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SENATE BILL No. 1073
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SB 1073, As Passed Senate, February 19, 2002

SENATE BILL No. 1073

February 5, 2002, Introduced by Senator SMITH and referred to the Committee on Finance.

A bill to amend 1929 PA 312, entitled
"The nmetropolitan district act,"”
by amendi ng sections 4 and 5 (MCL 119.4 and 119.5).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 4. Each district incorporated under the provisions
—+hereof— OF THHS ACT may provide in its charter FOR 1 OR MORE OF
THE FOLLOW NG

(a) For annually —+aytng— LEVYING and collecting taxes in a
sum not to exceed 1/2 of —t—per——eentum 1% of the assessed val ue
of all real and personal property in the district.

(b) For borrow ng noney on the credit of the district in a
sum not to exceed —2—per—eentum 2% of the assessed val ue of al
real and personal property in the district for the purpose of
acquiring, owning, purchasing, constructing, maintaining, or

operating parks or public utilities, for supplying sewage
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di sposal, drainage, water, or transportation, or any comnbination

—thereof—FProvidet—Fhat—any—steh— OF THESE. A district may

borrow noney and i ssue bonds for any of the —aboeve— purposes —o+
afy—cofrbtrat+on—thereof—whteh— DESCRIBED IN THI S SUBDI VI SI ON THAT
Wi ll inmpose no liability upon the district but —whieh— nay be
pai d and secured only by special assessnent |evied agai nst each

parcel for the particular public inprovenent —heretr—provided
for— and for the paynment of —whieh— THE bonds THAT are issued.

—Provided—further—Fhat—any— A district incorporated under the
provi sions —hereef— OF THIS ACT, may, for the purpose of acquir-

i ng, owning, purchasing, constructing, or operating any public
utility —heretraprovided—For— DESCRIBED IN TH S SUBDI VI SI ON

i ssue nortgage bonds —therefor—or—any—conbination—thereofs—which

satd—+ortgage—boends— THAT may be i ssued beyond the general limt
of bonded i ndebtedness prescribed by this act. ——Provided—TFhat

steh— A nort gage —bonrds— BOND i ssued beyond the general limts of
bonded i ndebt edness shall not inpose any liability upon the dis-
trict but shall be secured only upon the property and revenues of
—steh— THE public utility, including the franchise, stating the
ternms upon which, in case of foreclosure, the purchaser may oper-
ate the —sarme— PUBLIC UTILITY, which franchise shall in no case
extend for a longer period than 20 years fromthe date of —steh
THE sale of —stweh— THE utility and franchise on foreclosure. —
Art—providetd,—Fhat—sared— A nortgage bond shall be sold for not

| ess than par, bear interest at a rate not in excess of —6—per
centum- 6% and the total anount —thereef— shall not exceed —66
per—eentum— 60% of the original cost of the utility., —And
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provided—further—Fhat—the— THE charter of any —sueh— district
shall provide for the creation of a sinking fund by setting aside
—steh— A percentage of the gross or net earnings of the public
utility as may be deened sufficient for the paynent of the nort-
gage bonds at maturity.

(c) For a lien on any property and for taxes for the paynent
of any bonds issued or for the cost and expense of making any
i nprovenent —hetretrr——provided—For— DESCRIBED IN THI S SECTI ON

(d) For laying and collecting rents, tolls and exci ses.

(e) For a special assessnent district to provide for the
cost and expense of any park or public utility, or combination
—thereof— OF A PARK AND PUBLI C UTILITY, —heretrra—provided—For— AS
PROVIDED IN THI S SECTI ON.

(f) For the purchase or condemation of the franchises, if
any exist, and of the property used in the operation of conpanies
or individuals engaged in or operating public utilities for sup-
pl yi ng sewage di sposal, drainage, water, or transportation, or
any conbi nati on —thereef— OF THESE. —Antd—each— EACH district may
inits charter provide that it my nake a contract upon —stth
THE terms, including ternms of present or deferred paynent and
upon —steh— THE conditions and in —steh— THE manner as the dis-
trict nmay —deem- CONSI DER proper, to purchase, operate, and main-
tain any existing public utility property for supplying sewage
di sposal, drainage, water, or transportation, or any conbination
—thereof— OF THESE within or without its limts. —+f— IF with-
out its limts, —then—sueh— THE purchase nust be incidental to
t he operation and mai ntenance of —stweh— THE public utility. —Ne
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steh— A contract shall NOT bind the district unless the
proposition —therefor— ON THE CONTRACT shall receive the affirma-
tive vote of 3/5 of the electors voting —thereen— ON THE
PROPOSI TI ON at a regul ar or special election. |In the event of
any such purchase, the charter anendnment and the contract to pur-
chase shall provide for the creation of a sinking fund, into
whi ch shall be paid fromtinme to tinme, fromthe earnings of the
utility, sums sufficient to insure the paynent of the purchase
price and the perfornmance of the obligations of —sard— THE con-
tract to the end that the entire cost of —sueh— THE public util-
ity shall eventually be paid fromits earnings. The powers in
thi s subdivi si on —eoentatned—shat-—be— ARE in addition to the
OTHER powers provided for in —the—other—subtivistons—ef—this—act
ant—partiectutarty—this—seet+on,— and t he exerci se —thereof— OF
THESE POVERS shall not inpair or affect the right to exercise any
—of—the— OTHER powers. —+athe—other——subdivistons—of—thts—sectton
conrferred—

(g) For the purchase, gift, or condemation of private prop-
erty for any public use or purpose —heretf— provided for and

Wi thin the scope of its power. |If by condemation, the provi-

si ons of

property—as—usetd—heretra— 1911 PA 149, MCL 213.21 TO 213.25, or
—steh— ot her appropriate provisions —therefor—as—extst—or—shat-
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be—+ade—by—+aw— nay be adopted —— and used for the purpose of
instituting and prosecuting —steh— condemmati on proceedi ngs.

(h) For the initiative and referendumon all matters within
the scope of its powers and for the recall of all its officials.

(i) For altering, anmending, or repealing any charter affect-
ing the district.

(j) For the enforcenent of all —stweh— |ocal, police,
sanitary, and other regulations as are not in conflict with THE
general |laws OF TH S STATE.

(k) For a systemof civil service.

() For the exercise of all district powers in the manage-
ment and control of district property and in the adm nistration
of nmetropolitan district governnent, whether —steh— THE powers
—be— ARE expressly enunerated or not. —+Fer— FOR any act to

advance the interest of the district —— AND the good gover nnent
and prosperity of the district and to pass all |aws and ordi -
nances relating to its concerns subject to the constitution and

general |aws of —the— TH S state. —Provided—Fhat—the— THE
power to acquire a rapid transit systemis expressly conferred by
this act, which may consist of a tunnel, subway, surface, or ele-
vated system or any conbi nati on —thereof—and——sard— OF THESE. A
rapid transit system shall be —deered— CONSIDERED to be transpor-
tation within the nmeaning of this act and the provisions —hereof
relating to other public utilities shall ALSO apply. —thereto—
(M A REVENUE BOND | SSUED UNDER THI' S ACT IS SUBJECT TO THE
REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO 141. 140.
ALL BONDS | SSUED UNDER THI S ACT, OTHER THAN REVENUE BONDS, ARE
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SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141.2101 TO 141. 2821

Sec. 5. —No— A district shall —have—power— NOT DO ANY COF
THE FOLLOW NG

(a) —Fo—<change— CHANCE the salary or enolunents of any
public official after his OR HER el ecti on or appoi ntment or
during his OR HER term of office. ——mnoer——shatt—the— THE term of
any public official SHALL NOT be shortened or extended beyond the
period for which he OR SHE was el ected or appointed, unless he
—+estgr—oer—be— OR SHE RESIGNS OR | S renoved for cause —where
steh— |F THE office is held for a fixed term

(b) —Fo—adept— ADOPT a charter or any anmendnent —thereto— TO
A CHARTER unl ess approved by a majority of the el ectors of each
city, village, or township, voting on —steh— THE charter or
amendnent. —+to—seH-

(C SELL any public utility unless approved by a nmgjority
vote of the electors of each city, village, or township voting on
—steh— THE proposition.

(D) —fe)y—Fo—+ake— MAKE any contract with, or give any offi-
cial position to, anyone who is in default to the district or
city, village, or township conprising —sare— THE DI STRI CT.

f . . I S
I S i  rd—shali—] . -
I : ot o whieh—f-al—d o
(e) To repudiate any debt by any change in its charter or by

consolidation with any other municipality.
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