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SB1165, As Passed House, March 21, 2002

REPRI NT
SUBSTI TUTE FOR
SENATE BILL NO. 1165
(As passed the Senate March 14, 2002)

A bill to anmend 1993 PA 331, entitled
"State education tax act,”
by amending the title and sections 3 and 5 (MCL 211.903 and
211.905), as amended by 1994 PA 187, and by addi ng section 5b.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to provide for the levy and collection of a state

educati on tax; —-to—ereatethe—education—+tinance—avthortty—and

the—boare;— to provide for the +tevyof—atax-bytheauthority
and—the— distribution of the tax; and to prescribe the duties of

certain LOCAL COFFICI ALS AND state officers.
Sec. 3. (1) Beginning in 1994, EXCEPT AS OTHERW SE PROVI DED
I N SUBSECTION (2), there is levied a state education tax on all

property not exenpt by law from ad val orem property taxes or not
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1 subject to a tax under —Aet—No—282—of—thePubtecAets—of—1965-

2 betng—seett+ons 26+ 1+to 20+ 2t of theMehrgan—Conpttedtawns

3 1905 PA 282, MCL 207.1 TO 207.21, at a rate of 6 mlls.

4 (2) I'N 2003 ONLY, THERE IS LEVIED A STATE EDUCATI ON TAX ON
5 ALL PROPERTY NOT EXEMPT BY LAW FROM AD VALOREM PROPERTY TAXES OR
6 NOT SUBJECT TO A TAX UNDER 1905 PA 282, MCL 207.1 TO 207.21, AT

7 THE RATE OF 5 M LLS.

8 Sec. 5. (1) —Fhre— BEG NNING I N 1994 THROUGH 2002, THE t ax

9 LEVIED under this act shall be collected and distributed by the
10 local tax collecting unit under the provisions of the general

11 property tax act at the same time as other taxes levied by the

12 local school district for school operating purposes. However, in
13 each year after 1993 if a local school district is not going to
14 levy atax in that sunmer but levied a tax in the sumer of 1993,
15 and the local tax collecting unit in which the |Iocal school dis-
16 trict is located is collecting a tax for any taxing unit in that
17 summer, the local tax collecting unit shall collect wthin that
18 local school district 1/2 of the tax under this act in that

19 summer. THE TAX LEVI ED UNDER THI S ACT THAT IS COLLECTED BY A

20 CITY SHALL BECOME A LI EN AGAI NST THE PROPERTY ON WHI CH ASSESSED
21 |IN THE SAME MANNER AND ON THE SAME DATE AS CI TY TAXES OR, | F THE
22 CITY APPROVES THE COLLECTI ON OF THE TAX LEVI ED UNDER THI S ACT ON
23 A DATE OTHER THAN THE DATE I T COLLECTS THE CI TY TAXES, ON

24 JULY 1. THE TAX LEVI ED UNDER THI S ACT THAT IS COLLECTED W TH THE
25 CITY TAXES SHALL BE SUBJECT TO THE SAME PENALTI ES, | NTEREST, AND
26 COLLECTI ON CHARGES AS CI TY TAXES AND [, EXCEPT AS OTHERW SE PROVI DED | N

SUBSECTI ON (3)] SHALL BE RETURNED AS
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DELI NQUENT TO THE COUNTY TREASURER | N THE SAME MANNER AND W TH

THE SAME | NTEREST, PENALTIES, AND FEES AS Cl TY TAXES [, EXCEPT AS
PROVI DED | N A SECTI ON 89A OF THE GENERAL PROPERTY TAX ACT, 1893 PA 206,
MCL 211. 89A] .

(2) BEG NNING I N 2003, THE TAX LEVIED UNDER THI S ACT SHALL
BE COLLECTED UNDER THE PROVI SI ONS OF THE GENERAL PROPERTY TAX ACT
IN A SUMMER LEVY AND SHALL BE DI STRI BUTED AS PROVIDED IN TH S
ACT. EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON (3) AND
SECTI ON 5B, THE TAX LEVI ED UNDER THI S ACT SHALL BE COLLECTED BY

EACH CI TY AND TOANSHI P.

(3) NOTW THSTANDI NG THE PROVI SI ON OF A CHARTER OF A COUNTY ADOPTED
PURSUANT TO 1966 PA 293, MCL 45.501 TO 45.521, OR THE PROVI SI ONS OF THE
CHARTER OF A HOVE RULE CITY, TO THE CONTRARY, THE CITY TREASURER OF A
CI TY THAT DOES NOT RETURN DELI NQUENT REAL PROPERTY TAXES LEVI ED BY THE
CITY TO THE COUNTY TREASURER SHALL RETURN ALL UNCOLLECTED DELI NQUENT
TAXES LEVI ED UNDER THI S ACT TO THE COUNTY TREASURER AS PROVI DED BY THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211.157, ON THE MARCH
1 | MVEDI ATELY FOLLOW NG THE YEAR I N WHI CH THE TAXES ARE LEVIED. AFTER
THE DELI NQUENT REAL PROPERTY TAXES ARE RETURNED TO THE COUNTY TREASURER
FOR COLLECTI ON UNDER THI S SECTI ON, THE PROVI SI ONS OF THE GENERAL PROPERTY
TAX ACT, 1893 PA 206, MCL 211.1 TO 211.157, APPLY FOR THE COLLECTI ON OF
THOSE TAXES AND FOR THE | SSUANCE OF NOTES | N ANTI Cl PATI ON OF THE
CCOLLECTI ON OF THE TAXES. ]

[ (4)] BEG NNING IN 2003, IF A SCHOOL DI STRICT OR | NTERMEDI ATE
SCHOOL DI STRI CT COLLECTS TAXES I N THE SUMMVER UNDER SECTI ON 1613
OF THE REVI SED SCHOOL CCDE OF 1976, 1976 PA 451, MCL 380. 1613,

THE SCHOOL DI STRI CT OR | NTERVEDI ATE SCHOOL DI STRI CT SHALL COLLECT
THE TAXES LEVI ED UNDER THI' S ACT IN THE SUMMER AND SHALL DI STRI B-
UTE THE TAXES COLLECTED AS PROVIDED IN TH S ACT.

[(5)] 22— The state treasurer shall certify the |evy of the
tax under this act pursuant to the general property tax act.

[(6)] —3)— The state treasurer upon receipt shall deposit the
collections fromthe tax into the state treasury to the credit of
the state school aid fund.

SEC. 5B. (1) THI'S SECTI ON APPLIES ONLY TO A CITY OR TOMN-

SHI P, OR THAT PORTION OF A CITY OR TOMNSHI P, I N WH CH NO PROPERTY

TAXES, OTHER THAN THE TAX LEVI ED UNDER THI'S ACT OR VI LLAGE TAXES,
ARE LEVI ED I N THE SUMMVER OF 2003 AND ANY SUMVER AFTER 2003.
(2) A CITY OR TOANSH P SHALL COLLECT THE TAX LEVI ED UNDER
THI'S ACT UNLESS, BEFORE NOVEMBER 1 [, ]
2002, THE LEG SLATI VE BODY OF THE CI TY OR TOWKNSH P ADOPTS A
RESOLUTI ON DECLI NI NG TO COLLECT THE TAX LEVI ED UNDER THI S ACT
S06728' 02 (S-2)
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AND, FOR A TOMNSHI P, THE TREASURER CONCURS | N WRI TI NG W TH THAT
RESOLUTI ON. BEFORE NOVEMBER 1 [, ] 2002,
|F THE CI TY OR TOANSH P ADOPTS A RESOLUTI ON DECLI NI NG TO COLLECT
THE TAX UNDER THI S ACT AND, FOR A TOMWNSHI P, THE TREASURER CONCURS
I N VWRI TI NG WTH THAT RESOLUTI ON, THE APPROPRI ATE ASSESSI NG OFFI -
CER SHALL SEND A COPY OF THAT RESOLUTI ON AND, FOR A TOWMNSHI P,

THAT CONCURRENCE TO THE STATE TREASURER AND THE TREASURER OF THE

COUNTY IN WHICH THE CITY OR TOMNSHI P | S LOCATED. [I N JANUARY 2004 AND
EACH JANUARY THEREAFTER, THE LEGQ SLATIVE BODY OF A CITY OR TOMNSHI P
THAT HAS DECLI NED TO COLLECT THE TAX UNDER THI S SUBSECTI ON MAY BY
RESCOLUTI ON ADOPTED BY A MAJORI TY OF THE LEGQ SLATI VE BODY RESCI ND THE
EARLI ER DECI SI ON TO DECLI NE TO COLLECT THE TAX. THE CTY OR TOMSH P
SHALL | MMEDI ATELY SEND A COPY OF THE RESOLUTI ON RESCI NDI NG THE EARLI ER
DECI SI ON TO DECLI NE TO COLLECT THE TAX TO THE STATE TREASURER AND THE
'CI;REAS(li:I?ER OF THE COUNTY INVWH CH THE CITY OR TOMNSH P IS LOCATED. ] IF A
| TY
TOMWSHI P COLLECTS THE TAX LEVI ED UNDER THI S ACT PURSUANT TO THI S
SECTION, THI' S STATE SHALL TRANSM T TO THAT CI TY OR TOMNNSHI P [ $2. 50]

FOR EACH PARCEL OF PROPERTY IN THAT CITY OR TOMNSH P ON WH CH THE
TAX LEVI ED UNDER THI S ACT | S COLLECTED UNDER THI S SECTI ON.
(3) A COUNTY THAT RECEI VES A COPY OF A RESCLUTI ON DECLI NI NG

TO COLLECT THE TAX UNDER THI S ACT AND, FOR A TOMNSHI P, A WRI TTEN
CONCURRENCE AS PROVI DED | N SUBSECTI ON (2) SHALL COLLECT THE TAX
LEVI ED UNDER THI S ACT PURSUANT TO THI S SECTI ON UNLESS, BEFORE
FEBRUARY 1 [, ] 2003, THE COUNTY BOARD OF
COWM SSI ONERS ADOPTS A RESCLUTI ON DECLI NI NG TO COLLECT THE TAX
LEVI ED UNDER THI S ACT AND THE COUNTY TREASURER CONCURS | N VWRI Tl NG
W TH THAT RESOLUTI ON. BEFORE FEBRUARY 1 [,

2003, |F THE COUNTY BOARD OF COWM SSI ONERS ADOPTS A RESCLU-
TI ON DECLI NI NG TO COLLECT THE TAX UNDER THI S ACT AND THE COUNTY
TREASURER CONCURS | N WRI TI NG W TH THAT RESOLUTI ON, THE COUNTY
TREASURER SHALL SEND A COPY OF THAT RESOLUTI ON AND THAT CONCUR-
RENCE TO THE STATE TREASURER. [| N FEBRUARY 2004 AND EACH FEBRUARY
THEREAFTER, A COUNTY BOARD OF COWM SSI ONERS THAT HAS DECLI NED TO
COLLECT THE TAX UNDER THI S SUBSECTI ON MAY BY RESCOLUTI ON, W TH THE
VIRI TTEN CONCURRENCE OF THE COUNTY TREASURER, RESCI ND THE EARLI ER
DECI SI ON TO DECLI NE TO COLLECT THE TAX. THE COUNTY TREASURER SHALL
| MVEDI ATELY SEND A COPY OF THE RESOLUTI ON RESCI NDI NG THE EARLI ER
DECI SI ON TO DECLI NE TO COLLECT THE TAX AND THE WRI TTEN CONCURRENCE OF
THE COUNTY TREASURER TO THE STATE TREASURER.] | F A COUNTY COLLECTS THE
TAX

LEVI ED UNDER THI S ACT PURSUANT TO THI S SECTI ON, THI S STATE SHALL
TRANSM T TO THAT COUNTY [ $2.50] FOR EACH PARCEL FOR PROPERTY I N
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THAT COUNTY ON WHI CH THE TAX LEVI ED UNDER THI S ACT IS COLLECTED
UNDER THI S SECTI ON.

(4) IF ACTY OR TOWNSH P DOES NOT COLLECT THE TAX LEVI ED
UNDER THI S ACT PURSUANT TO SUBSECTION (2) AND IF A COUNTY DOCES
NOT COLLECT THE TAX LEVI ED UNDER THI S ACT PURSUANT TO SUBSECTI ON
(3), THE STATE TREASURER SHALL COLLECT THE TAX UNDER THE PROVI -
SIONS OF THE GENERAL PROPERTY TAX ACT. THE COLLECTI ON OF THE TAX
LEVI ED UNDER THI S ACT IS NOT' SUBJECT TO 1941 PA 122, MCL 205.1 TO
205.31. THE TAX LEVI ED UNDER THI S ACT COLLECTED PURSUANT TO THI S
SUBSECTI ON IS SUBJECT TO A 1% ADM NI STRATI ON FEE.

(5) ALL OF THE FOLLOW NG APPLY TO THE COLLECTI ON OF THE TAX
LEVI ED UNDER THI S ACT BY A COUNTY TREASURER OR THE STATE
TREASURER:

(A) NOT LATER THAN JUNE 1, THE TOAWNSHIP OR CI TY FOR WH CH
THE TAX |'S BEI NG COLLECTED SHALL DELI VER TO THE COUNTY TREASURER
OR THE STATE TREASURER, AS APPLI CABLE, A CERTI FI ED COPY OF EACH
ASSESSMENT ROLL FOR TAXABLE PROPERTY LOCATED IN THE TOWNSHI P OR
CI TY. EACH ASSESSMENT ROLL SHALL | NCLUDE THE TAXABLE VALUE OF
EACH PARCEL SUBJECT TO THE COLLECTI ON OF THE TAX LEVI ED UNDER
THI' S ACT. THE COUNTY TREASURER OR STATE TREASURER, AS APPLI CA-
BLE, SHALL REM T THE NECESSARY COST | NClI DENT TO THE REPRODUCTI ON
OF THE ASSESSMENT ROLL TO THE TOWNSHI P OR CI TY.

(B) NOT LATER THAN JUNE 30, THE COUNTY TREASURER OR THE
STATE TREASURER, AS APPLI CABLE, SHALL SPREAD THE M LLAGE LEVI ED
UNDER THI S ACT AGAI NST THE ASSESSMENT ROLL AND PREPARE THE TAX
ROLL.
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(© THE COUNTY TREASURER OR THE STATE TREASURER, AS
APPLI CABLE, MAY | MPOSE ALL OR A PORTI ON OF THE FEES AND CHARGES
AUTHCORI ZED UNDER SECTI ON 44 OF THE GENERAL PROPERTY TAX ACT, 1893
PA 206, MCL 211.44, ON TAXES PAI D BEFORE MARCH 1. THE COUNTY
TREASURER OR THE STATE TREASURER, AS APPLI CABLE, SHALL RETAIN THE
FEES AND CHARGES | MPOSED UNDER THI' S SUBDI VI SI ON REGARDLESS OF
WHETHER ALL OR PART OF THE FEES AND CHARCGES HAVE BEEN WAl VED BY
THE TOMNSHI P OR CI TY.

(6) I'N RELATI ON TO THE ASSESSMENT, SPREADI NG, AND CCLLECTI ON
OF TAXES PURSUANT TO THI S SECTI ON, A COUNTY TREASURER OR THE
STATE TREASURER, AS APPLI CABLE, SHALL HAVE POWNERS AND DUTI ES SI M
| LAR TO THOSE PRESCRI BED BY THE GENERAL PROPERTY TAX ACT FOR
TOWNSHI P SUPERVI SORS, TOMSHI P CLERKS, AND TOWNSHI P TREASURERS.
HONEVER, THI S SECTI ON SHALL NOT BE CONSI DERED TO TRANSFER ANY
AUTHORI TY OVER THE ASSESSMENT OF PROPERTY.

(7) A COUNTY TREASURER CR STATE TREASURER COLLECTI NG TAXES
PURSUANT TO THI S SECTI ON SHALL BE BONDED FOR TAX COLLECTION I N
THE SAME AMOUNT AND I N THE SAME MANNER AS A TOMSHI P TREASURER
WOULD BE FOR UNDERTAKI NG THE DUTI ES PRESCRI BED BY THI S SECTI ON.

(8) I'F A COUNTY TREASURER OR THE STATE TREASURER COLLECTS
THE TAX LEVI ED UNDER THI' S ACT PURSUANT TO THI S SECTI ON, ALL PAY-
MENTS FROM THI' S STATE FOR COLLECTI NG THE TAX LEVI ED UNDER THI S
ACT I N A SUMVER LEVY, AND ALL REVENUE CENERATED BY THE ADM NI S-
TRATI ON FEE, SHALL BE DEPOSI TED IN A RESTRI CTED ACCOUNT DESI G-
NATED AS THE " STATE EDUCATI ON TAX COLLECTI ON ACCOUNT". THE
COUNTY TREASURER OR THE STATE TREASURER, AS APPLI CABLE, SHALL
DI RECT THE | NVESTMENT OF THE ACCOUNT. THE COUNTY TREASURER OR
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THE STATE TREASURER, AS APPLI CABLE, SHALL CREDI T TO THE ACCOUNT
| NTEREST AND EARNI NGS FROM THE ACCOUNT | NVESTMENTS. PROCEEDS | N
THAT ACCOUNT SHALL ONLY BE USED FOR THE COST OF COLLECTI NG THE
TAX LEVI ED UNDER THI S ACT. [FOR A COUNTY COLLECTI NG THE TAX UNDER THI S
ACT, THE COUNTY BOARD OF COVM SSI ONERS SHALL APPROPRI ATE SUFFI Cl ENT MONEY
FROM THE ACCOUNT TO THE COUNTY TREASURER TO COVER THE COST OF COLLECTI NG
THE TAX LEVI ED UNDER THI S ACT. ]

(9) THE TAX LEVI ED UNDER TH S ACT THAT IS COLLECTED BY A
Cl TY PURSUANT TO THI' S SECTI ON ON A DATE OTHER THAN A DATE IT COL-
LECTS CI TY TAXES SHALL BE SUBJECT TO THE SAME FEES AND CHARGES A
CI TY MAY | MPCSE UNDER SECTI ON 44 OF THE GENERAL PROPERTY TAX ACT,
1893 PA 206, MCL 211.44, EXCEPT THAT A CITY MAY | MPOSE THE ADM N-
| STRATI ON FEE ON THE TAX LEVI ED UNDER THI S ACT THAT IS BI LLED I N
THE SUMVER EVEN | F THE FEE IS NOT | MPOSED ON TAXES BI LLED I N
DECEMBER. THE TAX LEVI ED UNDER THI S ACT THAT IS COLLECTED PURSU-
ANT TO THI' S SECTI ON ON OR BEFORE SEPTEMBER 14 OF EACH YEAR BY A
Cl TY THAT COLLECTS SCHOOL TAXES ON A DATE OTHER THAN THE DATE I T
COLLECTS CI TY TAXES SHALL BE W THOUT | NTEREST, BUT THE TAX LEVI ED
UNDER THI S ACT THAT | S COLLECTED AFTER SEPTEMBER 14 | N EACH YEAR
SHALL BEAR | NTEREST AT THE RATE | MPOSED BY SECTI ON 59 OF THE GEN-
ERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.59, ON DELI NQUENT
PROPERTY TAX LEVI ES THAT BECOVE A LIEN IN THE SAME YEAR.  ALL
| NTEREST AND PENALTI ES THAT ARE | MPCSED PRI OR TO THE DATE THE TAX
LEVI ED UNDER THI S ACT IS RETURNED AS DELI NQUENT, OTHER THAN THE
ADM NI STRATI ON FEE, SHALL BE TRANSM TTED TO THE STATE TREASURER
FOR DEPGCSI T | NTO THE STATE SCHOOL Al D FUND ESTABLI SHED | N SECTI ON
11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963. | F | MPCSED,
THE ADM NI STRATI ON FEE SHALL BE RETAI NED BY THE CI TY.

(10) THE TAX LEVI ED UNDER THI S ACT THAT | S COLLECTED BY A
TOMSH P ON OR BEFORE SEPTEMBER 14 | N EACH YEAR SHALL BE W THOUT
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| NTEREST. THE TAX LEVI ED UNDER THI S ACT THAT IS COLLECTED AFTER
SEPTEMBER 14 OF ANY YEAR SHALL BEAR | NTEREST AT THE RATE | MPOSED
BY SECTI ON 59 OF THE GENERAL PROPERTY TAX ACT, 1893 PA 206,
MCL 211.59, ON DELI NQUENT PROPERTY TAX LEVI ES THAT BECOVE A LI EN

1

2

3

4

5 |INTHE SAME YEAR THE TAX LEVI ED UNDER THI S ACT THAT IS COL-

6 LECTED BY A TOMNSHI P | S SUBJECT TO THE SAME FEES AND CHARGES THE
7 TOMSH P MAY | MPOSE UNDER SECTI ON 44 OF THE GENERAL PROPERTY TAX
8 ACT, 1893 PA 206, MCL 211.44, EXCEPT THAT A TOANSHI P MAY | MPOSE
9 THE ADM NI STRATI ON FEE ON THE TAX LEVI ED UNDER THI S ACT THAT I S
10 BILLED IN THE SUMMER EVEN | F THE FEE IS NOT | MPOSED ON TAXES

11 BILLED IN DECEMBER. ALL | NTEREST AND PENALTI ES THAT ARE | MPOSED
12 PRIOR TO THE DATE THE TAX LEVI ED UNDER THI S ACT | S RETURNED

13 DELI NQUENT, OTHER THAN THE ADM NI STRATI ON FEE, SHALL BE TRANSM T-
14 TED TO THE STATE TREASURER FOR DEPCSI T | NTO THE STATE SCHOOL Al D
15 FUND ESTABLI SHED I N SECTION 11 OF ARTICLE | X OF THE STATE CONSTI -
16 TUTION OF 1963. | F | MPOSED, THE ADM NI STRATI ON FEE SHALL BE

17 RETAINED BY THE TOWNSHI P.
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