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SB1204, As Passed House, May 23, 2002

REPRI NT
SUBSTI TUTE FOR
SENATE BILL NO. 1204
(As passed the Senate April 17, 2002)

A bill to anmend 1951 PA 77, entitled
"An act providing for the specific taxation of |ow grade iron
ore, of low grade iron ore mning property, and of rights to mn-
erals in lands containing | ow grade iron ores; to provide for the
collection and distribution of the specific tax; to make an
appropriation; and to prescribe the powers and duties of the
state geol ogi st and townshi p supervisors and treasurers wth
respect to the specific tax,"
by anendi ng sections 3 and 4 (MCL 211.623 and 211.624), section 4
as anended by 1994 PA 367.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) Beginning with the first cal endar year after
production of nmerchantable ore froma |ow grade iron ore m ning
property has been established on a commercial basis, the | ow
grade iron ore mning property shall be subject to a specific tax
equal to the average annual production in gross tons during the
precedi ng 5-year period, multiplied by 1.1% OR BEG NNI NG DECEMBER

31, 2001 THROUGH DECEMBER 31, 2006 0.75% of the m ne val ue per
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gross ton, based on the average natural iron analysis of
shipnments for that year of the iron ore pellets or of the concen-
trated —angdfoer— OR aggl onerated products. A year in which pro-
duction did not take place shall be excluded in conputing the
average production but only until the property has a 5-year
record of conmmercial production. Mne value is determ ned by
subtracting fromthe published | ower |ake price of Lake Superior
iron ore pellets, or the particul ar concentrated —angfor— OR
aggl omerated products as of Decenber 31, for the subsequent cal-
endar year, all the transportation and handling costs, including
any tax charged for transporting or handling the iron ore pellets
or products, fromthe mning property to Lake Erie ports.

(2) As used in this section, "lower |ake price" nmeans the
base price of Lake Superior district iron ore pellets or of the
particul ar concentrated —angfor— OR aggl omerated products at rai
of vessel at |lower |ake ports as published in "Iron Age" pub-
lished in New York City, New York, and "Industry Wek" published
in Ceveland, Chio. |If either "lron Age" or "Industry Wek" is
not published or does not publish a price, a replacenent trade
journal recognized and generally accepted as reliable by the iron
ore industry shall be substituted. |[If "lIron Age" or "Industry
Week" do not publish the sane price, if 1 of the trade journals
publishes 2 different prices, or if the replacenent trade journal
does not publish a price, the price shall be the generally pre-
vai ling market price at which iron ore pellets or concentrated
—andfFor— OR aggl onerated products, of conparable quality and

utility, are being offered for sale in conparable quantity by or
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on behal f of bona fide producers from sources in the continental
United States or Canada.

Sec. 4. (1) If the specific tax determ ned under section 3
is less than the specific tax determ ned under section 2, then
section 2 shall govern.

(2) The township supervisor shall renove fromthe list of
| and descriptions assessed and taxed under the general property
tax act, —Aet—No—2066—ofthePublec-Aets—of—1893,—as—arended-
bei . . . . ey ek e
1893 PA 206, MCL 211.1 TO 211.157, the | and descriptions of prop-
erty taxed under this act, and shall enter the |and descriptions
on a separate roll. The township supervisor shall spread the
specific tax against the property and the township treasurer
shall collect the specific tax at the sane tine, in the sane
manner, and subject to the sanme collection charges as general
property taxes UNDER THE GENERAL PROPERTY TAX ACT, 1893 PA 206,
MCL 211.1 TO 211.157. Property listed and taxed under this act
shall be subject to return and sale for nonpaynent of taxes in
the sane manner, at the same tinme, and under the sanme penalties
as property returned and sold for nonpaynent of taxes |evied
under —-Aet—No—2066—0of—thePubte—-Acts—of—1893—as—arended— THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.1 TO 211.157. A
val uation shall not be determ ned for a description |isted under
this act and the property shall not be considered by the county
board of commi ssioners or by the state board of equalization in
connection with county or state equalization for taxation

purposes. If a lowgrade iron ore mning property is located in
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nore than 1 township, the state geol ogi st shall determ ne the
portion attributable to each township. Except as provided in
—stbseet+on— SUBSECTI ONS (5) AND (6), sums collected under this
act shall be distributed by the township treasurer to school
districts, THI'S STATE, and TO LOCAL governmental units in the

sanme proportion as the general property taxes are distributed.

The anmounts distributed may be used by the school districts and

LOCAL governmental units for operating expenses, for capital
i nprovenments, and for the accumul ation of reserves in a building
and site fund or for the paynment of interest or principal on
bonds.

(3) The tax provided in this act shall be in lieu of an ad
val oremtax on any of the foll ow ng:

(a) The low grade iron ore.

(b) The low grade iron ore mning property.

(c) The mining of the low grade iron ore mning property.

(d) The production of iron ore pellets or other concentrated
or aggl oner at ed products.

(e) The iron ore pellets or other concentrated or aggl oner-
ated nerchant abl e products.

(f) Land occupi ed by or used in connection with the mning,
transportation, and beneficiation of the ore and shipping of iron
ore pellets or other concentrated or aggl onerated nerchantabl e

pr oduct s.
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(4) For specific taxes levied after 1993, to determ ne the
proportion for the disbursenent of taxes under this section and
for attribution of taxes under subsection (5) for the specific
taxes collected pursuant to this act, the nunber of mlls |evied
for local school district operating purposes to be used in the
cal cul ation shall equal the nunmber of mlls for |ocal school dis-
trict operating purposes levied in 1993 m nus the nunber of mlls
| evied under the state education tax act, —-Aet—No—331ofthe
PubH-ec—Aets—of—1993—beirng—sections—211+-901+to211906—ef—the
M-ehigan—Conpitted—taws— 1993 PA 331, MCL 211.901 TO 211.906, for
the year for which the disbursenent is cal cul at ed.

(5) For specific taxes levied after 1993 and school operat-
i ng purposes, the anount that woul d otherw se be disbursed to a
| ocal school district shall be paid instead to the state treasury
and credited to the state school aid fund established by section
11 of article I X of the state constitution of 1963.

(6) THE PROCEEDS OF THE SPECI FI C TAX LEVI ED UNDER
SUBSECTI ON (1) BEGQ NNI NG DECEMBER 31, 2001 THROUGH DECEMBER 31,
2006 SHALL BE DI STRI BUTED AS FOLLOWS:

(A) TO SCHOOL DI STRI CTS AND LOCAL GOVERNMENTAL UNI TS THE
SAME AMOUNT THAT THEY WOULD HAVE BEEN ENTI TLED TO RECEI VE | F THE
SPECI FI C TAX RATE WERE 1. 1%

(B) AFTER THE DI STRI BUTI ON UNDER SUBDI VI SION (A) | S MADE,
THE REMAI NIl NG PROCEEDS SHALL BE DEPOSI TED | NTO THE STATE SCHOOL
Al D FUND.
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