUNT NOT TO EXCEED $20, 000, 000. 00
FOR 2002- 2003 for partnership for adult |earning prograns autho-
ri zed under this section.

(2) To be eligible to be enrolled as a participant in an
adult | earning program funded under this section, a person shal
be at | east 16 years of age as of Septenber 1 of the imediately
preceding state fiscal year and shall neet the follow ng, as
appl i cabl e:

(a) If the individual has obtained a high school diplom or
a general education developnment (G E. D.) certificate, the indi-
vidual is determ ned to have English | anguage proficiency, read-
ing, witing, or math skills bel ow workforce readi ness standards
as determ ned by —departrwent—approved— tests APPROVED BY THE
DEPARTVENT OF CAREER DEVELOPMENT and is not enrolled in a post-
secondary institution. An individual who has obtained a high
school diplona is not eligible for enrollnment in a GE D. test

preparation program funded under this section
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(b) If the individual has not obtained a high school diplonm
or a GE.D. certificate, the individual has not attended a sec-
ondary institution for at least 6 nonths before enrollnent in an
adult | earning program funded under this section and is not
enrolled in a postsecondary institution.

(3) Fromthe allocation under subsection (1), an anobunt not
to exceed $19, 800, 000.00 is allocated —each—+isea—year—for
2800—26064— for 2001- 2002 ——— and AN AMOUNT NOT TO EXCEED
$19, 800, 000. 00 | S ALLOCATED for 2002-2003 to | ocal workforce
devel opnent boards for the purpose of providing regional adult
| earning progranms. An application for a grant under this subsec-
tion shall be in the formand manner prescribed by the departnent
OF CAREER DEVELOPMENT. Subj ect to subsections (4), (5), and (6),
the anount allocated to each | ocal workforce devel opnent board
shall be as provided in this subsection, except that an eligible
| ocal workforce devel opnent board shall not receive an initial
al l ocation under this section that is |ess than $70, 000. 00. The
maxi num anmount of a grant awarded to an eligible | ocal workforce
devel opnent board shall be the sum of the follow ng conponents:

(a) Thirty-four percent of the allocation under this subsec-
tion nultiplied by the proportion of the fam |y i ndependence
agency caseload in the | ocal workforce devel opnent board regi on
to the statewide fam |y independence agency casel oad.

(b) Thirty-three percent of the allocation under this sub-
section multiplied by the proportion of the nunber of persons in
the |l ocal workforce devel opnment board regi on over age 17 who have

not received a high school diplonma conpared to the statew de
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total of persons over age 17 who have not received a high schoo
di pl oma.

(c) Thirty-three percent of the allocation under this sub-
section multiplied by the proportion of the nunber of persons in
the |l ocal workforce devel opnment board region over age 17 for whom
English is not a primary | anguage conpared to the statewi de tota
of persons over age 17 for whom English is not a prinary
| anguage.

(4) The amount of a grant to a |ocal workforce devel opnent
board under subsection (3) shall not exceed the cost for adult
| earni ng progranms needed in the | ocal workforce devel opnent board
region, as docunmented in a manner approved by the departnment OF
CAREER DEVELOPMENT

(5) Not nore than 9% of a grant awarded to a | ocal workforce
devel opnent board nay be used for program admni nistration, includ-
ing contracting for the provision of career and educati onal
i nformati on, counseling services, and assessnent services.

(6) In order to receive funds under this section, a |ocal
wor kf orce devel opnent board shall conply with the foll ow ng
requirements in a manner approved by the departnment OF CAREER
DEVEL OPMENT:

(a) The local workforce devel opnent board shall docunent the
need for adult learning progranms in the |ocal workforce devel op-
ment region.

(b) The | ocal workforce devel opnent board shall report par-

ticipant outcomes and other neasurenents of program perfornance.
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(c) The local workforce devel opnent board shall develop a
strategic plan that incorporates adult |earning prograns in the

regi on. —Begiraning—+n—2001-—2602—a— A |l ocal workforce devel op-

ment board is not eligible for state funds under this section
w t hout a —departrent—approved— strategi c pl an APPROVED BY THE
DEPARTMENT OF CAREER DEVELOPMENT.

(d) The local workforce devel opnent board shall furnish to
t he department OF CAREER DEVELOPMENT, in a form and manner deter-
m ned by the departnment OF CAREER DEVELOPMENT, the information
t he department OF CAREER DEVELOPMENT determines is necessary to
adm ni ster this section.

(e) The | ocal workforce devel opnment board shall allow access
for the department OF CAREER DEVELOPMENT or —the—departrent——s
I TS designee to audit all records related to adult | earning pro-
grans for which it receives funds. The | ocal workforce devel op-
ment board shall reinburse this state for all disallowances found
in the audit in a manner determ ned by the department OF CAREER
DEVEL OPMENT.

(7) Local workforce devel opnent boards shall distribute
funds to eligible adult |earning providers as foll ows:

(a) Not less than 85% of a grant award shall be used to sup-
port programnms that inprove reading, witing, and math skills to
wor kf orce readi ness standards; English as a second | anguage pro-
grans; G E.D. preparation prograns; high school conpletion pro-
grans; or workforce readi ness progranms in the | ocal workforce

devel opnent board region. These prograns nay include the
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provi sion of career and educational information, counseling
services, and assessnent services.

(b) Up to 15% of a grant award nay be used to support work-
force readi ness prograns for enployers in the |ocal workforce
devel opnent board regi on as approved by the departnent OF CAREER
DEVELOPMENT. Enpl oyers or consortia of enpl oyers whose enpl oyees
participate in these prograns nmust provide matching funds in a
ratio of at least $1.00 of private funds for each $1.00 of state
funds.

(8) Local workforce devel opnent boards shall award conpeti -
tive grants to eligible adult |earning providers for the purpose
of providing adult learning prograns in the | ocal workforce
devel opnent board region. Applications shall be in a form and
manner prescribed by the departnent OF CAREER DEVELOPMENT. In
awar di ng grants, |ocal workforce devel opnment boards shall con-
sider all of the follow ng:

(a) The ability of the provider to assess individuals before
enrol | ment usi ng —departrrent—approved— assessnment tools APPROVED
BY THE DEPARTMENT OF CAREER DEVELOPMENT and to devel op indivi dua
adult | earner plans fromthose assessnents for each participant.

(b) The ability of the provider to conduct continuing
assessnents in a manner approved by the departnent OF CAREER
DEVELOPMENT to determine participant progress toward achi evi ng
the goal s established in individual adult |earner plans.

(c) The past effectiveness of an eligible provider in

improving adult literacy skills and —begiarinrg—+nr—206061-—2602-

the success of an eligible provider in neeting or exceeding
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—departrent—approved— perfornmance neasures APPROVED BY THE
DEPARTMENT OF CAREER DEVELOPMENT.

(d) Whether the programis of sufficient intensity and dura-
tion for participants to achi eve substantial |earning gains.

(e) Whether the program uses research-based instructiona
practices that have proven to be effective in teaching adult
| ear ners.

(f) Whether the program uses advances in technol ogy, as
appropriate, including computers.

(g) Wiether the progranms are staffed by well-trained teach-
ers, counselors, and adm nistrators.

(h) Whether the activities coordinate with other avail able
resources in the community, such as schools, postsecondary insti-
tutions, job training prograns, and social service agencies.

(i) Whether the provider offers flexible schedul es and sup-
port services, such as child care and transportation, that enable
participants, including individuals with disabilities or other
speci al needs, to attend and conpl ete prograns.

(j) Whether the provider offers adequate job and postsecond-
ary education counseling services.

(k) Whether the provider can maintain an informtion nanage-
ment systemthat has the capacity to report participant outcones
and nonitor program performnce agai nst —departent—approved
per f ormance neasures APPROVED BY THE DEPARTMENT OF CAREER
DEVEL OPMVENT.

(/) VWhether the provider will allow access for the |oca

wor kf orce devel opnent board or its designee to audit all records
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related to adult learning prograns for which it receives funds.
The adult |earning provider shall reinburse the | ocal workforce
devel opnent board for all disallowances found in the audit.

(m The cost per participant contact hour or unit of neasur-
abl e outconme for each type of adult |earning programfor which
the provider is applying.

(9) —Beginnng—+n—2001-—2002——~coent+racts— CONTRACTS awar ded by
| ocal workforce devel opnent boards to adult |earning providers
shall conmply with the priorities established in a
—departrent—approved— strategi ¢ pl an APPROVED BY THE DEPARTMENT
OF CAREER DEVELCOPMENT.

(10) Adult learning providers that do not agree with the
deci sions of the |ocal workforce devel opnment board in issuing or
admi ni stering conpetitive grants nay use the grievance procedure
establ i shed by the departnment OF CAREER DEVELOPMENT.

(11) Local workforce devel opnment boards shall reinburse eli-
gi bl e adult learning providers under this section as foll ows:

(a) For a first-time provider, as foll ows:

(i) Fifty percent of the contract anount shall be all ocated
to eligible adult | earning providers based upon enroll nent of
participants in adult learning programs. "Enrollnment" neans a
participant enrolled in the programwho received a preenroll nment
assessnment usi hg —departrent—approved— assessnent tools APPROVED
BY THE DEPARTMENT OF CAREER DEVELOPMENT and for whom an i ndivid-
ual adult |earner plan has been devel oped.

(i) Fifty percent of the contract amount shall be allocated

to eligible adult | earning providers based upon the foll ow ng
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performance standards as neasured in a —departrent—approved
manner APPROVED BY THE DEPARTMENT OF CAREER DEVELOPMENT:

(A) The percentage of participants taking both a pretest and
a posttest in English | anguage proficiency, reading, witing, and
mat h.

(B) The percentage of participants show ng i nprovenent
toward goals identified in their individual adult |earner plan.

(C) The percentage of participants achieving their termna
goals as identified in their individual adult |earner plan

(b) —Beginnng—+n—20061-—2002—eHgibte— ELI G BLE provi ders
that have provided adult |earning progranms previously under this
section shall be reinbursed 100% of the contract anount based
upon the performance standards in subdivision (a)(i) as measured
in a manner deternined by the departnent OF CAREER DEVELOPMENT.

(c) A provider is eligible for reinmbursenent for a partici-
pant in an adult learning programuntil the participant's read-
ing, witing, or math proficiency, as applicable, is assessed at
wor kf orce readi ness levels or the participant fails to show
progress on 2 successive assessnents as determ ned by the depart-
ment OF CAREER DEVELOPMENT

(d) A provider is eligible for reinbursenent for a partici-
pant in an English as a second | anguage programuntil the partic-
i pant is assessed as having attained basic English proficiency or
the participant fails to show progress on 2 successive assess-
ments as determ ned by the departnment OF CAREER DEVELOPMENT.

(e) Aprovider is eligible for reinbursenent for a

participant in a GE D. test preparation programuntil the
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partici pant passes the GE D. test or the participant fails to
show progress on 2 successive assessnments as deternined by the
department OF CAREER DEVELOPMENT.

(f) A provider is eligible for reinmbursenent for a partici-
pant in a high school conpletion programuntil the participant
earns a high school diploma or the participant fails to show
progress as deternined by the departnent OF CAREER DEVELOPMENT.

(12) A person who is not eligible to be a participant funded
under this section may receive adult |earning services upon the
payrment of tuition or fees for service. The tuition or fee |eve
shal |l be deternined by the adult |earning provider and approved
by the | ocal workforce devel opnment board.

(13) Adult learning providers may collect refundabl e depos-
its fromparticipants for the use of reusabl e equi pnent and sup-
plies and nay provide incentives for program conpl etion.

(14) A provider shall not be reinbursed under this section
for an individual who is an inmate in a state correctiona
facility.

(15) In order to administer the partnership for adult |earn-
ing systemunder this section, the departnment OF CAREER
DEVELOPMENT shall do all of the follow ng:

(a) Develop and provide guidelines to | ocal workforce devel -
oprment boards for the devel opnent of strategic plans that incor-
porate adult | earning.

(b) Devel op and provide adult |earning mninmm program per -
formance standards to be inplenented by | ocal workforce

devel opnent boards.
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(c) ldentify approved assessnent tools for assessing a
partici pant's English | anguage proficiency, reading, math, and
writing skills.

(d) Approve workforce readi ness standards for English | an-
guage proficiency, reading, math, and witing skills that can be
nmeasur ed by —departrent—approvet,— nationally recogni zed assess-
ment tool s APPROVED BY THE DEPARTMENT OF CAREER DEVELOPMENT.

(16) O the amount allocated in subsection (1), up to
$200,000.00 is allocated to the departnment OF CAREER DEVELOPMENT
for the devel opnent and admi ni stration of a standardi zed data
collection system -Begifning+hn—20061-—20062—+ocal— LOCAL work-
force devel opnent boards and adult |earning providers receiving
fundi ng under this section shall use the standardi zed data col -
| ection systemfor enrolling participants in adult |earning pro-
grans, tracking participant progress, reporting participant out-
comes, and reporting other perfornmance neasures.

(17) A provider is not required to use certificated teachers
or certificated counselors to provide instructional and counsel -
ing services in a program funded under this section

(18) As used in this section:

(a) "Adult education", for the purposes of conplying with
section 3 of article VIII of the state constitution of 1963,
means a hi gh school pupil receiving educational services in a
nontraditional setting froma district or internmediate district
in order to receive a high school diploma

(b) "Adult Iearning program neans a —departhent—approved
program APPROVED BY THE DEPARTMENT OF CAREER DEVELOPMENT t hat
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i nproves reading, witing, and math skills to workforce readi ness
standards; an English as a second | anguage program a
G E.D. preparation program a high school conpletion program or
a wor kf orce readi ness programthat enhances enpl oynent

opportunities.

" "

develtoprent—

(CQ —&b— "Eligible adult |earning provider"” means a dis-
trict, public school acadeny, intermediate district, comunity
col l ege, university, community-based organi zati on, or other
organi zati on approved by the departnent OF CAREER DEVELOPMENT
that provides adult |earning prograns under a contract with a
| ocal workforce devel opnent board.

(D) —e)— "Participant” nmeans an individual enrolled in an
adult | earning program and receiving services froman eligible
adult | earning provider.

(E) (H)— "Strategic plan" neans a —departrenrt—approvet
docunment APPROVED BY THE DEPARTMENT OF CAREER DEVELOPMENT t hat
i ncorporates adult |earning goals and objectives for the | ocal
wor kf orce devel opnent board region and is devel oped jointly by
the |l ocal workforce devel opnment board and the educati on advisory
gr oups.

(g) "Workforce devel opnent board" nmeans a | ocal workforce
devel opnent board established pursuant to the workforce invest-
ment act of 1998, Public Law 105-220, 112 Stat. 936, and the
school -t o-work opportunities act of 1994, Public Law 103-239, 108

Stat. 568, or the equivalent.

S06638' 02 (H 1)



© 00 N o 0o b~ W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

SB1107, As Passed House, March 19, 2002

Senate Bill No. 1107 183

(h) "Workforce readi ness standard" neans a

—departrent—approved—tevel—of— PROFI Cl ENCY LEVEL APPROVED BY THE
DEPARTMENT OF CAREER DEVELOPMENT | N English | anguage, reading,

writing, or mathematics, —proefieteney;— or any and all of these,
as determ ned by results from assessnents approved for use by the
department OF CAREER DEVELOPMENT.

SEC. 121A. FROM THE GENERAL FUND APPROPRI ATION I N
SECTION 11, THERE IS ALLOCATED FOR 2002- 2003 ONLY AN AMOUNT NOT
TO EXCEED $4, 600, 000. 00 TO THE DEPARTMENT OF TREASURY FOR PAY-
MENTS TO LOCAL TREASURERS FOR THE COSTS OF CHANG NG THE COLLEC
TI ON DATE FOR THE STATE EDUCATI ON TAX UNDER THE STATE EDUCATI ON
TAX ACT, 1993 PA 331, MCL 211.901 TO 211.906. ELIG BLE COSTS TO
BE REI MBURSED AND THE MANNER OF REI MBURSEMENT SHALL BE DETERM NED
BY THE DEPARTMENT OF TREASURY.

Sec. 147. (1) The allocations for —2666—2661+— 2001-2002
—— and 2002-2003 for the public school enployees' retirenent
system pursuant to the public school enployees retirement act of
1979, 1980 PA 300, MCL 38.1301 to 38.1408, shall be made using
the entry age normal cost actuarial method and risk assunptions
adopted by the public school enployees retirenent board and the

departmment of nmanagenent and budget. The annual |evel percentage

of payroll contribution rate —foer—the—20600—2001t—statefiscat—year
. . I ' e Ly I : v
contribut+on—+rate— for the 2001-2002 state fiscal year is esti-
mated at 12.17% The portion of the contribution rate assigned
to districts and internediate districts for each fiscal year is

all of the total percentage points. This contribution rate
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reflects an anortization period of —36—years—For—2660-—2601t—=and
35 years for 2001-2002 AND 34 YEARS FOR 2002-2003. The public

school enpl oyees' retirenent system board shall notify each dis-
trict and internediate district by February 28 of each fi scal
year of the estimated contribution rate for the next fiscal
year .

(2) It is the intent of the legislature that the anorti za-
tion period described in section 41(2) of the public school
enpl oyees retirenent act of 1979, 1980 PA 300, MCL 38.1341, be
reduced to 30 years by the end of the 2005-2006 state fiscal year
by reducing the anortization period by not nore than 1 year each
fiscal year.

Enacting section 1. In accordance with section 30 of
article I X of the state constitution of 1963, total state spend-
ing in this amendatory act and in 2001 PA 121 and 2000 PA 297
fromstate sources for fiscal year 2001-2002 is estinmated at
$11, 213, 061, 700. 00 and state appropriations to be paid to |ocal
units of government for fiscal year 2001-2002 are estimated at
$11, 174, 289, 800. 00; and total state spending in this anmendatory
act and in 2001 PA 121 and 2000 PA 297 from state sources for
fiscal year 2002-2003 is estimated at $11, 465, 655, 900. 00 and
state appropriations to be paid to local units of governnent for
fiscal year 2002-2003 are estimated at $11, 424, 444, 500. 00.

Enacting section 2. (1) Sections 32g, 63, 95, 97, and 166d
of the state school aid act of 1979, 1979 PA 94, MCL 388. 1632g,
388. 1663, 388. 1695, 388.1697, and 388.1766d, are repeal ed.
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(2) Sections 22c and 33 of the state school aid act of 1979,

1979 PA 94, MCL 388.1622c and 388. 1633, are repeal ed effective

Cctober 1, 2002.

Enacting section 3. Section 19 of the state school aid act

of 1979, 1979 PA 94, MCL 388. 16109,
act, takes effect Cctober 1, 2002.
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